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Jinja 
taken 
without P rice cuts 


Italian 

steel 


fight 


clai] 


Tanzanian and Ugandan troops 
are preparing a new posh after 
triumphantly taking Jinja, 
Uganda's second-largest town — 
and failing to find any trace of 
former dictator Idi Amin, John 
Worrell wTttes from Nairobi. 

Their target is Tororo. a pro- 
Amin military base a few miles 
from the Kenyan border. 
Amin’s troops put up token 
resistance at the Owen Falls 
dam and power station but fled 
when the Tanzanians fired 
mortar shells. 

Wildly hysterical crowds 
greeted the forces when they 
entered Jinja, which had been 
evacuated by Amin’s, troops 
days ago after they had looted 
, .shops and killed many civilians. 


• INFORMATION on price 
undercutting by the Italian steel 
and heavy steel fabrication 
industries in contravention of 
the Davignon rules on competi- 
tion and pricing within tho EEC 
has been passed to the Qepart- 
ment of Industry by the Process 
Plant Association. 

UK heavy fabrication manu- 
facturers are losing a growing 
proportion of orders for British 
projects to other EEC countries. 
Back Page 


Israelis hit back 

Israeli gunboats bombarded a 
Palestinian guerrilla camp on 
Lebanon's northern coast, 
apparently in retaliation for the 
raid in Israel in which six 
Deople died. Israel Defence 
Minister Ezer Weizman has 
postponed a trip to Egypt be- 
cause of the Palestinian attack. 
Page 2 


Iran ceasefire 


O U5. STEEL industry and 
trade unions have asked fo? a 
three-year extension of special 
steel import quotas beyond 
their expiry date in June. Presi- 
dent Carter is faced with the 
difficult decision of whether to 
prolong the quotas and incur 
the displeasure of foreign pro- 
ducers, mainly from the EEC 
and Sweden or let them lapse 
and lose the political support 
of Congressmen for the passage 
of the GATT trade agreements. 
Back Page 

m DETERIORATION in the 
financial position of industrial 
and commercial companies is 
expected to be confirmed by 
new official figures out later this 
week. Page 3. 


A ceasefire was declared be- 
tween Turks and Kurds in the 
north-western Iranian town of 
Naghadeh, ending three days of 
lighting in which at least 25 
people were killed. Meanwhile, 
Dr. Ibrahim Yazdi, a close 
friend of Ayatollah Khomeini, 
has taken charge of foreign 
affairs. Page 2 


• DUNLOP has rejected union 
“alternative plans" for main- 
taining production at rhe Spekp 
plant on Merseyside which wr.« 
closed last week. Dunlop union* 
are now disrupting operations 
at the company's other plants in 
an attempt to force the company 
to negotiate the reopening of 
Speke. Back Page. 1 


Refugee charge 


Tin*' ;nantain and * owner nf a 
ship which landed 571 Viet- 
namese refugees in Hong Kong 
at the weekend were charged 
with carrying unscheduled pas- 
sengers into the colony. 
Australia says between 100.000 
and 200.000 refugees have died 
fleeing Vietnam in the last four 
years. 


• THE IRAN national car com-., 
pany has reached agreement-, 
with Chrysler UK to resume the 
supply of components disrupted 
bv the country’s political crisis, 
although uncertainty still sur- 
rounds the operation of the 
comoany’s main Tehran factory. 
At Chrysler’s Coventry engines 
plant, 1.200 car workers resume 
work today after an j-l-week 
loyoff. Page 2 


Windscale probe 

Government safety Inspectors 
are investigating a leak of 
radioactive materials at Wind- 
scale. said to be the most 
serious in its history. More 
than 2,000 gallons of radio- 
active material have seeped into 
the ground. Page 3. 

Teachers' lobby 

■Thousands of members of the 
National Association of School- 
masters and Union of Women 
Teachers are to lobby “ last 
ditch" London pay talks to- 
morrow in support of a demand 
that the dispute should be sent 
to arbitration. Back Page 

Pakistan shuffle 

Tough-minded army generals 
have been handed all of Pakis- 
tan’s key economic portfolios, 
paving the way for difficult 
pconoraic decisions which 
General Zia Ul-Haq’s govern- 
mem may have to make before 
the June budget Page 2 

Badminton first 

Lucinda Prior-Palmer became 
the first rider to win the Bad- 
minton Horse Trials Champion- 
ships for the fourth time. She 
alsn won the event in 1973, 
1976, and 1977. Page 9 

Super rodents 

New breeds of super rodents are 
emerging in Britain. Mice at 
Lnndon's Smilhfield meat 
market are growing very Ions 
fur to combat the freezing tem- 
peratures in the cold stores. 


• LLOYD'S ... underwriting 
agents group meets today to 
explore ways in which the 
Sasse syndicate can be helped 
to meet its £13.6ra of losses, 
following the refusal last week 
of the Lloyd’s committee to 
increase a £7m loan facility. 
Back Page 


• REPORT on the collapse of 
the Grays Building Society, 
which left a shortfall of £7m in 
March 197S, is to be published 
soon. Page 3 


4 COUNCIL for the Securities 
Industry will meet on Friday 
to consider whether the City 
shnuTd help enforce accounting 
standards on companies. Page 3 


« POST OFFICE, Cable and 
Wireless and Airadio, the 
British Airways subsidiary, 
have shelved plans to set up 
Britel, a joint telecommunica- 
tions consultancy. Back Page 


• NATIONAL SAVINGS 
Department's funds under 
management rose last month by 
£195.9m to £11.572bn, boosted 
by the industrial action which 
has prevented savers making 
withdrawals. The March figure 
shows that in the last financial 
year the department’s funds 
rose by £1.444hn — an increase 
of 14 per cent on the April 1978 
total of £10.128bn. Page 3 


Briefly - - - 


COMPANIES 

0 ASSOCIATED FISHERIES. 
Britain’s major fishing, cold 
storage and processing company, 
must achieve substantial struc- 
tural changes fo restore an 
acceptable level of profits, 
according to the retiring chair- 
man. Mr. P. at TapscotL Page 40 


A man who tried to- steal a 
policeman’s vehicle while he 
was directing traffic in Manila 
was. shot dead after a cnase. 
About 20.000 Cambodians who 
fled into Tnhiland are refusing 
in return to their war-ravaged 
country. 


• AKZO, the troubled Dutch 
chemicals group, plans a further 
cutback in its loss making fibre 
production in the Netherlands, 
leading to the loss of several 
hundred jobs and requiring 
about $75m in government aid. 
Page 41 
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Tories expect 25-30 seat majority 

Union bid 
to avert 
on 


Labour attacks on 


prices in bid 


to close the gap 





BY PHILIP RAWSTORNE 


By- Christian Tyler, Labour Editor 


Labour launched a vigorous election offensive yesterday against 
Conservative prices policies in a bid *o close the -'gap between the parties 
in the last ten days of the campaign. 


Labour’s election strategists - 
believe that the Conservative 
lead, generally estimated in 
spite of wide discrepancies in 
the opinion polls to be enough 
to • give them a Commons 
majority of 23-30 seats— is still 
highly vulnerable. 

There- are signs that the gap 
has narrowed and that some 6m 
voters have yet to make up 
their minds about which party 
they wifi support on May 3. 

Labour’s assault was 
sharpened yesterday by the 
first stages of its planned 
£300,000 political advertising 
programme. 

The advertisements focused 
on the higher prices and rents 
that Labour claims could follow 
Tory proposals to abolish the 
Price Commission, Increase 
value-added tax, devalue the 
EEC “ green ” pound, and 
phase out 'subsidies. 

Mr.- Denis Healey. Chancellor 
of the’ Exchequer, reinforced 
the attack in a speech in 
Scotland last night 

Mrs. Margaret Thatcher’s 
“extra taxes on the shopping 
baskets ’ ! would “ raise the cost 
of living by 4p in the pound 
at a stroke." he said. 

In Deptford Mr. John Silkin, 
the Agriculture Minister, 
pledged that he would continue 
the EEC price breeze. 

“ It's only Labour who will 
make sure you are able to buy 


your family's food at the 
cheapest possible price. These 
things w;5* not be won by a 
Tory party that believes in 
surrender." 

Conservatives, who intend to 
mount a £250,000 advertising 
campaign themselves in the 
next ten days, quickly coun- 
tered the Labour onslaught. 

Sir Geoffrey Howe, the party’s 
economic spokesman, said in a 
statement that any increases in 
indirect taxes needed to finance 
income tax cuts would not 
apply to essentials like food, 
housing, fuel, children’s cloth- 
ing and public transport 

Mr. Francis Pym, Tory. 
foreign affairs spokesman; said 
that a Tory Government would 
also freeze the prices of EEC 
products in surplus. 

Further stages in the cam- 
paign, originally planned for a 
possible election last October, 
will be discussed by Mr. James 
Callaghan and other members 
of Labour’s election committee 
today. 

Mr. Callaghan spent yesterday 
quietly at Chequers after con- 
sulting other parly leaders by 
telephone. 

Transport House provided 
him with analyses of party polls 
and canvasses which are said to 
show tiie Labour vote holding 
firm. There are no signs, it Is 
said, of the abstentions which 
were showing at this stage in 
the 1970 campaign. 


Mrs. Thatcher called most 
members of her Shadow Cabinet 
yesterday to her’ Chelsea home 
for tactical talks. 

Conservative leaders are con- 
fident, if the momentum of their 
-campaign can be maintained, of 
securing a Commons majority 
of 25-30. 

Hopes of a’ more decisive vic- 
tory appear ta have been 
-squashed bp. Labour’s admitted 
strength in Scotland. . . 

But the -Tories calculate that 
they may benefit from the 
apparent absence so far of a 
resurgence m the Liberal vote. 

Weekend opinion polls agreed 
that the Liberal share of the 
vote remained at about 9 per 
cent, yet showed widely differ- 
ing assessments ' of the main 
party strengths. 

Gallup, in the Sunday Tele- 
graph, gave the Tories a 5i per 
cent lead over Labour, ilittle 
more than half its advantage 
the previous week 

The Observer poll, conducted, 
by Research Services, suggested 
that the Tory lead had actually 
increased to 20- pier cent ■ 

Marplan’s poll of 100 marginal 
seats put -the Conservatives 12 
points ahead. 

A MORI .polF for. the Sunday 
Times gars the Tories a 9‘ per 
cent lead, but also suggested 
that the electorate was still 
highly volatile. , ^ . . 

Other election ;ndws. Page 4 


UNION' LEADERS are trying to 
avert a -potentially embarrassing 
clash at today’s: Scottish Trades 
Union Congress over -the issue 
of trade union immunity under 
th.law, one of the main -targets 
of the Conservative election 
campaign. 

The general council of -the 
STUC decided yesterday, on the 
eve of the congress in Inver- 
ness, to ask. for remission of a 
motion demanding more legal 
protection for pickets, including 
tire right to stop lorries, and for 
'workers who occupy factories. 

If the movers, the engineering 
section of the Amalgamated 
Union of Engineering Workers, 
supported by Clackmannanshire 
Trades Council, do not agree, 
delegates will be asked. to vote 
the motion down. 

- The aim is to stop the Caraer- 
vatives' picking up further j 
anti-union ammunition in the | 
wake of the controversial i 
remarks of Lord Donning. 



BY ANTHONY HARRIST1N NEW YORK 

^ ineffective” 


THE UE^ . commitment, to a ineffective" in influencing 
firmly - anti-inflationary monc- policy, the summit meet mgs naa 
taxy - policy -stance, despite exposed the ? >re , sl ^° ,5m: 
public ' 


recent public disagreement: 
ever , interest .rates-. . between 
Treasury . and federal- Reserve 
officials, according to [a. .senior 
Treasury official.. 

Mr.: C. Fred- Bergsten, 

Treasury Udder-Secretary for 
International Affairs, said . at 
the weekend: ; ’ !" ‘ ; ’ 

“The ! concensus : formed.- in 
the - . Administration : in’ -the 
historic week between October 
24 and.. November "1 last year 
endures." 

•During that ..week the Admini- 
stration. bad at length agreed 
on the necessity, for monetary 
restraint ag a key component . in 
its anti-mSatioTi policy, he told 
a Columbia Umventfty-Dillon 
Read policy .seuuhar. . - . 

The ohly'aHflctiltv now was 
on the degree of effective, 
restraint already achieved. V 
If the economy -showed more 
strength- than was suggested by 
recent statistics, then policy 
would be tightened further. 

- Mil. Bergsten- kaid that the 
experience, of the last two years 
showed that, the . - floating 


Master of the Rolls, and Sir __ 

Robert Mark, the former Metro- 1 exchange rate’ system, imposed 
poltfan Police Commissioner, to a effective external disci- 
the effect that the power off pifhe -on Ui>. economic policy 
unions was a challenge fo the j than the previous system of fixed 
rule of. law. ' rates.' 1 

The AUEW is not popular] “Ai though .if.'ttook us. some 
with other union delegations in ti me t0 learn this. I think we 
Inverness. If it insjst&,oh a vote ■ ca n conclude 'that the adjnst- 
it will certainly be opposAl by \ me ht system does work and that 

in future - It will work rather 
more -smoothly.". ' 

Mr. Paul Volcker, President 
nf the Federal Reserve Bank of 
New York, agreed that' 1 the 
November T statement by Presi- 


to. the economic demands j»f U.S. 
trade partners. 

The result was that the 
Administration was. for the first 
time fully aware of the external 
implications of its domestic 
-policies 

- Mi: Henry WaJJich,.a gover- 
nor of the Federal Reserve 
Board, ■ discussed recent 
attempts by the Fed to transmit 
control of the monetary 
system by extending reserve 
requirements to newly . im- 
portant forms of deposit 
liabilities such as repurchase, 
agreements. " 

-He said that while the bank- 
ing innovations did tend to dis- 
tort the monetary -statistics, their 
importance had been 
exaggerated. ' . 

When measured' against the 
veiy broad monetary aggregates 
of which they were a part, they 
were - very small. - though they 
had naturally made a- more 
significant contribution ta .the 
recent growth of liquidity. 

Transactions m the Euro- 
dollar market did to. some extent 
undermine official efforts at 
restraint, he said, denying the 
argument advanced by some 
UJS. bank economists that the 
Euromarkets were- simply an 
extension . of the domestic 
markets. 





as O’Neill row continues 


BY STEWARTP&LSY 


A WEEK of killings in Northern 
Ireland, combined with a series 
of contradicitory and confusing 
statements, has produced a 
question mark over Provisional 
IRA tactics. For,' at the end, a 
week in which new depths of 
violence were reached — a 
woman prison officer was killed 
for the first time — the Pro- 
visionals. through a message 
delivered by telex to newspapers 
and hotels, have explicitly 
denied that the increase in 
murders was limed to coincide 
with the British general 
election. 

Yet the police claim that 
whatever the Provisionals have 
said about the general election, 
the whole thrust has been timed 
to make thbe maximum impact 
while there is an election cam- 
paign goining on. 
paijm going on. There is little 
doubt, either, that there are tar- 
gets in mainland Britain; but 
when strikes will come is any- 
one's guess. 

One irony is that Mr. "Tip" 
O'NeilL the Speaker of the U.S. 
House of Representatives, in one 
speech in Dublin and one Press 
release in Belfast, achieved what 
all the IRA bombs have failed 
to do: he got British- political 
leaders to talk about Northern 
Ireland. 

Mrs. Margaret Thatcher spelt 
out Conservative policy for the 
first lime during the campaign: 
Mr. James Callaghan rejected 
the idea of an Araerican-style 
conference on Ulster “at the 


present time:” Mrs. Shirley 
Williams condemned Mr. 
O’Neill's remarks as unfair; and 
Sir Harold Wilson made a strong 
attack on Mr. O’NeilL 


Dr. Conor Cruise O’Brien, a 
former Irish Cabinet Minister 
and now editor-in-chief of The 
Observer, yesterday called Mr. 
O'Neill’s charge that Britain 
had treated Ulster tike a politi- 
cal football * absolute non- 
sense.” 

He added: “'What Mr.- O’Neill 
says does not alter the fact that 
there is a majority in Northern 
Ireland that wants to remain m 
the UK.” 


‘Genuine concern 9 


Mr. Walter Mandate, the U.S. 
Vice President, who made a 
one-hour stop at Shannon Air- 
port to discuss -the question of 
Irish troops in the UN Middle 
East peace-keeping force, said 
he was sure “Mr. O'Neill had 
no wish to embarrass the 
British Government” 

He also said that he felt the 
remarks were made out of " a 
genuine concern which is felt at 
the highest levels of govern- 
ment in the U.S. about what was 
going on in Ulster.” 

The weekend attack on 
British Northern Ireland policy 
by Governor Hugh Carey of 
New York has aroused similar 
reaction. In yesterday's New 
York Daily News Mr. Carey said 


that British policy was an 
“affront to the entire .world 
community.” 

Meanwhile, there is st£H un- 
certainty over just how big a 
part the small Irish National 
Liberation Army has played in 
recent events in the' Province. 
The INLA is thought to be a 
splinter of the Irish Republican 
Socialist Party, which itself is 
a faction of the Official ERA. 

The Officials are the rump of 
the once-unified IRA left at the 
end of the campaign in 
Northern Ireland which finished 
in 1962. When the violence 
surged again in the late 1960s, 
the Provisionals split off, form- 
ing a more militaristic organisa- 
tion than the Officials. 

However, the Republican 
Socialists have denied connec- 
tions with INLA. Senior police 
officers admit to knowing- little 
about the INLA, and it is diffi- 
cult to assess their, claims of 
killings, particularly when they 
conflict with those made by the 
Provisfanals. . 

The police believe the INLA 
to be a small guerrilla force 
without the network available 
to the Provisionals, but think 
that it has some skilled opera- 
tives who are responsible For 
sophisticated ambushes - pud 
may have been behind the kil- 
ling of /Mr. Airey Neave. the 
Tory spokesman on Northern 
Ireland. 

They -feel -that INLA bas 
closer ties with the Provisionals 
than either group admits. . 


the General and Municipal 
Workers and most probably by 
the Transport Workers as well. 

The STUC general council 
bas put up its own emergency 
motion -asking for endorsement 
of the TUC-Government con- 
cordat. The concordat laysvgreat 
emphasis on. the •" voluntary 
restriction of both where 
j pickets are placed and : thc size' 
* of picket , lines. 

.air. James Callaghan and 
-union leaders are relying heavily 
on the concordat in. the. cam- 
paign as the answer to the Tory 
proposals. fbr- legislative reform, 
and .as the basis of peaceful 
industrial relations and Hie path 
to an inflation rate of 5 per cent 
. As the argument about legal 
compulsion versus the. TUC’s 
voluntary guidelines continued 
to nimble. Mr. -Mass Evans Of 
i the Transport Workers, declared 


Exaggerated 


However*- their quantitative 
.importance, again tended to be : 
exaggerated.. While the net size 

of - the Eurodollar market was 

dent Cartier had' marked ah his- . usually put. .at $300bnt» $400bn 
tone turning- pofnt in tie U.S. ! (£IUjm to £193bft>, this greatly 
monetary polie* and. said that overstated its - trip* influence, 
from the UJK polpt of view the since this figure mciud.ed large 
institution of regular economic .mter-bank ' Labilities to banks 
summit meetings had proved the .' outride the Euromarket report- 
most- significant policy : *nnb- jpg net- • 

vation in:' recent years. . , . . ■ ’ Irfadctition, some Euromarket 

V Be s Aid that wWlef tiqfe deposits were already recorded 
-nf • officials ,of central '.bafifc, in the - domestic - . fatmetary 
governors ' had 1 proved fairly ' statistics of other ^countries. 




Woolworth bid blocked 


BY STEWART FLEMING IN. NEW YORK 


i * ^ i BRASCAN. THE, Canadian ^ Vcoor vldes full acid f:vr disclosure.? 

j yester*ay tnat trre Conservatiyes cern planning a $l.lbn (£529m l * of all' relevant information to 
were unlikely to wn tinioi^co- takeover bid for the F/ W. WoolWorth shareholders. ’ • 
operation oo v ^h e Woolworth stores group, has . - He has fixed a public hearing 

programme. He also doubted ir b^e n blocked' from Lptoceeding- on May 10. Bras can had hoped 
they would even look for ^-co- with the. bid. pending , a . ;New to launch a tender offer by the 
operation on industrial ,y 0 rk State investigation of til e ei»d of this month: 

deal.. .1 . The delay gives Wodlv r orth 

. Mr. Robert Abrams, the' New' more, time to fend off the un- 
york ■StJ»te-"Attbn\ey ; Gwora], welcome . Bra scan bid. ?«uf 
has issuedjan.' order ynder-fbe h'peotiate it** defens'Vp merger 
state’s buriijess corporation law with a U.S. discount stores 
blockinc - fas tranwctiop.-untif. group. Pevco. «' mo’.-e it 
an' inquiry... rani \dfetenninfe...antipLmced after . the Bras can 
r whcther the takeover bid -pro- announcement. 


! tions: “You don’t: ask jsome- 
\ one.- you are about to mug fot 
1 co-operation." he.: said.; 

He said he thought that any 
trade union action, iri'clhdiTrg 
strikes, “o -slows or- work-tn- 
nflesVand not just " secondary 
• Continued on Barit Page. 


Elation in Salisbury as poll 
turnout is put at 64% 


BY MARTIN DICKSON 


TOE Rhodesian Government's 
morale was given a major boost 
yesterday when it was 
announced that almost 64 per 
cent of voters had cast ballots 
in the country's internal settle- 
ment election, which ended on 
Saturday. 

Officials said that in five days 
of polling 1.85m of Rhodesia's 
estimated 2.9m black and white 
voters had cast ballot papers, 
giving a 63.9 per cent poll. 

However, some doubts were 
cast over the accuracy of the 
figures by a breakdown of 
voting -by provinces, which 
showed that In one area 
Mashonaland Central, there was 
a 108 per cent poll, while in a 
second. Malshonaland West, it 
was 101 per cent 
. Officials explained ’this by 
saying that their figures for the 
voting population . in vc h 
province were estimates, based 
on the 1963 census, and it was 


not surprising that there should 
be some anomalies. 

The discrepancies did not 
detract from the atmosphere of 
triumphant elation in Salisbury 
at the turnout, which was 
substantially bigger than the 
Government's own forecasts. 
Mr. Ian Smith and his' black 
colleagues believe the result will 
greatly strengthen their hand 
in seeking outside recognition 
for the new government -of 
national unity which is to be 
formed at the end of May. --. 

With votes being counted over 
the next few days, the. winners 
of the election arc not expected 
to-be • announced until 
Wednesday or Thursday, 
together with the number of 
spoilt ballot papers, which 
could indicate a protest vote. 

At stake are 72 black seats in ' 
a new 100-seat • parliament, the:, 
other 28 seats being reserved ’ 
for whites for at. least ten yeats:.: 
Bishop Abel Muzorewa’s United 
African National Council' seeing 


certain to emerge with by far 
the greatest number of seats. 

Although tiie; Patriotic Front 
guerrilla movement failed to 
disrupt polling as it had. threat- 
ened. regional election results, 
showed some': startling dispari- 
ties which, were clearly the 
result of guerrilla influence. In 
Matabeleiand ... South, for 
example, there , was only a 30 
per cent turnout, indicating a 
boycott of the poll by the 
Ndehele: and Kalanga followers 
of Mr, Joshua Nkomo, thp . co- 
leader .of the ^Patriotic Front 

As polling came to .an . end, 
the Rhodesian Government 

launched^ ‘fresh air .strikes into 
Zambia. and •" Mozambique. 
Official, cwnmuniques said that 
“ terrorist , targets ” had been 
attacked Jn two - provinces of 
Mozambique, while enemy post- 
■ tiapa' just 7 inside -'Zambia were, 
•fthykeff'.-opft after -Rhodesian 
.fortes had come. ^tinder heavy 
rocket and ‘ mortar attack from 
across the frontier. 
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investment Iranian army prepares to W- s ? ? n . d Cl 

upturn ■ . \_r ■ ferae! sign ■ _ 

forecast | intervene in Kurdistan tariffs pact oi 


iorecast | 
.in France'.-: j 

By Terry Dodsworth in Paris 

THE. FIRST significant . sign of 
• pa upturn in investment inten- 
tions in France is revealed in 
the latest monthly poll of busi- 
nessmen by INSEE. the national 
statistical office. 

The report says that invest- 
ment could increase by 7 per 
cent in real terms this year 
taking account of a fl per cent 
rise in prices. . It cautions that 
this is dependent on the general 
economic" climate. but is 
nevertheless much more Qptir 
mi3tic than a recent Bank of 
France survey which predicted 
a much flatter investment rate 
this year. . 

The forecast . will encourage 
the Government after the heavy 
attacks it has received from the 
GaulJists for its failure to 
stimulate the economy sul- 
ficently. 

Despite these criticisms from 
an important element in the 
Parliamentary majority, the 
Administration has stuck firmly 
ta its vicar, that the economy 
was. beginning to come right, 
and opted for only limited 
measures in the reflationary 
package announced earlier this 
monih. j 

This package, amounting to 1 
FFr 5.8bh ($1.3bn). was <?re n ! 
hv the critics as too cautious. 1 
But the Government cm now ! 
point to tiie fact that the 
INSEE survey, taken in March, 
before the measures were 
announced, indicate; that the- 
upturn in investment was 
already under way. 

On unemployment, the other 
pressing problem in the French 
economy, the report is as pessi- 
mistic . as most or the other 
forecasts flowing into and out 
of the Government. 

' It says that French' industry 
is expecting its labour force to 
diminish at roughly the same 
rate as -in 1977. This suggests 
that unemployment ‘could 
increase by up' to the 220,000 ! 
figure of- last year, although 
job creation measures, includ- 
ing better provisions for the • 
young, should reduce- the over- ! 
all impact. ^ j 

The . tightening U p on . u] an . 

power in industry, however, is ! 
sern to be having a healthy j 
effect cn company finances. 
Last year, says the survey, the 
ability to finance . investinent 
out of cash flow jq creased l 
considerably. ... j 

Van den Bergh ; 

■ sneiEionsed ■■ • 

Sy Quentin ?oeI ?n johsmaesburs 
GENERAL HENDRIK van den 
Bergh. former head c? South 
^acus tsu tea u for Stafe 
Security (BOSS', has been 
summonsed to appear before 
the Government Commission j 
Investigating . the activities of 
tn'e- former Department of 
Information, setting -the stage 
for 1 a renewed confrontation 
between the once all-powerful 
secret service chief and the | 
South African Government. . | 

. 'The General, who was. closely i 
involved in the establishment 
and organisation of. secret 
propaganda projects . for the 
Information Department, has 
hinted that lie may ignore the j 
summons. . He has ‘ already j 
described the Erasmus Commis- 
sion -as a farce,” but the 
Gpyernmrf't declined to prose- 
cute hin r or contempt, saying 
it would -w?r bo in the national 
interest 

General .Van acn Bergh says 
he wants an apology >om the 
Commission for dismissing m: 1 
evidence as unreliable in its 
first report last December. He 
appears to - be deliberately 
challenging the Government 'to. 
take -him to court . lybere ■ he 
might .'then ’present his " own 
version of the Information 
affair, with possibly embarrass- 
ing consequences for the Botha 
Government 

The former BOSS chiefs pas-^ 
port was impounded earlier this 
year, after he was described by 
the Commission as a sinister 
influence behind the throne of 
Mr. John Vorster, the former 
Prime Minister, now State Presi- 
dent. It is believed that General 
Van den Bergh's evidence impll- 
' cates Mr. Vorster deeply in the 
Information Department -activi- 
ties, which -have been officially 
condemned as a misuse of state 
funds. 


to resume 
nents to I 


BY -ANDREW WHITLEY IN TEHRAN 


HUNDREDS 'OF people have 
been killed and injured during 
three .days of -bitter fighting'ra 
the Iranian- Kurdish'- town of 
Naqadeb. bear-the borders' with 
Iraq- ana Turkey. V A second 
ceasefire' was agreed on yester- 
day “ afternoon, so'on ' before a 
Government-imposed deadline 
to end the fighting, on -pain of 
intervention** by regular troops, 
was due to come-' into force. 

‘The fighting is between armed 
militants from the Kurdistan 
Deiiiocra tic Parly CKDP), the 
organisation. . championing the 
Kurds''-, .deman df. for. ..full 
regional .autonomy, and an 
alliance of ethnic and political 
opponents. 

The Government broke its 
silence on the affair on Satur- 
day evening to warn that if 
could not “ remain "indifferent ” 
to the ' clashes — the . second 
serious' outbreak' of. violence in 
the Kurdish region within a 
month. Mr.. Ahinad Sadr Haj 
Se;-yed -Tavadl. the Interior 
Minister, said the fighting was 
a source of deep regret. 

Central authority in Iran Is 
stil! deeply divided between Dr. 
Baznrganis provisional Govern- 
ment and the secret .Mamie 
Revolutionary Council I TSCl, 
and Tehran can * ill. afford to 
sjhow itself as impotent -in the 
face of provincial explosions of 
this sort. The lack of reliable 
Army units is still a major 


problem. 

Central. - forces composed of 
regular - troops and Islamic 
militiamen from the embryonic 
“ Guardians of the Revolution ” 
were sent to Orumjyeh, the Pro- 
vincial capital.' on Saturday 
night aboard three military 
transport aircraft They were to 
intervene if the ceasefire^ broke 
down, or to separate the two 
warring sides. ’ 

Reports from Naqadeh, a town 
of. 100.000, yesterday morning 
indicated that the Kurdish 
forces, swelled by men from 
neighbouring villages, were 
effectively trapped inside the 
town. Their opponents, most of 
whom are Azeri-Turkish 
speakers and, unlike the Kurds, 


Shia* 'Moslems, bad surrounded 
the town and were blocking all 
roads leading an. , . - 

Both, -sides have, been using 
heavy artillery and mortars, as 
the fighting escalated over the 
weekend. Local residents say 
clashes were so fierce at times 
that bodies lay unattended in 
the streets' far several hours, A. 
preliminary toll was at least 40 
dead- and- 150 injured, but the 
final figure .is likely to be much 
higher. .- - - ’ • - 

A ceasefire was. -agreed upon 
for Saturday, but never came 
into effect Appeals aver the 
radio by local 'religious leaders 
and by Army officers to end the 
fratricide were ignored. 


Yazdi to ran Foreign Ministry 


BY SIMON HENDERSON IN TEHRAN 


DR. IBRAHIM YAZDI has been 
given responsibility for Foreign 
Affairs in Iran’s -provisional 
-Government replacing Dr. 
Karim Sanjabi, the National 
Front leader, who resigned last 
week. Dr. Mehdl Bazargan, the 
Premier, will hold the Foreign 
Affairs portfolio, but Dr. Yazdi 
will run the Ministry on his 
behalf. 

- Dr. Yazdi, a -radical who is 
close to Ayatollah Ruhollah 
Khomeini, will also remain 
Deputy Prime Minister far 


Revolutionary Affairs, a post 
which has made him one of 
Iran’s most important men. He 
Is in' charge of the Revolu- 
tionary Committees, the local 
law-enforcing bodies. 

AP-DJ adds from Tehran: A 
general amnesfy. may - be 
declared soon in Iran, Mr. 
Asa doll ah Mobasheri, the 

Justice Minister, said on Satur- 
day. The amnesty would apply 
only to people who did not kill 
or torture anyone during the 
Shah's reign. . 


Soldiers hold key jobs In 
new Pakistani Cabinet 


8Y‘ CHRIS SHjESWELL IN ISLAMABAD ' 


ALL -PAKISTAN'S- key econ- 
omic portfolios hay? been con- 
centrated in the hands of tough- 
minded >Army generals and 
bureaucrats in the new non- 
party political Cabinet announ- 
ced at the- weekend • by --the - 
military ruler. General Zia-ul 
Haq. • 

The move paves the way for 
difficult economic decisions 
which may- be needed in the- 
coming weeks- before the June, 
budget and the Paris meeting 
the same month of Western 
creditors in the Aid-to-Pakistan 
consortium. 

. air. Ghulanr 'Ishaque Khan, 
probably the most powerful 
civilian in the martial law 
Government, adds- the -Com- 
merce Slinistry and Deputy 
Chairmanship (behind General 
Zb) of the Planning Commis- 
sion to his existing portfolio of 
Finance. 

•Lti Gan. Fiaz Ali Chishti and 
Lt. Gen. Ghulam Hassan, both 
Array corps commanders, who 
in some people’s view could 
pose a threat to General. Zia’s 
own position, have each been 
given important qcdnqnw'c 
portfolios. 

The old-aJJ-dvlhan Cabinet - ' 
was dissolved after tlie Pakistan 
National Alliance parties with- . 
drew their ministers. Of-the-13 
new ministers, six ?re con- 
nected with the armed forces. 


None will be allowed to contest 
the planned November elec- 
tions if they stay in the Cabinet 
beyond the end of May. 
According to General. Zia the 
new ^Cabinet's main task is to 
arrange- - elections. . 

General Zia said, however, 
that the elections would be held 
under martial law, which would 
only be lifted with the installa- 
tion of the new Government. 
He insisted he had no political 
ambitions himself, . bpt he re- 
affirmed his determination - to 
introduce two major- constitu- 
tional amendments. .7 

One of these .would give the 


anqed forces .: the right to 
intervene in .Government at 
times of political crisis with- 
out having to resort to a coup. 
The other would redress the 
unbalance of power between 
the President and Prime Min- 
ister. Under the 1973 constitu- 
tion the President is a mere 
figurehead. .. 

He also reaffirmed his claim 
that Pakistan's unclear pro- 
gramme was for peaceful pur- 
poses. Asked directly whether 
Pakistan was building '■•a 
uranium enrichment plant, he 
replied: ^.Pakistan 15 indulging 
in no such activity.” 


By -L. Daniel in TeT Arif’ 

AN AGREEMENT has been 
signed here under, which the 
U.S. and. Israel will reduce 
tariffs on ' trade worth about 
$500m annually. The agreement | 
was signed by President Carter’s i 
special trade representative Mr. 
Robert Strauss during his 
special mission to. Israel and 
"Egypt and Mr. Gideon Pan, 
Israel's Commerce- Minister. 

The trade agreement was 
negotiated within the framework 
of - the GATT multilateral trade 
negotiations.' 

The pact' will reduce or 
eliminate tariffs on such Israeli 
products- as chemicals, polished 
diamonds, textiles, cheese and 
other agricultural and industrial 
products sold to the U.S. and 
American good s, ranging from 
machinery, engines, semi- 
conductors, films, -tools to a 
variety of industrial end . agri- 
cultural commodities sold .to 
-Israel. Israeli exports win also 
be facilitated by the easing, of 
other barriers such as U.S. 
recognition, of Israeli standards 
and trade codes.. 1 

Israeli exports to the U.S. 
totalled 9700m in 1978 and 
Israel imported Sl.lbn worth of 
goods from the U.S. last year. 

Meanwhile;- Senator Abraham 
Ribicoff, who is a member of 
the delegation, said that he 
would try to get the terms of 
special U.S. aid to Israel changed 
so as to increase' the proportion 
of outright grants to loans to 
50-50. 

The -U.S. has agreed to pro- 
vide Israel with $3bn to help 
finance the withdrawal from 
Sinai and the erection of alter- 
native airfields and army bases 
in Israel. At present Israel is 
to receive only 8800m in grants 
and the rest in loan form. 

• The first: trade deal -between 
Egypt and Israel is likely to be 
the sale of chemical fertilisers 
by - Israel to assist Egyptian 
agriculture, with the U.S: par- 
ticipating in the cost This pos- 
sibility was raised daring the 
talks with the American 
delegation. 


BY SIMON HENDERSON IN TEHRAN 


THE IRAN National car.' com- 
pany has .reached - agreement 
with Chrysler -UK to resume . 
supply of components disrupted 
by the country’s revolution, but 
political ■' uncertainty stai 
surrounds the operation oft the 
company's main Tehran factory. 

. Thessale of 12&000 kits for the 
year beginning- April 1979 was 
agreed with a Chrysler UK team 
which visited Tehran 10 days 
ago. -The contract Is believed to 
be worth about £130 m. The kits 
comprise transmission, ..crank- 
shaft, carburetters and dash- 
board equipment of the HUftpan 
Hunter model, . known fn ’Iran 
as the Peykan. ' 

However, work at the factory 
has still not returned to normal 
after the four month stoppage 
caused initially by supplies 
being held up by customs strikes, 
and then by the widespread anti- 
Sbah protest Control of- the 
plant' is only nominally 'in .the - 
hands of the management and 
employees -are being encouraged 
by the new Islamic Revolu- 
tionary Party which supports 


Ayatollah Khomeini to gain 
greater coutreL J 1 V. 

The Iranian crisis led to. 1,500 
workers at Chysler’s factory in 
Coventry being JaJd~off for. 11 
weeks and, until this present 
agreement, it w^s theugbt' they 
would be made redundant . 

Production ,-i is -presently at 
between 6,000 and 7,000 cars a_ 
month, out of a planned--ll,000. 
There are; two shifts -operating 
in the 12,000. man labour force 
but only for six hours' each, 
instead of the usual: eight. 
Workers are getting : fcdl wages. 

Iran. National, has -postponed 
a decision on the future of its 
next model, the Peugeot ; 305, 
until next January,. , according 
to Dr- Mallah- -\The_ company 
orginally signed the ; contract 
with- Peugeot in November,. 
1977, and the - first, ears^were 
expected to be produced this 
autumn. - At present only.. the 
shell of the factory is complete. 

The company's ownership is 
also in doubt. .A process of. 
nationalisation bas^ started with 
some management, functions 


being taken over by offic ^ 

from the Ministry of 

Natural ; Resources. 

sav the former owler, nr- 

Mahmoud Khayyami, has gone 

abroad. 

Some of the compasgre shares 
are believed to k»e been 
owned by *e E^^Found^ 
tion, a body controlled by the 
Shah, and in the eyes of the 

new regime, this would be.sra 

added reason to take over the 
plant. 

• The- JL200 Chrysler car 
workers- " at • the Coventry 
engines • plant resume work 
today. They are able to do so 
under a recentiy approved 
Government work ■ sharing 
Scheme aimed at avoiding con- 
tinued layoff and redundancy. 

At least one' day's work a 
week, is guaranteed under rnc 
hew system and for top skms 
employees i n . Chrysler this 
-means about £70 a week wages. 
The Government pays 75 per 
cent of the basic wage and 
Chrysler the rest . 


U.S. replaces Britain as 
S. Africa’s main trading partner 


BY QUENTIN PEEL IN JOHANNESBURG 


Afghan fighting flares 


FIGHTING BETWEEN units of 
the Afghan armed forces and 
Moslem, rebels opposed to the 
Socialist Government in Kabul 
appeared to be on the upsurge 
yesterday-, only five days before 
the . regime . of Mr. Nur 
Hohamed Taraki celebrated its 
first year in power. 

Dissident groups claiming 
responsibility for the clashes 
have sought to intensify the 
fighting over the past few 
weeks, after calling for a Holy 


War against the Kabul Govern- 
ment. The conflict is severest 
in the eastern provinces .of 
Kunar and Paktia, 

In. a tough weekend speech 
before Khalq (people's) Party 
workers in Paktia, Mr, Tlraki 
warned “reactionaries of the 
region ” — meaning Pakistan 
and Iran — not to disturb the 
peace of the region. He said 
they were committing ** aggres- 
sion ” against Afghanistan , 
“directly and ' indirectly.” 


' -. .% 

Israeli retaliation expected 


- BY IHSAN H1JAZI IN BEIRUT 

A SMALL Palestinian rejection- 
i5t organisation, the Palestine 
Liberation ^’ront (PLF), has 
claimed respon&IVUty for the 
weekend’s guerrilla attvok 
against the. Israeli resori. ?f 
Nahariya.; * ^ 

" Four Israelis Including two 
young girls and • two guerrillas 
were killed in the raid while 
two other guerrillas were cap- 
tured after both were wounded 
in a clash with -Israeli troops. 

According to a communique 
issued here, the operation was 
named .after .the late Egyptian 
President .Gam at Abdel Nasser. 
A .guerrilla- source -said the 
objective is to urge the 
Egyptian people to rise against 
President Anwar Sadat and the 
peace treaty he has concluded 
with the Israelis.; 

A general 'aiert has been 
declared by the guerrillas in 


Southern Lebanon and at Palest 
tinian camps here in anticipa- 
tion of a large-scale Israeli 
reprisal for the raid on 
Nahariya. ... 

Israeli retaliation is bound to 
L-umnhcate matters in Lebanon. 
A highly complex situation 
emerged last Week when Major' 
Saad. Haddad, Cmpotander.of the 
Israeli-backed Christian militias, 
made a unilateral declaratii>a of 
independence in the enclave he 
controls close to the Israeli 
border. 

Major Haddad and h|s militias 
have threatened to es^and their 
territory which 'they call "Free 
Lebanon." Yesterday they 
. served an ultimatum on the 
Moslem village of Ebelel-Saki up. 
the border of their enclave to 
join them, failing which it will 
be attacked. 

Reports from Southern 


Lebanon said the, militiamen 
have also laid siege to Ike town 
of Taybeh a few miles from 
the Israeli border. Both Taybeh 
and Ebel El-Saki are in -the 
sector controlled by the CN 
peace-keeping force known as 
Uhifil. 

. Moreover, the blockade im- 
posed by Haddad and his men 
against Unifil's headquarters in 
Naqoura is ' still In force. 
According to accounts pub- 
lished in the Press today. 
Haddad has demanded Unfil’s 1 
recognition of his Self -pro- 
claimed “ Free Lebanon ” in ! 
exchange for lifting the 
mandate. Observers said that 
it the harassment of UN farces 
continue, 'large scale - fighting 
could break out in the -south 
and the rest of Lebanon. Last 
night Syrian troops bombarded 
Christian mihtxa positions in 
Beirut eastern suburbs. 


$15m export 
credit for 
Algerian order 

By . Our Foreign Staff 

LAZARD BROTHERS has. 
arranged $l5.5m export credit 
guaranteed by Britain's Export 
Credits Guarantee -Department 
for Societe Natinnalel det.Conr 
strnctions Metalliques of 
Algeria: The funds ure being 
provided by National West- 
minster Bank. . 

Hie loan will finance the con- 
tract awarded recently- to 
ABMTM of the UK for the 
supply, installation and com- 
missioning of machine tools for 
a factory to-be built at Relizane. 
ABMTM. which will also be 
responsible for the project 
management including training 
at the Algerian plant, will be 
placing supply contracts with 
some ' 70 subcontractors in the 
machine tools industry over a 
period of two years..' 

The loan agreement for the 
export credit was signed in 
London on Friday together with 
.a further agreement for a $4m 
Eurocurrency loan. 

Rom River in 
Kuwait venture 

By Mkhaet Cass ait 

RUGBY PORTLAND Cement's 
Rom River has entered ~ar joint 
formed a joint venture In 
Kuwait to manufacture and 
supply steel .reinforcement pro- 
duets in the Gulf: . - : . 

In its first overseas project, 
Rom River has entered a joint 
venture with Mohamed 
Abdulmohsin Kharafi. tile 
Kuwaiti building and 'civil 
engineering contractors and 
developers, to form the Kuwait 
Steel Reinforcement Company. 
Rom River will have a SO- per 
cent share in the joint venture 
although a spokesman for the 
company declined to state the 
extent of its investment in the 
new project The UK company 
will manage the plant 

SHIPPING REPORT 


BRITAIN WAS finally toppled 
last year, from its previously 
unchallenged position, as the 
major trading partner of South 
Africa, and replaced by the 
U.S., -according to- the . ktest 
trade figures issued "by the. 
South African Department of 
Customs and Excise.. 

Already trailing West 
Germany as South • Africa's 
major supplier - of imports a 
reversal which. . took place in 
1974 — Britain : has . ceded ., its 
place as South Africa’s principal 
market to the VS. Combined - 
imports from and.' exports "to 
Britain totalled B226bn 
($2.67bn) in 1978, compered 
with R2.34bn ($2.76bn) to the 
U.S. Gold bullion exports, and 
oil and’ military imports, are 
not included in the figures. 

. Britain's imports from South 
Africa actually, fell by 8.4 per 
cent to R1^2bn, whereas UB. 
imparts, grew, by morq^than 70 
. per cent to -B1 J35bh.'- Major 
factors in Che U.S. increase' 
-were Jpric& risfes|tfor, pMmraids 
and plalhium I .ajid- both price 
and volume ris^s for. Kruger- 
rands. Chi the other , hand, 
Britain's base metal, mineral 
products and agricultural im- 
ports all declined in value. 

The' South ; African figures 
show some startling increases 
In .both imports and exports 
from individual countries, in a 
year when South Africa's total 
merchandise exports increased 
from '* RfiBbn ($7.4*>n) to 


R7.4hn (88.7hn^ terwrte from 
Argentinai .- ; fer j erample, 
increased fay exactly 100 per 
cent, altboo£dL stfll a relatively 
insigiuflcant R9Rm. France was 
close behind with a 98.? per 
cent increase . to. B4?&5m — 
including one RlOftn- container 
ship, but also machinery and 
electrical -.equipment, for the 
Eased scheme. 

Imports from West Germany 
increased by a respectable 37 
-per cent, to keep that cnqmtry 
top of the suppliers table with 
R1.27bn ($1.5bn), followed by 
Britain at RL04)n ($1.23bn>, an 
increase of 23B per cent bn the 
recession, year of 1977. . r 

In terms of SoUth African 
exports, Switzerland registered 
the biggest percentage lire, k 
113 per cent increase to R463m, 
attributable largely to increased 
sales and value ef Krugerrands; 
Imports from Switzerland aim 
rose fay -almost .40., per cent, 
mainly * accounted for' : fay 
v traditional import such . as 
’■machinery, cbqfefieals and 
prerision ijutruniOTS. , r - : 

South Africa^ wcopd fa^st . 
growing market Was - Istieir 
which bought R58m-worth of 
South Airlcait prodiicts. a 95 per 
cent rise, with steel products 
and coal most significant. 

Overall, South .Africa's 
merchandise exports increased 
last -year . by -18 per cent, hot 
quite , enough to offiset the 
increase Via . merchandise 
imports. - Bullion sales thus 


accounted .lor the entire 
dnerease in. the current account 
surplus from R485m in 1977 lo 
RJL4bn in lfl78.Net gold output 
last' year totalled R3.86bn. - _ r: 

Diamonds remain the second 
most important South African 
export after gold,' accounting 
for more than 13 per cent 6f 
the total. Iron and Steel' are 
also majot export earners, with 
ISCOR, the state steel corpora- 
tion, expecting to earaRMOm in 
tile; year to Jane 30. Uranium 
exports have shot from R70m 
five years ago to about BSOOnta 
year at the preaeiit rate - of 
exports." . •«• 

Coal has been tfae other major 
Sooth- African export success. 
Production is planned to im 
crease by 50 per rent this year 
from last yew's 14.5m tons' td 
22m tons, ,. J 

spite of a bad year for 
agriculture, exports are likely 
ter shew * some , . further real 
growth in the current' year, al- 
though possibly sot at the same 
rate as 

bad for 
i|rtcdJtare,- exportg gee - likely to 
^tow'‘'Son£6ifitffcer real growth 
in tim curren t year, although 
possibly hot at the same rate as 
'fit 1978. 

Whereas the .uncertainty in 
the wofid economy will boost 
fuel exports such as coal and 
uranium, and inflation hedges 
ouch as -gold and diamonds, it 
will be a. negative factor for 
other commodities. 


Soviets curb information Jordanian 
on trade and industry phosphate 

BY DAVID SATTER IN MOSCOW 4 n l]rri . . 


THE SOVIET UNION has 
stepped . publishing monthly 
industrial production results in 
the latest of a set of moves to 
reduce' the availability of infor- 
mation about the ' Soviet 
economy. 

- Ekonomicheskaya Gazeta, -a- 
weeWy new^aper, has custom- 
arily published monthly indus- 
trial production results on the 
Soviet economy hut these did 
not appear. - : for January ..or 
February.- *• 

No explanation war given, 
but diplomats, were told time 
the industrial result would now 
be issued on a quarterly basis, 
which will make it more difficult 
to form a detailed picture of the 
situation .of specific Soviet 
industries. - . 

The end of monthly inous- 
trial - reports eomes aaiid : 
increasing Soviet . restrictions 
on the availability of informa- 
tiomon Soviet foreign trade. ' . *| 
Ekonomieheskaya Gazeta con- 
tained no inforination in its 
recent foreign trade review for -. 


1078 on the volnae or value ef- 
Soidet energy eJtpoiUi. . This 
represents a definite change in 

.policy. - : . “'r; 

Ip ks arttrie list year on 
Soviet- foreign trade ( for 1977, 
tile' newspaper gave a Value fat- 
oil experts but no >ohuxm total, 

; whereas information on oU^gas. 

' and - r. coal -exports - J0r \1B78, 

’ included: - date ' o® facth Volume 

'and VdTUfc- : r . 

: Exnortr statistics for ferrous 
metals, nOn-fertuus medals .and. 

: coal .wefe at ode tlffie broken, 

- dowi into export; categories; 3nd 
ea EE' product’s usd listed.- wiMr 
tenttage and valUfc.' _ 

.-.Bat in the last available 
edition of /the fbreien trade 
handbook- eoverflig- 1977, -ojfly 
q Value fieurevis given, for- fer- 
rous metals, which aw^Mken ; as 
a whole. At the feamn time 
only a value fiaolfe is giveb 
for solid fuel experts, also taken 
as a whole, and no inftffmatian 
of any.. Mod ija given da . nofi- 

ferirous metiris exports. > 


■y Rkml fi. KhotiH hi Amman 

THE PROSpECT of signifiiciint 
Russian involvement in exploit- 
ing sotae of Jdrdan'a untapped 
mineral resources has become 
more Ukely after the recent 
‘visit <»? a team of. Soviet tech- 
nical experts to Jordan to : in- 
vestigate the feasibility of two 
projects. ' " . .. ' 

‘ The tost is the instruction 
of a complete mine site and 
.benefication ' plant to produce 
ra#- phosphate - rock at Shidlya 
in sohth-eastem Jordan. 

. '. .The Soviet Union - was- asked 
by- Jordan- several months ago 
during 'the visit to Moscow of 
-Crown Prince Has san to con- 
rider providing, installing and 
starting up a- complete mine 
Jordanian officials say they 
would like the mine to produce 
3m tons a year of raw phosphate 
rock. 

’ The Soviet technicians also 
held talks, on - a £l50m thermal 
poWfer station 


adat clears way for election 


m 


BY ROGER MATTHEWS IN CAIRO 


THE EGYPTIAN parliament has 
been dissolved and what is 
being officially bailed as the first 
multi-party general election to 
bn held in more than a quarter 
cf a century will take, place on 
June T. 

As in last week's dual-referen- 
dum on the peace treaty with 
Israel and President Sadat's 
plans for introducing ' more 
democracy which -respectively 
won majorities of 99195 per cent 
and B9.9 Der cent, the out- 
come of the general" election 
can also be safely "predicted: ■ 
The pell is sure to show, mas- 
sive backing for Mr. Sadat's 
National Democratic^ I’arty that 
may even increase the near 
total dominance it .already 
exercises over parliament. 

Prime Minister Mustapha 
Khalil confirmed in a televised 
speech ihat' there would be no 
restrictions on the formation of 
new political parties Tn fight the. 
election, provided their alms' 
were within the limitations set' 


by the V relevant .. laws. He, 
-therefore, did - not' consider it 
. likely Ithat there would he many 
.^parties, participating as their 
‘ programmes would be almost 
•;Idegrie*L ' 

- Ljufyeafrfhc New Wafd party 
. ,T -vdtuhtirfly * dissolved itself 
after eoinins under fierce official 
attack while; . the left wing 
Unionist... Progressive - Party 
suffers regular harassment and 
■is accused ef faklnc orders from 
Moscow. - ; The leader of the 
. .leftist party, Mr. Khaled 
‘Mnh'sidd-ro.-Tnay run for reflec- 
tion nn June 7 in his Nile Delta 
constituency of Kafr Shukr. 
With a dozen other members of 
Parliament he opnbsed the 
neace treaty with * ■Israel, but 
the official referendum results 
from his constituency showed 
that only. 13 out of more than 
36.000 voters shares this view. 

The last general election was 
held in Egypt in 19Z6 under, 
the umbrella of the; monolithic 
•Arab Sects list Union, wbieb bas. 


since been disbanded to make 
way for the “multi-party 
system." 

Under the regulations that 
came into operation today a new 
.party that wishes to form no 
longer has to show- the support 
of- 20 Members of Parliament. 
Instead any 50 people can found 
a party provided half of them 
are “ workers or farmers ” and 
that they present a “serious” 
programme which is not based 
solely on religion or advocates 
the class struggle or is in favour 
of a totalitarian system. 

The size of Parliament is to 
be increased from 360 to about 
392, to allow for. 30 more women 
members and extra representa- 
tives from Sinai which under 
the. peace treaty is being pro- 
gressively handed ' back to 
Egypt. 

Iarael'SrDefence Minister Ezer 
Weizmau ' had . been due in 
Cairo yesterday to discuss the 
first stages of the withdrawal, 
;parjiculari.v from El Arlsh, the 
capital of. Sinai, that Is due to 


take place later next months 
The . postponement of his visit 
was not considered here to put 
the timetable in -any jeopardy, 
although ' tberb : has been a 
marked tendency ‘‘in - Cairo 
recently to downgrade toe level 
of official contacts with Israel.. 

Egypt is to be represented, by 
an Under-sedretary at the 
Foreign Ministry on Wednesday 
when the peace treaty documents 
nf ratification are exchange with 
Israel at the U.S. early warning 
station in Sinai. It had beeen 
expected earlier that Dr. Boutros 
Ghali, the Minister of • State, 
would attend. 

With tension in southern 
Lebanon again increasing' and 
the likelihood of further Israeli 
raids on Palestinian- positions, 
Egypt finds Itself - in - the 
awkward position of having 
repeatedly to condemn the 
Israeli’s actions while simul- 
taneously preparing to .sit .down 
witii them to negotiate on Pales- 
tinian autonomy in the West 
Bank and Gaza Strip- 


•Y LYNTON- McLAEN. - 
TRADING ACTIVITY In tanker 
and dry bulk cargo trades con- 
tinued with . rising freight rates 
last week. 

There .was - demand. ■ for 
tankers ot all sizes, particularly 
in Europe, and very large crude 
carriers and Ultra large: crude 
carriers trading out of the Gulf 
gained charters for most 

destinations. - 

Activity ’ - in Indonesia, 

although less pronounced than 
in toe Gulf, was sufficient to give 
owners of medium size tonage 
worthwhile returns. Only the 
Afrfean and Caribbean sectors 
remained quiet with few. sighs 
that rates would rise. 

There was an increased 
demand for combination car-, 
rters in the dry bulk trades, 
with a resurg e nce of coal trade 
to Japan. 

: More oil tankers operated to 
grain trades at the end of 
March compared with the pre- 
vious' month,, according to 
figures . published by John L 
Jacobs and Company!' There 
were 10 vessels, with a total of 


42L245 deadweight tonnes 
carrying grain in March against 
eight tankers totalling 350.989 
dwt in February. 

. Improvements in large bulk 
carriers were marginal last 
week as rates in the Atlantic 
hoik tirades continued their up- 
ward movement - The rates in' 
toe Atlantic market with 
UB^fi.OOO per day for a 27,000 
dwt vessel on charter for toe 
UK or the. Continent - again 
showed better returns than In 


comparable trading -over, the 
Pacific, where/ toe rate last 
week was UJ8.9 5,909. 

In toe tanker : chartering 
market > 237,000 dwt Vessel far 
charter between toe Guff and 
the West gained Worldscale 40, 
far: loading at toe --end of the: 
month. - i. ■ 

London , brokets said last 
week: that throe rates would be 
maintained for. toe time' firing. 

- For thfe J smaller tankerr be^ 
tween 120.000 d*t and 150.M0 


l/UortcJ Economic Sndicators 


FOREIGN EXCHANGE RESERVES 
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dwt, rates -remained stable :at 
Worldscale 50/52 i f# r trading 
between the Gulf and toe Wesf. 

• The H- P. Drewry shipping 
economics report for March 
showed " that tanker tonnage 
. laid r u p or idle for at least two 
months toll by only O.lm dwt 
to 30,4m dwt over the month 
■ 2? e / otaI tocluding idle com- 
bined carriers was 33.5m dwt. 

' The company said March had 
been an active month tor tanker 
wdektag, with 32 tanker aiders 
placed^ Thirteen of the tankers 
were of 79.999 dwt and there 
■were 10 of 85,000 dwt. with tthe 

rf if we t^ 38 ’^ 00 

SMKJO owt, emphasisiiig toe 
erowtag importance -of this 
Rector. .- , t 

: . A. total of is tanked, indud- 
yiCCs were scrapped, 
with, a total- of 1. Tin dwt 

g^jjCIAi. TIMES. MbKM da'uy 

aaajrgL^w^ -.-u-a : 
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wort bans Report soon on building 

f 'Society’s £7m collapse 



8Y MICHAEL CAS5ELL- 

THE LONG-AWAITED report 
' .. i an the collapse, of the Grays 
{Building Society, winch left 
£?m missing and sent shock 
waves through the building 
society movement, is due ro be 
published in the nest few weeks. 


A fitted 
lounge 
for the 


Corporate deficit 
confirmation likely 

BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


to the building societies, which Registrar of FncndJy Societies, 
acled quickly to prevent" the the movement's "watchdog," are 
collapse from having rcpcrcus- expected to form a major 


Ih 


sions throughout the movement. 

After legal difficulties had 
been resolved, the societies con- 
tributed lo make up the Grays 
losses, and the small East 
London society was taken over 
by the Woolwich. 

The societies have since 
formalised contingency' arrange- 
ments to cope with any similar 


ivaaunai oavmgs uepanment s ; 

fatal funds under management ! JE-JSS viSf 

K kii nos Onv :i*« month to > Gartered accountant, on behalf 
moaut to ; ^ ^ oatf R egtotra r : of 

fsn ‘-ft* 7"~ ' r • • , * Friendly Societies. ‘ 

W y A , Thismcans thitjn. the Iasi ! it began in March. 1£T?8. «, w WIU . an 

^ financial year the deparra»e.at*s ; within days of the death of Mr. can , nsc in the 

funds , rose -by £M4bc. an in- Harold Jaggafd. the . Grays ap c ,n lhe fulurc ‘ 

W rl} J&A&JFL ?}£%££* > ?*V raao ^secretary, and ft* fhon.ec^.;. 

^ April 1978 -fetal of £10. 128 bn. disclosure that millions of 

■!r.’7i ? 'aiM ^ Officials estimate that in- pounds could not be accounted 
i.'* : *»«j *fr Austria] action by civil" servants, iioT by the film society. 

which, has closed one of the! An inquest later decided that 



to-Vs ib- March, 


• 4 ..:' ; between £25ra an 
v" v than they otherwl 

* i ■ . 'iff is . . . 



at £93-5m. were 
and £50m lower | 
ise would have [ 
been. - i 

-However. savers have been } 
able to make new investments 
and the 18th Issue of . National ■ 
Savings Certificates, introduced j 
in January,, remained a buoyant 
seller last month, bringing in a ! 
further £89.'6m. 

Record sales 

-The net increase' in savings 
under management in' the last 
financial year is down on the i 


The affair dealt a major blow 


Changes certain. 

Although the contents of the 
report are being closely guarded 
pnnr to publication, it is certain 
that several changes affecting 
operation of building societies 
will be recommended. 

More powers for t he Chief 


element in The recommenda- 
tions. possibly involving spot ! 
checks on societies’ accounts J 
and the ability to direct trans- ' 
fers of engagements- where J 
funds arc potentially at any kind j 
of risk. j 

It .seems likely that the size 
of the Registrar's Office would 
have to be substantially in- 
creased if it had to cape with 
wider monitoring powers likely ! 
to be bestowed on it. I 

The report is also expected to ; 
make some recommendations 
involving accounting procedures 
as they affect societies, and to , 
suggest that in future no one j 
individual should hold the pnsi- i 
lion of chairman and chief 1 
executive of a building society. { 



Industry contest draws 1,600 


. BY NICHOLAS LESLIE 

MORE THAN 1,690 people have 
responded to a competition 
aimed at getting new business 
ventures established in the 
North-East. 

Sponsored by Shelf (UK) end 
instigated by Enterprise North; 


^ SSSZ , of£1.68Qbn for The ! .jbusinep advisory agency- and 

* *> previous financial year.- This, is j v*!^nSn 

- - due principally to an outflow of Sltal«S 

- r institutional funds from the t Business competition carnes -a 


England! will consider provid- 
ing start-up capital for all com- 
petitors judged as viable. 

In addition, two new town 
development corporations — 

Washington and PeterJee — have 
offered help, including a 
factory, rent free for (wo years, 
housing at normal rent or free 


for a period, and a grant of ) 
£750 towards rc-location cos’s. ; 

Mr. John Evcrsicy, director I 
of the competition, says the : 
quality of competitor has been . 
high. | 

Judging will begin in the 
week of May 4 and the final will I 
be held in June. i 


Btationsl Savings Bank invest- ! 

’***..» merit . accounL About £400m : * a > 


first prfre of £10.000. a second 
£400m * 5 i°°G and £2.500 for third 

place. 

The 1,600 respondents have 
, put forward 360 business pro- 
_ | position, a. high figure compared 
the investment account a net ;■ with some similar competitions, 
decrease -of £369m for 1978/79. * 



Car secrecy could kill, 
claims Safety Council 


By Lisa Wood 

A £450 AQUARIUM fitted 
Into a piece of wooden living 
room furniture was exhibited 
yesterday at the 17th annnal ■' 
British Pet Industry exhibi- 
tion at Harrogate. 

More than 160 companies 
from the UK U S- West Ger- 
many, France and Belgium 
are exhibiting at the two-day, 
trade only exhibition spon- 
sored by the industry's trade 
journal. Pet Store Trader. 

Record 

With an annual turnover or 
£42 0m at retail values the pet 
products Industry has seen an 
8 per cent a year average 
increase in sales over the past 
ten years. 

This year's exhibition is 
the biggest ever, attracting a 
record number of buyers, 
many from overseas, accord- 
ing to Mr. John Yates, the 
organiser. 

Dogs are still the most 
popular pet but the gap' 

between* -interest ht them ana 

interest in cats Is narrowing. 
People ' now spend more 
money on buying a eat — a 
Burmsse rather than an alley- 
cat— and spend more (coking 
after them. 

Food for dogs and cats 
accodnts for 90 per cent of 
the £3$0m a year spent on 
animal foods in tha UK. 


A DETERIORATION in the 
financial position of industrial 
and commercial companies is 
expected to be confirmed by new 
official figures later this week. . 

Preliminary estimates pub- 
lished at the end of last month 
indicated that the financial posi- 
tion of companies came under 
pressure towards the end of last 
year. This was die result of a 
rise in stock appreciation, the 
amount required to -finance 
stocks of goods, higher interest 
payments and increased capital 
spending. 

The financial deficit of the 
corporate sector rose from just 
under £400m to £S76m between 
the July to September period 
and rhe last three months of 
1978 indicating the deficit after 
payment of taxes, dividends, 
capital ‘transfers and gross capi- 
tal spending of all kinds. 

This is likely to have meant 
a rise in the. net borrowing 
requirement of industrial and 
commercial companies in the 
fourth quarter and shows bor- 
rowing from other parts of the 
economy less the acquisition of 


various financial assets. De- 
tailed figures arc due to be 
published on Tuesday. 

A further deterioration is 
likely to have occurred during 
the first few months of this 
year as a result of one impact 
of the industrial disputes. But 
the underlying liquidity posi- 
tion is stronger than during 
the 1974 squeeze. 

There are no other significant 
economic statistics due. this 
week, or before the election 
on May 3. 

A first preliminary estimate 
of consumer spending in the 
January-to-March period is due 
to be published this afternoon. 
The estimate Is based mainly 
on retail sales data for the 
period. The volume of spend- 
ing In the shops dropped by 
nearly li per cent between the 
final three months of 1978 and 
thp first quarter of tbi*= year. 

The Department of Employ- 
ment Gazette is due to be 
oublished on Thursday morn- 
ing. It is likelv to contain 
quarterly estimates of em- 
ployees for the end of last year. 


The success of the 18th issue 
of .National Savings Certificates, 
yielding 8.45. per cent -tax free 
over : five years, contributed 

significantly to the record sales 

"■ ^ figure - of £L202bn -for fixed- 
interest National Savings Certi- 
ficates in 1978/79. The index- 
Ucfced retirement 'issue of 
National Savings, Certificates 
.r , » -r ■ - also performed well, with sales 
- -V, '~5 fo r the year of £248m. ..They 
- .17. were boosted by an increase in 

"• - the maximum hording from 

-5? £500 to £760. , 

-“■•■‘Ad ; 

"* »*fc 


.-.'/XJJ? 

~ ; is 


this time that winners must set 
up business in the northern 
region. 

The competition has had con- 
siderable spin-offs. New Town 
Securities, a joint venture of 
the National Enterprise Board 
and Midland Bank, is to offer 
up to £25.000 to each of the 
finalists setting up in the region 
and accepted by the competition 
Judges ns commercially viable. 
- Industrial and Commensal 
Finance Corporation (owned by 
the big banks and the Bank^pf 


FINANCIAL TIMES REPORTER 

ALLEGATIONS that British 
car drivers are in danger of 
being injured or killed because 
of the “ludicrous secrecy” sur- 
rounding car safely were made 
yesterday by the British Safely 
Council. 

The council accuses the 
Department of Transport of 
complacency over car safety 
because ii says, it “continues to 
rely only upon a voluntary 
system of exchange of informa- 
tion and public notification be- 


tween itself and motorcar - 
manufacturers. 

Zn particular the council is 
concerned at U.S. reports of a I 
potential. manufacturing defect; 
on the front seat back rests of j 
the Ford Capri models between 
1971 and 1973. The council says 
that the alleged fault, which it 
claims has been known about ! 
in the U.S. for three years, I 
involves a failure in the seats' 
reclining mechanism, allegedly 
allowing them to collapse. 


Titbits 

New products at the exhi- 
bition Include fresh treats for 
animals. Chocolate drops for 
dogs have been around for 
some time. Now other less 
privileged animals, particu- 
larly cats, are having special 
titbits produced for them too. 

Another trend is the in- 
creasing popularity of fish as 
pets, particularly as manufac- 
turers have overcome prob- 
lems associated with sea water 
aquarians. 


| Windscale nuclear leak 
I ‘largest in its history’ 

( BY MAX WILKINSON 

i GOVERNMENT SAFETY 
i inspectors arc investigating a 
! leak of radioactive material at 
I Windscale which is said to be 
I the largest in its history. 

! Discovery of the leak was 
j announced last month*, but at 
! that time no estimate of its 
( size was given publicly, 

British Nuclear Fuels, which 
I runs the Windscale reproces- 
sing plant, has disclosed that 
more than 2.000 gallons of 
radioactive material has seeped 
into the ground. This repre- 
sents about 30,000 curies of 
radioactivity. 

The seepage is all contained 
in the boundaries of the Wind- 


scale site and is not expected 
to seep as far as the boundary' 
fence in the next millennium. 

The leakage was discovered 
in routine examinations of 
boreholes on the site. 

The Department of EnecgT 
said yesterday that all such 
leakages were investigated by 
the Nuclear Installations 
Inspectorate, which would re- 
port to the Energy Secretary. 

British Nuclear • Fuels said: 
“ The leakage represents- a lot 
of curies, but it is all in the 
ground, and under strict con- 
trol, -so it is no hazard either 
to the workers on the site or 
to the general public.” 
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1978 Preliminary Profit Announcement 
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Jordai 



Group turnover 

Group profit before items fisted below 
Interest 


Profits of associated companies 


. Group profit 

S< *■’ G ** .Taxation U.K. 

_ n- r-T'.i' Taxation overseas 

. - - V 7 r \r$: . ” 

: - ■ — >.>-i •• • 

- ’• • ‘"i OS' 

. ... v--.- - 

* l - Profit before extra ordinary items 

’ ‘ / Extraordinary items 

*£ Profit after all charges 

'* V. * . Minorities 


Profit attributable to members 






•P5£ferance dividends 
-Ordinary dividends 


Patofir retained 


1978 

rooo 

96,882 

1977 

£'000 

90,123 

6,983 
- 2,188 

7.220 

2,120 

4.795 

1.675 

5,100 
- 1.652 

6.470 

- 6,752 

1,224 

1.693 


1.613 

1.830 

2.917 


3.443 

3,563 

f49j 

3.309 

1.167 

3,504 

384 

4.476 

355 

3,120 

4,121 



36 

786 


51 

694 

822 


745 


^Earnings per Ordinary Share based on 
: -J\ 40,990,305 shares (1 977 - 9.737,744) 


24198 


28.51 p 


3.376 


2S.81D 


ties 



Although group profits have, fallen to £6.47m from 
- ; ;* the record level of £6.75m achieved in 1977 the net 
- S profit before extraordinary items has increased from 
£3.30m to £3l55m as the result of a lower tax charge. 

The movements of sterling in 1 978, particularly in 
relation to the Canadian dollar, adversely affected 
profit by over £300,000. In dollar terms Canada 
made increased profits. Comments made a year ago 
Tthat the growth in most Middle East countries was 
,v< lowing down has been reflected in the 1978 
- "Profits. The’UX and other EEC countries made an 

* • improved contribution. 

,f " ! ' ,• • -T' "? Indications for 1979 are that, provided conditions 
"Y: remain stable in the countries in which we operate, 
'* :■•;•' oiir group profit should increase both hefore and 
; •' '■ after tax. 

DIVIDEND- 

.:■! .Tfe recommended final ordinary dividend per share 
YVv jsT4.4p (£483,573) and dividend warrants will be 
-• -'- posted on 2nd July to shareholders registered ; on 

4th June 1379: the total dividend for" 1978 win 
Y -therefore be 7:1 5p (gross 10.67p) which compares 
*’ ,. *, with 6.5p (gross 9.76p) for 1 977. 


Stee ( Brothers Holdings Limited 
Sondes Place, Dorking, Surrey 


.5 




Consumers’ guide tells 
how to save money 


Association warned yesterday. 
It said that for every penny a 
gallon price increase in Derv, 
total operating costs would in- 
crease by up to J per cent, 
depending on operational cir- 
cumstances. 


A GUIDE to ways of cutting the 
cost of living is published 
today by * the Consumers' 

Association. •, The association 
has drawn 1 on. reports from its 
monthly Which? magazine lo 
compile the book. 

It " is suggested that lhe # 
motorist who does not use his Paiilt sales Up 
car regularly might be better 
off if he sold it and relied on 
hiring a car when necessary. 

The guide points out some 
hidden costs of car ownership. If 
credit is not given for an out-of- 
order telephone, the user is 
advised to " deduct the amount 
yourself from the next payment 
and send a note explaining wbat 
you have done.” 

Cutting Your Cost of Living. 

Consumers’ Association , Caxton 
Hit J, Hertford, £2.-50 (including 
post and packaging). 


Price warning 

Distribution costs are almost cer- 
tain to rise soon because of 
recent increases in the price of 
diesel fuel, the Road Haulage 


Paint sales in Britain last year 
were 3 per cent up on 1977 in 
volume terms, with the decora- 
tive and vehicle refinish paints 
sector more buoyant than the 
average, according to a Paint- 
makers- Association report. The 
outlook for the industry 
remains “ somewhat uncertain.” 

Asda Villa 

The Asda stores group is to 
open a 78,000 sq. ft- superstore 
beside the Aston Villa football 
ground in Birmingham today'. 
It will close on the Saturday 
afternoons when Aston Villa 
play at home, so that shoppers 
will not be mixed up with foot- 
ball fans. 


Private sector 
airlines praised 
for growth 

By Lynton McLain 

GOVERNMENT restriction of 
British airline activities will 
prevent a major rise in the for- 
tunes of the private airlines in 
the foreseeable future, accord- 
ing to a survey of the . private 
sector published at the week- 
end. 

The private sector has shown 
“ god volume growth, a strong 
improvement is productivity 
and an improving financial per- 
formance," the Jordan Survey 
report said. Its workload rose 
by 40 per cent in the three years 
to 1977. 

Productivity in. private air- 
lines is more tfahn four times 
as great as in fee State-owoed 
British Airways, according to 
the report. 

Airlines — Passenger and 
Freight . Jordan Surreys. Jordan 
House, Brunswick Place, "Lon- 
don N1 SEE, £45. 


CSI considers aid to 
enforce accounts guide 


BY MICHAEL LAJTERTY 

THE COUNCIL for the Securi- 
ties Industry will consider at a 
meeting on Friday whether the 
City should help enforce 
accounting standards on com- 
panies. 

The issue is one of the main 
items on the council’s agenda, 
and is being discussed at the 
request of the main accounting 
bodies. 

The accountants believe the 
CSI offers the only mechanism 
for enforcing accounting 
standards by self-regulation. 
They are disappointed, and in 
some cases highly critical of 


the Stock Exchange for failing 
to enforce the stipulation in the 
listing agreement feat quoted 
companies are expected to 
observe accounting standards. 

The Stock Exchange' has 
recently responded to an 
accountant’s discussion paper, 
indicating that it does not wish 
to play an active role in 
standards’ enforcement 

In spite of initial indications 
that, the CSI might take the 
same attitude as the ' Stock 
Exchange, officials at the 
English Institute of Chartered 
Accountants are now more 
optimistic. 


Estate agents dig in 


BY ANDREW TAYLOR 

THE PRICE COMMISSION says 
it is still considering whether 
to prosecute seven estate 
agents who have so far declined 
to complete a 15-page question- 
naire about their businesses. 

The agents were asked to 
fill in the form under Section 
15 pf the Counter-Inflation Act, 
1973. The Price Commission 
said that tbc deadline for com- 


pleting the forms had expired, 
but that it was still considering 
whether to place the matter in 
the hands of fee Director of 
Public Prosecutions. 

The Commission had sent 
fonns to 500 agents, selected at 
random, seeking details of their 
fees and profits in the past 
three years. ~ 

Originally 16 refused to 
complete the. form. ' 


New Rolls 
engine 
passes 
first tests 

By Lynton McLain 

BRITAIN'S latest jet engine, the 
Rolls-Royce RB211-535, has had 
a highly successful first test-bed 
run at Derby. ' 

The engine was backed by 
£250m of Government aid in 
September. 

But in December it became 
the centre of an inter- 
departmental Government argu- 
ment when it became publicly 
known that the Treasury had 

warned the Industry Department 
that -the project could lose 
£170m. 

Rolls-Royce has firmly denied 
any prospect of a loss. It expects 
profits of up to £500m over the 
life of the engine. Order books 
are already well-primed, with 
£300m worth of sales from 
British Airways and Eastern 
Airlines of the U.S. 

The airlines will use the 535 
engine to power 40 new genera- 
tion Boeing 757 twin-jet aircraft 
for use in the 1980s. British 
Airways has ordered 19 of the 
aircraft at a cost of £400m and 
Eastern Airlines has options on 
an extra 24. 

5.000 jobs 

Rolls-Royce is confident that 
the engine, which is a smaller 
version of the existing RB211 
series, will power airliners into 
the 21st century. 

The version of the 535 tested 
last week was the first develop- 
ment engine, and the company 
has already made the parts for 
10 further development engines. 
Six of these will run at Derby 
before the end of the year. 

The engine will be certificated 
for airline service by mid-1981, 
with the first production 
engines leaving Derby the same 
year for the first flight of the 
Boeing 757. 

The aircraft will be deliverfrt 
in 1982. British Airways and 
Eastern will start 757 services 
in the following year, when up 
to 5,000 jobs in Rolls-Royce are 
expected to be taken up by the 
535 programme. 


NCB buys land 
to resettle 
farmers 

THE NATIONAL COAL Board 
has bought the 1,300-acre 
Butterley Park estate, Ripley, 
Derbyshire, for about £2m. It 
includes a golf course, four 
farms and the ruins of Codnor 
Castle. 

It was put on the market by 
Swains Estates. An NGB official 
said yesterday: “It Is proposed 
to use the estate to resettle 
local fanners whose land is 
needed for open-cast mining. 

“The Ormond Fields Golf 
Club forms part of the estate, 
but we do not propose to keep 
that land, and it is expected to 
be offered to the club.” 

Deloitte Haskins 
changes 

Finanria! Times Reporter 

A REPORT in last Tuesday's 
paper on senior management 
changes at Deloitte Haskins and 
Sells said they were effective 
from May I. This is not the 
case with regard to Mr. Stanley 
Wilkins, who retains the posi- 
tion .of partner in charge of the 
London office until April 30. 
1980, when be retires from the 
partnership. 


Setting a microcomputer to catch a thief 


ELECTRONIC SECURITY 
equipment is becoming so ad- 
vanced that it is almost possible 
to feel a twinge of pity for the 
dishonourable profession of 
thieves. 

For the wretched burglar will 
soon require a degree in elec- 
trical engineering if be is to 
avoid being sprayed with in- 
delible dye, tape recorded, 
filmed or screeched at by 
computer-controlled devices. 

. And even tbc semi-skilled 
thief who uses the traditional 
method of shinning up a drain- 
pipe jnay now come up against 
modern technology in a 
thoroughly unpleasant form. 
Drainpipes . and other useful 
grips can now be painted with 
a coating which looks glossy but 
never dries, so that the hapless 
climber will suddenly find him- 
self clinging to a greasy pole. > 

Fire prevention, safety and 
security equipment is now 
estimated to have achieved 
annual sales in the UK of about 
£1.3bn. but it is electronic fire 
and security equipment which 
is showing the most interesting 
growth. 

Today at Olympia, London, 
many of the latest gadgets and 
electronic systems arc on dis- 
play, at fee five-day international 
fire, security and safety 
exhibition and conference. 

Mr. 'Victor Green, the con- 
ference organiser, says that 
because of the strict safety and 
health regulations in the UK. 
Britain is among the leading 
suppliers of equipment for wha* 
is called the “loss prevention" 
industry. 

Modern electronics with law 
cost microcomputers and other 
complicated components have 
mode security equipment much 
more advanced yet easier to 
use. 

At the same time costs are 
continually falling so that many 
highly effective smoke de- 


tectors. fire and burglar 
alarms are now within the price 
range of at least the better-off 
householder. 

The development of Intruder 
alarms is a good example. Only 
a few years ago. many were 
a source of frequent trouble 
because they were set off 
accidentally by cats, dogs or 
electrical • faults. 

They sounded false alarms 
so often that they were some- 
times ignored during a real 
break-in. 


which manufacturers are trying 
to make their systems more 
reliable. Another example is 
the use of computer scanning of 
a large number of security 
sensors on a single site. The 
security man in the control 
office no longer has to watch 
a large number of dials or 
screens. The computer will 
automatical? sound an alarm if 
one of the sensors is disturbed. 
The security man can then in- 
vestigate or. in .some systems, 
direct a television camera on to 


An exhibition of security devices, which opens at 
Olympia, London, today, shows bow the latest tech- 
nology, especially micro-electronics, has been har- 
nessed to offer some diverting challenges to the native 
cunning of the burglar as well as providing more 
reliable system- of fire protection. Max Wilkinson 
reports. 


These burglar alarms were 
usually, set off by switches con- 
cealed under carpets and by 
doors and windows. More 
modern systems detect a bur- 
glar by sending out sonic or 
electromagnetic rays into the 
room or by delecting the heat 
(infra red), rays emitted by a 
moving body. Microwave systems 
emit high frequency radio waves 
which are picked up by a 
receiver capable of detecting 
whether the rays have bounced 
off an . intruder. 

However, an important 
feature of the best modem 
systems is that they have a 
certain amount of ' analytical 
ability. Thus they will not 
sound the alarm if the radio 
waves are momentarily dis- 
turbed. but only if they are dis- 
rupted in a pattern which cor- 
responds to fee movement of a 
human being. 

This is one of the ways in 


fee spot by remote control. 

Large systems of this sort 
may be expensive, but portable 
infra-red burglar defectors can 
now be bought for as little as 
£70. These single Items are 
sold either for domestic use or 
for special purposes such as 
protection of drug cupboards in 
hospitals, or of premises such 
as off-licences and. Jewellers, 

For executives and politicians 
anxious about terrorist attack, 
an impressive range of protec- 
tion devices has been developed 
over the last few years. The 
cheapest and perhaps most use- 
ful is a small screecher which 
emits a piercing thriek when a 
button is pressed. This is also 
sold as a protection against 
rape. 

There is also a silent alarm 
button which will automatically 
dial a security agency, which 
will then contact fee police. 
These devices are now being 
used widely in banks and 


jewellers; because they can be 
operated wife the foot while fee 
staff have their hands in the 
air. 

Some senior executives are 
also beginning to instal this 
<type of button by their bedsides. 

For detecting letter bombs 
and explosives in cars. Pye of 
Cambridge have developed an 
electronic sniffer which can be 
held in fee hand, and fits neatly 
into an attache case. 

Attache cases also can be 
fitted wife another device which 
sprays indelible dye on anyone 
who tries to snatch the bag 
away. This is used less by 
executives, however, than by 
security men transferring cash 
and other valuables. 

The exhibition shows also a 
range of more obvious protec- 
tive devices — bullet-proof glass, 
flak jackets, bullet-proof tyres 
and reinforced cars. 

Security science can also 
move into fee offensive in 
tracking down fraud. Insurance 
investigators can buy cine 
cameras concealed in brief 
cases, lie detectors and tape 
recorders concealed in an 
attache case, which can be 
operated just by fingering the 
handle. 

These and similar devices are 
used for investigating suspected 
fraudulent insurance claims. • 

- Perhaps one of the most 
interesting developments, how- 
ever. is fee use of special tags 
which are attached to every 
item for sale in shops to prevent 
shoplifting. The tags are 
removed when a sale is made: 
if a customer tries to Take an 
item through fee door with one 
still attached, a security alarm 
is set off. At a time when shop- 
lifting costs retailers some £650 
a year, this type of system is 
sure to have a wide market if it 
can prove to be reliable and 
efficient. 


Record for U.S. paintings 


RECORD PRICES at auction 
were paid for fee works of 33 
artists at Sotheby Parke Berne t 
in New York on .Friday in what 
proved to be the best ever sale 
of works by UB» painters. It 

SALEROOM 

BY ANTONY THORN CROFT 

totalled £2,117,875 net. wife just 
4 per cent unsold. 

The top price was- fee 
£185,000 for a scene which is 
part of American folk history 
“ Washington Crossing fee 
Delaware.” The painting, by- 
Eastman Johnson and based on 
a work by Emmanuel Leutze, 
fetched a record price for fee 
artist and fee second highest 


price ever paid for an American 
painting. 

A record for an American 
still life (and fee artistl was 
the £150,000 from another LT-S. 
collector for ‘‘Still Life with 
Violin ” painted in 1885 in Paris 
by William Harnett A Los 
Angeles dealer paid a record 
sum for an American water- 
colour of £75.000 for a tiny 
painting .by Winslow Homer, 

In Britain, King George Vi's 
personal 1936 La n Chester 18 
saloon,' which he used until his 
death in -1052. was bought at the 
weekend by a London dealer, 
Mr. Mike Berry, for £1,800. The 
sale of veteran, vintage and 
special interest vehicles by 
Sotheby’s at Donington park. 
Leicestershire, realised a total 
of £318.680. 


Travel fast asleep 
to Brussels 



Sleeper Services 

The Nighrfory Steeper Service leave* London Victoria emy 
-nighr-at *2125 hr* and arrives.in BRUSSELS before 0900 hrs 
next morning. You get lea in t&e morning or a breakfast if you wish. 

R* business or pleasure it makes best use of travelling time. 
Details from Principal British Rad Stations 
or your fecal Travel Agent. 

”22^18103! March 

Inter- City^^ 9 ^ 
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Heal ey-H owe clash oil tax 


; BY IVOR dwEN 

PEN ST O .V E fyj xeti d. «tbers' ; with 
low incomes will .'be onsuTated 
against price rises resulting 
from increases iiv indirect taxa- 
tion introduced by an incoming 
Conservative Government c Sir 
Geoffrey^ HoWe,l‘ the Shadow - 
Ch anfiehifiE," ’said yesterday. - 

l In n statement issued by Con- 
serisattve Central Office, he 
promised that “pensions' and 
other T>enefit5 will be increased 
to compensate for any price 
Increases." 

Earlier, in a 1 speech in Scot- 
land, Mr.’ Denis Healey, the 
Chancellor, claimed that Mrs. ' 
Margaret "Thatcher had. com- 
mitted herself to raising £4bn 
bv putting extra taxes -on the 
shnpning baskets. 

; “This 'would raise the cost 
Of ijwTu» -bv- 4p in the pound 
at a strloke, r '-he declared.: 

• Leadjngadetcrmtned.Crmser- 
vative-TOove 'td- counter the in- 
creasing- Labour concentration 
on- this line of attack. Sir 
Geoff rey. ssain underlined that 
znany essential items are not 
Effected by VAT. 

' Some increases in indirect 


City takes 
cautious : 


taxation "would- fie necessary,- he 
confirmed, to help to finance the 
substantial reductions, in ;per- 
sonai taxation which would be 
made by an incoming Conser- 
vative .G.pyerament, 

But. he stressed, these would 
not apply to -Housing., fuel, pub- 
lic transport, children’s clothes 
and shoes.- 

In more trenchant terms, Mr. 
Norman. .St.. John. -Stevas. . Hie 
Conservative SUddovr Leader of 
the Commons, accused Labour 
cf . telling flagrant lies ** in 
suggesting that a Conservative 
Government would tax food and 
introduce extended Health 
Service charges requiring 
patients to' pay for doctors' visits 
and periods in hospitals. 

Mr. Healey’s onslaught was 
supported by Mr. John Silkin, 
the Agriculture Minister, wbo 
told a - meeting at Deptford, 
where he is seeking re-election, 
that the Tories were “ running 
scared ” over the Common, 
Market and food prices. 

He insisted: “ It's only Labour 
who will make sure you arr able 


-to buy your family's, food at the" 
cheapest' possible prices.. These 
things will not be- won by a 
Tory Party that ~ believes in 
surrender." 

Sir Geoffrey Hcrwe coupled his ' 
repudiation of - Labour 
“ exaggerations '* -about the 
impact likely to be made by 
increases in Indirect taxation 
with a pungent reminder that 
towards the end of last, week 
the.Prime Mtiiisrer declared bis 
willingness to move in the sarnie 
direction. 

Labour's policies, he 'con- 
tended. were built on shifting 
. sand.-’ETrst the sand was^ Shifted 
inwards a more vindictive tax 
. system, by the “ equality- 
mongers " on the party’s 
national executive. Then it was 
shifted in the opposite direction 
by Labour’s apinliJn pollsters. 

Reality, Six- Geoffrey main- 
tained,. was to .be found in 
Labour’s ' election manifesto, 
.which -included .57 " different 
pledges to increase spending. 
And II promised lower income, 
tax as well. 


The idea that tills * miracle" 
'could be achieved by. securing 
an economic growth rate of 
three pet- cent throughout a 
further five years Of socialist 
government was “beyond 
belief.”' 

. Mr. - Francis Pym, the ’Shadow 
Foreign ' Secretary, in a .-state- 
ment on 'Conservative aims in 
securing changes in the EEC 
Budget, envisaged a reduction 
in'the amounFIanfl proportion 
spent on the Common Agricul- 
tural .Policy. 

-. In the longer term, we must' 
agree with our. partners a 
method : of keeping prices at a 
level fair to both- farmer ^nd 
consumer," he said. 

Commenting on the fact that 
more revenue will Require to be 
raised for the EEC Budget by 
2982, Mr.. Pyra . acknowledged 
the need .to ensure that any 
increases in VAT contributions 
were at least not’reggressive. . 

Preferably, they should be 
progressive, so that countries 
With a higher per capita grass 
national product paid more. . 


stance 


By P«-er Riddell. 

Economics Correspondent 

THE CITY is taking a. cautious 
view of the possible impact of 
a Tory election victory on the 
stock market, and on monetary 
policy during the rest of this 
year. 

Several leading firms of stock- 
brokers have, over the last 
week or two. produced lengthy 
reviews analysing the implica- 
tions of a Tory victory. 

AH the analysts point to the 
possible confidence effect of a 
change of government but the 
main influences on the market, 
such as. public. sector borrowing 
and the. growth of the monev 
supply.' .are -'not expected to 
change dramatically in 1979-80. 

The -main -hopes for a switch, 
cnmnarpjl with what Labour 
might do. are over the medium- 
term. siven the commitments to 
a steady 'reduction in the rate 
of monetary growth and lower 
bomfwing. 

‘ ATI the brokers stress' the 
short-term constraint resulting 
from • their estimate that, on 
present policies, public .sector 
borrowing . in . 1979-80 . is tikelv 
to be about £10hn. -This 
compares with .the present 
Government's cetitag of 18 5bn. 

which the Tories - have 

described as too high. 

. Consequently, the . brokers 
believe that- if the Tories 
implement their nledse to cut 
income tax. any offsetting action 
— through higher indirect taxes, 
lower public spending dr the 
sale of asseis — is likely to be 
sufficient only to redure public 
spetor borrowing to £Sbn in 
1979-80. 

This view is taken by both 
Grteveson. Grant and Co., and 
Phillips ,and Drew. The imoii- 
carion is that sales of gilt-edged 
stock to financial institutions 
and the puhlic could be no lower 
than over the last year. Thus 
sterling M3, the broadly defined 
monev supply, is likely to grow 
by about 10 per cent, around 
the middle of the present target 

Phillips and Drew has 
projected only a moderate rise 
in gilt prices' from current 
levels, though pnssibly .under 
less volatile conditions than if 
Labour were returned. 

Grievson Grant aJ^o suggests 
that the confidence fucror could 
be of ■ considerable help in all 
kinds of public sector funding 
and is tentatively more bullish 
about the prospects alter 197D. 

Similarly, brokers Montagu 
Loebt Stanley believe that the 
impact of a Conservative 
Government on the gilt market 
should : be generally favourable. 



Erorid/a Mansfield 

Family teaim Carol Thatcher (left) who has returned from Australia; to help her mother's 

election campaign. 



warning 


SY NICK GARNEST 

A WARNING against cutting 
public expenditure to pay for 
tax reductions was issued yester- 
day by the National and Local 
Government Officers’ Associa- 
tion. . 

In a 2S-page policy document. 
Public " Expenditure ' into the 
Eighties, the union rejects the 
argument that Britain has a 
penal tax structure and claims 
that further public expenditure 
cuts will hamper economic 
growth. 

The document, which was 
immediately attacked by. Mr; 
Michael Hescltine, Conservative 
environment spokesman. - says 
that Britain is not a heavily, 
taxed country and that, in any 
case, the example of German v 
contradicts the view that high 
Taxation results in loss of 
incentive. 


The union says that Britain 
lies sixth in Europe in' terms of 
1977 figures for direct taxation 
and social security contributions 
as a percentage of average earn- 
ings, although it does support a 
restructuring of the tax system. 

“ Two aims which any" 
rational tax and public expen- 
diture system should pnrsue 
are the redistribution of income 
from rich to poor and the pro- 
vision of high standards of 
public services regardless of the 
ability to pay. 

“ Those who wish to slash 
public expenditure in order, to 
cut taxes seek to reverse both 
of, those principles." 

The union says that UK 
public expenditure Is below the 
average for Western Europe 
and calls for it to be sub- 
stantially expanded. 


Powell rival steps down 


BY STEWART DALBY 

THE prosnect * iff Mr. Enoch 
Powell, the Official Unionist, 
being returned in hi? morainal 
seat of South Down, brightened 
considerably over .the weekend 
with the news that Mr. Cecil 
Haney, rhe rival Unionist, is 
withdrawing from the race, one 
dt"- before nominations. cHue. 

Mr. Harvey, iff the United 
in. 1 ter Unionist Party. tUUUP) 
had been .planning to . run 
a.gsmSt'Mr. Po weir on a strong 
platform for the return to the 
devolved Stormont Parliament. ■ 

It was fell rhat in a con-, 
siituency of 91.00U where the 


population is reported to be 
more than 40 per cent Roman 
CathoHc, Mr. Powell's small 
majority of 3-567 would easily 
have- been eroded had another 
Unionist candidate stood. 

Mr. Harvey has denied that 
any pressure has been brought 
to bear on him bv either by 
bis own party or by Mr. Powell’s 
Official Unionists. 

Mr. Eddie McGrady. the 
SDLP candidate, .. said he 
expected tiiat Mr. Haney would 
withdraw and that lie felt he 
could still defeat Mr. Powell 
on, a straight race. 


Rees urged 
to intervene 
over demo 

HOME SECRETARY Meriyn 
Rees was yesterday asked to 
intervene, in the vakjp pf_ the 
violent clashes at a National 
Front rally in Leicester In 
which dozens of * people, 
including 23 policemen, were 
injured- 

Mr. George Gardiner. Tory 
candidate for Reigatt. caned 
on Mr. Iters to mount an 
immediate investigation to 
find "nt who nianued toe 
ambush'. Mr. 
Arthur Latham. Labour can- 
didate for Paddington, ureed 
him to issue new guidance to 
chief constables. 

r, 

LABOUR and Torv leaders 
were accused of trvtng to not 
the voters to sleep with 
“ soothing promises of a 
fantasy future." .Mr. ,John 
Pardoe. Liberal spokesman «n 
economic affairs, added: “ This 
is the. politics of amn«da, 
ftt which the harsh realties 
. have to be carefully con- 
cealed." 

A PLEA on behalf of; the 
country's beer drinkers Is to 
be spnt to the three major 
political parties by the Cam- 
paign for Real Ale. CAKCRA 
calls for a curb- on beer price 
Increases, an iuTesfJgpttqn 
into the large brewers* 
monopoly and a relaxation of 
. opening hours. ' ; * ' 


for more 

open v 
government 

Bjr John Uoyd • . , 

MOVES towards greater open- 
ness in Government, embodied 
in a Freedom of .-Information' 
Bill, would be. welcomed by the 
National Union. of Conservative 
Associations, which co-ordinates 
the 550 Conservative con- 
stituency organisations. - 

The statement, -contained in 
a letter from Mr. Alan Smith, 
secretary of the National' Union, 
to Mr. Kenneth Warren, who 
was Conservative SfP for Hast- 
ings in the last Parliament and 
chairman of the all-party com- 
mittee for freedom of informa- 
tion, -is evidence - of growing 
simpbrr within the paxtv. for a 
BH1. The Tories are "the only 
pne of .the three major . parties, 
not to make a manifesto pledge 
of greater, freedom of informa- 
tion. • 

The orinciple is not regarded 
as being - a powerful vote- 
catcher by any of the parties, 
Humph it has the- .support of a 
variety of institutions, includ- 
ing the Press. However, it is 
certain that it will emerge as 
an issue in the next Parlia- 
ment 

- The Government's. position at 

- Parliament’s prorogation . - was 
summarised in a Green Pacer 
from the Civil Service Denart? 
ment. 1+ is a moderate . docu- 
ment where the commitment to 
"water ojvnness .is carefully 
bManred with .the. need to 
accord with constitutional tradi- 
tion and practice. 

“ Nothing must-be allowed to 
detract from the basic Principle 
of Ministerial accountability to 
Parliament: and the prime aim 
■ of anv new measures must be 
■to strengthen Parliamentary 
democracy and public confi- 
dence in it.” 

However, the paper does 
draw attention to Government 
diiilhxsdpn With the a witch-all " 
rtfect of Section 2 of ton Official 
Secretp Act f under which even 
too most trivial official Irifortna- 
tion may not be r “ ; leaked M ) 
and’ repeats the view that 
further measures are. neces- 
sary. •’ . ' 

The paoer accepts that “ the 
malor gtviupent for a unhide 
risht of access i« basically that 
thos“ se**Itiosr information have 
a ri«*ht tn ohtgin what to»v want' 
when thev warn it. subject to 
cicnr exenjptinns. rather- than 
bavin* to wait on «« Government 
• id^ativ* o- djicretidn;. -to 
material.” . . 

.. Th- t'roe r- now *nv», it «»ys, 

“ *n h-^ne . *Wjs. on ..to ». *■ 1 

le'' , riat’" i *'»-' • v ' 

The Llhproi. p^rtir has heeij 
Tnnjn fnrthr'ofct oh the jn^ttcr: 
raanlfeatq paTIs ^ ’ “ need 

f3 to a. 

j-efaeitl'>4 it 

,*s(n f'**rir r-Tair" i«or* ** not. 
r-— T/’beret 

^ro r^r Te’«i ** Wlv 

— t"**- 4 -"- TOnnl ^ B«f h.«va been 
0re n,T ht re th« iEts«n jt has. 

Mr. Freud’s Freedom • of 
Information Bill was ^taking • a 
stately passage through Parlia- 
ment' and was in report stage, 
much amended by Government, 
when Parliament was pro- 
rogued. In essence, it threw 
the burden on the Government 
to release information, and- for 
proving a case for not doing so; 

The Conservatives have 
hitherto appeared reluctant to 
commit themselves, and have 
still' not done se. ' *r • 

However, a draft report from 
the party’s working group, on 
information ' technology, '• on 
which Mr. TVarren Sits, came 
down stronsly for “a good Free- 
dom of Information Act to re- 
store ’the citizen's rights vis-a- 
vis tho .State." 

- It argues - that. Tories cannot- 
"allow the -admin tetratiep to -, 
conceal its activities from Parli- 
ament in order to be more 
efficient." 
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At JOHN CHERRWGTON 

VOTERS IN the nedghbouring 
Plymouth constituencies of 
Devonpon nod Drake have se 
far .treated the election with an 
indifference r- bordering : '-oa 
apathy. There is little ■ id -the . 
way of poster- advertising,, ear 
stickers or window cards. 'With- 
out- the -.help of the yellow 
pages, tracking down the local 
party headquarters would have 
been a daunting task. 

. The issues, with one.-ioxpep- 
' ttah,- - are • - predictabler the/ 
unions, taxes, local government' 
reform and. lew : wages.. Tbe 
exception, -is Dr. David. OweriL 
who is defending -a ' .small 
maidrity in. Devnnport / ~ m ." 

To some Ccpalratives, t«' is 
a 'major hate figure, an object 
of almost paranoic detestation, 
whose handling of Rhodesis and 
other problems Is. hdid to bare 
led Britain to - a' new low In 
Impotence and double . stan- 
dards. -- - 

How far tb 1 * ^motion . is 
shared by the btjlk.nf nOp-vUcal 
electors, Ipcluding those fn jflus 
labour Party, ix lmnovslbte 1 tn 
say. Plymouth people don’t sav 
much, and when pueblo n«*d 
invoke a plague "j>n aU.- the 
parties. It is possible; though, 
that there" i« i reridiie- of 
imnerial feeling - apteng rhe 
many retired servicemen living 
In the area. . ' r - . 

Dr. Owen's past attitude* eu 
service pay . may alw: have 
alienated some potential sup-' 
portets. This could sbnnly be 
a failure in communication. 

He reminded me of ’a particu- 
larly condescending school 
prefect and ' this manner, 
coupled wt th retwral disenchant- 
ment over wages, taxes and the 
unions, could tip the. scales 
euopgh to let in . Ttay iCen 
Hughes. & Plyraouth-born Loh- 
den htalnessman. J ..V 
but it is feared . by vmany 

In Devohport, Labour daimfi 
the eredit for having refur- 
bished 'the dockyard, hrei^ht in 
some industry — particularly 
Rank Tbriupa-^and tajreased 
service pay sabstauttiuly.-.-But 
this last may be counter produc- 
tive: Plymouth Isl a : low-wage 
area, and I was given ’examples 
of vast differences . 'between 
service and civilian earnings for 
comparable skills. 

‘ An issue common to both con- 
stituencies is local government 
. reform by which Plymouth 
would regain some powers. 
Government from Exeter, the 
county seat is insnffetable to 
many, and both Tory candidates 
wefe warning tfaef aithfulof the 
dangers^ to . the rates of such a 
move, and of yet ' tiittoased- 
tiureMfcracy. • 

Old^tyle meetings with 
heeklers are out these, days, and 
are replaced with canvassing 



. Jrnor IruuihJM. 
Tory bugbear : Dt David Owen, Foreign Secretary,- ■ 
campaigning in his Devenport constituency. 


/Nevertheless, there is g very 
large defence element, as many 
idfigbard.. workers xnd service 
'fTmdids live there^Ahy .rfcdud: 
tipn 'in ' defence * expehdi' — 
would 1 be catastropbfe 
with male tmemploymenv'§’i 
area already 8.5 per crat it is 
obvious why the Tories empha- 


and small party meetings. At 

both Tory meetings I attended . H |U 

—One With seven aleemrs ffie 


-—One with seven electors ffie 
other with about 40— there was 
an impression that the Tories 
had once given, a pledge to 
reduce or abolish local rates. 

Both candidates were at pains 
to deny- this, and. were rather 
vavue about the degree of con-, 
trol that could be placed on the 
unions. Neither did thev specify 
hew much tax reltef Sir Geoffrey 
Hmve would |>e able to offer. 

Discontent over the ■ unions 
and taxes have probably swung' 
rciffieient voters In. Plymouth 
Drake tq Miss Janet Fnokes to . 
prevent Labour's Brian Fletcher 
from .upsetting her wafer-tirin' 
majority of S4. Union mnitan«w - 
has not be.enr . Jiaiticulariv 
rpuarent in the' West Couatrv- 
but it is feared hv pwrre. -A'. 
cTosed shop, issue in ' the Rafik 
Toshiba ; dCrfe'opmant -has orob-/ 
abjv hardened that attitude. . . 

The Drake constituen'r' haft 7 
no real focal point, and no 
centre of ind>L*!tTy life** the.doek- 
yacffc It- was describcii to me . 
not - as a town bait a coBecHon 
of villages, nr small urban..' 
centres, surrounded by five 
large council estates. 


% 



siser; their commitment to 
defesibe apendin&l . . 

Nonetheless, t doubt it being 
“an - isgue among the . run of 
Voters, although local business-. 
. meb .' ' underline /the fall in 
Spending, power of the smaller 
- Mips -companies these days. - 

Miss Feokes has a reputa- 
tion as a - earing constituency 
mrember and -Set,- style of sen- 
sible moderatibn. in all things 
has- Wrtn approval frodi tire.’ 
appaheotly' ' non-political '- -maj- 
ority.: .. : • 

13 ie . - laberal vote in- both 
vnnstftuencies felt substantially - 
.‘in' October, and this largely. 
• brtefiteff Labour. ' It's ffesflna- 
tiqn. this time la- unclear and 


ia fect the Liberal effort is hard 
to Bad. '- rt 

In, .-financiaL and organisc- 
.tigoat. strength, the;. Liberals 
com g^a vmy“ pta^ third a fter 

sSmr efforts/: The LiberA^' 
- Drake- candidate left to fight for 
the. -European Parliament 
Commander Anthony Puttick 
was put fonvard as a. replace- 
ment only a Week ago. • 

; The Libejal campaign— as Hr 
as it can be discerned— appears 
th ba based on the negative p'ro- 
positim that the election will 
b? derided- by the disillusioned 
.'of both major parties casting 
^dBsoasriog votes for the L'b^rais. 

' .This attitude could lose Libtgfel 
denosits — a fate also likely io 
befall the National Front and 
the EdoIosf. Party. ^ 

Candidates so far. . V-si 
-. - ^ 

Plymouth Davenport J? 
Dr. David Owen (Lab)., Iten 
Hugbes (C), Michael Jai&& 
(Lib). -aET 

October 1974 : D. Owen (LtiB. 
Dame J. Vickers fCV. n. tv^- 
brook (Lib), J. HU1 (Tnd Libfe- 
. Labour majority : 2^59. fj; 

’■ . Plymouth Drake - : 
-Miis.J. E. Fookes fC): BrTaSi 
Fletcher (Lab), Cdr. A. Puttick 
(LibL.. N >5 

October 1974 : Miss J. Fookes 
(C), Brian Fletcher (Lab), Miss 
M. Castle,- (Lib). 

1 Conservative majority 34. 

.Tomorrow: Leeds 


National poll adds ^pice tp local government elections 


PUBLIC INTEREST in local 
elections is never very marker! 
at tbe best of times. This year, 
with the general election on the 
same day, the local campaigns 
are wholly lost to view, and 
their outcome has been made 
more unpredictable. 

For a start, turnout is likely; 
to be nearer 70-80 per cent than 
the customary 30-40 per cent. 
-Da thy which normally imparts 
ui anti -government bias to 
local elections will be absent. 
So. probaby, will be the wide, 
swings which reflect the 'in-' 
flue nee of local personalities 
and issues, like a row. over 
schools policy or an extravagant’ 
rate call. 

General election campaign? 
focus far more oo the main 
political parties. Will, the 
coincidence of the two this year 
squeeze out the Independents 
and other minority groupings, 
such as the Progressives. Vtiie 
Ratepayers, the Nationalists, 
the Democratic and other break-' 
away Labour groups which 
still control or dominate nearly . 
a quarter of the 369 local conn-' 
c iis up Tor election 'eh May 3? 
Or will-the voter take naturaily 
to the . habit, of cross- voting, 
when "faced with -’ two •’ ballot 
papers? In many places fho 
ballot paper for the - local elec* 
lions wtil contain ■ anywhere 1 
from a dozen to a score or more 
names.' 

Will ’the Liberal j*ote= hold, 
up in Liverpool -acid other 


places where the Liberals are 
still a local force., even if — 
as the opinion noils are 
slighting — the Liberal vote 
has crumbled nationally. These 
uncertainties add spice to , a 
year in. yyhich. because the 
Local. .Government Boundary 
Cnthmlssicn is -till working its' 
way thrnuih the revision of' 
' ward ft’onndarics following local 
govern nr'.nf “ reorganisation, 

there will he more than normal 
scope for changes in control. 

Largely ps a •• result nf 
boundary changes, the whole 
■ council will be up fo* - election 
in 292 nf the areas where votina 
is talcine "place. In the re- 
Draining 77. whf*r»? only a third 
of .the seat« will hp at srrke. 
the scodc for rh3nce- in eon- 
;TroJ--.Hrf?l he more limited. 

There are no local elections 
this ynr in Greater London 
or Scotland, or for the upper 
tier.. of cuuotv councils any- 
where. In the Metropolitan 
•'districts ■ (the lower tier, 
authorities in the six big 
.English ; conurbations outride 
London).' the seats at stake 
w^re last fought for in Mav 
J97p. . In the non-metrnDOlitan 
or "shire" districts in the rert 
of England and . \V"alos. the 
ration™ councillors were elected 

Iii Ms v 1970. - - - 

Both were good years for the 
..Conservatives. 1975 especially - 
'so. Before the Prime Minister 
announced the general election 
date, the Conservative and 
Labour parties- were. -.both: pri ; _ 
vatcly reckoning ..on .Lsboui 


Colin Jones looks at the councils campaign 


regaining control of about 20' 
to 25 local authorities. 

The outcome now is anyone's 
guess. But. considering that the 
biggest anti-Government swing 
between two successive General 
Elections since the Second 
World War has been only .just 
over 4 per cent (in June. 1970). 
Labour could well now do some; 
what better in the local elections 
than it had been expecting, even 
if it were to be. trounced in the 
General Election. 

At this stage of the cam- 
paigns. the likeliest “ worst 
possible case ” for Labour would 
appear to be a pro-Conservative’ 
swing since October. 1974, 

smaller than the 10 per cent; 

8 per cent, and 14 per cent the 
party suffered in the local elec- 
tions of 1975, 1976. and 1977. 
and nearer to the 5-7 per cent 
swine since . October. 1974. 

registered last year (when the 
•local elections . were confined 
largely to Scotland, where- the 
.Nationalists were in retreat, and 
in the bigger English cities, 

where tbe Labour vote tends- to 
"be more loyal). 

Traditionally, the 3fi meiro- 
poiitan districts are, regarded jas . 
tbe richer of tfaLs year's' local 
prizes. They are bigger in popu- 
lation and. because they -have 
education, housing, and personal 
social service powers (unlike the 
shire districts), they are re-_ 
sponsible Tor' about 80 per: cent' 
of the £4bn-£5bn now being 


spent annually in local services 
and transfer payments (taking 
current and capital expenditure 
together) in their areas. 

- In the “ met *’ districts voters 
as a rate vote for only a third 
‘_of their seats at a time (in. three 
'of the four years of the new, 
post-reorganisation local elec- 
tion cycle >. The Boundary Com- 
' mission has made very limited 
progress with redrawing : ward 
boundaries in these areas. In 
three of the district* where 
new boundaries have been fixed, 
the changes are so minor, that it 
tais been possible to- assign 
‘'councillor^ to the new wards; so 
only, a third qf them will he up 
Yor re-election in these districts 
(save f6r one ward in Oldham). 
Only in the remaining. three dis- 
tricts (and the one . Oldham 
ward) will all the seats be at 
stake. . .• 

So the scope- for . Labour to 
regain lost Ground will be more 
Jimlted. in the mets ’* than in 
the shires. Toe party's hopes 
are focused on retaining control 
of:, the. 14 met. districts it now. 
runs and winding back five' of 
the 12 it lost in 1975/1976 and 
..I97S . — .Coventry, -. Sandwell, 
South Tyneside, and Wolver- 
hampton (which the party lost 
last year); and Tameslde (which 
changed hands in 1978). 

Tameside (the Ashtoiwjhdw- 
Lyne and . Stajy bridge., area of 
Greater Manchester) and South 
Tyneside would -seem to be 


... . J 


• • elections' every L -fburth. year,. 
- -beginning -in f 979. ■ ;Tbe other 
- v - - - :.' r - : 1*4^ opted f6r one-third at a time,: 

Labour’s best bets. r ‘ Because of -though th® Conservatives Coni d 1:1104 

local feelings' against local Con-' lose '-their overall majorities in 1084, ana .so W».. . . 

Leeds and possibly one or tjirp .. Another: 3.53 /districted. hiv* 
cither places if Labour does since had; hew ward boundaries 
really well. There “would Seem and sb have wh tffe council . elec- 
to be little, chance o£ Labour tions tfais year. tTw&^thlrds of 
receverihg enough ground tQ_ -them . have 5ptod,f orwhoJe . cou n-‘ 
Wrestha^A control of the Asso- .dl' .elections every, fourth 'year: 
elation of Metropolitan Autheri- in ^future.) Finally, . there are 
ties- (the .'local authority asa»r "92’ districts '(Including all '.37- 
ciatfon ropresehtlng London and ' — Vi •' 


serra live education plans; Tame- 
side was one of tbe few areas 
to' buck' the national tretrd last 
year, when Labour was, defepd- 
' ing its 1973 gains: 'Labour then 
took two seats from the Con- 
servatives and one from Demo- 
cratic Labopri This year Labour 
needs to regain only two of : the 
11 seats, it lost in 1975 to regain 
control-. 

At South Tyneside, where the 
Progressives are - in charge with" 
the support of other anti-Labeur 
parties, but where Labour 
remains the largest party,. . two 
of Labour’s id -losses; -in- -1975- 
made good for cbntrbl to be 
regained. In Coventry,. control, 
would pass with a net gain, of 


the big city councils/. 

That leaves Liverpool, prob- 
ably the moat interesting of the 
“diets" this year. The Liberals 
(35 seats)- are noW' in charge' 
with Conservative ^support (24 
seats) dgaihst 
seats). Labour's 
held up remarkably well since. 
197$.- declining by onJyohe seat 
net in .1975 and. again in 1978 


four seats of the nine labour; an d, by a toil’d seat , in a by- 


lost in 1975. while in Sah dwell 
(the West Bromwich and War- 
ley are of the West Midlands), 
where Labour is currently three 
seats short of ah overall 
majority, tbe prosneet is com.' 
plicated by boundary changes 
and a whole council election. 


election. . The main change has 
been a sustained erosion' of 
liberal strength. <11 net losses 
since 1978) . by .the Conserva- 
tives. H. toe liberals were 'to 
do as badly locally as last year, 


Wenh districts) facing ’Whole 
council elections on toe basis of 
their V' exfetin^. nnrevised 
boundaries.- • r. 

' The itemstet titatricte -are res- 
ponrtble tor only about 12 per 
- cejit of the £llfm plus., annual 

■ 1- . local government expenditure, in 

strength .has.-, tbe shtra. ■ Labour has lost Very ; 

considerable ground since 1973, , 
retaining'' cbrrtroJ 'of only three 
of .toe - nine non-met district 

councils- With more tlrtn P.0Q,000 
population - i Bristol. Hull- and- 
Stokeli JOs'of the 96’ with more, 
than' 100.000. and ln all- only 30 
of'lhe whole .'29€L " * • ‘ 

In tfie 44 districts. where ose- 


Wolverhamptou » ■ a stiff er 
target Labour needs to wip" 
back tbe three seats it lost in 
1975. to regain control. Walsall 


the Conservatives- could, end tip -tolrd of the toats came up. last 
-wito more -Seats than . the - year, providing B^datuffif poJUit 


IS but after the Edge'HUl 
„„ JfttioS V it would seem 
unwise do write off the Liberals. 

_ „ „ In. the shire •- districts^ - the 

is'evea toutoer— all seven of tod pattefnof this year’s elections 
patty's . 1975 ‘ losses .have to - to.cpmplicated by toe ptogress of 

recovered. Elsewhere., the boundary revisions. First, there 

hurdle created by the' "6»^: are 88 districts where boundaries 

tolrit of toe seats at a time" were re-drawn in- time for the , marginal patliamehtaiy "consti^ 
syrtem probably- pUta.ta ^efige-- 19W \electkms.- Forty-tour of tuenciesr At\ Haxtlebodl^ttwo 
iu control out of Latwnris reach,' . them opted .for whole - council ' gains' last- year) and 


tor.'- this yeartr third, Xtoonirtr 
opportunities are limited.. Biit 
the.*party needs to mak© only- 
two gains .this year at .Peterr- 
borough ;(the same aslast j»earV 
: and -at WeLwyn and' Hatfield .'(sh. 
against one gain' last year) to ' 
win : 'back_ ; control. -Both . : are: 


Worth (two losses last year) 
Labour need four and five gains 
.respectively fpr control. 

• In to® Otoe* 1 44 districts with 
■new boundaries in' 1976— but 
whole , , council • elections th is 
yeai^-Labour’s only real istic 
hopes would appear to.be Corbv 
-ffdur net gains needed) and 
KSngmrood, near Bristol (six 
needed). . In the 153 English 
districts . with ; whole council 
elections on the basis of brand 
^w . -boundaries. Labour jis 
hirin g, to recover some of ife 
erstwhile strongholds. Amoaq 
: toe ' bigger centres, the bfet 
•prospect is .Derby. Greater 
difficulties- attach to Ipswich 
_ Cambridge^ Oxf ord and BarraV- 
; Hr -the .55 Thiglisli distripis 
' wito-. whole • council electidjjs 
: and .old. boundaries, Labodris 
hopes- are : - only slightly 
numeroufr— Carlisle, Leicester 
and North West Leicestershire 
■ where three, net gains -are 
needed* Wear Valley (-four 
gams); and possibly SlougfeL 
-where 10 gatofe-are needed flat 
one, . highly marginal Conserya- 
bve warfl.bas nine -Beats. : , 55 
-37: Welsh distj*fe 
wtthiWhole council-elections and 
; old-hotmdarieA thefe- are 
co untils -for -wixit* Labour could 
h °P es - includine: RhymtfeV 

-Valley . where the W^i 
^Nationalists .are - currently 'fife 
taygest party. ..But CariBH 
(Conservative ^ - - controSS^ 
Swao^a r (Ratepayers), 

: possibly Merthyr ■Tydfil (\V< 
: NationalistsV- look like^renUua 
• ing put-of-i^sKJh^- ■•• 
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merger 


BY NICK GARNETT, LABOUR STAFF 


THE controversial move by- the 
Engineers and Managers Asso- 
ciation into 'new. sections of 
er^eerinjfTeceivKJTwo major 
boosts . yesterday from staff 
associations Jnaerospace. : . 

A delegate .conference of the 
British Aerospace Staffs Asso- 
ciation voted overwhelmingly 
for a transfer of engagements 
to the EMA. ' 

A final Vision ' on ■" the 
transfer, will depend on a ballot 
of B ASA’s 5*000 members. Mr. 
joe Fisher, the president, has 
made . a : strong appeal for 
members, to support tire move. 

At the same time a ballot of 
the 450-member BAC Profes- 
sional Staffs Association at 
British- : Aerospace’s Warton 

plant, Preston has resulted in a ' 
vote to amalgamate with the 
EMA- . Mr. John Lyons,- :the 


EMA general - secretary, said 
that 97 per cent of those voting 
had supported amalgamation.. 
The first approaches - on 
amalgamation with the .EMA 
were made by the staff associa- 
tions. Mr. Lyons appears now 
to be on. the point oFsetting up 
a recruiting base withfir aero- 
space. 

New approaches 

JBASA estimates that there 
are up to 15,000 eligible recruits 
in 3A British Aerospace sites. 
At presenr it. organises bnly on 
twelve ritei - 
Mr._ Lyons. said r yesterday 
the - EMA would be .seen . as' the 
union Capable of recruittng pro- 
fessional staff throughout aero- 
space.. It had been hpldng dis- 
cussions with other aerospace 
staff groups. '■ .- i_ ' • 


“ We shall now proceed to set 
up an aerospace group within 
EMA alongside our shipbuilding, 
engineering and electricity 
supply groups and to obtain 
recognition as we did in ship- 
building.” 

The EMA, which is affiliated 
to the TUC, has had a number 
of recruiting battles with other 
TUC unions since 1976 when 
Mr. Lyons, then leader of a 
small union for electrical power 
engineers, announced that his 
organisation was preparing to 
broaden its base. 

Shipbuilding, where the TUC 
tried to prevent recognition of 
unions which are not members 
of the Confederation of Ship- 
building and Engineering 
Unions, has been the most 
prominent battleground. 


NatWest staff ballot shows 
majority against joining TUC 


BY NICK GARNETT* LABOUR STAFF 


KOBE THAN half tti.e members 
of' the National- . wiestminster 
staff association Who took part 
id a ballot on affiliation - to the 
TUC " have tedicated that they 
are strongly. 1 apposed' to . TUC 

membership- . • T - • ' • 

...The. ballot ; reralt which is 
being used by ; staff association 
negotiators -as an important 
guide rather .than a determin- 
ing influence, appears to make 
it even: niore diffi.rolt for bank 
staff bodies ~to agree to the 
Urination trf a single ?rtaff union 
for the English clearing banks. 

Proposals for a single staff 
union were drawn up last year 
bv Ur. Torn Johnston, chairman 
of the Stottish Manpower Ser- 
vices Commitf ee. - 

--They involve the creation of 
a- single union for the English 
dearers made up of the present 
staff associations and tire Bank- 
ing. -Insurance and Finance 
Union, This body would be 
part of a newly-created TUC- 
affiliated finance union. 

In the National Westminster 
ballot, 43“ per cent of the asso- 
ciation’s 15,000 members voted 
tor choosing one of five options: 
3§Jj per emit said they were 
totally opposed to TUC affilia- 
tion; a further 22 per cent said 
they were opposed to TUC 


affiliation even if it means the 
failure to set up dne'staff body; 
22 per cent said they were 
opposed to TUC affiliation , but 
would accept it .as the price , to 
pay for setting up a single, staff 
union. 

Only 25.5 per cent said they 
were not opposed to joining the 
TUC, and a further 6.fT per cent 
were totally in favour of join- 
ing the TUC. 

The ballot also asked whether 
they supported a single staff 
body for the clearers providing 
there was a separate certified 
domestic union for NatWest— 74 
per cent said they did- 


The annual conference of 
B£FU decided this mqntb that 
membership of any sew clear- 
ing bank union must be direct 
\o its TUC-affitiated umbrella i 
body. | 

This runs directly counter | 
to the views of the staff associa- 
tion at NatWest and to those 
at Barclays and Lloyds, which 
want separate certified unions 
for each bank and are at best 
luke-warm to TUC' affiliation. 

• Midland Bank has abandoned 
plans to experiment with Satur- 
day morning opening after 
union opposition. 


Power stewards expect 
offer to be rejected 


BY OUR LABOUR STAFF 

THE POWER WORKERS’ 
unofficial national joint shop 
stewards* committee predicted 
yesterday that the manage- 
ments pay offer, which is being 
put out to ballot, would Bp 
rejected. i 

; The committee, which pressed 
for rejection of last year’s offer,’ 


eventually accepted by the ! 
95.000 workers, said this year's i 
offer, which union leaders are ; 
recommending, would have to be f 
doubled. • 

The offer is 9 per cent, with : 
consolidation of bonuses and an 
extra day’s holiday. The ball/; \ 
result will not be known until j 
after the General Election. ' 


BUSINESSMAN’S DIARY 

~ CK TRADE FAIRS AND EXHIBITIONS 


| Fraser told 
by AUEW 
leader he 
should quit 

By Alan Pike, 

Labour Correspondent 

MR. ROY FRASER, leader of 
the unofficial BL craftsmen’s 
strike which collapsed tins week- 
end, should consider resigning 
as a shop sterward, Mr. Terry 
Duffy, president of the Amal- 
gamated Union of Engineering 
Workers, said yesterday. 

Mr. Duffy said: 44 If I were in 
his position I should feel no 
alternative but to resign. He 
has done a lot of damage to 
the people he represents.” 

The two-week, strike over 
demands for pay parity and 
separate bargaining rights for 
skilled workers was initially sup- 
ported by between 3,000 and 
4.000 BL craftsmen. Last week, 
however, many began returning 
to work, and when the unofficial 
BL United Craft Organisation 
j called off the action nn Satur- 
| day it was continuing to 
j receive support only at Mr. 
j Fraser's Cowley body plant. 

Rules 

Mr. Duffy, sneaking at East- 
bourne where the policy-making 
national committee . of the 
AUEW meets today, said he 
aonreriated the concern of the 
skilled workers about their pay 
but did not approve of Mr. 
Friers methods. 

| The union executive . is 
! investigating Mr. Fraser’s activi- 
} ties to see whether he has 
broken union rules by organis- 
ing action outside Ws own 
Oxford district It is likely to 
be 3t least another three weeks 
before this investigation is coin- 
plete. 

Although Mr. Fraser, if 
found guilty, faces a range of 
possible penalties including 
expulsion, the feeling of AUEW 
leaders is that he should not he 
made into a martyr. 

On Wednesday Mr. Duffy and 
j nther leaders of the Confedera- 
i tlori of Shipbuilding and 
| Engineering Unions are meeting 
! BL to discuss the future of the 
| company's pay parity proposals 
! following a unilateral manage- 
i ment decision to award parity 
. on a plant-by-plant basis where 
! justified by productivity. The 
; union leaders will also see 
: whether anything can be 
i salvaged from BL’s worker par- 
! tidpation structure from which 
: shop stewards have given notice 
' of withdrawal amid allegations 
; that they are used merely to 
rubber-stamp management 
decisions. 


Date 

Current 

Current .... 


Current 


Apr. 24—26 

Apr. 24r— 27 

Apr. 25—26 

Apr. 30— May 6— 
May 2—4 


May 8—10 
May 8— IS 
May 9 — 11 


Numerical Control Equipment Exhibition 

(01-681 7055) (until April 27) 

Storage, Handling, -and Distribution Exhibition 
(01446 2411) (until April 27) 

International Fire, Security and Safety Exhibition 
(01-888 7661) (until April 27) 

Defence Components Expo and Symposium 
(01437 1622) 

Fashion Fabric Exhibition-Spring 1980 tenges 
(01-385 1200) 

Contract Flooring Exhibition (01-236 0921) 

Boat Show (0703 3234S) 

International Freighting* Services and Equipment 
Exhibition— Freight Show North (0 1437 0644) 
London Laboratory Exhibition (01-8% 7777) 

Photo World 79 (01-935 8200) 

Environmental Engineering Today . International 
Exhi bition and Symposium (Royston 71208) 


Venue 

National Agricultural Centre, 
Warwickshire 

Earls Court 
Olympia 

Brighton Metropole 

Conference Centre 

Earls Court 

Exhibition Centre, Bristol 

Exhibition Centre. Harrogate 
West Centre Hotel 
Olympia 

Wembley Conference Centre' 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 


Current 

Current 


Current .J 

Current — ^ 


Current 


Apr. 25—28 . — 

Apr. 26— May 13 . 
Apr, 28— May 2... 
Apr. 28— May 13 
Apr. 30— May 3... 


May 21—26 


June 6—16 

June 8— July 1... 


June 8—17 


June 10—19 

June 16 — 20 

June 16 — 22 


International Book Fair (until April 25) 
International Spring Fair (01486 1951) (until 
April 27) 

International Household Fair (until April 29) 
AGRO 79 — Northern Agricultural Fair (until 
April 29) 

Swiss Industries Fair and European Watch, Clock 
and Jewellery Fair (until May 1) 

FESPA 79 International Screen Printing Trade 
Fair 

2Sth Casablanca Intrd. Trade Fair (01-584 SS27) 
International Collectors’ Fair (01-236 0911) 
International Trade Fair 

21th Annual Offshore Technology Conference and 
Exhibition (014S6 1951) 

British Machine Tools Exhibition and Seminar 
(01-215 7877) 

All-British Energy Exhibition (021-705 6707) 
International Transport Exhibition (7VA 79) 
(02013 4450) 

33rd International Aeronautics and Space Exhibi- 
tion (01439 3964) 

International Technical Goods Fair (01-215 7877) 
Advanced Communications Exhibitn. & Conference 
International Exhibtn. & Congress for Metallurgical 
Equipment and Technology (01409 0956) 


Jerusalem 

Zagreb 

Amsterdam 


Amsterdam 

Morocco 

Stuttgart 

Brussels 

Houston 

Seoul 

Peking 

Hamburg 

Paris 

Poznan 

Copenhagen 

Dusseldorf 


BUSINESS AND MANAGEMENT CONFERENCES 


Apr. 24 — 26 ' 


Apr. 25 


Apr. 25 
Apr. 25 


Apr. 25—27 
Apr. 26 


Apr. 26 

Apr. 26 

Apr. 26—27 


Apr. 26—27 

Apr. 26— Jane 28 

Apr. 27 

Apr. 30 


Apr. 30 
Apr. 30 . 
May 1—2 


May 2 

May 3 . 

May 3—4 

, : ; r ; . 

May 8.- .. 


ESC: International Conference on Trans-National 
Data (057282 2711) 

IMRA: Planning Our Markets for the Mid 1980s 
(Lichfield 23448S) 

BCPA: Credit Control (01405 1023) 

CCC: Industrial Tribunals — The Finance and 
Strategy of ^Preparing and Presenting Cases 
<02-222 6362) 

Institute for International Research: The 1979 
Corporate Tax Conference (01-388 4817) 

OEM Design Magazine: Microprocessors for your 
company (01-839 3143) 

BAS: Insuring Overseas Construction Projects 
(01-222 0323) 

Mobile Training: Employee Participation— The 
Way Ahead (01-242 3087) 

Executant Offices: Developing Technical Men as 
(Better) Managers (0494 33171) 

CCC: Tendering and Contracting in UK and Over- 
seas (01-222 6362) 

FT/Tbe City University: Ciiy Course 

(01-236 4332) 

The University of Leeds: Basic Principle's of 
Community Law (0532 35036) . 

Flelden House Productivity Centre: The Companies 
Bill and the Fourth Directive (061 4&5 2426) 
Institute of Grocery Distribution: 1984-rFor better 
or worse? 

Tips and Traps in Commercial Practice — Holborn 
Law Society seminar . ■ 

Management Studies Centre: Second International 
Word Processing Convention (01-940 5656) 

Bran Business Promotions: Contract Furnishings — 
Reducing the Fire Hazard (Edenhridge 863944) 
Elsevier: Computer Fraud seminar (Oxford 512242) 
Financial Times EuroJapahese Symposium — 
Trade. Finance and Politics in the 1980s 
•. (01-236 4382) 

Executant Conferences: Visual Inspection (High 
Wycombe 33171) 


Brussels 

Shrewsbury 
Waldorf Hotel, WC2 


Royal Garden Hotel, W8 
St James, London SW1 
Cavendish Conference Centre 


Caf£ Royal, W1 

The Bull Hotel, 

Gerrards Cross 
Hotel Inter-Continen tal, W1 

Basin ghaU St., EC2 

University of Leeds 

The Post House, Northenden 

Metropole Hotel, Brighton 

Connaught Rooms; WC2 

Carlton Tower Hotel, SW1 

Royal Garden Hotel, W8 
Royal Garden Hotel, W8 


Brussels . . 

Bull Hotel, Gerrards Cross, 

. Bucks - 


i 
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from wTesptoraiton to atomic 
energy. from deri ranks to pfflro- 
ehemrcals— is growing at a pare. So 
too are lieskiUs and enthusiasm of 
oor people, whitegovpnnneul astray 
financial incentives remain a major 
attraction. 

R meri 

currcatstaUHKs and information— 
fliveyou the foci* y mill need fora 
decision on expansion here. 

Our service is compreiensive- 

Our service is free. 


Visit us al stand C101 
Business to Business 
Exhibition- Earl's Court. 
London 13th-16th May. 


Makeytmr Highland Connection 
today by completing Ibe coupon and 



GlemuqnhariRoad, Inverness IV3 
5NX. Scotland, or telephone Inverness 
10463) 34121 Telex 753 13, 

NAME * 

COMPANY 

POSITION - 

ADDRESS 


TEL.NO. 

TELEX.. 


vs 

l^Hghlan^ 
^ Vl^pmen 


ONE-DAY SEMINAR PLUS 
Free “ Miniature ** 

computer 

EXHIBITION 

An Introduction to Personal and 

Business Computing 

Venue: West Centra Hotel, Lillie 
Road. London. SW6. Date: 12 May. 
1979.. A superb opportunity to get 
to gripa with the revolution in small 
computers, arranged by Personal 
Computer World magazine: Seminar. 
9.30 am-6.30 pm. Exhibition: 10 am- 
0.30 pm. Seminar Tickets: £12 fine. 
VAT). Write: PCW SEMINARS. 
62a West bourne Grave. London, W2_ 
Or book by phone: 01-229 5589. 


These securities having been sold, this announcement appears as a matter of record only. 


NEW ISSUE 


r<t> 



March, 1979 


Industrial Bank of Finland Ltd 

(Suomen Teollisuuspankki Oy) 

Land and Industrial Mortgage Bank Ltd 

(Maa-ja teoUisuusknnieistopankki Oy) 

Finnish Real Estate Bank Ltd 

(Suomen Kunteistopankki Oy) 

Kuwaiti Dinars 5,000,000 

74 percent. Guaranteed Finnish Municipalities 

Notes due 1989 

Unconditionally and irrevocably guaranteedby the 

Republic of Finland 

Issue price 99| per cent 

. Kuwait Investment Company (S.A.K.) 
Kansallis -Osake-Pankki Union Bank of Finland Ltd. 

Bank of Helsinki Ltd. 


Ahu Dhabi Investment Company 
Algemene Bank Nederland nv 
( Bahrain Branch). 

Arasterdam-Rotterdam Bank N.V. 

Arab FmanceCorporationSAL. 

The Arab and Morgan Grenfell Finance Company 
limited 

BAAS. (MiddieEast) Inc. 

Bank of America International 

limited . 

Bank of Bahrain and Kuwait B.S.G- Kuwait Branch 
Basque Generate du LoxcmbouiX &A- 
Banque Interostionaloi Luxembourg S.A. 

Banquede Paris etdesP»yS‘Bas 

(Bahrain OffshorcBrancn) 

Bayerische Vereinsbaak International 

Sod&e Anonymc 
Bergen Bank . 

Berliner Handds- und Frankfurter Bank 
BJyth Eastman Dillon & Co. 

International Limited ■ 

Burgan Bank S.A.K.- Kuwait 

Christiania Bank ogKreditkasse 
The Commercial Bank ofKuwait SAK» 

Den norske Creditbank 
Den Danske Bank 
afl871Aktiesdskab 


Financial Groiqc> of Kuwait KH.C. 

Genossasdiaftlicbe Zcntralbank AC 
Vtcnna 

Goldman International Coxp. 

The GnlfBank K-S.C. 

The Industrial Bank of Kuwait K-5.C. 

International Financial Advisers K-S.C. 

Kuwait Financial Centre S.AJC 
Kuwait Foragn Trading Contracting & Investment 
Co. (SAJQ 

Kuwaitlntemalional Finance Company S-AJK-^KIFCO* 

London & Continental Bankers Limited 

Manufacturers Hanover Limited 

National Bankof Aba Dhabi 

The National Bank of Kuwait S AK 

The National Commerciai Bank (Saudi Arabia) 

Nordic Bank limited 
Privaihankcn Aktieselskah 
Scandinavian Bazik limited 
Skandinaviska EnskUda Batiken 
Societe Generale 

Bahrain Rranch 

UBAN-Arab Japaaea Fiiance limited 
Union Bank of Firdand International 

T Tiwm deBanquea AiabesetHnropceancs -U1B-AJE. 

SorieteAnonyzne 


New issue -J 


Hils advertisement appears as a matter of record only 



April 23, 1979 


EUROPEAN 

COAL AND STEEL COMMUNITY 

DM150,000,000 
7% Bond Issue 1979/1991 


Interest rale: 7% payable annually on 15Ui April 

Issue price: 100% 

Lite: • 12 years maximum 

Redemption: Beginning April 15, 19B4, through drawings of series by lot at par. The annual 

instalments in the first 4 years will be DM 10 million each. DM 20 million 
> ' ; in the fifth year, and DM 30 million each in the last 3 years. 

Listing: Frankfurt (Main), Berlin, Dusseldorf, Hamburg, Muncben 


Deutsche Bank 

Aktiensasetlschatt 
also for 

Deutsche Bank Berlin 

AWengweltschstt 

Commerzbank 

AkttangBsallschaft 
also for 

Berliner Commerzbank 

Aktiengesallschaft 


Dresdner Bank 

AfctiengasollschBft 
also for 

Bank far Handel und Industrie 

AkttengBseUsdmft 

Westdeutsche Landesbank 
Girozentraie 


Bank fOr Gemeinwirtschaft 

. Aktiengesellschaft 

Berliner Bank 

AHUcogewllschalt 

Deutsche Girozentraie 
— Deutsche Kommunaibank — 

Sal Oppanhekn jr. & Cie. 
Trinkaus & Burkhardt 


Bayerische Hypotheken- und 
Wechsel-Bank 

Berliner Handels- 
und Frankfurter Bank 

Hardy-SIoman Bank GmbH 


Simonbank 

Aktiengesellsdiaft 

M. M. Warburg-Brindonann, 
Wlrtz & Co. 


Amsterdam4lotterdam Bank N.V. Banca Commerdale RaGana 


Banquede Paris etdesPays-Bas 

Kuwait Investment Coir^any (SJUC.) 

Union B«tk of Switzerland 
(Securities) Limited 


Bayerische Vereinsbank 


Deutsche Bank Saar 

Aktiengesellsdwfi 

Merck, Finck & Co. 


J. H. Stein 
Westfalenbank 

Aktieogesei Ischsft 

Banque Internationale 
a Luxembourg SJL 

Credit Suisse First Boston 
Limited 


Banque Populaire Suisse SJL Credit Suisse First Boston 

Luxembourg Limited 

Sociitt Generate tie Banque SJL Swiss Bank Corporation (Overseas) 

Limited 


S. G. Warburg & Co. Ltd. 
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centre started Costain to 


ANOTHER STAGE of .the. tow*} 
centre development at Harlot ■ 
Esses, has been .started under a 
Slum contract awarded to Higss 
and HiU. 

-It will be known as the 
Earvey Centra, and will provide 
ground floor shopping areas . 
leading into enclosed precincts, 
plus first floor ' shopping and 
offering a total selling area of 
abc-Ut 300,000 sq ft 

The Harvey Centre will have 
an enclosed environment, pro- 


viding shopping - tinder cover 
and having direct access, also 
under cover, .at 1 'both- ground 
and first floor. level from a new 
multi-storey car park. 

.A central mail space will have 
a tent-llke roof, 60 ft high, and 
wilt be overlooked -by gallery 
shops on all, sides- -This mail 
will be used for • exhibitions, 
fashion shows -and special: his* 
plays, arid will-have a -sculpture, 
gcracn and fountain-: - 

The main structure. will have 
in-situ concrete frames and 
external cladding of stone 


aggregate faced pre-cast units.'- 

• Main entrances are to' have 
automatic sliding doors set in 
stainless steel arches. . -Higgs 
and Hill will also be responsible 
for carrying out alterations to 
adjoining shop units. 

. Architects for the project qre 

• Frederick *’ Gibberd and 
Partners. Structural engineers 

- are F. J. Samuely and 
Partners, while the mechanical 
and electrical engineers are T. 

: Dunwoody and Partners. 
Quantify surveyors are Langdon 
and Every. 


stores 




Mey' busy m London £2m houses 


CONTRACTS IN London total- 
ling £8.3m have been won by 
Bernard Simley. The largest is 
at Fetter Lane, EC1, y/here it 
h*s just begun the construction 
of a £6m, nine-storey air- 
conditioned office. Architects 
are Michael Lyell and Asso- 
ciates. 

.Another contract just started 
is for .the Piational Bank of 
Greece at St. Mary Axe, EC3, 
v.here the company is construct- 
ing a seven-storey ban!: and 
office- premises under a £1.5m 


contract. Completion is planned 
for Avgust, 1980. Architects, are 
Weigh tman and Bullen. 

Another bank contract won by 
Sunle 4 -' is at Morris House, 
Berkeley Square. WI, where it 
is carrying out refurbishment 
work to. a value of around 
£450.000 for the Bank of Credit 
and Commerce International. 

At St. John’s Wood Terrace, 
NWS. Sunley has started a 
£450.000 contract for. the con- 
struction of 33 housing units 
for the City of Westminster: 


Variety for R. M. Douglas 


A WAREHOUSE to be built at 
a cost of £4.7ra for BL Cars Uni- 
par: at 3a7inton is tha largest 
cf -tile latiFt contracts annouftcad 
by 11.35. Douglas Constrj.rtion. 

Work has begun -and is due 
for completion in just' over a 
year. Ar-hi torts a?? the Harper 
Foirlcy Partnership. 

Other projects include a skill 
centre at Deptfccd, London 
(iS.4iT;) l't the Property Ser- 
vices Agancy, a production 


building for the English to 
dustrial E -tales Corporation at 
Sunderland (£Un), a factory 
extension at CasHeside for the 
English : Industrial Estates Cor- 
poration (£273,000). roads and 
sewers for Warrington Develop- 
ment Corporation (£334.000), 
factories at Salford (£329,000) 
for Slough Estates Design and 
Construction and offices for 
Rockwool at Bridgend 
(£356,000). 


byLaing 

A FURTHER 112 houses and 
flats are to be built for the 
London Borough of Hounslow 
under a contract worth more 
than £2m awarded to John 
Laing Construction. 

Laing is already, building 
nearly 200 homes on a site at 
Swift Road. Hanworth. for the 
borough council under a £3.1m 
contract. The new contract is 
at Layton Road. Brentford. r . 

At Layton Road. 24 three- 
bedroomed bouses and a three- 
bedroom warden's house 
built, along with 65 • one^bed- 
"room. flats for the elderly in a 
fnur-storey block. • In addition. 
18 one-bedroom flats and four 
flats specially designed for dis- 
abled tenants are 1 to be built 
and six existing houses on the 
site are beine converted into 
three modern homes. 

Work' has just started and is 
due for completion by July 1931. 
Architect is G. A. Trevett. 



and office 
project 

WILLETT HAS been appointed 
main contractor for the con- 
struction of a £2.6m shopping 
and office development for 
International Stores in 
Twickenham, Middlesex. 

The project involves the con- 
struction of a supermarket 
multi-storey car park and two 
office wings. The supermarket 
which will cover most of the 
ground floor area will contain 
3,700 square metres of retail 
shopping space with goods 
delivery areas at the rear. 

Howard Fairbairn and 
Partners are the architects. 


elements 


AN OPAQUE satin wood finish 
claimed to be weather resistant 
has been introduced by Stkkens 
UK for exterior use. 

Galled Rubbol DSA, the pro- 
duct is available in 30 colours, 
including white, and is suitable 
for all external joinery, wood 
cladding, fascias, fencing, and 
gutter boards. 

It requires no primers, or 
undercoats and provides an 
average dry coat thickness of 
between 30 and 50 microns. The 
company says the product's 
microporous properties allow the 
inherent moisture in timber to 
evaporate through the film, 
while nevertheless providing an 
unusually durable water repel- 
lent weather-resistant finish. It 
overcomes problems of flaking, 
blistering, and cracking caused 
by trapping of excessive 
moisture in the wood. 

Further information can be 
obtained from Sikkens UK, 
Didcot Industrial Estate, Station 
Road, Didcot, Oxon. 


£6.6m awards to Fairclough 


THREE CONTRACTS in Glas- 
gow, together worth £6.6m, have 
been awarded to Fairclough 
Building. •*'.'• 

As part- of a special pro- 
gramme to attract people "back 
into the city, Fairclough ■ will 
build 138 -houses worth £ 2 m in 
Seam ore. Street and -St Claire 
Street in East Glasgow. ■ This 
projecCfor the Scottish Special 


Housing Association, starts at 
the end of April and will take 
IS months to complete. Arch3- 
- tect is Harold Buteaux. 

At Nuneaton Street, Dal- 
marnock, Glasgow, the company 
has started work- for the Scot- 
tish Development Agency on a 
contract for 13 advance factory 
and workshop units, designed to 
tempt more industry back into 
central Glasgow. Architects .are 


Baxter and . Paul. consulting' 
engineers are Wbolgar/ and ; 
Hunter' and . Partners.- nod 
quantity surveyor* are Turner 
and Townsend. 

The biggest of. the three, new ; 
contracts is for - replacement 
housing for Glasgow District 
Council. Fairdough will build 
245 new council homes worth 
£3.Sm in foe Wellpark area or 
foe city. 



The right way 
to build 


FACTORIES OFFICES 
&WABEHOUSES, 

CRE3ffiONCOMCft£^cb.Unr 

’ . • LongCrendon Bucks. 

... .. . Tat 20848L 



‘FITTING ' OUT : of two new 
stores for British Home Stores 
in Staines, - Middlesex, and 
Milton Keynes, Bucks, under 
contracts .totalling over £33 m, 
is to be carried out 'by Costain 
Construction.' 

Both contracts call for the 
erection, of internal wails, con- 
struction of additional stair- 
cases, all finishings, the instal- 
lation of. heating, air cooling, 
sprinkler and electrical systems, 
lifts, escalators and the provi- 
sion of a restaurant and cold 
room facilities. 

Work has begun on both 
contracts. The Staines store is 
due for completion in Sep- 
tember under foe direction of 
architects George Coles and 
Partners. Quantity surveyors 
are L. A. Francis and Sons and 
heating consultants Ronald A 
Rose and - Associates. 

The Milton Keynes contract 
is due for completion in 
November. Architect for this 
project is D. T. Falkus, senior 
architect, British Home Stores. 
Quantity' surveyors are L..A. 
Francis and - Sons and heating 
consultants Ronald Ward and 
Associates. 


Sir A. McAlpine awards Three jobs 

COMBINED VALUE of two Board. The site is fte edstiiig' •• ' 

contracts awarded : to Sir depot off Salthouse . Road, and: j\pJ| •TM, . 


COMBINED VALUE of two 
-contracts awarded • to Sir 
Alfred- : McAlpine . . and Son 
(Northern) is over £7 .2m. 

One, worth just over £&.5m. 
Is for foe City of Salford, and 
involves construction of 579 
dwellings and one shop at 
Cleggs Lane, Little Hulton, 
Worsley. Included are houses, p 
fiats, and bungalows. 

At Barrow-in-Furness, Mc- 
Alpine Is undertaking a contract 
worth over £750,000 for the 
North Western Electricity 


Board. The site is the e x is t i ng 
depot off Salthouse . Road, and: 
work involves - demolition' of 
old stores buildings and erection: 
of 'a new administrative ' and 
stores complex; ■ . 

Another member of- the Sir 
Alfred McAlpine Group, Mc- 
Alpine Services and Pipelines, 
has been awarded a contract 
worth around £lm by Wales 
Gas. This job involves the. lay- 
ing of 12 km of 12-inch diameter 
steel pipeline between Uahfair 
P.G. and Llangefni,- hr Anglesey. 


£5m work for Gleeson 


THREE CONTRACTS worth 
over £3m have been won by 
Gleeson Civil Engineering. The 
largest is for foe Thames 
Water Authority, Southern 
Division, for sewage treatment 
at Esher, Surrey, and is valued 
at £2'.2m. 

A second contract, at Milnbay, 
Derbyshire (£500,000) is for 
extensions to the water recovery 
works for the . Severn-Trent 
Authority, Lower Trent Divi- 
sion, while a third contract, 
awarded by Northumberland 
County Council is. for the 


second stage of the Whitechapel 
improvement on the. Cariisle- 
Sunderland trunk road A69 
(£356,136). ' . ' . f -'_ : 

Gleeson (Construction) ..has 
been awarded a contract - by 
Asfordby Storage Go: to' build 
a cold store complex at Melton 
Mowbray (£114m) and M: J. 
Gleeson (Contractors) hai' won 
a. contract from the London 
Borough of Sutton to* construct 
30 dwellings at Culvers Avenue, 
Carshalton, - bringing foS; total 
for the Gleeson Group toabotit: 
£5m. i-J- - 


UNDER A CONTRACT worth, 
about £600,000, . Boris Construc- 
tion is to build ah ehgine'and 
vehicle storage dfepot bn foe 
Cranbornr- Industrial estate . in 
Potters Bar, Hert?u • . ; y ". 

The work is to be cazTied- but. 
for W. H. Perry and. apart 
providing, nearly thiefi - acres .of, 
open stor&ge^the depot wiH coh-. 
sist of a single-storey structure ? 
with asbdstos cement roofing 
and pvc. vertical claddiiig, :Vas' 
well as a tw^storey-.pfflce.: 
Architects are - the Jamas. H. 
Cox Partnership, 

Bovis has also .been awarded ■ 
a £523,000 contract (architects, 
Day .and England) hy -foc S-W. 
Thames ' Regional , - Health 
Authority for consfrUction of a 
neurology depart?heat at 'Atkin- 
son -Morletfs Hospital,; Baynes - 
Park; London,- ■w&fle'r iig. 
Chester it is to !fi£ ouftWb shop 
unit “ shells " at.'; Permanent : 
,House, Moseley- Street; for the 
Bank - of China. Hie shells ” 
will • be converted : fo form a 
banking hall and offices. Archi- 
tects for this job are. White and 
Traviss.. : • A 


£10m contracts ga te Wimpey 


LARGEST OF foe latest con- 
tracts totalling -about £10.4m 
awarded to Wimpey is from 
Blue Circle Industries for foe 
removal of earth overburden- at 
the Dunbar works of Blue Circle 
Cement. Work has started and 
the £3m contract is due for com- 
pletion in the summer of 1981. 

Also in Scotland, Wimpey has 
won a contract worth nearly 
£500.000 by West Lothian 
District Council for a sports 
centre in foe Craigswood area 
of Livingston New Town. 

Down in Leeds. Wimpey has 
started a £l.lm contract for the 
modernisation of 147 council 
dwellings for Kirklees .Metro- 
politan Council at Overthorpe 
Road and Moorside Road. Dews- 
bury, while for the South 
Western Division of Yorkshire 
Water Authority, it is to under- 
take preparatory work- for the 
construction of a service reser- 
voir within the authority’s 
treatment plant at K’rkhamgate, 
near Wakefield. (£398:000); 

Another small job is for foe 


National Coal Board at Hough- 
ton Main Colliery, near -Barns- 
ley. This involves foe dtmstrec- 
tion of two reinforced concrete 
coal stacking pads and access 
roads. The ten-week contract is 
worth about £310,000, . 

In Hull, Wimpey has -gained 
two contracts, jointly .valued at 
over £L6m, one for new council 
housing and foe other -for re- 
furbishment of existing.^ hous- 
ing. " • ’ 

The new homes contract is 
for 147 houses at Argyie Street 
and Includes external works 
and site development; while foe 
refurbishing contract is- for 
modernisation of 50 - council- 
owned houses at East Hull 
Estate, Kingston-upohSull. 

Farther south, Wimptey has 
won a £2.3m_ contract. .^or the 
construction of i factory and 
office block for ■ Peterborough 
Development Corporation, and 
a contract worth :more than’ 
£1.2m for a- two-part .project 
at Market Street, Northampton, 


for. Northampton- Borough 
Council - .. • • 

The Peterborough, project -is 
at Morley Way, on a. nine-acre 
site, and involves’ a" 10;400- 
sq-metre factory and a 3,000- 
sq -metre office block, both of 
which are in steel frame con- 
struction with -brick- cladding. 
Work has started and comple- 
tion of this complcoc for soft 
drinks, machinery manufacturer 
Sodastream is scheduled for foe 
summer of 1980:. ...• ;■ 

The first part of foe Market 
Street, Northampton, project Is 
a contract for the construction 
of roads, parking bayv; foot- 
pa ihs and drainage together 
with remedial works, to 'exist- 
ing ; roads. . The .-second is’ ‘for 
the erection' of 117 dwellings ,'ln 
traditional cohstrncti'on' cotn- 
{^prising 12 bungalows, 20 twO- 
^torey houses and (70 force- 
storey flats. - : — — - * r 


; in brief ; r 

•% ' ‘A epritraef . worth, neaj^yr, : 

• £150 J) 00 has been awarded fo'j 
. WeSsfs Pfling- sbd Ubnstmcticm^ 
■_ QiiRphiiy by Fairifljmgh . BuHd-- . 
•mg; . fo’ CKtol" 9f3'piles to' sup-_ 
port ;a low rise i bbnstog . developer 
ment at ThajnesmeacL for foe/ 
Greattr Xocdon'Couiicil. West’s; 
is - also " to undertake a £35.000- 
piling contract af Selinas Lanei. 
Dagenham, Essex; for Unfgate. 1 

A six-mpnfos xtiidy of ChV 
rehabilitatraii c£ a 4200bectare 
mefoahised fora; in the north- 
west "of foe Nile. Delta in Egypt 
. is’ : to ; be undertakfiaa by Sir M.. 

. Macdonald and Partners. Mato 
’problems -to. be- studied are 
salinity and - waterlogging. 

. caused, by a rise in; foe ground^ 
water- level.- - - ; . - r . " ; 

AgCitt Flaht Hire of dray- 
ford, Koat, has . formed a . new. 
division, "Ajeent Plant Sales; to 
market civil "engineerihg and 
cona^ctipii: .jftost.. hj 'foe.TJK- 
. Headquarters 'Vdli' be. el-foe . 

. company's : : 80, >Caii33oh Street, 
Londim. EC4, ( affice..'t; .... 5^ 

Ifl) Contracts totalling ovier Hm 
hpve been awarded tT>;„Str 
Robert ^McAIpine and Sons. In 
Wales ‘it • is to build- a new 
terrace at Cardiff Arms Park 
for. the. Welsh Rugby- Union: 
white in Edmbnrgh'it yrilt eon* 
struct ■ a* . technical-": centre for 
Sctfttifo i£nd ; New<^stle Brew- 
■ eriesr -■ -•-> 

•#. Manchester Jnternationi?! 
Airport Authority has awarded 
Taylor Woodrow Construction 
(Northern) X £182.000 contract 
for civil engineering rwork,' The 
com pant is. also undertaking 
coastal protection wnrk it North 
Cliff..: Tenby.- • for. .-.South- . Pfips- 
brdkeshire District Council, at 
-a cost of’ £412,000. -■ 

fo iatest types of. construction ! 
machinery are to be . demon- 
strated at a ’. three-day rshdw 
opening . tomorrow at -Hatfield, 
■Herts; and -organised by- -3PC 
Building.and Contract Journals. 

‘9 Seven acres of land have 
been acquired at . Little Paxtbm- 
Cambridgeshire. Tvy Hunting 
Gate, for- the construction of 

• 40, f our-bedroomed -homes in . 
varying defiignsrrome of wh|ch 
wifi be : on 1-acre plots -and 
priced -atr^ ^around £30,000. * - • 




Egyptian cement plant 


MACEAJtLANE GROUP 

• • •• V • : (<XANS1VU]^ LIMITED. -■ 


A CONSORTIUM headed .by 
Polysius AG, Beckum. a Krupp 
subsidiary, is building in 
Assuit, Egypt, 300 km' south of 
Cairo, a 1.5m tonnes per year 
cement plant. 

Helwan Portland Cement Cor- 
poration, Cairo, awarded the 
contract for foe kiln, requiring 
the delivery of about DM 120m. 
worth of equipment and ser- 


vices. Commissioning of the; 
kiln is scheduled for the begin- 
ning of 1982. 

Members of fog consortium 
are foe Belgian subsidiary of 
Polysius, Ateliers Louis Carton, 
BBC Aktiengesellschaft, Brown ! 
Boveri & Cie and Haver &j 
Boecker. Arab Suisse Engineer- j 
ing Co., Cairo/ are foe .consult: J 
ants. • . J 


' - "-A - " v r-. 

-Year ended^lst Elecernber 


1978 1977 
£000 £000 


N. Sea generating sets 


Met Equity Assets par share 
zamings per share . 


Dividend per share (Net) . 


: UNITED KINGDOM 

A very satisfactorj 1 level of demand for factories 
and Tvcrehouses has been achieved iif most areas." 

. Rerual income increased by 17 l . - 2 ° o to 
. £12,700,000 from lease renewals, rent reviews 
and hew lettings- - • : .. ; j: . . 

New construction and redevelopment 
amounting to 509,000 sq.ft was completed' • 
during 1978 and already a programme of equal 
size is in design or under construction for 
completion in 1979. ’ 

51% of the office development in 
Sheffield has been let. . . 

OTORSEAS .. ... 

Canadian profits were-ai a record levd and 
further new land has been acquired for develop- 
ment during 1979. Industrial lettings improved 
in-Belgium and the Tournai shepping project , 
is well advanced. In Germany foe Frankfurt 
office was fully iet to a bank and the third •• 
phase of Industrial units at Koin Porz is 
underway. In France the level of occupancy- 


mm 

121p 


1 



of our industrial buildings has improved. _ 
Construction is wrif advanced on the "" 

850,000 sq.fr. Chicago office buiiding, in - - 
which the company has a 25 % interest. 

CAPITAL EXPENDITURE - - 

New generating equipment for the power 
. station has. been ordered at a cost to the company 
- of £7m. 

SCRIP ISSUE 

The company has recommended a 1- for 2 issue 
of ordinary shares in order to bring foe company’s 
'issued share capital more into line with 
shareholders’ funds. 

THE FUTURE - 

During 1979 the company will be commission- 
ing a professional revaluation of all its 
. properties. In the absence of exceptional 
circumstances 1979 is expected to be another 
good year for the group. 


to Finnegan 

FOUR CONTRACTS worth just 
under £lm hsve been won by 
J. F. Finnegan. 

Two of the contracts are for 
projects in Liverpool— 35 flats 
and a community hall at 
Sandringham Drive for Servite 
Houses and structural altera- 
tions and additions in Falkner 1 
Street for Liverpool City | 
Council. : 

The remaining two awards I 
are for house improvement ' 
work for Kettering Borough I 
Council, and alteration and 
renovation of buildings at ' 
Northampton .for the British 
Institute .of Non-Destructive j 
Testing. I 



234 Bath Road, Slough', 




BOTH THE production of gas 
from a field in West Qatar and 
its pipeline transportation to 
users in the Eastern part of the 
country will be remotely super- 
vised from a control centre in 
Doha using computerised tele- 
metry equipment supplied by 
Serck Controls, of Leamington 
Spar. 

The eculpment, worth 
£800.000, includes a micro- 
processor, controlled sub-master 
station which supervises four 
well-head treatment plants. 
This is controlled in turn by 
foe - master -station at Doha, 
which: also monitor's foe pipe- 
line to the east via six out- 
stations along its length; 


TWO Rolls-Royce SK SOM 
generating sets are nearing com- 
pletion at Burntisland, Scotland, 
for CONOCO North Sea Inc. The 
sets, each with a site rating of 
21,500 kW, are to be installed 
later this year on to the 45,000- 
ton Murchison platform, 120 
miles north east of the Shetland 
Isles. 

When installed on the plat- 
form. which will stand in 500 
feet of water, foe sets will 

COMPANY 
NOTICES - 

S»I% FUN DING LOA N 1987(91 

The Bank of England give notice that 
new COUPON sheets lor the a bare- men- 
tioned Loan will be available on or alter 
5th June 197? in exchange lor TALONS. 
Luting forms for talons are available from 
the Chid Accountant’s OSire iBank BulkJ- 
Ingsl. Bank ol England, 2 Bank Buildings. 
Princes Street. London. EC2R. 8EU ami 
talons should bo presented there for ex- 
change bv Airrhortsed Depositaries., on 
behalf of the holder*, (ram the 29th fclav 
1979. Talons should not be sent through 
the post. 

Authorised Depositaries are listed In 
the Bank of England’s Notice EC1 and In- 
clude most banks and stockbrokers and 
solicitors practising kg the United Kingdom, 
the Channel Islands or the Isle of Man. 


PUBUC NOTICES 


TH £-..J!¥F KINGKAM!BIIRE COUNTY 
COUNCIL announce that the Interest 
P ce . on .i5SJ r . Var,able ft* 1 * Redeemable 
Stack 1932 tor the period 2 1st April 
197 9-2 1st .October 1979 Is 6.1B75 
befng epual to '<% per annum above 
the average sis month sterling Deposit 
rate offered on or about 10 . 00 ’ am on 
ll»e 20th April 1979. 


supply all foe electrical energy' 
required during " foe develop-; 
meet and production phases of 
the oil field. 

- The two units, each powered,: 
by a single Rolls-Royce indus^ 
trial Olympus engine, will be- 
situated side by side between- 
decks, A separate gas com- 
pressor package, powered by a 
single Rolls-Royce industrial : 
Avon, is also being supplied to 
foe offshore platfonn. 

The two SK 30M generating' 
sets together with the single 
Avon engine, are being supplied 
by foe Industrial and Marine- 
Division of Rolls-Royce from 
Coventry. 

Venture in ■ 
Kuwait 

THE RUGBY Portland Cement 
Company’s wholly-owned sob- 
sldiary. The Rom River .Com-, 
pany, has in joint venture with- 
Mohamgd Abduimohsin Kharafi 
formed the Kuwait Steel 
Reinforcement Company. 

This new company registered 
in Kuwait, will manufacture 
and supply a range of steel 
reinforcement products similar 
to those provided by Rom River 
in the UK Operations are 
expected to commence in May. 


. - ’ -Sales ;/ V I3J6S -9284 > 

. .—Profits before tax..-.- ’ . - r 1,207 570 f 

■y > Warnings per ordinary share 10>53p 6.8p, 
perf ordinar)Aihare 4.288p 3.84p- 

•k.. ; • v . ’. . j.- 

■Air. -Norman Macfar/ane, Chaiunon, reports :.. . 

* Group pTofiteAhd sales up l\l % and 43 % • 

- respectively w efe both records 

Scrip issue ofi for 4 

•fe The maximum dividend is again recbmmendeS 

^ Sales and 'proflts in J579 to date are ahead ; 
of the same period in 1978 : . ) 


Copies of this report' and accounts may be 
obtained from The . Secretary, Macfarlane droop 
(Clansman) L/mFtecf, Satdfffe Road, Glasgow. 




.Gomputer-linked sortation smd'orcfer picking 
systems plus a fuil i^mge erf conveyors ... 


SHD Exhibition, Earls Court 
April 23 to 27 3979 - 

Rayridge Products limited 
Swtnbome.ftoad, Burnt Mills Ind. 
Telephbne:'(0268) 726026 



■ .stand 


E&siicfon, Essex ,|i. 


" ' - - * Maintenance » Constm^bri'ir 

Enarpac . c4n v° ur prbbhms of *im« and energy in a imhrar sally. wide n of 
WPbcanons. Discover the force that cn nwhipiy your speed of operation end oqoate ft Wfth 
Enwpec,^ n«mrfactnr« «rf hydraulic pbwer equips They »3I con* up 
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*■*«:> ^YOR THE Western business' workings affect those associated 
“““ two of .the oiost.anyiabie.. with it. The hook provides an 
»’ ■ aracterisucs . of . Japanese, admirably clear description- of 

s^j^ society are the ability of com- the differences and similarities 
nX p aiues to command loyalty azut between Japanese and Western 
. >A obedience from their -employees companies. 

M w yznd the priority which, is con-." * 

' Sjfck sistently given . to .the needs of ■ cwnp***®* . te ? d . *** 

industry above all' other ctarmc hi one major industry 

on the nation’s resources. 5“ d makes it easier to 

• -• - ■■ - " develop team spint and a sense 

V: ‘ ?^ at d ? h 5 P “^ I ^ pl S5« s community. Those who work 

‘ h Fj fF t » for company are more likely 

■ S£mS£ M%25Er 

*"■ d f^nn«rfw e WesteTn conglomerate. Whereas 

■; haU-mark of r^onsiWe ^ a conglomerate the. language 
adult. Although there is an rf maMgement has to be 

■ finance, the specialised Japanese 
wor ^ . ^ no * .T®* -^ e ^ arded 83 company can express its aims 
? ° n in ton? of irtSE numbers of 

' STnd,lTSS,pt *T£S- ££ 

«th which *?£,,&»• c* 


th ,? ^ vSE 

believe that those running the nrnfit. 
company are the' best people - 

acting in a reasonable way. No Z° Marmnaru’s case the lead- 
dear distinction is seen mg firm in the industry had 
between managers and workers; about 12 per cent of the market 
people move up v the ladder on and about ten others, including 
the basis of age. seniority and Marumaru, had between two and 
ability and when they reach the sis per cent “ These market 
top they are thought to exercise shares." says Clark, “were a 
their "authority fairly and with matter of common knowledge 
discretion. " to Marumaru employees and 

All generalisations about P* e y were considered the most 
Japan are dangerous, but these important indication of Maru- 

. . . MbmV ...IMA.. IfA» MlflTmXUIC 


are based on five years’ first- 
hand study of Japanese busi- 


maru’s success. Most employees 
were aware that their own v/el- 


ness. Rodney Clark, now a lec- fare depended on that success 
hirer in social anthropology at and would have been almost as 
London ‘University’s School of alarmed as senior management 
Oriental and African Studies, If tbe market share had fallen.” 
spent more than a year in Everyone was on the same side 
a medium-sized packaging in a commercial war. There 
materials company (to which were plenty 6f rivals and few 
fie gives the fictional name of customers, no-one owed Mara- 
Ktarumaru) and another four maru a living, and bankruptcies 
years in Japan as an investment were common. “ On the other 
banker. His aim in this book, hand if everyone pulled their 
which deserves a wide audience, weight the company would 
is to explain how the Japanese grow; and as Marumaru became 
company is run and -how its more powerful its employes, too, 





Japanese shipbuilders: no dear distinction between management and 

workers. 


■would count for more In the 
society of industry.” 

Within the company Clark 
stresses the unifying influence 
of the standard ranks, running 
from ordinary worker, through 
foreman, section head and 
department head up to vice- 
president and president Every- 
one sees themselves as being 
on the same ladder, rather than 
in separate categories or classes. 
Whil e th c higher ranks 
naturally led to higher pay and 
allowances. “ there were 
remarkably few privileges 
available only to those above 
a certain station. There were 
no special dining rooms for 
manager or directors. Every- 
one wore the same work 
clothes, except that different 
standard ranks had caps with 
different coloured bands.” 

Each work group makes 
strenuous efforts to develop 
good human relations, not just 
by being polite and friendly to 
each other at work, but also 


Confucius still 

holds sway 
in Japanese 
industry 


through what Clark calls “ a 
self-conscious gregariousness ” 
outside the company. In Maru- 
maru it was normal for groups 
of colleagues to visit bars two 
or three times a week. 

New recruits from schools 
and universities spend their 
first tew years living in com- 
pany-owned hostels and they 
can normally count on spending 
the next 30 years working for 
the same company. Clark 
explains that “ life-time employ- 
ment” is a misleading phrase 
since even in the largest com- 
panies men have to retire early, 
at 55. “Large Japanese com- 
panies take the best and most 
productive years of their em- 
ployees’ lives and then leave 
them to look after themselves 
In their period of decline”; 
pensions and retirement 
benefits are meagre by Western 
standards. 

The numher of voluntary 
learers from Japanese com- 
panies is higher than is often 


BY GEOFFREY OWEN 

supposed, especially among the 
young; moreover life-time em- 
ployment certainly does not 
apply to women, from whom 
only the smallest degree of 
commitment to the company is 
expected and whose opportuni- 
ties for advancement are 
minimal. Nevertheless, very- 
few workers in Marumaru were 
ever formally dismissed. Em- 
ployees compared their situa- 
tion favourably with their 
counterparts in the U.S., where, 
they believed, anyone who 
made even a tiny mistake would 
immediately lose his job. 

Managers in Japanese com- 
panies do sot need the threat 
of dismissal to keep their 
employees in order. Although 
Marumaru bad a substantial 
number of mobile employees 
who could and sometimes did 
find jobs in other companies, 
they did not set the tone. The 
company union, whose leaders 
generally shared tbe same 
values as the management, pro- 


EDITED BY CHRISTOPHER LORENZ 


vided a check on autocratic 
•behaviour, but did not signifi- 
cantly limit the authority of the 
company. “No one seriously 
challenged management’s right 
to command on moral or 
political grounds, even though 
alternative ideologies were 
readily available.” 

Above all, there were obvious 
practical reasons for obedience. 
“ if Marumaru grew, employees 
would be. likely to gain in pay 
and security. The company 
would be able to afford better 
salaries and new amenities — 
sports grounds and health 
insurance, company housing and 
resort accommodation. If Maru- 
maru were ever to become the 
leader in its industry, then 
employees would be able to 
cany themselves with extra 
pride, when they visited other 
companies, or obtain, credit at 
the flourish of a name card in 
shops and restaurants. If, on 
tbe other hand. Marumaru were 
to decline, then pay and benefits 


would be diminished and shame 
would replace pride. If it were 
to go bankrupt, then tnany 
employees would suffer greatly, 
not least because of the poverty 
of the Japanese social services.” 
The lack of investment in 
social services illustrates the less 
attractive side of the Japanese 
system — the extent to which the 
social, educational and political 
system Is geared to the need 3 of 
industry, at the expense of 
other sections of the com- 
munity. “ At the beginning of 
Japanese industrialisation,” says 
(Sark, “the prosperity of the 
peasantry was sacrificed for the 
development of industry. After 
the. Second World War , - too. 
Japan recovered from . her 
devastation by. placing all avail- 
able resources at the disposal 
of industry. Even today, when 
Japan has a formidable indus- 
trial economy and many of her 
firms dominate world markets, 
business and industry continue 
to be favoured at the expense 
of the private citizen.” 
Industry has borrowed on a 
vast scale from the private 
citizen on terms which are not 
favourable to the sever. “The 
result of this transfer of 
wealth has been that those un- 
mediately engaged in industry 
can five comfortably, while 
those outside it are at a 
disadvantage. Factories and 
company apartments are impos- 
ing. but private houses are 
cramped and expensive.” 

The success of the Japanese 
system has brought benefits to 
a great many people, who 
natural lv support the status 
quo. But Clark -suggests that 
the support may he tending to 
decline. " Industry . has 
diminished its role in Japanese 
affairs by the verv success with 
which it has played it. The 


country has become so rich that 
one need not be so sure Uiat 
whtt is good for Mitsubishi is 
good for Japan.” 

Signs of a change in attitudes 
are the growing success of 
consumer movements and the 
campaigns against pollution of 
the environment. The Govern- 
ment is being forced to pay 
heed to these new demands, 
which include pressure from 
the growing elderly population 
for more attention. _ 

Will Japanese industry be 
able to adjust to a new role 
as supporter of the community 
rather wan .its prodigal depen- 
dent? Will the Japanese com- 
pany be able to maintain its 
superb discipline and produc- 
tive efficiency and at the same 
time learn to be charitable? 
Can it adjust to demands for 
a more equitable distribution 
of wealth, even among those 
who do not contribute to its 
creation? 

Clark suggests that for 
some time to come tbe com- 
mitment to work and to the 
company will remain strong. 
" Until Government welFare 
expenditure is greatly increased 
the Japanese will need to 
work more than Europeans and 
Americans do. for less will be 
provided for them if they do 
not. Thev will also continue 
to be bound by sentiments and 
ideals which made a virtue of 
work when work was more 
necessary to them than it is 
today; by the community spirit 
so carefully fostered by 
Japanese companies; and by 
the sense of purpose, progress 
and service which comes from 
respect for science, nationalism 
and Confucian theory.” 

The Japanese Company, by 
Rodney C’orfe; Yale University 
Press; £12.00. 


EACK pain is the second 
greatest reason - for sickness- 
absence in tbe United Kingdom*, 
after bronchitis. 

There are many known 
causes for the condition. Serious 
bone or joint diseases, -or other 
disorders which only refer, pain 
to the back, represent a very 
small proportion of the total 
Far more common are the 
disabling, conditions which 
usually follow upon some un- 
usual strain and are sometimes 
associated with sciatica. '• 

- Up until tbe mid-1920s, tbe 
vague term “ lumbago ” was 
employed to describe them, then 
a specific disorder was dis- 
covered which; became col- 
loquially known as a “slipped” 
disc. 

Not only is this a misnomer, 
but many people have only a 
vague knowledge of just what 
this disc. is. "V 

There ' are 24 discs in the 


vetrebral column, each separat- 
ing those vertebrae that are 
capable of .some movement, act- 
ing as effective shock-absorbers, 
and helping to keep thein in 
place. They are tough, gristly 
creations. Firmly positioned, 
they most certainly cannot slip 
about; otherwise the spine 
would be .a most precarious 
structure. 

Under certain circumstances, 
however, their soft nuclei can 
rupture the tough fibrous outer 
part and herniate, or prolapse. 

• As all nerves entering and 
leaving the spinal cord pass 
between the vertebrae, such . an, 
accident will aggravate them 
severely and lead to. great pain 
and temporary crippling. 

In a great majority Jpf 
patients with severe hack pam, 
X-rays fail to demonstrate suAii 
a lesion. This is as tiresome 
to. the physician as to the 
sufferer. . .. ■- 


EXECUTIVE HEALTH 


BY DR. DAVID CARR8CK 


acking away from work 


Examination of these patients 
nearly always reveals muscular 
spasm in the area of pain. In 
a high proportion of cases, 
notably those with a short 
history, great relief can be 
obtained by expert massage and 
other forms of physiotherapy 
aimed at educating the patient 
to adopt certain postures and 
avoid the type of manoeuvre 
that led to trouble. 

By taking the rather delicate 
spine by surprise, it is possible 
that, even though a disc has not 
been ruptured, there has been 
some transitory interference 
with the nerves passing out 
from the • spinal cord. Thus 
insulted; they take it out on 


some of the muscles served 
which respond by going into 
spasm. Since spasm causes pain 
and pain causes spasm, the 
dismal circle is complete and 
difficult to break. 

One way to prevent such 
accidents is to prartice the 
lessons taught by those posters 
issued by the “Back Pain 
Association.” One of the most 
important instructions relates 
to the desirability of lifting 
heavy objects by bending the 
legs and throwing the weight 
on the immensely strong thigh 
muscles. Proper posture, both 
in sitting and standing, is 
important. And z very 
important rule is to try to avoid 


movements so sudden that the 
spinal reflexes react before the 
brain has a chance to take 
overall charge. 

There are so many problems 
that lead to trouble that I can 
only mention two that I have 
encountered recently. One was 
in a young woman who had 
moved house. All was well 
until she picked up the tele- 
vision. As it was on a table, 
this was a straight-back lift: 
and, as she tortered about 
gnsping the precious burden, 
her brain was so occupied with 
that valuable machine that the 
back was lpft to the mercy of 
the sp:r*gj ’’reflexes. 

Then there was a young man 


who had bought a new car. 
This boasted a capacious boot 
but, as this was not accessible 
from less than 24 feet up. every 
lift had to be made with a 
straisht hack followed by a 
twisting movement Removing 
crates of valuable champagne 
was his undoing. 

If we were content to walk 
on all-fours, we would not have 
these problems; nor, indeed, 
would we be troubled by piles, 
varicose veins or sinusitis. 
Being the way we are. though, 
it is necessary to give more 
thought and less haste to many 
actions. 


A book by Dr. Carrick. based 
on articles which have appeared 
on this page, has just been 
published. Caiied Executive 
Health, it is published bv Bay 
Books, London, price £4.95. 





jort teas 

The swing chat put him back into the doldrums 



THE QUEENS AWARD FOR 
TECHNOLOGICAL ACHIEVEMENT 

1979 


Patscentre, PA Design Unit Pactel and PA 
International teams work together for companies 
world-wide developing new concepts, new 
products, new processes and new services. 

Comprehensive services in product strategy, 
product innovation, product research and 
development, production engineering, 
manufacturing engineering, industrial design, 
graphics and marketing. 


For more information contact any PA office 
(located in 26 countries) or contact Patscentre; 
Cambridge 0763 61222 Benelux 1041 8085 
Stockholm 8131300 Paris 15051430 
Frankfurt 61 1 74 04 91 Melbourne 3 543 43 


PA International 


Paris 1 5051430 
Melbourne 3 5434333 
(Australia) 

London 01-589 7050 


See us at the Hanover Fair; April 18-26, Hall 7, 
Stand Na. 1301 


Effective staff training and the 
continuous development of 
personnel lead to greater efficiency, 
higher productivlty.and better staff 
relations. Staff training Is therefore a 
key ^profitability. 

Aidermaston Court training 
packages have been used by 
hundreds of major companies. That 
is why we would like to send you a 
copy of our new booklet ‘Successful 
Staff Training’. It will show you how 
we can help In the following ways; 

Tailor Made Training Schemes: 
to meet the specific needs of 
individual-companies, we can 
combine home study courses with 
face-to-face training in our own 
conference centre or. in some 
instances, in local colleges. 

Conference Centre: at 
Aidermaston Court we have a 
residential conference centre. 
Situated just off the M4 near 
Reading, many companies have 
already found this to be the ideal 
location for their management and- 
supervisory training courses. 

Home Study Courses: we 
provfde courses in commercial, 


technical and educational subjects 
and for professional examinations. 
From our course library covering 
over 500 courses we can provide 
tailor-made packages for individual 
training requirements. 



We believe that whatever your 
training problems, we have the 
flexibility to provide the answer. Our 
booklet will explain our ‘four point 
plan 1 for training managers, it will 
also show you case histories of 
successful training schemes we 
have mounted. Just send the coupon 
or write, for a free copy. We think 
you will find it interesting. 

Aidermaston Court, Aidermaston, 
Reading, RG74PF. 


J i-. aSii 

mm 


pTo; Mr. Donald Membery. 
j Director of T raining Services, 
[Aidermaston Court, 

1 Aidermaston, / js & bSb 
j Reading, RG7 4PF / 
,Tef.Wooihampton/ 

1(073 521)2241 j 

j Please send j ' 

■ me a copy of 1 
[Sucessful Staff Training 

I 

[ Name 
| Position 

1 ~ 

| Company 


Company address 


CFTOl 
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Law does not spoon-feed unwary buyers 




its true cost 


BY SAMUEL BRITTAN 


THERE IS no 5uch thing as what each serviceman is paid 
“free " armed forces, any more and what. he would have to-be 
than there is a free lunch- ■ paid .to dn .the job. voluntarily. 

The -fallacy that conscription We can he . absolutely sure 
f usually called National Service . a priori that this will : be higher 
by its advocates) could enable not lower, than the. 'Elba which 


us to have larger armed forces the voluntary •• system - might 
without paying the price rears require. Volunteers are by- deb- 


its head whenever there is an nition those who find military 
increase in Forces Pay. ■ The ' service mqst attractive- relative. 


notion is not merely morally to other opportunities. .Conscript 
repugnant in a free society tion would bring, in. a random 


based, on voluntary contract selection of people, sdpae..6f 
rather , than force. It is also wham would have, .to be-paid- 


eCphomic self-deception. Central far higher sums to .'enlist volun- 
and locaf government are plan- tarily— either .because, their. 


ning' to spend over £4bn In productivity in civilian life was 
1079-80 on house-building and higher, or because they . par-. 


road programmes. What would ticuJarly disliked service disci- 
we say to someone who wanted pline and conditions. As. far. as 


to cut the cost of this pro- these people are concerped con- 
gramme at a stroke by £lbn by scription is a tax paid in forced 


slashing the wages of construe- labour. 


., tion workers and compelling 
them to remain at their posts ? 


Normally money spent is ' a 
good rough and ready indicator 


. Quite apart from this being an costs. But if a big change is 
abhorrent idea, the cost to m ade in the rules, of the .game. 


society of using workers to us,n 6 money as a measuring rod 
build roads and houses, rather becomes positively misleading 


than engage in alternative thrown back on 

activities, would be no less, fundamentals. There are other 


We would simply bave fiddled v ^ iere money spent 

the books to produce a paper ^y the -Exchequer is a highly 


saving. The Aimed Forces are . Reading guide to true 


no different. 


national costs. For Instance a 


The -issue - has come to . the switch *5”° subsidies to 
fore because o£ the recent pay unP 01 ^ levies does not save the 


i award to the Armed Forces. The ° atI .°, n .anything. A . Weal 
full amount estimated by the family simply pays In higher 
Pay Review Body, to bring Ser- sh °P ? nces instead of in taxes, 
vice pay into line with pay in a ° d m ,^ ea ^ r , ™ or | d examples 
civilian -life, would be £433ni- asjbe CAP^-thb ^ue -cost, 
per annimz&Sarf of this sum is ^ - '-.•••*■ 

simply the-geheraJ going rate - . One of -the thip^. "which.. nut' 
of pay increases. The “relativity me °” .British ftefe, market 
increase"^17i per cent-. ,The economists' in .nQr^ university 
Aimed '-Forces are estimated to days 13 although, they were 
be' abOttL- 10- tper cent - below very .upset about-r-uie mter- 
taxget;stt»itgtlt With, service fereMe^-imth -^msoaal. choice 
pay totalling- about £1.8b£L per P ToIv *% ia . a ay^y .gjan on 
annum • ' bSore the -^.latest ™Portetre!ngerators,'thex had 
increases,- the combined cost of ™ uc b ~a& te .-sagf ?ifij&L the iar 
paying- "the "relativity increase -. larger interference with.. choice 
and brihgfug the Forces op to - pf- .P ccnpatiqn .and [Jv&y of life 
. stsengtfi jyauht ; J)e over £500m. aiTOlved.tn .compalswy national 
Td recmit W eytra 10 perceht\ & > lrt ?^ ^^ oe :5v^'^H‘^^ y ' 
on?j&p .of.thJs-'at the proposed when ; ; I^.'Ieqraed' that ^4tpfcaQ 
PUT Sc^es .would bring the total i '. iiad ; ‘ -^de> .- the ; 

inefeasb up to £700m to £800m; ,.4i 4ra ^^ th ^ one ^vOiich 
and. if- pay had ' io^ rise further 4*}®-'~:bad. > personally: lobbied 
to J sfehulafe ieertitmept the.; Sebbtors and : qongres^nen^at 
f till.- . extra .'cost could' riser.Lv started to.; 'treat ;• , market 
towards £lbhu; *- 1 u- "ecbnpniists vrtth Tespet*t. ; v 

Would ft be cheaper to obtain. ' '. - There-, are those - who . argde- 
tbp extra forces required by itfwtv. , - compulsory serriee, 
chnicription?--The answer is that whether of a:- milfUry or civilian 
it would-be more costly ~iji'. any*. tand.; would be" - /" good" -for 
meaningful - use of the '•word youngipeople^r. Thev.^are the 
“ cost;" Xet us oppose that by enemies of liberalism; and their 
some system of selective con- arguments are ;. analogous "-tu 
scription, we could obtain an those advocates of. economic 
increase of 20 per cent in the .planning who sdy tbatmdividDal- 
Armed Forces personnel by titfoens are not the. best-judge 
paying out an extra £5D0m of their oyn Interest, But let 
instead of £lbn. This- would not- such authoritarians . -at .least 
exhaust the true cost of the argue their case openly, and not 
increase. To this would, have to . take refuge '- behind bogus, 
be gdded the difference between economies; 


IF A person sells a car be 
knows is in a dangerous condi- 
tion but simply -tells his buyer 
that it is being sold M as seen 
and with ail its faults and 
without warranty," has he done 
enough to satisfy the seller’s 
duty of care? Or can he be 
made liable for ' any injuries 
suffered as a result of an acci- 
dent caused by the dangerous 
condition. of the car? . 

That, no less, ' was the 
important 'but "'hitherto un- 
answered question posed to the 
House of Lords in Harley a. 
Dyce. Their Lordships- found 
on the facts that the- seller 
did not know how dangerously 
corroded was the car’s - under- 
chassis at the point where it 
broke a week after the sale.* 
There -were ' strong hints,' too. 
from some' of - their Lordships 
that the- specific, disclaimer of 
liability for any faults dis- 
charged the seller’s duty of 
care. 

The case was tragic, involv- 
ing the death of the driver and 
the permanent maiming of his 
passenger, who is now a para- 
plegic. 

The driver had bought a 1962 
three-wheeled Reliant car at an 
auction a week before the acci- 
dent. On a bend, the chassis 
collapsed, causing the car to 
veer across the road and col- 
lide with an oncoming vehicle. 
The nearside member of the 
chassis had snapped at a point 
beneath the passenger seat 
where -It bad become seriously 
corroded. Its rnsted state would 
have been discovered on care- 


:V .\ v -i*' r 

r « t , , . M ‘. *■*. 1 J ( ^ 1 -V^I 


beenr -appreciated -; by . . anyone xne owoer soia it to ior. .ayes jng given, tb%t- izwssoeingsota 
with. ’the expert Spowhsdge . of at-the-iaock-down -price of ;£10u- . “ as seeXwiifaall its faults**?. wa* 
a lifted - mechanic. • Byte.’ intended ^ Adequate ^1ice. 1 to.:qnx’ietApep- 

iStr.theidate-af the accident in car for whatever it would -fet<&V rive purriiaser thktitbe^cir 
Oet^er, • i'971; ttdrd party in- at the Te\^eshaiy auriipn sdles^ -might be. dahgerattk; tb- difi?e 
surance. of passengers was not Meanwhile- fbo^arburettdr was ^without first subjecting ft to 
v.T vV.- ;, -.'r* »•»?•>.- thorough examination by,-- * 

; . . - 7i " ■ v?> - tV " \ ■ ;~7rj ' . " 's * . ■ ■-.- skilled . tnechardc. . But jt- Jfff. 

gkEZw&K IN 




■feY JUSTINIAN-' 


the ; coujRys: 


. C'^.and riuKT it. constiniteC a 'pt&Xh- 


X 7 "ctrap* was ."a more syiecifit warh- 


/ ~ ' ' " "tag -of -"the danger needed - to 

. »* ’. 1 ''.7; duty '. 0 £,earfe?.Vj ; . , 

the .driver was repai>edrandthe-nrB{£^c'd^e ^rialja^e fou^td^that 


n(^<>-insWedV?t wasy therefore . it tb the salefr -where it^was.- the^-waiming.' c* to be s^d- as 
no -rso’ the pas- offered ftsr srie at a reserve pries, -seen aiuf Jwitb -aU -ife .Aults 

saugeri-^broagSt. iftlt' -^.ctioo of tVL '.I \->v . .:7M .7f‘ ajj^" %4thbpt-‘ . -Wqrrant^-'V .nvas 
against 5 'th^TtffgVious bwner. The succes^fiil iiiddel- atJher Jtb satisfy “the^ty 

whiritWJ^S^maE onerittan' com- sale understood perfectly wfeU-- bf ; '- '&bx&. i^yhleit ' avTepdor ; at 

p^ay pgjg^^yj^irage byiginess-^that '.the- expresaion;-'’ ^. 3een : :auc ^ Qn ^ 
outride, Malvern 'jirid employing With all its faults'? convpyed^^.'be^aiigeTO^ wes^-ttf. pb^tiri 
one' qi^fied' medhanic. *• -The- weraing jh^t-^he car would - . hot. -buyers." He /a^ardcd th.<p«?- 
owner' of "this garage business, be : safe, to drive . without first ' senger, Mt vBur ley;; ■dmn&^s 
Mr. Dyce* -hril.r acquired the. haring, been. V thoroughly . in- agreed at .£46,1)00. The Court 
Refihnt' -afi- ->"V bespit of ■ its. spected. He had -no intenflod of. ; of- Appeal; • by;'-a.; majbdtK”' oe- 
owner’s driving it to his garage driving it away, but of “can- versed that decision on the 
after discovering it had car- nibalising” it and selling off ground that the extent of Mr. 
burettOT trouble. The mechanic the spare parts. However; the Dyce’s knowledge of the 
was not at the garage, so there ultimate buyer (the deceased dangerously corroded state of 
was no due to repair the car- driver), who failed to an the qar did not frstify a finding 
burettor. Mr. Dyce had a dis- effective bid, contacted the sue- other than that he was aware 
cussion with the owner, and cessful bidder and agreed to only of the very real potential 
both noticed that apart from the buy the car from him for £10 danger of driving the car with- 
carburettor trouble the car was moie than the auction price of out- further examination and 
down on one side. - They both £40. u e jacked- the . understand- going . any . necessary repairs 
looked at the underside of the jnp of more knowledgeable which that examination re- 
car as it stood on the forecourt bidders: he drove the car away vealed. He did not know 
Mr. Dyce expressed the view that aQ( j i fatefully, drove It a week specifically of the corroded state 
the spring of the nearside wheel ] a ter. of the chassis, 

had broken away from the sub- it was conceded that the That was enough for the 


passenger’s appeal against the 
reversal he. had suffered in the 
Court of Appeals But. some' 
observations ‘.‘front - two _pf the v 
Law Lords indicated that, even 
if Mr. Dyce had known the pre- 
cise nature of the danger, he 
would not have been held: liable, 
‘for the injuries incurred -by Mr.- 
Hurley. Lord Dilhome said 
that it should not be assumed 
.that If it had beeir -established . 
that Mr. Dyce knew the car was. 
dangerous he -had .. not .dis- 
charged his duty by; selling- at' 
“ as seen and -with' all. Bs faults 
and- , without warranty.".' ~ And - 
Lord* Scarman agreed specific- 
ally with' th e ',-ohservatj ons ,';df 
Lord Dilhorne.-/ .The other, 
three Law. - Lords,- remained, 
silent on whether. -had- the. facts. : 
•been different, tfee legah deci- 


sion would have be«» ^ 
different. 

It caii be sdely nsu ^ ® « 
-the law is now tolerably clean 
a seller of a dangereu^lyd^^ 
tive commodity, who 
Sseiy what defects ^e cam 
modity possesses, need do no 
more than -give his purchaser 
due warning that there is a 
lurking danger, by usings form 
of words that announces that 
warning. He does not have to 
take bis purchaser by the hand 
or by- the ear and show or tell, 
him what precisely is wrong. 
In efffect the law does not spoon- 
feed- the purchaser. It merely, 
requires that foil opportunity; 
be-' given him of discovering for 1 
himself the’ nature of the beast 
he is buying. ^ . 


Lo#-r«it estate built 
to help job recruiting 


■i 


BY ANDREW TAYLOR 


of tbe chassis. 

That was enough for the 


frame. Since he considered the seller had only to give his pur- House of, Lords to dismiss the 


A NEW STYLE- £L4i= housing 
estate designed to provide low 
rental accommodation for local . 
industrial, -commercial and 
public authority workers opens 
this week at Boole, Dorset _• - 

Tbe Creelnnoor. Estate, 
claimed to. be the first of its 
kind, was built after local busi- 
ness found problems in. recruit- 
ing skilled labour -because of 
high property prices: . 

They have combined with the 


borough council and the - West 
Country-based • Knightstone 
Bousing -Association to build 
the estate of 103 houses, flats 
and bungalows. - . 

Ham worthy Engineering, -a 
subsidiary of Powell Duffryn, 
employing 3.000 - workers in 
Dorset, said that it agreed with 
the local borough council—- 
which ‘ also . had recruitment 
problems— to sponsor the estate 
through the housing association* 


Mercer likely to choose Kris 


I cXNNDT SEE > jqe. : Mercer 
failing to>enew iris'fjartnership 
with Kris' in. tbe 2:000. ^Guineas 
after Saturday’s Greepball Trial 
by the. Cecil -colt. Thfewfll .al- 
most certainly meah that Lester 
Piggott win cbn>e* - th' f'or. the 
ride on one of that coifs stable- 
mates, Lyphard’i Wish • and 
Borzoi, -.should-— as some 
rumours suggest— -Jnhl os miss 
the big ra'ce fine-dp pext.month. 
! ' Kris, on whom, there was 
heavy ; -ante-post '-Activity 
^towards fte end of la^ week. 


RACING 


iy 'r- . 


BY DOMINIC W! 


aSiYeports of his sparkling home- 
work with, until . then, more 
highly rated stable companions 
' became commonplace, could 
hardly have been ipote impres- 
sive * in Saturday's ’. £10.000 
.Newbury race. ’ . 

Rowing aU^th^a^r.xand 
’retaining "hfe *unbeai:eh' record 
in the Horris HiU on the^amb 
deterininhtiqn . which ^W -bim 
course ' last . autumn Kris passed 
the*jost wit ft three -.lengths hi 


hand of Young Generation, 
following a short tussle with 
the Harwood colt 

Cedi, who expects stable 
jockey Mercer to opt for Kris; — 
saying,- “ If I were Joe Mercer 
I think -I would ride Kris rather 
than- Lyphard’s Wish in the 
Guineas” — has already 
approached Piggott with an eye 
to the former Warren Placs 
jockey -backing his three- 
pronged 2,000 Guineas bid. 

Piggott the .most successful 
classic jockey of the century, 
partnered Borzoi- in work last 
week, but it will come as a 
surprise if Lyphard’s Wish is 
not his mount should O'Brien 
fail to send over. Junius. 

The seventh flat edition of 
Trainers Record has- just been 
published* containing the ex- 
pected wealth of detail. A com- 
plete' analysis of trainers’ per- 
formances in • 1078, combined 
with the usual commentary 
based on efforts over the past 
seven seasons, contributes to- 
wards the unique value, of this 
publication. . ■■■ 

-Among the. details of, the win- 
ners and - runners for every 
trainer at each course in 1978 


it is interesting to- find that 
Luca Cumani saddled 13 win- 
ners from 29 runners at Yar- 
mouth in 1978, and that 57 per 
cent of • Vincent O’Brien’s 
runners at Ascot ih the period 
1974-78 have obliged.' 

Another • piece of highly 
valuable information in . tbe 
annual is the mouth-by-montb 
performance of trainers, show- 
ing when their horses are likely 
to run into 'form. Here we dis- 
cover that Michael Stout’s two- 
year-olds are best followed In 
July, ahd that Henry Cecil’s 
three-year-6l ds do particularly 
well in August. 

A 250-page volume,' Trainers 
Record strikes me as far from 
over-priced at £7 post free, con- 
sidering the amount of work 
contained which should assist 
even the most experienced 
punter. It is obtainable - from 
Trainers Record. Melolash, 
Bridport, Dorset. DTR 3UH. 

BRIGHTON 
. LLWVladeHa.*** 

• 2J5— United* - 

-• 2.45 — Formidable** ' 

3.15— The Hit Man « 

. 3.45 — Glenhawk . . 

4.15 — Nlckadventnre • 


ENTERTAINMENT 
GUIDE - 7;: 

OPERA & -BALLET 
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f Indicates programmes in 
black and white 


BBC 1 


. 6.40-7.55 am Open University 
(Ultra ' high frequency only). 
12.40 pm News. 1.00 Pebble MilL 
L45-2.00 Over the Moon. 3,15 
Sungs of Praise. 3.53 Regional 
News - for England (except 
Londoa). 3^5 Play School. 4.20 
Cheggers Plays Pop. 4.40 Baggy 
Pacts.' 5.00 John Craven's News- 
round.- 5.05 Blue Peter. 5J5 The 
Perlshers. 

: - 5.40 News. 

5^5 Nationwide (London - and. 

South-east only). 


6.25 Nationwide. 

7.00 Ask the Family. 

7.25 Tbe Osmonds in London. 

8.10 Panorama. 

9.00 Party Election Broadcast 
by the Conservative Party. 

9.10 News. 

9.40 Starsky and Hutch. • 

*10.30 Campaign Report 
11.10 Genesis on the Road. 

1 2.00-12. 05 am Weather/Regional 
News. 

All regions as BBC-1 except at 
the following times: — 

Scotland— 5.55-6-25 pm Report- 
ing Scotland. 12.00 midnight 
News and Weather for Scotland. 

Wales — L45-2A0 pm Pila Pala. 
5^6Ji5 Wales Today. 7.00-7^5 
Heddiw. 12.00 midnight News 
and Weather for Wales. 

Northern Ireland — 353-345 pm 
Northern Ireland News. 5-55-4L25 
Scene Arpund Six. 12JM) mid- 


night News and Weather for 
Northern Ireland. 

England— 5.55-6£5 pm Look 
East (Norwich); , Look .North 
(Leeds, Manchester, Newcastle) - , 
Midlands Today (Birmingham); 
Points West (Bristol); South 
Today .(Southampton); Spotlight 
Sooth West (Plymouth). 


the Loch. 11.10 Country Comes Wait- 
11.35 Walking Westward. 1.2S pm 
Aoqlie News. ZOO Bousaparty. 2.25 
” Trial Run ” ffllm) wWi James 
Franciacus. 5.15 Unrvsrsitv Challenqe. 
6.00 About Aflpris. 10^0 Campaign 
Challenge. 11Z0 ” lb Tha French 
Style*', (film), starring Jaan Sebarq 
and Stanley Baker. 12.16 am-ReflecSon. 


HTV West— As HTV Ganeraf Service 
except: 120-1 JO Report West. 6Z2-7.00 
Repon West. 


BBC 2 


FX CROSSWORD PUZZLE No. 3,953 


11.00-11J55 am Play Sriiool 
635 mo Snooker. 

7.20 Ten On 2. 

7.30 News. 

7.40 Horseback. 

8.05 The- Mathis Collection. 

9.00 Party Election Broadcast 
for the Conservative Party. 
9.10 Rhoda. 

9^5 -Horizon. Elements of Risk: 
. .nuclear electricity. 

10.25 Snooker: Embassy World 
Professional Snooker 
Championship. 

1L15 News and the Hustings. 


9 J0 am Something Different. 9AS 
Gardening Today.- 1U10 NahannL 10-25 
" lt*« All Happening M (film), etanlng 
Tommy Steaia. ire pm ATV.Nowadesk. 
5.16 Give ua a Clue. 6J» ATV Today, 
lore Far Batter. For Worse. 11 .‘•J Dan 
Auguat. 12.20 am Something Diffanint. 


SCOTTISH 

9.30 atn The Lion* are Free. 10-20 
Diary of Civilisation. 11.10 Country 
comes West. 11.36 Walking Westward. 
Z25 pm '* Don’t Drink The Water " 
(film), with Jackie Gleason. 5.15 Pop- 
eye. 5re Crossroads- 8.00 Scotland 
Today. 6 re Criraedesk. 630 Wilkie 
in Winter. ■ 10.90 Late Call. 10.65 
McMillan. 


SOUTHERN 


BORDER 


ore am Stationary Ark. 9.55 little 
House on the Prairie.- 10.45 " The Tall 


9 JO am Solo One. are Jonny Quest. 
10JO Catena and Friends. 10^5 Rapa 
of tha Loch. 11.10 Country Comas" 
west, lire Walking Westward. Z25 
" Smashing Tims ’* (film),' wrftb Rita 
Teshingham. 5.15 University. Challenge. 
6.00 Lookaround. 6.20 The Sound of 
Rickl Lee. 10.60 ” Unlgen'e Rabbi ** 
ffflmh with Stuart Margolin. 7Z30 am 
Border News. • 


X" (film), starring Randolph ' Scott. 
1JZ0 pm Southern News. Z00 Halfse- 


party.' 1Z25 " Hungry Hill” (fi- 
starring Margaret Lockwood. 6.T 
Betty Boop. Ere Crossroads. 6 r 


Day by Day. 10-60 Southern News, 
lore Music in Camera'.' lire Police 


Surgeon. 11.55 Farm Progress. 12re am 
Weather. 


TYNE TEES 


CHANNEL 



LONDON 


9.30 am Noddy. 9.40 Sinbad 
Junior Cartoon. 79.45 The Ghost 
Train (film) with Arthur Askey, 
Rlcbarfi Murdoch. 11.10 Untamed 
Frontier. 11.35 England Their 
England. 12.00 ChorThjn and the 
Wheezes. 1Z10 nm Daisv. Daisy. 
12-70 The Cedar Tree. 1.00 News. 
1M Thames News. 1^0 Treasures 
in Store. ZOO After Noon Plus. 
Z20 This Year, Next Year. 4.20 
Ciapnerhiwrd. 4.45 The Boy Mer- 
lin. 5,15 Gambit 
5.45 News. 

6.00 Thames at Six. 

6-15 Cross mads. 

7.00 The Kenny Everet Video 
Show. 

7JUI Cnrrmatinn Street 

8.00 Chalk and Cheese. 

*.30 world In Action.-. 

9.00 Election Broadcast by the 
Conservative Party. 

0.10 Turtle’s Progress- 
10.10 News. 

' 10-50 Monday Thriller: Rock 
Hudson. Angie Dirkinsnn. 
Telly Savalas in “Prettf 
Maids All In A Row ~ 

12L35 am Close, With- Michael 
Burrell. . 


1.18 pm Channel News. Z25 " Last 
Of The Renegades " (film). 5.15 Uni*. 
veraitY Challanga. 6.00 Channel News. 
6.10 Untamed World. 8-OOtncofa. 10 .a*' 
Channel News, lore Catch *79. *nre 
'Adams Of Eagle Lake" fTV film). 
1Z25 News and Weather Tn French. 


are am The Good Word end North 
East News. 9 JO Tha Nature of Things, 
lore Celena and Friends, lore Ripe 
of the Loch. 11.0 Country Comas West. 


lire -Walking ’ Westward, ire pm 
North East News. Z25 The Garden 


GRAMPIAN 


of Allah ‘* (film! with Charlea Boyar 
and Mariana Deitrich. 3.50 Baile/a 
Bird. 6.15 University Challenge. 6.00 
Northern Ufa. 10-50 S.W.A-T. 1Z3S SIP 
Epilogue- 


are am First Thing. 9J0 Tsrzan. 
10.15 Csiena and Frlenda. . 10.40 Rapa 


ULSTER 


of the loch. 11.05. Country Cornea 
West. 11J6 Walkina Weetward. ire pm 
Grairgiian News.' S.16 university Chal- 
lenge. 6.00 Grampian Todev. tf tri 


The Electric Theatre Show.' 10.60 Re- 
flections. tiore "The Blrda " ffii"’’- 
atarrwg -Rod Taylor. JZ50 »m Grampian 
Headlines. 


10JB3 am Catena and Frlenda. tore 
Rape of tha Loch. 11.10 Country ffo« 
West, lire Walking Westwaid. ire 
Lunchtime. ZS Tha Shape of Things 
to Coma. Z50 Die Friends of Man. 
4.18 Ulster News Headlines. 5.15 
Cartoon. 5Z0 Crossroads.- 6.00 G'^'*’ 


Evanina Ulster. 10re Section Specfsf. 
11.20 Richia Brockleman. 1Z15 am 


GRANADA 

vre am Sesame Street. . lore Sur- 
vival, 10.60 Elephant Soy. 11.15 Pic- 
ture Box. 11J0 The BuatW*. .' 11.45 A 
Handful of Songs. 1.2D Dodo. 2J5 pm 
Monday Marines:- David Hartman in 
" Lucas Tenner." 3J0 Window on the 
World. 6.10 Captain Namo.'B.IS Cross- 
reads. 6.00 Granedtf ffetwrw Soacial. 
lore The Streets of San .Fninctsco. 
11.50 George Hamilton IV. , * 


Bedtlmev 


WESTWARD 


ACROSS 

: 1 Behaviour that gets by in 
..Lancs (6). 

Shows little interest with 
performance unimpaired (6) 
8 Cause perplexity in England, 
but no more in France (?) 

; 9 Not 'in . favour of a com- 
mander this month (7) 

II Alliterative collector of 
condiments (5. 5) 

22 You. must have direction in 
a great vessel (4) 

13 Fold seen in stirrup-leathers 
(5) 

14 "Wake to the advantage of a 
* sharp razor <4, 4) 

16 Anxieties' in businesses (8) 


DOWN 

1 Dried up— owing to the cold? 
(5) 

2 The French boy in 3 is con- 
fused and full up (7) 

3 Conservative discipje shows 
. ' signs of departure (4, 5) 

5 Engineer with trap turns up 
in the river (5) 

6 Friendly, but questions my 
competence (7) 

7 A spin before the match 
involves the captains (7, -2) 

10 Turns to spank -some repre- 
sentative (9) 

13 Insufficient advantage causes 

' surprise to Che hard^ip (4, 5) 


ANGLIA 


MON.. AP. 23. 197S 
9re am Cartoon. .140 Snooker. l(L2ri 
Cafana and Frlenda. . 10.45 Rapa of 


HTV ;•••• 

* are am Stars on (cs.- 10.15 Catena 
and. Friends. . 10.40 Rapa of. the Loch, 
lire Country comes W«st.* Tire W"* 1 
*irig Wdttwerd. ire'. Report :Wtotr *ire 
-Recort .- Wales. - ■ 5.15 Captain. Name . 
.6.00 Report West. *022 Rtpori' Wales, 
lore " Pandulum r (ffmi). with Georgia 
PuDoarp. 12J5 Wootber. 

HTV Cymru/ Wales — Aa HTV General 
Service except: 1SMJ5 Penawdau 

Newyddion. 2 - 00 - 2 Namddan. 2JS~ 
3 re Afternoon Plus. 6.00-6Z2 Y Dydd. 
S.30-BO0 Yr Wytfmos. 


8.30 am.- Georg* Hamilton- IV. 9£* 
Friands of Man. lore Celsna and 
Frlenda. 1045 Rape of the Loch. 11.10 
Country comes West-- lire Walfcinq 
Westward. 1Z27 Gua'Honeybun. 1JO 
Westward -News, 2JS '* Beach Party 
with Bob Cummings. 5.15 University 
Chatonge. 6 J» Westward- Diary*. 
Westward News. 10.56- Catch. 79. 
11Z5 Faith for Ufa. TWO TV fUm: 
Treasure Chest Murder.: lire . ’em 
West Country Weather. 


YORKSHIRE 


sre am Untamed. Frontiers- .10.00 
Rsinbow. 10.15* Tree Top Talas. 1030 
Master of llw Worid. 11.15 Children In 
.1344. lire Beachcombers." 12/10 pm 
Election Calendar. 1.20 Calender News. 
i -x Don't * Drink The Water (Mm). 
4.15 Cartoon. 5.1S .University. Challenge. 
8.00 Calendar. 1030-1Z1B am Chopper 
Squad. ■ . 


RADIO 1 


5.00 am As Radio 2. BM) Dave Lee 
Travis. 9.00 Simon Bates. 11.31 Peter 
Powell. ZOO pm Tony Blackburn. 431 
Kid Jensan Including 530 News be at. 
7.00 Stayin’ Alhra. ZOO Andy Pastries. 
9.50 Newsbest. . 10.00 John Peel (S). 
12X0-6.00 am As Radio 2. 


1-05 BBC Lunchtime ■ Concert (SI: 
Mozart. Brahms. ZOO Music for Oman 
(SI. Z4S Matinee Musicate (S|. 3.4S 
New Records (51. are Bandstand (S). 
5.25 Homeward Bound (S). 16.45 News. 
*SX0 Homeward Round. *6.16 Alt Home. 
7.10 William Shekespeara^s ■ days: 


reeding. 7.20 Maehftur (SV- 7.30 Henry 
V (ST. William Shaken p tore's plan 


RADIO 2 


6.00 am News Summary. 5X2 Tony 


Brendon (SJ-. 732 Terry Wagen (S). 
10.03 Jimmy Young (St. 12-15 pn 


Part 1. 9.10 Interlude. 9.16 Henry V. 
twit Z 70.45 Bach Cantata (St No. 21. 
1130 Jazz In Britain (S). 11 . 55-12. 00 
News. 


830 Tha Burkkss Way (S). .7.00 News. 
7.06 The Archers. 730 Prom- Our Own 
Correspondent. 7.45 The Monday Play 
IS). 9.15 Kaleidoscope. 9.5B Weather. 
10.00 The Worid Tonight. 1040 Perspec- 
tive. 11X5 Book at Bedtime, .1130 
Financial World Ton la ht.,. 1135 Elec- 
tion Platform. 12.00" News* .12.15-1233 
ani Shroplnff Forecast. . . • ; - 


Wag go ears' Walk. 1230 Pete Murray's 


RADIO 4 


18 Get lodgings whichever way is Trains '. Fleet Street in 
you look at it (3. 2) expenses (9) 

i? a. a « ( v»‘ - 

* “ de 19 abont 


Ooen House (S). Z3Q David Hamilton 
fSL 4.30 WaMoner*'. Walk. 445 


s London borough (7) 


24 name 'of Mine writers 21 Conservative for r a xtart hre 


fS). 4.30 Wangoner*'. Walk. 445 
S porta Desk. 0-47 John Dunn (ST. 640 
Election Broadcast by ihe Liberal 
party. B46 Sputa Desk. 7.02 .Music 
From The Movies (S). 730 Alan 
-Dell. 9.02 Humphrey Lyttelton (S). 9-55 
Sports Desk. 10.02 Pros end Cons. 
10.30 Star Sound. 1.02 Brian Ma tt h e w 
(1ZDMZ10. Newsroom). 2.02-5.00 am 
you ind the Night and tfie Music fS). 


can be taken for granted (7) 

25 Despatched back to .West 
’ Country town (6) 

26 A female has the right in 
•'America to bave 'escorts (6) 


gone wrong <and got a dis- 
• missal (5) - 

22 “•What fates impose,' that 

men must — abide ’ 

(Henry VI) ^5) ; 


RADIO 3 

6.55 atn Weather. 7X0 News. 7.05 


Overture (S). 8.00" News. 8.05 Morning 
Concert .{SI. '9.00 New t." VXS T2tix 


-Week's Composer: Dvorak (S). 10.05 
Talkino About Music (S).'1035 MadlSv 


■ The solution of last Saturday’s prize puzde Will be published 
with names of winners next Saturday. 


of Minuets (5). 11-15 Byrd and 

Gibbons (SI. 12X0 Twentieth- Century 
Americoa Music (S). 1.00 pm (tews. 


6.00 im News Brlarflng. B.lo Farming 
Week, ere Shipping Forecast. 630 
Today, inclodino 045 . Prayer for ihe 
Day: 740. 8X0 Today'a News; 730, 830 
Nows Headlines: 745' Thought lor tbe 
Day. 8 JO Election Broadcast by the 
Labour Party. 94X3 News... 9JJS Party 
Election Cell 01-580 4411. 10.00 Ne~*. 
-lore Wildlife. Tore Service. W45 
«ory. 11X0 1975— The Year of the 
Onld. Tire Liston inch Mother- .1Z0Q 
-News. 1202 pm Too end Tours. 1Z27 
Brain o] Britain 1979 (S): 1Z56 

Weetwar; Drug ram me news. - 1X0 The 
World at One. 1.00 The Afchors. l.SS 
ShlDOfmj Forecast. 2X0 News. 202 
,-Wcraart s Hear. 3X0 Nawr XUS 
A 1TB moon Theatre.. (S). 435 Story 

Tima: ” The Europeans ” by Homy 
.denies "Toert 11. 5X0 PM News, ntefta- 
tfne- 5X0 Shioging Forecast- SJ96 
Weather; programme news. 6.00 News.. 


BBC Radio London 

5.00 em As Radio ,2. 630 Rush Hour. 
9X0 London Live. T2X3- pm Call In. 
2. 03.206 Sborasse. 4.03. Home. Run. 
6.10 Look. Stop. Listen. 730 black 
Londoners. 830 Brukthraogh. 1030. 


Vote for Mel 11X0 Late Night London. 
From 1200 nridnfgbt As Radio.; Z * . 


London Broadcasting; 

5.00 sre Morning Music. 6X0 The 
AM. Show. 10.00 Brian Hayes. 1X0. 
8 pm LBC Reports, with George Gilt 
si -3 pm. 8.00 .After Eight. 9.00 Nigh r- 
line. 1.00 am Night Extra. 2 


Capital Radio 


6.00 Graham . Dene's Breakfast Show 
(S). BXO Michael As pel <S).- 1200 
Dava Cash (Si. 3.00 pm Rooor 
Swtt (51. 7.00 Loodon Today tS). 

2* , .Love's Open lino JS). 

9X0 Nicky .Hdme. tSJ. 11X0 Torty 
MyatTa Lata Show (S). 2X0 am Peter 
Young a Night FBgfct *fS); 






MUltDlR AT *»WE vie A n AGE 
rotlBTH CHEAT. YVAR - 


CARXICK.CC. 01-03* 4601. tvs. 1.00 
’ uhorat. Wad. 3.00. 5sL 530 and B30 
DENNIS QU1U.EV - h. ntA Lcvirrs 
. : .... • • Now TUri! ter 

• r THREE CHEEW FOR TWO "■ NOIIRS". QF 


THREE CHEERS FOR TWO -HOURS" QF 
VERY INGENIOUS. VftfV WHSY 
lArWEr LQlS BNWRTAINMENT.r3.Tiu. 
■ • V8BY EXCITING.- Fin. Tlmal" 


'iSF K.- 0, 2*37 -J5P2. 

8.15. We* 3.00, jet. rt '6.90. B4P, 
ALISON ^CHRISTOPHER- , 

. 5TEAOMAN CASENOVE 

. . I" JOlfcP*G APART 


“■At AN AYCKBOURN has dan* it Main. 
Hit latest eomadv rsarints with w*t " 


NnW^ - SPLENDIDLY FUNNY." D. Em. 
IT7 A HIT. ,7iO JOXMG.* 5. M«W. 
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P.S. Your Cat 


is Dead 


by b! A. YOUNG 


ate buiu 



■ Vito, the burglar who breaks comic dialogue but more comic 
a™* Greenwich «M« «g-j 

apartment, u-w to®* he indeed an unsuccessful 

sW m -finds himself face down- ™ r “advancing, as Noel 
wards over the *Ln^pbiioned Coward puts it, -with every ,sign 
at arms, legs and waist. ;He reluctance into middle Age, 
las Mt. howev^, be^^gged, ^ug^ it would take -a more 
and this is ■ Jimmy's mistake. . pe^u^Te performance to make 
Despite his apparent -helpless- me believe in his. eccentric 
ness, he soon shows hims e lf the behaviour. 

superior character by dialogue - There are two other chaxac- 
alone. He is not a burglar at ters, Jimmy’s girl-friend Kate 
heart, but a bustler' whose rich (Marilyn Galsworthy) and her 
friend has just died, and it is friend, Fred (Christopher 
not long before he has under- Muncke), but theix only -func- 
xoined bis -captor's resources by tion is to frame the situation- 
persuading him to „ puff at a comedy, antics of Jimmy ana 
joint. .The two ultimatelyvreffch vito, and we do not see much, 
so' friendly a relationship, sing-. 0 f them. 

iiig “Auld la ng syne " together. The author of this little «>*“P I 
to celebrate the New Year, that is James Kirkwood. He.bas"also | Covent Garden 
Jimmy sets him free, though he made a novel out of it.; Jimmy i 
has by this time cut off his a t the long-delayed conch 1 slon ' 
trousers. Jimmy. ;is -indeed an 0 f the play suddenly decides 
eccentric, an unsuccessful actor that he will make a now. 
nearing ;HF assailed by bad luck 0 £ his - adventure with V lto j. 

— he is being written out of perhaps this, is it. It is . directed 
naan. nnoTar-tho mahiiscriDt of Rv Richard -Marauand, land the. 



Warehouse 


The Churchill Play 

by B. A. YOUNG 


Leonard Burt 


Derek Deane and Monica Mason 






stolen; and his cat is- aeau. .. . jimmy's nai is-me-ae&isu ui 
David Baxt Invests such skill, Munthe. Uxt anyone shom 
ihATifo’s endless one-lihers that think that the play “ ® J?*-. 
I al most' believed in him; though homose^al- johty. I shouW^^ 
his dialogue has .a . powerful thql when 
smell of midnight oil about it. has been on display to Wg 
?Fm » S as- Romeo's hours, is dwj i new igr-cj 
pecker," he says when the ropes pants, he ^“eetly leaves the 
loosed.)' Jimmy gets less stage to put them on- . ^..1- 


Garden 

Liebeslieder Walzer 


by CLEMENT CRISP 



“Never have 1 moved so 
lightly. I was no longer a 
human being. To hold the most 
adorable creature in one's arms 
and By around with her like the 
wind, so that everything round 
us fade away . . Thus Goethe 
wrote at" the moment when the 


But accentin'* the unappeal- implies the freeing of thedance 

MfS&rfe kw-wh: 

are »cial the girls in {It JW also. .inferential^ 

S. «n fl nes 

S3 aff-i -bee 

wrote at the moment when the emot ion is restrained, behaviour dance.) 

waltz fever first seized Europe, gpe^ 0 f breeding, and , the xbc change also brings a 

and aptly his poems' form the jjjjtattons, the passages of feel- sharpening of emotion: what 
text of the Neuc Liebeslieder, j n „ jjj e appeals and embraces, ^ad been concealed or con- 
secocd part of Brahms’ settings ^ governed by attitudes tained by society manners, is 
for vocal quartet and piano duet. ■ impu^t in the evening dress of now freed by the conventions 
They are also the second half of ^ dancers. But the waltz, the 0 £ ballet The lovers are 
George Balanchine’s heart-- irresistible, giddying, intoxica- franker, more intense, and also 
stirring ballet, ma'dein 1080. W hj r i 0 f triple time, infuses m0 re isolated. The choreo- 
and last night entered into the every mome nt and Balanchine's graphy treats them more clearly 

Royal Ballet repertory. Brahms' gen ius never more apparent as couples than as a group of 

Liebeslieder Walter are domes- ^ [he richness of inven- friends, and — naturally enough 

intpndpd for the in- ri-mrHvpc lioon this —Ttnimchine’s invention soars. 


Howard Brenton’s The 
Churchill Ploy has been re- 
viewed here twice before, so 
1 can summarise the plot 
briefly. In 19S4. the inmates 
of Churchill Camp (for British 
internees') are pressed by. their 
welfare officer to put on a show 
for some visiting MPs. The 
commandant sees a nfaearsal 
and insists on a softened story- 
line. The internees duly soften 
it, but use the occasion as an 
opportunity to organise a break- 
out The subject of their p»y 
is Winston Churchill. • 

The play is packed with excit- 
ing incident and Barry Kyles 
direction keeps the whole 
witches’ brew bubnling most 
effectively. , In' spite of the 
unrelenting - frenzy, though, I 
feel now as I felt when I saw 
the play in Nottingham five 
years ago. that It Is naive, mis- 
leading and insulting. 

Insulting especially. New 
plays at the Warehouse com- 
monly . treat anyone hut a 
factory-hand as a half-witted 
ass or a scheming villain, and 
Mr. Brenton’s officers, NCOs 
and MPs naturally come into 
one or other of these cate- 
gories. But the internees are 
as brutal and dishonest as the 
soldiers. Mr. Brenton 
apparently has nothing to 
express but his hatred o* 
humanity. 


It Is a misfortune to suffer 
from such a disadvantage, but 
he should try to orcrcome it 
when he writes social drama. 
He was not born until 194j2; and 
his tart denigration of Churchill 
cannot be based on more than 
post-war reaction, when toe 
dangers through which that 
statesman led us were removed 
and we could happily look back 
and sav how much better it 
could afl have been done by 
someone. else. 

Churchill was a nice or a nasty 
man doesn’t matter a scrap; he 
had a genius for conducting a 
nation at war, and this no more 
makes him a vampire than 
dausewitz or Basil Liddeii- 
Hart. Mr. Brenton’s character 
who ■ cries “You. left us 
nothing ! " displays simple 
ignorance. 


officers, when such things 
happen. In any case it is. 
hardly profitable to Jddge 
society bp risen life, especially r 
prison life created in anewand 
unpleasant shape ^preany 
designed to lead to the pre-.. 
established conclusions. 


However, the play is only 
incidentally about Churchill; 
the internees’ play could as well 
have been about Nye Bevan. 
though not, of course, at the 
Warehouse. The real theme is 
law and order, and the fe ar th at 
Britain may become a tyran- 
nical dictatorship. Mr. Brenton 
can point to recent prison" dis- 
orders in Belfast and Hull to 
show how right Tie is; what he 


■The play is admirably per- . 
formed by a company 20-strong, 
including the dog. (M£„ 
Brenton, intent on offending - 
the British to the best of_his 
ability, has the dog -killed.). 
Hilton McRae, as the internee, 
who arranges the break-out, 
can smoulder through a mob- 
even when he has nothing to 
say: and Ravmond Westwell.- 
who plavs Churchill in the., 
plav-withln-a-’rtay, glows wito . 
authority under his relaxed dis-, 
position. 

One or two 


production-' j 


3uU w uuwt a v?-- — ' . 

leaves out of his argument is 

the indignation of society as a 
. > 1*1*1.. 


whole, even MPs, even army 


details nagged me. The osm- 
mandant (Paul Webster) has * 
’ot his medal-ribbons on the- 
wrong way round; and there- 
seems to bo a lot of smoking, 
of tipped cigarettes, among the 
internees, although they are so-, 
desperate that they sweep up • 
the crushed remains of • 
Churchill's propertv cigar from., 
the floor. Do such trivialities , 
matter? Yes— accuracy matters., 
most particularly in a play that 
purports to be dealing with'; \ 
history. 


Liebeslieder wauer are twines- jjym ^ the richness oi inven- friends, ana— natural^ 
tic music, intended for the in- ^lons he contrives upon this — Balanchine's invention soars, 
timate surroundings of a draw- jjasis^ Vergie Derm an and Mark if j admit to finding more_ 
ing room where . oui' great silver sport and swirl; Lesley pleasure in the ingenuities ot 
grand-parents made harmonious (jollier leans and turns in the first part, because of the 


|iiccuuiv « - 

Coltier leans and turns in the first part, because of the 

entertainment for themselves. j u y an Hosking's arms; three way Balanchine sets and solves 
And it is this quality that epito- phenomenal linked trios find certain dynamic problems, it 
mlses the tone of the first sec- ; xqu j S ite permutations worked j S not to denv that the second 
tion of the ballet. The setting * ng Monica . Mason, Derek part of the ballet is as splendid 
is a room, doors, open to the Deane Michael Coleman, and as the tost in choreographic 
night, wherein the pianists and norman; Jennifer Penney floats grace. And at the end. as the 
.singers are found, with four j D and out of Coleman’s reach, quartet -, sings an envoy 


“ Dennan; jennuer reuuw ««««* sjouc. -- 

th four io out 0 f Coleman’s reach, quartet • . sings 

dancing couples. . And here is var jety, beauty, prodigality addressed to tlie Muses, tne 
the only weak element in what o£ Balanchine’s choreography dancers return in their evening 
is otherwise an hour of. un- t0 spring with the most clothes; .the stars ^ dim, tne 


is otherwise an hour or . un- ggpjn £o spring with tne most 
alloyed delight! David Hayes ravishing rightness from the 
dttor.of silvery "French win- music itself . Do they just 
ffows trumpery furniture, - and waltE ? Yes; but to amend the 
rachitic candles is hideous— like celebrated comment upon the 
an ice-show’s idea of grand luxe : que de cftoscs dans une 

•topped*, with a vast . ring of 


clothes; -the stare dim, the 
candles flare up. and they rest, 
listening "to the last notes of 
the last song. A beautiful. 


beautiful' ballet has ended. As 
to perfoimancfe6: l must salute 


^ ili pvl - . 

— topped*. with a vast. ling OI valsc! - tlie quartet of singe® and. the 

guttering .tinsel, recalling the with the end' of the first set pianistf. and note thajl for Vi 

Goncourt’s comment upon of waltzes the curtain descends, double Quartet of danc^ this 
Charles Worth’s house; . _ a Afrer a brief pause, it nses ls a first attempt at a ^mcuit 



Leonard Burt 


Goncourt’s comment . ujwu of waltzes the curtain aesceu^. aouoij 

Charles Worth’s house: . a Af ter a brief pause, it nses ls a first attempt at a Aifhcuit 
nightmare ot crystal drops.” The again an( j t he candles have ballet. I thought \e^e Berman 
dancers’ costiimes are not much ’ out> t0 be replaced by a very lovely m everythmg^and 


Rrymond West and Hilton McRae 


Christopher GaWe and Marilyn Galsworthy 


Arts news in brief 


nightmare of crystal drops, tne againt and the candies nave panel, i rnougm » ^ 

dancers’ costiimes are not much out> t0 be replaced by a very lovely m ] c«c*!ual Hall 

better: frumpish satin, lace, and s ^. The women's baU Monica Mason ?rahd in Wh | Festival HaH . 

unf orgiveable \mi ttens for the lave gone. too. an^ that she did But ^e be toil- 

women; tails Mats and tigbts. s n p p ere; they are now in in?, UatraMtoM jMlte taw 

and red flowers at their necks smokey tuUe and pomt shoes, yet claimed all the cast, there 

(they look as if they have med and me Neuc Liebeslieder is something crasde^oui 

to cut their throats) for the set tbe wa itz itself takes off. rather dry T . a 1 ^!^ 

Reality has given olsce to tbe formance. It lacks the maw 

dreams that the .giddying steps inevitability oi the Bahmcb-ne 

inspire in the flirting couples, manner, but that JJ] 1 «®“ e 

The move away from the -ball- with experience m this magni- 

^nn fwtm nrfnnsition to the reper- 


men. 


fal naH , 

National Youth Orchestra 


7j The Poetry Book^ Soriety sSlio 1 theatre has been addefl 

Choice for Spring 1?7? aiSkHeath, aud along with spacious foyers, bars 

and a restauranL 

published by Chatto ^ is directea uy m. The first production in the 

WJndus at £3.00. The 1,000. Ragmen-. rf ., ^ be new theatre— yet to be 

Ambers of the S^ertia^l Sova- announced-wiU be staged in 

'Society .receive four quarterly n closed fo thfi autmnn. 

.... in, rwet - v uons. on may * 


55SS-IT jeu by post- 

The Society’s Spnng Recom-, - * 

mendation is Barbwian* . by Theatre Hammer- 

^oglas Dbm. pmbn^jed by - 5^ . ^ once again re-open 
Faber and Faber at £3.00. ^ doors on August 1. . 

" Michael Frayn’s"- ^e^. v Mde anew b^np in King Paul Theroux 

^C^VSWE and Hilary Spurting. 


The Judges who will award 
the' £10.000 Booker McConnell, 
Prize fur fiction are Asa Briggs. 
Frriyost of Worcester CoUege 
(chairman), Benny . Green, 


The move away irora uie w 

room to the ballet-stage, from ficent acquisition to the reper- 
heeled slippers to point shoes, toxy. 


Cpncert of early music 


The growing interest in early Alfred DeUer. "J* 

■ t- iio onrnura«ed accompanied by Robert Spencer 

music is to be - enc ®Ji™* on a lute which flatus, from 

further next month with the 

opening of a new concert hall Tb e concerts are under the 
in Mayfair. A large room in direction of Andres van der 

the Grays Antique Market com- Beek and include Colin Tilney 
pi ex is to be given aver to a playing Scarlatti sonatas on the 
series of eight lunch-time harpsichord and the Hilliard 

recitals of music from the 16th, Ensemble with French chansons. 
27th and 18th century. The The room seats up to 150 and , 
concerts begin on May fl with admission will cost between 50p j 

a recital by the counter-tenor and £1. , ! 


\ Mahler’s Fifth Symphony, 
given on Friday by the-National 
Youth Orchestra of Great 
Britain, was not just another 
Mahler performance to bump 
up this year’s Festival Hall 
totaL For the players, it was 
an adventure, undertaken with 
the controlled -enthusiasm, 
accomplishment, and freshness 
of outlook that transformed the 
experience into an adventure 
for even" the most Mahler- 
exposed member of the 
audience. 

Although the first two move- 
ment were spaciously laid out 
by Charles Groves, the sheer 
mass of tone available at 
i climaxes was- insufficient to 
squeeze out the last drops of 
turmoil, and it was wise of Sir 


Charles not to press too hard 
on sforzandos and other accent 
markings in compensation. The 
effect of following with broad 
yet buoyant accounts of the 
Scherzo and Rondo-Finale was 
to reconcile the em otional 
extremes of the symphony- 
the recall of second movement 
drama in the closing pages was 
carried off with a success that 
does not always- attend more 
noisily intense performances or 
the work. There must be a 
word for the -first horn (was it 
Richard Watkins?) who sidled 
with smoky tone and gentle 
phrasing in - and out of the 
Scherzo solos; undemonstrative 
noetry of this kind ought to be 
the enw of more experienced 
orchestral players. 


This was one oi the best of 
the National Youth Orchestra 
concerts. It began with the 
Fanfare for Dukas' La Pen*, 
v/hich showed off the strengths 
of the brass battalions, later 
to be given more extensive 
employment in Mahler. In 
between, a bewitchingly nimble 
and unmechanical Prokofiev . 
Third Concerto by Terence 
Judd, a young pianist for whom 
its wit glittering invention and 
outcrops of romantic fantasy 
are obviously native territory. 
If the orchestra could not quite 
keep Dace with him in the home 
run o'f the last movement the 
feeling of breathless high spirits 
was not damaged thereby. 


MAX LOP PERT 



CRICKET 8 ? TREVOR WILEY 




Problems facing 




■A SURPRISING - number . /of 
cricket lovers hraved..the--col^ 
•damp and dark conditions at 
Lord’s -op. Saturday to" vwlg toe 
-opening first-class match ot. tne 
season, when the champions, 
Kent,- met. an totere^mg^cd- 
-powerful MCC II under Mike 

. Bl ^t Surprisingly toe seapiere 
made life diflicult for. the bate- 
men 1 ' of the county, as .they 
obtained some. movement rntiie- 

Ttir and also off the slow pitch. 

V Kent were rescued by an im- 
'presszve stand between Johnson 
" and Knott making bis firet 
-appearance for them tiwe.aten- 
‘ing for Kerry Packer. -The 
presence of two- such accom- 
plished perfomere at seven and 

. eight in tbe order, indicated the 
depth of the :: team’s batting; 
They, are likely to/score heavily 
against other counties, but 
Kent's hope of retaining the 
"title, will largely depend upon 
whether, oh good wickets, 
can dismiss the -opposition twice. 

. Again Underwood, wna win 
.not be collea up for 
-national duty because MM 
World Series Cricket contract 
_Js likely to be the key figure aiul 
bound ta secure another 
i&rge haul of victims. . 

As Johnson and . Knott 
' .'steadily accumulated runs and- 

rained valuable practice one 
. had time to reflect on some of 
. ‘the problems facing the game- 
-." One of these was mentioned 
’aiiring the Kent dinner at Mud' 
J stone ’last Wednesday. The 
^enormous enthusiasm -and sup- 

- iport for tiie ^ame In. the .county 
% Presence 


of over 630 people f vHto more 
than . 100 having to be tojjed 
avravj This function officially 
Seated toe winning of .the 
SU county ch^Pio^ 
ship and toe Benson and Hedges 

T *S ,h3 his speech, Jfc- j0 f ^ 
££5$pS£57 spe^ 0r well 

over £140,000- 

.'—snentioned " that his company 
-would-be closing Imx oU its w 

factories this year. Itodersmnd- 
ably its workforce, wom ®“ -rj 
the loss of jobs, have quened - 

the justification for this toian 
dal involvement in the game. 
The unions concerned under- 
stand the need to advertise, but 
are suspicious ?' 

sorship, because it is harder to 

‘^fe^Stfielesis, to comparison 
with an advertising campaign 
either on . television ° r in the 
national Press, the Schweppes 
cricket promotion is extremely 
Sap; whijethe wturn .a i name 
.identification spread over th 

entire summer is very tog- 

The danger 6f spoMoreluP t 

cricket is . over-dependence , as 

the first-class same rould not 
exist in its present form wim 
out it Fortunately at toe 
moment there is no shortage ° 

firms keen to 

warning to tocse r^po^tog 
fhr the ‘ negotiations on b^au 
of tbe game: although n°w _ 
f position of sti^igto^toey n^ 
being too greedy 

grasping, because toe climate 
.could change. - : 

The really impoi^tJ^J 

issue is of course whether Kerry 


Packer - has been granted the 
exclusive television rights to 
Test cricket in Australia and ■ 
if a compromise has been 
re ached'be tween the Austxaluin 
Board of Control and WSC. 

The new-found wealth of our 
Test cricketers is a torert out- 
come of toe Packer revolution. 
Their earnings have virtually 
trebled in two years, so tnat 
prodded they retain their 
places in the England 11 toey 
make as much as they would 
by appearing in WSC, and 
enjoy it* considerably more. 

' ■ In order, one suspects, to 
keep * the England P 18 ?**® 
finanrially satisfied an untidy 
tour has been organised next 
winter to Australia, New 
Zealand and India. , 

- Three Tests are to be stagea 


Top four ensure Dallas thriller 

. ' - MTnDnt — ^in Cali 


in India, one in New Zealand 
and to Australia, besides 
meting State teams. England 
are scheduled to take part in 
an odd triangular, one-day 
limited overs competition with 
Australia and Indian 

It is to be hoped a compro- 
mise will have been reached 
before that tournament takes 
place, 

Provided the Australian 
tycoon obtains the television 
rights, I think a compromise will 
occur. In this the contracted 
WSC "players .will be made avail- 
able for official tests, and in 
return Packer will be permitted 
to organise a world series in 
Australia with the support of 
the respective Board’s in late 
February and March. - 


WHILE THE domestic season 
opened quietly last week with 
the Debenham’s Cumberland 
Club tournament in Hampstead, 
the international action centred 
on -Houston where the last four 
of the eight places in the World 
Championship Tennis finals in 
Dallas next week were being 
decided. 

On Saturday at Hampstead, 
Chris Bradnam of Middlesex 
successfully defended his title by 
beating the Sussex left-Jander 
Rohun Seven 6 — 3, 6—4 with 
something to spare but toe 
women’s title thanged hands. 
Plavine her first tournament 
since last year’s Wimbledon. 
Linda Mottram was 
ienominlously dethroned 6 — 4. 

g 1 by 18-year-old Jo Dune of 

Bristol who has dearly bene- 


fited from a recent visit to the 
South' of "France. 

The two winners each 
received £200 in prize money^a 
sharp contrast to the $100,000 
reserved. for next week’s winner 
in Dallas. , • 

It has been a good WCT 
season. All eight tournaments 
have benefited from toe fact 
that players win points both 
for the Dallas play-offs and toe 
Colgate Grand Prix competition 
with next January's Masters; as 
its showpiece. . 

Not surprisingly the four 
men who dominated the WCT 
cireuit were Bjorn Borg, the man 
who he has just overtaken at 
toe top of the world rankings— 
Jimmy Connors', the new world 
No 3, John McEnroe and Jhe 
US No. 2 Vitas Gerulaitis, 


Lucinda Prior-Palmer fourth time Victor 


BY. MICHAEL DONNE 


LUCINDA PRIOR,- PALMER 
created a new record yesterday 
bv becoming toe first; rjde r . to 
win toe Badminton Horse Triads 
Championships for the .fourtn 
time. Her previous victories 
were in 1973, 1976 and 19n. 

She had been in second place 
in the charfipionship with her 
horse- Killaire . after toe 
dressage phase oh. Friday, anu 
went dear across country on 
Saturday, adding only 6-8 tjjne 
penalties ‘to her score, putting 
herself into’toe lead for yester- 
day’s final critical Show-jump- 
ing phase. " 


It was a close fight. The first 
three places in the champion- 
ship were separated by less 
than five penalty points, toe 
cost of having one fence down 
in -the -show-jornping. 


But Lucinda rose to the occa- 
aon. and with a fluent smooth 
clear round sealed toe- cham- 
pionship and went into the 
history books on three-day 
event riding in tols country. 


Second in toe championship 
was Sue Hatoerly on Monocle 
H, Capt Mark Phillips was 


third on the Queen’s horse 
Columbus. 

. princess Anne,, riding another 

-of the Queen’s -horses, Good- 
will, was in sixth position. 

wi!M Prior-Palmer’s achieve- 
ment is all the greater in toj* 
all her four victories at Bad- 
minton were achieved on dif- 
ferent horses. She can now 
therefore fairly claim to be 
regarded as toe leading lady 
event rider to .toe; world. 

Saturday’s gruelling speed 
and endurance phase brought 
Erief to many of toe -otter 

. . S. . 4-Va n n/imnAtlffrm 


favourites in toe competition, 


and of 39 starters on the great 
cross-country course, no less 
than 12 were eliminated, or 
withdrawn, while five failed to 
start yesterday in the final 
show-jumping." 

Of all the runners, only three 
went totally dear in toe speed 
and endurance phase, with no 
time or jumping penalties — 
Princess Anne, Capt. Phillips 
and Sue Hatoerly.. 

' it was that kind of perform- 
ance", together wito good dres- 
sage marks, that put them so 
high among toe leaders at the 
end,-. 


currently ranked ; fifth in. toe 

world. The presence . of . this 
quartet in Dallas assures.: next 
week’s finals of probably toe best 
field ever assembled there. 
Missing ' will be the world’s 
fourth ranked player, Giullermo 
Vilas, who has gone’ home ^ for 
a minor throat operation. 

The absence of Arthur Ashe, 
and Roscoe Tanner is more dis- 
turbing, however. 1 If, as seems 
likely, it transpires that they are- 
partieipating in' ' '■ exhibition 
matches next week organised by 
their manager Donald Dell, then 
it will be timely to remind cx- 
Association of. Tennis Profes- 
sionals president Ashe of his 
pronouncement that leading 
players should support the show- 
piece events. . 

A surprise arrival, in Dallas 
is Gene Mayer, toe younger 
brother of the 1975 Wimbledon 
doubles champion, Alex. Gene 
became a force in doubles him- 
self last year when with Cali- 
fornian Hank Phister- he wpn 
" toe French championships. Last 
week in. Houston, Gene defeated 
the first and fourth seeds, 
Harold Solomon and Manuel 
Orantes, en route to- the final, 
and after six- WCT tournaments 
has finished in sixth place. 

Owing to toe absentees toe 
last three Dallas places will be 
filled by the U.S. No. 3, Brian 
Gottfried,- who finished ninth, 
and two Australians, ;John 
Alexander and Geoff Masters, 
Who were equal tenth. •• 

I have been fascinated to 
watch toe advance of 20-year- 
old McEnroe. Ever since- he 
'spearheaded the U.S. Davis Cup 
victory last December: on fast 


cement — in California and then 
captured the Colgate Masters I 
have been convinced that he 
has the ability to overtake 
both Connors and Borg. He is 
as fast as Borg, as competitive 
as Connors and does more with 
the racket than either. At 
present he lacks only 
experience- 

But there are other momen- 
tous happenings next week. 
Due to a lack of liaison be- 
tween toe men’s -council and 
toe International Tennis Fed- 
eration, toe Federation Cup, 
the women's international team 
event, is being played in 
Madrid. By now we ought to 
be able to avoid clashes of this 

sort. , . , . 

The American girls, led by 
Chris Lloyd and Tracy Austin 
will start firm favourites, 
especially now that Evonne 
Cawley has withdrawn from toe 
second-seeded Australian team. 
The British girls are in the 
Australian's half and must 
therefore have a great chance 
of at least reaching the final. 

Virginia Wade, a rejuvenated 
Sue Barker, Michele Tyler and 
Anne Hobbs will all be in Lon- 
don this week practising under 
the watchful eye of Roger 
Taylor. 

If toe Yorkshireman can do 
as good a job with toe girls 
on toe slow Spanish clay as he 
did last November when the 
girls represented Britain as 
toe Wightman Cup team at the 
Royal Albert Hall then perhaps 
the British girls might at last 
get their, names on the ene 
major international trophy thaf 
has consistently eluded them. 
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A framework 
for energy 


BY RICHARD C.-HANSON in Toltfo 


FOR THE UK. as for other 
industrial countries, the future 
availability and price of energy 
should he one of the most 
important issues for public 
•dehate. Partly because of slow 
economic growth and partly 
because . of the temporary 
advantage of North Sea oil and 
gas, a number of difficult 
political and Industrial decisions 
have been deferred, but not for 
much longer; the nest govern- 
ment cannot avoid dealing with 
them. Vet the Party manifestos 
have very little to say on the 
subject 

Multinationals 

The Labour Party claims that 
■the country’s energy resources 

ha vg-heer* pytp'hsivgly rfp ypflqppri 

“ thanks to the skills of our 
■workers:'* the contribution from 
pm r ate capital, most of it from 
the 'dreaded multinationals, is 
ignored. The manifesto speaks 
of progressively increasing the 
national stake in the North Sea 
“to safeguard the British 
people and to regenerate 
British industry'." The Tones 
promise a complete review o£ 
the British National 0:1 
Corporation and incentives to 
encourage new North Sea pro- 
duction. 

Although all three parties 
speak of^the need forenergy_ 
conservaiio 'nT^'Thfi . ma nifestos' 
give little.' guidance on the 
J ram ewdrk: within which deci- 
sions on: energy questions 
would- l?e_.;raken. If this lack 
of certainty stems from a recog- 
nition that the central govern- 
ment’s ability to determine the 
pattern; of.' energy supply and 
demand-is. extremely limited, so 
much the better. But the dancer 
is that .without clear criteria, 
consistently applied, govern- 
ments win. continue to take ad 
hoe decisions in response to 
political pressures, and the long- 
term objective of secure energy 
supplies at the lowest .practi- 
cable cost will he jeopardised: 


Manipulation 4. 

The starting point for ad 
energy policy must be the 
principle of treating the energy 
Industries as far as possible as 
ordinary .industries, subject to 
normal . commercial disciplines. 
This applies particularly to 
pricing.. In the past few years 
there have been periodic 
attempts to manipulate prices 
to achieve social objectives or 
to boost artificially the competi- 
tiveness of one fuel at the ex- 


pense of another. Last year's 
Green Paper on energy policy 
correctly stated that energy' 
prices should “at least cover 
the cost at which energy sup- 
plies car. be provided on a cost 
tinning basis, while yielding an 
adequate return to investment; 
since these costs will vary from 
industry to industry.’, the price, 
of each fuel should reflect its' 
own circumstances." 

Putting this principle -into 
practice is not easy, particularly 
In the case of gas. where the 
extent to which current prices 
should reflect future production 
costs is a matter for debate. 
But. as the Green Paper pointed 
out. energy prices should not be 
subjected to avoidable' short- 
term distortions, so that pro- 
efri e e rs- .•madtPtt’rcttrters Wm^tateste 
for the future with more confid- 
ence. 

A- second principle of energy 
policy should be flexibility, in 
view’ of the uncertainty over 
future supplies, it is essential 
‘o keep open a wide range of 
options. This must include con- 
tinued investment in nuclear 
power as well as in new coal 
capacity. . As for offshore qil 
and gas, there is a clear need 
for adequate incentives' to main- 
tain the pace of exploration. 

Finally, there is a case for 
considering how far the Gov- 
ern ment whi le layin g -d o wq.the^ 

v broa d lines- ap&Xhe^ cm ufftgT: 
energy" policy/ canbe kept - era 
of the details of its implementa- 
tion. In energy, more than any 
other sector of industry, the 
politicisation of commercial j 
decision bas been taken to ex- 
treme lengths. "Decisions — about' 
procurement, for " instance — 
which in any other, enterprise 
would j*pt. even, reach the board ! 
of, directors become, iaithe cjsg'! 

. of -the 'energy ladhstelesr'^ihe" 
subject '■■■of. Ministerial . dfrate. 
The prolonged argument over 
the structure and ownership 
of the nuclear power industry 
-ti)ustra^-4^>.damaging effect 
of <5^ : e':Cnmra* 'inv oTvemen t ' 

merfereit^ ■. . .; 

4. 0f course djereare.a number- 
of matters tir Adifcft the ' Gov- 
ernment must be involved, srn^, 
as the safety of nuclear power* 
stations and depletion policy* in, 
the North Sea. But the degtsfe'- 
of regulation and interfered^* 
has been carried to a pcihJk 
where the operations of the com- 
mercial enterprises concerned, 
both in the public and the pri- 
vate sector, arc seriously 
hampered. 


T HE JAPANESE steel. Metal Industries and Kobe Steel ^ 

industry hu an estimate*, top the list of -planned loan JAPANESE STEEL: PERFORMANCE 

,4Gm, tons of .capacity lyfiig.. retirements this year, totalling ™- . ■ .. . . _ 

idle'criif^a totd-of -*'■• .‘1 * *. •. •- ^AND PROSPECTS 

piUSts ports' fa^quantity. J-St : the $a*Ktty- were planning ; — .; .-L: — ; — ; — \ ‘ . — . . ’ >.f --7-, 

controls:* n. in ^Europe arid: major capital -sending pro-.'fijeal ■; .... >'■ .Home ’ Opca&ot 

a. "ftrigget jtiAcd'K* system, g^me^vfhtewcttddbe.thetioae year f ,. -demand Exports,:-. Output .... ate (%) . 

design^ td: restrain pnSe-cim.. toiap.the-riia3^!tis..for. low cost 1970/1 . ' V.W43. : 3X22 . ; 9L41 - -. - J- 

petitfonTto the U.S. “Yet" the loans. -Instead, “the- companies 1971/2 — ~<Cfc14 - .2834 --' 88.44 / - . « 

mood, at least among the. big are taking. steps, to reduce debt T972/3 - '76.19 26 ST . .10257 *8 ... 

integrated steel makers, is more burdens in preparation for a. 1973/4 89 J5 3050. 12032 - 100, • 

cheerful and confident today decade of slow- growth of pro- 1974/S 74.76 39.4?:. .11404 55 :- 

than any June in the past three auction. As recently as 1975 1975/6 6537 3655: 10151 ' lZ ' 

years. - projections current in. the 1976/7 6674 41 JS JJfg ' • ' 

That is true particularly ■Whew -‘Indastry^sald, optimistically that 1977/8 ■*.■' - *231 : **** . 71 -. 

they weigh their future ' pros-' ’ production'- coblcj- ■ reach about' we/9*. ' fr 48 - , . jt 

pects in world steel tfade.' The. 150m tons by 1980 and 175m 1979/^1 5 ' . « «-• ' : a 75 

moral segms to; be itfiat," what-. ; {ops; r by ‘I9g5. The latest pre^ . J Wit "... ' 125 • 83 ' 

ever trends emerge in the world ' jections are for' afdund 110m ~l983/4t • » - , - ~ 

and. in.. the. domestic economy., tons in 1980 and- about 120m- « Estimates by Nomura- t Projections by Nomura, 

ihe men who rebuilt the oldest. 1^5m/tqns by .'l985. This still ; , • ' Sowca.- Jipan Iron and StMJ F ederation 

1 and most powerful Japanese leaves a gap between .capacity 
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Developing) 


industry Jfom the min o£ World and actual, output ' of around 
War- Tvw. ietairi the. 4 knack j)f-J 30in tons. 


Industry. (MITI) guidelines ■ restraint tO Q ge U^5: 


turning them to advantage. . Given the unprecedented diffi- tmneai? likeiv ti> keep prices market in the late 1960s and 
Business- has -been- 4ifli«iU -. culties of the recent past, it may rThe euidelines system early 1970s to ^5trengthen. its - 

for., the steely industiy-durihg r be somewhat- surprising -to the - tTaditinwal in Japan lit the position.— - 

most of the period since oil casual observer that the Big Five parrent prisis. the European The Japanese were among the - 

prices quadrupled in 1973. The steelmakers in Japan found CoaI and Steel community has first' to be converted to con.- 

aftermath of the OPEC decision when they closed accounts for a d Qn ted wimethins compar- trolling world steel trade. It . 

was a steep drop of domestic 1978-79 on March 31 that for InV entories have shrunk was v one may recall, the chair- ; 

demand by 1977 to only 70 per the industry as a whole operat- to comfortable levels in Japan. .. man of Nippon Steel, .Mr. 

-ccitf ’oC4bc - ps O ik - >. ing_=.. .profits. . had--— ■‘recovered— - . - • • - • - Yoshitero Inayama, who many. - 


*Easforn Poe Countries 

r'-. ( Iffdifl&qf « b » t hX wwatf Ctea) . 


"YVbHdTotal 


Exports soared, but were met remarkably to what is believed years age intioduced the term 

by restrictions In Europe and to be the second highest ever. AotllQl ' “orderly marketing” to world 

the U.S. Meanwhile steel com- Sales rose steadily and all but -tx.4.1 Ucll 1 touiio trade vocabulary, 
panies were forced, as the price one concern tNippon Kokan, ciimriciTKT The exeentive. vice-jiresident 

of raw materials and fuels rose hampered by a stagnant shfp- 5111 idlllg 0 f that, same -company, the 

by leaps and bounds, to raise building division) were about largest integrated steeil maker 

prices during four consepidivie^rD'r^bW'r^iTOl^ dirt dent Joove rnmeni -m- rhe^rorld. Mr:’Ynzurn Abe, 


years age intioduced the term 
“orderly marketing ” to world 
trade vocabulary. 

The exeentive. vice-president 
of that, same -company, the 




; ,1973 “IPO 

7 oL • •• 

r 1973 -74' " 


■Advanced Countries I 


isiogf ShipmTnt^ 


prices dnnng four consepunve^ib-restoi^'r^iTOl^nirttfend7~/^ ■v J »v *- i uin t - .i. u -jg- the^rorld, Mr/ Ynzuru Abe, ^ 

years to 1978, reducing their dropped during the two prior implemented a^ system of jjj. a recent ’ spe'ech in the Xf.S. 1 ..- .. . . - : 

international price- competive- six-month- terms. ‘trigger paces in April of ^rent so far as to^ ^say “irntit the It Knot difficult to imagine, a wprfc- hkrder,^ lpce . working, 

ness. The price gap between After- years of an aggre- last - vear there was much fret- significant demmjd-' situation where Japanese ex? harderr and likb to'jbe ingenioiii. 

the U:S. (the biggest?, market in gate Operating deficit of the Big t" lT !S over how it would effect gmjpiy sap can be closed ... _ ports ,to . the industrialised '.Since theoU.'crisis^tbe.'Japa- 

the world) and Jajtodi on most Five nn the actual production shipments from.. Europe and soiae co-ordination is necessary; -worid.remain flat at prices kept :nesa: ind^ fry ^h as improved... irs 

b.Iast furnace, p^flucts was n f steel the companies have not Japan. The minimum prices ^ or ^ r to jnaint^ f&ir inter^.' at levels lygh eimu^ to prove . ^ecifie dnffigy^consumptwp . by 

almost eliminated. J- • had to resort to selling off were based on the estimated ^tional trade.- 'Conventional very . attractive.- At. the same . «stl n 3; 

assets and securities in order cost of producing in Japan— ^ the. principles of free .trade are; hot .tiriie, 7ajan is poised- to ^ 

to return a profiL Further world's most efficient producer, enough" to cope ; Mih ' '-ftfe succ^hd^ theirequirerheBts a£ : ::^^ 

. . .XJaange.in • . gains in. operating profit and .Actual results have .been additional tonhage from tife areaswberedemaiKl ; for. ste^. ' 

r "TT T -7 5F \': - ^ _ - sales are being forecast this somewhat surprising. Shipments • .emeTg&s nations or thq.seoi^ isremergmg. This ts particular^ , 

' ' vear. in 1978 from Europe to.the UB. titmed flow from, government true ~ v of'. :3ieif3lB6uripg , t ^ 

_ . , ' ' The immediate reasons for. increased 9^ per .dent as c <m trolled steel producers?* ^ " which this year->m 

Domestic demand dunng uie - »- fle recovery ean.be traced ta. demand in the U.S... improved.. The trigger price mechanism biggest single^ market, overseas : 

post-oil crisis yean ungerwenfe ^ improvement of export prices. (U.S. ■ mills .are operating at -, ^can be looked upon as' .fre for Japanese stea3L, tii' place of 

s on ous structural chang?. ’Durf f Com aslowas U.S. $263 per ton nearly fullcaparitvat present) notable first step forward,” -Jrfr. the U1S. ...-. . .j: taroro veo-its nnanoaL cOnaKiaiL 

’ 1^64-73, GNP expanded _by -.rtf -ordinary steel in Jul y 1975. Shipments from Japan 10 the. Abe ' said,., though noting ; that; : Only. Japan and the EEC have! W.- . . hv- .*•:/-*?■: - 

10^ per cent annually, wmcrj F rom . jiay, 1978,. after the U.S. have declined, down 13 per -.'some disadvantages and: loop- sufficient amounts of ^ excess 

translated in to a growth 01 steei nagger -price mechanism had cent in volume to a' 30.7 per holes 'remained. capacity in the broaderti^a^ . f ; JtUilU-y 

demand of near^: 14 per cent established in the U.S. cent share of the imonrt total Japanese eagerness : - to of steel products, to adkpt - To : V A 

a year. Real GNF growtn ten pr j ces have climbed from 40.5 oer cent in"! 077. .The moderate exports of course new and changing areas So. VTUgS; ' 

'» < L-? SS sharply- to ncarly.^ ^400 per ton. share nf European Community reflects a‘ fear of more stringent demand; - From, thg fejghese \ k ^ - i v ± r ;\ t rw- 

This combined -with sharp in. producer?: remained steady at protectionist measrires. lt- will point yi ew . ' 
hrfis#- capttal inv^3^t^i^hich. - cr eages-in domestic spot prires armind 35 per cent. . take a { least untM-*fhe mfddle economies -of 

^7'’ and risin ? domestic demand. The Japanese are not.com- of the next decade for ; some Sbuth Korea and Taiwan will 
n ^ plainins because the tri-er relief from;ths burden of world- pose only 

FvM - -thJ ; price mechanism caused export wide overtupply. •- the export .market Both of^ ; 

+,*M*t*«m* nrivafAcMDital- IMPROVED FUEL EFFICIENCY prices to rise to a point nearly . :- ,L . . ‘i Moth of the satinfe was tte xesolt- 


sufficient amounts of ^ .excess . An >, : ?.• 

capacity in the broadest . range-. • atlvrU^ ; » t - ; - 

of steer products, to 'adapt-- to ~ -It:- .' 

new and changing areas itf ? : fflaEC SHVingS 


per cent. of' GNP to 31.3 per 

cent in. 1977. . ' Even' ‘the .. 

Imftgrtaptje? 4 of private ^capital ■ iMWtpVfD. FUEL EFFICIENCY 

spoti^ngW^enerating 'demanrf. ' =^~ — ^ - M "~ 

^fell ''.considerably. The - steel •; ."•» 7 .' .1973 1577 

consumption' of shipbiitiders .-.fuel rate* !' ';■ 518 472 

Jtfid of tiw Coiistruction industry rCokcTate 1 '; ' 478 434 

-has declined, while that -for Production -ratef 1 82.4 88. 


offsetting in value terms tbe. 
decline of export vplmne. More- 
over. the higher f perhaps arti- 
ficial) price levels in the t"S- 
maefcet have .set standards for 
the ereatest part of world steel 
trede. - ••-. ' -/ • 


irowffjrof 
demand ^ 


steel than they- export^ tano^irtas originating-atanill 
. . This leads. on to the quesnon?s^^^^^;^ B ^^.“-^rv 

i 5 : ©% ^^^^ 1975 , without resort 


operating trofo; 43.-bi its 69 very: ', 
efficient big-: blast furnaces-. -? 
There is no thought of- further 


c:-J*p«\yron T»r.d fc'-'ol Fed 


■ • • . - utiuivu.yy .jutuuugo,.'it 1 eeSrt 1 "4l6beSi97*5_" ■vrtthontf'T'Mbrt 

Demand for steel outsldi the ' undCrSndUm ins ® a5 ’ on 

big three traditional mari^- rSMEyta^UTm^JSSS^SS vAunter? 

— has.grown fester than demand ^eei ^unsurpassed by the steel .Soog-:.‘.ttoa8h all. th« ^nay 
in the ;Big^ Three. This, trend, ~^k'tW of any other country, sound, : praspec^ for thjSiMn*. 
since, the early 1970s, :1s Mm =hte always been heavily tiy .are. pcvertheless, 3iom 


Perhaps much to th.e efiazrin ^ U,S^(l .and Japan feelf 
E .- emer^ng producing, nations — hn< grown fester than demand," 
ke - South; Korea Japan - has ^ Three. This; trend; 

ecome firmly convinced pf the since.' ' the^ ■•“early 1970s, :is 

annfihc rtf -rtrtrttmllmcr _ - ,* • ia. - 


There is no thought of- further ...... expected to accelerate; ui the d^ndeni ^i timovations «md assured. ^ Tie pricex^« >r*w 

expansion within the industry. Raw stee! produci ion in th-^ first steel trade through price mam- i980s. The Big Three accounted techndfogv'.devhloned ^ in both nwltertafe;- =8nd-- foels wiil ^cdh- 

beyond a new blast, furnace quarter of 1979 was up il.< per pulauon and voluntary restraint f or 54.3 per cent of world Europe^- arid-' the tt g Tbi«r : • tiriue .to . rise worldwide: ;• The 

scheduled to be completed. -.by ’cent' over ' the comparable f considered preferable to d era and In 1970, 43.9 per cent includesV ba&i'' dxTOeiir" stieel-^ between boom,;' and 

Nippon Kokan this year.' Invest-" quarter a j"ear ago. n 1976, 8113 “ay 1231 t0 0I ^ mifcihg a^d W piSSs ^ coh-" risceesioh- ia the v stee! industry 

ment in equipment this finanraal -For the yedr to March ol. that ^0 lusher pnew m the 43^ per ^ by 1933 accord- t^rSous ta^in^both of .fo'rei^i W-- ^Katened-v' considerably 

year will be up 15.1 per cent crude steel output was up by a U.S. under controls wu help i 0 g to a projection made by the 0 riPin bSuteB. ‘inneh.-. more : since the=oil crhds.. The present 


A harder line 

v 

in Pretoria 


Nippon Kokan ibis year. Invest- quarter a year ago. imposvu resa-aimsr. ai-i^arBuea- in 1976( ^ may faE to only 

ment in equipment {his financial . -For' the yedr to March 31. that tho higher paces m the 43 jj p er CGR { : by 5933. accord- 
vear will be up 15.1 per cent crude steel output was up by a U-S. under controls will .help ^ n „ j. 0 a projection made by the 

to Y512hn fabout fi.lbn) as much • more moderate 4.4 per the U.S. industry generate Xomura Research Institute, 

a result of expenditure on the cent -to 105.03m tons (which is revenues needed to carty out Japanese share of the 

new -furnace, though the other . 12.5 per cent below the peak major replacement and improve- ^.^paradin^ “other market” has 

four majors will show.-hardly - recorded, in 1972-73). ment of plants and equipment o a i aej j as steadily as the 


g to a projection made by the 0P jgjn but :usefi. -rijuch- xnoj^^stoce the.oil crias. The present 
ociura Research Institute. Extensively .SriJaroan thaa- 3n- recovery could >a®aia „h^ ^.ort- 
The Japanese share of the ei^er Europeur tlie U.S. - ' A^ Jlvel iJ-tiie dOinestic. ecoribmy 

™nillno “ nfhpr fyiarlrAl ” has u. *’ . 1 ' f ctiTl -fonnlr. rtmn rrtfc nf. 'ho 


any change. Last -year- spend- Rising domestic demand is off- 


ajor rep lacemenr ana improve- ^Ypandina “other market” has When asked bv ah American^ (still tiie .basic' strength! o£ the 
ent of plants and equipment gained just as steadily as the 5^ man whether im-lO- years'!;^ industry)' felters' under " the 
This in the long-run, the Big .Three market has declined, time Japan would still' be Pro-' weight of risiri.g iiiflatioir. r ' 
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The West has long been virtu- 
ally alone in tnisting South 
Africa’s i^good intentions over 
Namibia..; Now this trust is 
once again being put to the 
test— and severely so — by South 
Africa’s apparent willingness to 
consider .an internal settlement' 
in a second of its neighbours. 
Even befpre the outcome of last 
week’s, elections in Rhodesia 
became elear, the Democratic 
Tumhalle Alliance, which con- 
trols ; ;: the “ Constitutional 
Assembly" in Windhoek, -called- 
on South Africa to form an 
interim government in Namibia. 
And South -Africa has stopped 
only jtist short of doing so. 

Obduracy 

Like' Mr. John Vorsferis uni- 
lateral decision to hold elections 
in south West A/riea last 
December, such a move would, 
be a direct rebuff to the UN -in? 
general -and the Western Con-, 
tact Group in particular. This 
groups consisting of Britain. 
Canada, ~ France, the US and 
West Germany, has been trying 
to pei^uade Pretoria to end the 
policy -’of Obduracy over South 
West Africa which it has main- 
tained' since fbe Second World : 
War. "Some' members' of this 
groui^ continue to insist that 
they do iiot doubt the good faith, 
of the - South Africans. The 
announcement of the interim 
government, they suggest, could 
be to .give the Constituent. 
Assembly sufficient powers 
further vto dismantle apartheid 
in Namibia. In their view if 
could Also he intended to help 
Mr. Dirk Mudge, chairman of 
the DTA, to win the support of 
the so-called centrist groups in 
Namibia- 

But even these optimists 
admit that the announcement of 
an interim government could be 
the step before a UDT. When 
the Western Contact Group was 
formed exactly two years -ago 
the original idea was that: the 
five front-line states-^ Angola. 
Botswana, Mozambique, Tan- • 
zania and Zambia — Would 
M deliver ” SWAPO- and the five 
Western nations would deliver-- 
South Africa. In the event the ‘ . 
five front-line states; -in.. 
particular Angola, have been - 
more successful than the-’ West, 
Concessions forced on SWAPO' 
include its agreement to defer ' 
demands - that Walvis Bay, 
Namibia’s life line to the oceans 
of the world, should. «ot be an ... 


immediate part, of the new 
state. ‘ • 

The .Cpntart. Group hqs .been 
arguing that its plan will render 
groundless all South Africa’s 
fears but the plan offers 
Pretoria its best chance. Backing 
up this argument is the claim 
.that -SWAPO is . a • partially 
divided force .and that • the 
' southern- border of Namibia is 
easier to defend than the 
northern one.', Bqt recently 
these appeals have'- ' '■ been 
.drowned .. by cajls . from, 
politicians and Press in' South 
Africa- for- -the -grouping of the 
whiterdominated states in , a i 
solid bastion of which . -South 
i Africa would - be th©( military 
guarantor. 

In these post-Muldcxgate 
days . the bunker mentality 
seems Increasingly to prevail. 
There is fbe desire to -protect 
investments, while the. views oT 
the Sontb. African ' General 
■ Staff carry more wefgtit The 
latter . apparently ■' argues that 
the ; more it can support the 
anti-Neto forces in southern' 
Angola the less dangerous fs 
the Nero,- regime. It- also fears 
that shouldNamibia fall ' to a 
regime hostile to Pretoria. BrftSr 
wana (which has a .JjOOO-mile’ 
border - with'.. South Africa) 
would cease to be ■ surrounded 
by white-dominated regimes and 
sp'*cotiM» begin to": play -a morO^ 
active roie. 

Emergence .. z .. 

Between *3945 and 1973 South 
Africa was able to fight the 
question df ^Soiqh* W^st ' Africa 
in " the International Court 'of 
Justice. During that? ‘-period 
..British, -French and U.S.' sup^ 
port wac effective' in ' prevent--' 
ing -major sanctions against 
South Africa. Now the five 
■members of tbe. Contact Group, 
are having trouble iij holding 
the UN Security Council against 
an - " increasingly • impatient' 
General^ Assembly.”" - 
V Underljlng. recent- -Western 
efforts to . fin'd ; a- solution andl 
such' iniiQ.vatlohs as. the - EEC 
code of practlce bn South Africa, 
is not merely a geheral- change. 
■of apolitical Mboathnt. also. tbe. 
cmereenee. =of. 'black Africa as 
a major economic force. South ■ 
Africa" must demonstrate .' that' . 
thb. W®t!s.. trust' has .‘not been 
misplaced If if -Is nfft to" find 
that having^ lost'-the battle for. 
the mandite:.it Is hovy ; to. l<«e : 
that against mandatory sanc- 
tions. . ' ^ 

— . •* i * - - .-- .1;-^ -, v 


MEN AND MAHERS 


Less froth 
from Allied 

It'has been the custom of Allied 
Breweries to bold its, annual 
'general meetings at the London 
Hilton _ar\d give the share- 
[ holders a bit of a thrash-up. 'Not 
L-sd In 1979: the AGM will be 
| fceld on May 15 at the Chartered-' 
Insurance Institute, a grand but 
' distinctly, austere, City edifice. 

There will not even he a cup 
of Red- Label tea . and an indi- 
vidual fruit pie apiece, which 
one ; might- have. thought fitting 
to mark Allied’s takeover of 
, Joe; Lyons in the' last financial 
year. ■ '• 

' The explanation by chairman 
. Keitfe Showering is that because 
of the Lyons -rquisition. Allied 
is ’revamping’ Its accounting 
dates. So the ACM will merely 
beifor the election of directors 
and an extraordinary genera! 
meeting' will happen in July for 
adoption of the accounts and 
.dejpliyation of a final dividend. 
Showering says that “neither 
.of - the two separate JtieeTings 
justifies the kind of r arrange- 
ments made in recent years.’* 

I asked Sir Derrick Holden- 



and a' Queen’s Award to 
industry sfaonld have gone to 
the. Goymxmienj, for their 
eontribhtion to the export of 
brains.” 


Smith, head of Allied's beer 
division, how long this abste- 
mious regime mi?ht )ast “This 
is just the occasion for a pause 
and a re-lhink.” he- assured me. 
Anticipating the suggestion that 
the Board was mo tjght-pursed 
to push the bnnt out twice in 
one year, he said: V I hope you 
Wo n’t suggest we’re being mean. 
I exnect we shall go back to 
providing hospitality in 1980" 

Flight to jail 

One of .the more IVffliQfi 
aspects of the arrest of two 
yoan° Engliehmcn in Zambia, 
where they arrived allegedly to 
“fight for Ian Smith," is that 
they .stepped off an Aeroflot 
plane. They had come, it was 
reported,'. * from Moscow — and 
seemed to imagine that the 
flight «nded.in -Rhodesia. 

I find that the likely explana- 
tion _ is Aeroflot’s practice of 
offering cut-price trips to 
Africa through “ bucket-shan ’’ 

operators in London. The 
Russians will fake, you to 
Kenya, for example, by way 
of. Moscow,' at approximately 
half the regular price. From 
.there, its sparsely-filled and 
poIIticaJly-motivated . service 
goes on to Lusaka. 

- It- seems likely that the tv/b' 
" wp.uld-be adventurers, were cut- 
ting-costs. but did hot . realise 
.that Aeroflot stays strictly north 
of the Zaraberi, • 

Taix confessions. . 

Tax’ collectors the .world oyer.- 
tend to keep their heads down, 
but I see that the New Zealand 
' Intend Revenue is. indulging in 
some discreet offical blackmail. 
An item headed- “.Voluntary 
Disclosures ” -in the' NZ Char- 
tered Accountants 1 ’ Journal lets 
It be known that' the Revenue^ 
has-:been ■"increasing -its- audit 
coverage" and that the conse- 
quences for tax offenders can 
be V very painful" 

"The other sidr.of the coin is 
' thar "those - with -troubled 
consciences can have the pain . 

substantially eased " by telling 
all. The advantages listed are : ' 
no court action, only nominal 


interest on the tax evaded, a 
promise of "strictly confiden- 
tial ” treatment of the case. 
Above all. perhaps, " the tax- 
payer’s name will not appear in 
tbe NZ Gazette.” 


Cabin coinage 

Fasten your lapstrings:’ a new 
word is in the air. A full-page 
advertisement i;v Boeing, crow- 
ing over the British Airways 
order for the 757 aircraft, des- 
cribes the space available to 
passengers: "Garment bags lie 
flat And there's still .room 
for carry-ons." 

They do not. of course, refer 
to carrying on in -the sexual 
sense, nor even to over-tire'd 
businessmen heaved aboard on 
stretchers. Just what old- 
fashioned folk 'call hand- 
luggage. - ■ ■ 

Lime Street lift 

Lloyd's will metaphorically 
sprout wings at the- weekend, 
when a p re-con struuted “office 
pack" will be hoisted eight 
storeys lo the top of its under- 
writing building in Lime Street. 
The street will be shut while, a 
150 ft crane Jiffs the sections 
from the backs of heavy lorries. 

Already, wits in the insurance 
market are- dubbing the staff 
who will work in this 4.000 sq ft 
addition as “ Lloyd's penthouse 
pets." .Permanent extra space 
may. iir time, be treated by re- 
building the grandiose 1928' 
.Lloyd’s building across the road: 
but that may be . a slow starter, 
because of opposition from con- 
servationists to the demolition. 

The penthouse is being sup- 
plied by the Hallam groun of 
Nottingham. A convoy of 13 
vehicles will set out for the City 
on Friday. The lifting work has 
to be completed by 7 am on Mon- 
day morning, so that Lime Street - 
can -open for business as usual. 


dearly like to buy 1,000 hard- 
wearing, cactus-consuming 
Anglo-Nubians for. the north- 
east of the country. 

For their part, the breeders 
insist that there arc -simply 
not enough goats, and those 
there are cannot be persuaded, 
to breed fast enough. The 
Brazilians, ^-expected ■ here, 
shortly, are not impressed. 

The word is that French neso- 
tiators have, been highly ener- 
getic during the last two years. 1 
And French goar-breeders — , 
“highly organised" according 
to non-French sources— re 
waiting in the wings with their- 
own practically identical Franco- 
Nubian breed. Appropriately 
enough, its goatish instincts are 
■very lively. 

Chinese cheer 

European wine-growers, slosh- 
ing about in thqir lakes, can 
take comfort that one distant 
competitor has ambitions in a 
completely new., market The 
Australian . vineyards are now 
anticipating- big - business in 
China. 

A Hong Kong distributor, 
after consulting his pocket cal- 
culator.- has -discovered that if 
every -Chinese drank ope- glass 
of wine a year, they would need 
200m bottles. Already. 
Australia is selling 400,000 
cases a year in Hong Kong and. 
Its. exporters- are helped by 
their geographical advantage 
ever European and ' American 
rivals. 




Fast breeder . 

Brazilian goat-fanciers- are 
apparently becoming a trifle 
impatient with British- goat 
breeders, from whom they would 


Old Lib 

A colleague reporting the mood 
iu a Lancashire election raargl- 
■nal decided -to. .try some " vox 
pop " investigation In the street 
He approached a. little old lady, 
well into her seventies. . “ I did 
not approve' of the Lib-Lab 
pact,” she said. “You see, I 
used to be a Young Liberal." 
It was clearly the kind of deal 
that would never have, happened ! 
•in Lloyd George’s day. 
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Saudi Arabia has been placed in a cruel dilemma 

by the Egyptian/Israeli peace treaty and has opted, for safety 

the Arab fold of rejection. No longer can it be expects to 
international demand for oil Meanwhile, the Saudi rulers snU sttw®l 
to reconcile rapid development with the maintenance of tradition. ■ 
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AGENCIES — CONTRACTING — MAINTENANCE — OPERATION 

ESTABLISHMENT BU LLETIN 
F INFORMATION 1979 



RIYADH HEAD OFFICE 

L.NASRIYA sr. 

2. OLAY A ROAD 
TEL: 4641131, 

P.OJ5.: 1438 ' 

TELEX: 201036 DALLAH SJ 
CABLE: DALLAH RIYADH 


JEDDAH BRANCH 

PALESTINE ST. 

TEL: 55422 
P.OlB. 26lS\ 

TELEX: 40432 AVCO SJ 
CABLE: DALLAH JEDDAH 


L MAINTENANCE & OPERATION / 
ACTIVITIES 

1. Air -Defence Facilities 

2. • Government Administration Complexes 

• • 3. Government Border Centres 

A, Government Complexes Training Facilities 
•5 Haii (Pilgrimage) Air Terminal Facilities 
6 : ’ Traifcc Lights, Controllers and Systems in all cities 
of the Kingdom 

n. electronic, electrical and 
■■■ mechanical activities 

MSB 

: . • Tte^iltters, Automatic Stations, etc. 

. 

Centres and Complex Facititie 

' 3. Power Generation Plant and Stations 

ttt CONTRACTING ACTIVITIES 

' r : Eslabtisiunent and operation of four modem driver 
• . Tuning Schools in the Kingdom . 

2 . Road and Civil Constructions 

IVi COMM^C 1 ^ ACTIVITIES 

Al Repr^ 9 ^tatiOh.o£ -^®^^| s j^rig ia <^ O E]ec^0nh^ Equip- ‘ 
.'CS^S l"aid”lete Turnkey Projects in the 
fields of: 

i Traffic and Instrumentation 

'■iSSSSSSSS^ 1 ^ 

3. Air Traffic Control Equipment 
• 4. . Instrument Landing Systems 

5l - l el “S^Siion Operations and Systems 

b. Public TeiecommuiucaUon^Sj^ems 
- c. Private Communication bysxems 

' d. Microwave Systems 

k - TV Supply and Marketing of Videotapes 

6. TV, aupp y American company Doron 

7. Representation ofth sixnu i a tor equipment and 

for the production ofs“"“ a instruction, 

electronic teaching aios w* 

awareness mid trafic • «y compaDy 

■ 8 ‘ KbTrg for the gas turbine generators ; 

». 

" “ C Production and distribution 

D ’ LdghThiid Heavy Mobile Workshops for various uses 


V PREVIOUS ACTIVITIES UNDERTAKEN 

BY THE ESTABLISHMENT 

1 . Bistribution of surface mall throughout the 

2. Unloading of cargo from ships by helicopters 

VI AFFILIATED AND ASSOCIATED 

* COMPANIES AND PARTNERSHIPS 

1 DALLAH AVCO TRANS ARABIAN 

COUNTRIES COMPANY LTD, 

'IjjgpSSSgSS 

A Afive-year contract concluded with 'If 

fflffssiss* 

B A five-j^^”'contract with the Ministry of Defence OTd 

' ^lec^S^d^Mh^canaciMes^nd^n^aSationsand 

Srjssi'f™ 

2 THE MEDICAL CENTER COMPANY 
LTD. (MED-CENTER) 

WSTWETSS’SH 

cooperation .of ^ps ana equipmen t. The 
and mobile hospitals 

3 the ARAB MEDIA COMPANY (ARMED) 

' Specialises ’HTE 

prddSction Sd fistribution'^ of TV Programmes and 
Series , ' 

4. THE SAUDI PREFAB & PRECAST 
HOUSING CO. LTD. (SAPRECO) 

Specialises in manufacturing prefabricated and precast 
housing units of various models 

5 DALLAH INDUSTRIES COMPANY LTD. 

Kingdom of Saudi Arabia 


i. THE CONCRETE WORKS COMPANY 

Socialises in the production of. concrete ana block 
ffeiSTfor the Civil Construction Industry 

1 . THE SAUDI AIR-CONDITIONING 

COMPANY ... 

KatiSo of Air Conditioning Systems for miscel- 
laneous installations 

8 AMARTEC COMPANY LTD. 

Specialises in Rendering Sendees. Research and Tech- 
nology activities related to the -Environment 

9 THE SAUDI MARKETING AND 
TRADING COMPANY (SUMATCO) 

■- ass 

■and Medicines 

U, Dallah Establishment is 3150 

■ nf several leading concerns like Tihama Auyerus g 

• A^on^ Okaz Printing concern, Okas Publishing 
’ coffi Th? S Arabian Hotel and Tourism 

Company, among others 

11 SAUDI ELECTRO MECHANICAL 
‘ COMPANY (SAEMCO) 

For power stations installation and maintenance and 
electrical network installation. 

12. TRANS ARABIA SUPPLY COMPANY 
(TASCO) ■ 

' Supply of material, equipment and services throughout 

• the Kingdom 

13 NATIONAL EMPLOYMENT SAUDI 
‘ COMPANY (NESCO) 

Supply of manpower throughout the Kingdom 

VII STAFF ... 

The staff of Dallah Establishment and some crf its 

SSiaSr amounts to about 4,000 e “PlSX P ta SI 
a large number of engineers and. specialists ^_ e 
various fields of civil and road construction > 

- power generation, air-conditioning . and mechamcm, 
Sectricm and electronic installation and 
activities. The staff- also comprises about l.^O 
specialised technicians and assistants to^imdertake me 
arduous technical responsibilities of mamtenan 

. .. operation activities ™***^*T^r^ Top 
Establishment The administrative staff comprl^esiop 

Management Executives, . Directors, the 

TranSators and Study and Analysis ™ 

• Snder are Skilled Labour Semi-skilled Labour, 
Ordinary Labour, Drivers, Watchmen, etc. 
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emerged, " by. . virtue of its 
■fabulous -petroleum: resources. 


in Egypt and the maintenance 
at the centre of . gravity of the 



Gur Most Valuable Asset .. 
— ■ Experience ; . ;f| ' 


^ 'ijUfw"« bvct Sau^j^ that Hr sees as fundamental to tiniaa natumal^movement it Artbis has d^opetL.dbse:^, ^the^.-S. had “ 

fS, a ,S Sjetoped in its security and wettfteing: the has. : consent* endeavoured «.en«£ '-js^ 

In^^L^ wSi^d up- in ■ tmltivationofa- close friendship to .insure against such, an ;e^i^s^-hep.^.ihdt rt.wquid 

of • bWbh .with theU.S. and promotion uf evmtuality.- - _ 

^U^SLi'/yS nothing can the- maximum,. pan-Arab Certainly, snchj a potentially .^Owfvea;. lte.Was 

5^^^ ; V a ^w^KinE- '.consensus. .. .. vulnerable country and such a, j t^ojv fewai^k iniEten^h^^^ 

d^^^ora rt (S5used, ^r- Saadi Arabia’s predicament system of government^ cannot f ilter flghfin^ 
ilSed and SjnSSrive than has been all the more cruel riskalienatmg itself fr^. fe.tyo. 

S e ^ , ’»!fint. i S?S970 when it because of its sped* interest pan-Arab mainstream- That^ -.to - Saudi, Aa^ia^^d^lla®^' pir^Sfepifc£-; V 3“ t.r- • » 
e^^reed “by^^e° ‘of “its in Egypt and the mamtenance why the gnggm has spn^t •ft ; ;raii:3be / sfflaa 

SSoK' i>ettoleum resources, at the centre of .gravity of the to identify itself . witL.- ^e . ..offered - a shoW./Of v^yilpotx fe ^udi. aissa^act^n.^yrith ^prty 
vS b ^mmS^?P S of all pro- Arab .world of. a. moderate pro- maximum consensus jK^sge. Saudi , Ajafila^ anC pHi^^ gr^ a settlement fids 

lioi'n^tTSrSmS- 1 DonSation. Western regime. It has lavished while also using the- funds pt-rts '.the- speeding up .p| Urtak. d^ ;'Kad^neffttive . effect oh' the 
P that ittos been cata- several .billion , dollars to this -disposal to moderatp Jt.** %- ..venes to North, Yemen, r^ v ^--i$sue/of pncK. 

hftn the centre of end since President Sadat’s . President Carter .shjjuldj&^ye Eecasse, -_of . . l^amp ^ ;\t* ^'-longw-texm-t^ 

wnrl d nolitics it is difficult not expulsion of Soviet military realised ..that. . .Saudi ,.^bia. :$a'UdiV'Ara\ia . ;idad&S -have Jeft no doubt: ticat 
X^disrera S>me kind of advisers m 1972. might., baye .. difficulty- . *m :fp a* ^fox pr ifecei^a JT3. b^k- *t - some- point they might be 

nostalgia for the days of So. last November at the approving a-. partial settisment ,ing .wheh ^ to^:.n«ded*rfee ^-forred 'to bring pressnrd on tfie 
Obscurity. Baghdad meeting of -foreign and of a - tha?. had nqt .only ;de)no5?traiiom;«f & V;V t . Jy ; . IES ;' ahd 1 the .West' Vyr jtomiflg 

ui«.«wavnf^t 9 nivntal nosition economy ministers, it resisted been, raucously condemned- hy ;.'.. .. :i. j ‘ 3 : • T.',.;.. ; ; bffier A^. Placets 

&A th“ hard and bravely, pressures iOr 

S«^'w?aith^m^Sd over the the imposition - nf .-sanctions rejected as -inadequate by K*ng 3; -;^ scabbterd: > ■ 

p L Arabia against Egypt before the signing Hnssem of-, Jordan at the.time . . ■ -ci,,Vw : 1 mmediately-%encms^& .- 

tftte S , trW- - TlS%3muC o£ .the origin^ Quap P»rid iffirSaln^ttat the Kngto 

mrbhlSf vitads“ ntritag ■however, it succored to ftem Swtetoher ^ 

around the Middie'Eest. The with mjjsgivings end. it can be JHe enght dso:lave f spated a ^e^i - dirpute ’■ WiStiji nhe 1?5*! 

feeUne of - exposure -to the assumed, only after . much thought'- fo?- 'the ' possfiiie League. eyenlf'Jt- wereWm^g 1 ^ 

malevolent 1 forces of interna- agonised debate in the Saudi reperAfeshms ^ - an endorse- :Bavffi« 1, tftkeh sttch- a' " cours& it - 
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wwid nolitics it fs difficult riot expulsion of Soviet military realised _tfaat : .Saudi -.Arabia 
to diJSS wme kind of advisers in 1972. might :• hayp r . difficulty,- \m fp a'd 

nostalgia for the days' of So, last November at the approymg. a^jjarbal^s^tianaent .mg V 
dbschrity. -. Baghdad meeting of.foreign and of a -kHRt tha^. had nqt .ojdy ..demo: 

ss tss&zsix- 

sSl. S2lf : ^.nSolftoe of . M«. - TlS XiC o£ -.toe origin^ Onj, floyfd ^ 

torbnlSf ^itods“ snarling ■however, it succn^ed to Ihem nocor^, to?t ; Sg,ten*er . . ^ 

around the Middle"East. The with misgivings ana; it can be 'He might also ^have 'spared a';VeH*i 
feeling of '- exposure to the assumed, only after, much thought : fof- 'the ' possfiile 
maifitmTpnr : Torres nf interna- agonised debate in The Saudi reperA&fitbntf.-^of ' an dDdorsfe- -Txa+s, 


world, politics it is difficult hot 
to .discern ■ some kind oi 
nostalgia .for . the days of 
obscurity. 

4 j, -B ecause of 4ts. pivotal position 


Albank Aisaudi Aiholfandi benefits from more: than. £& - ; 
years involvement in Saudi Arabia and ‘over 150 yeats . 
■^experience in- international banking. It -has worldwide oft- ' 
th e-spot representation th rough. Algemene Bank :Nederland 
"and other co rrespondents'in more than A^cc^ntriesThere^- ‘ 
fore you can rest assured that you are dealing with people . 
who really know their business ... and your business, if your 
particular interest is corporate finance, import-export ■-■ 
finance or project finance, you'll find we know the field 
thoroughly. 


jjAptml fuluJI Albank Aisaudi 


past five years, Saudi Arama 
finds itself at the centre of the 
turbulent winds’,, : swirling 
around the Middle" East. The 
I feeling, of - exposure to the 
malevolent ; forces of ioterna- 
■'rionalTMarxism ' is bad enough 
-in itself. It has been made 
more chilling' by the' cooling of 
relatfo'hs with the UJS., its great 


prospect 


merge.' 


it ' tKen-vSem*.; Saudi 


tional conjuncture is even more pied territories - ‘could cause 

uncomfortable at a time when ouly great anguish to. the Klng- 

the Kingdom is grappling with hom, not the least because of 

considerable ‘success with a -its complex relating® with the 

programme of .economic devel- u.S. 

opment more rapid than any - . _ 

other state can' have- expert- 'PVpflptfi* 

ehcecL ' And, trying none too A lCilvliL 

convincingly, to reconcile it Until : president 1 ' Carter’s 

with a system of governmentr frenetic bid to conclude the pact 


it -vrould ^.be., ove^wo^H .by ^Syrifi 'and Iraq, '^“he Tcsult would be ^smprisli^' 4l 

:-p»^bIy : wilI ; be a- 16 s^lng'-of i^x re ' ha ^ -Bot. heett fcatfeaK^ie 
by some Other . CQllsteliatipil of -Ca*iH7 . rhflnenrt»:TOVfer“evt'f , irs: :in .■ m ‘ :■ - ixL-A 


-prbbhbly : will ’be a-%6s«eiung-- ; of i trifere' had riot ~" 3 »ep ■ In t tem fe . 
‘ pf -Sauai uffiuenre;jovfer"evetite: :iii -Rebate - 

. • '&ana^ wher^-out- bf a. deep-, ^ erai ^^3fe r : whefter qt-nbt -, 
-at “seated apprehension of its mote to\adrth:e call -for sanctions 


by some other. coristmwtlpn pf 
forces.” ■ % ■'. ;%. _.. 

The' - substantive issues' - at 


with a system of governmenr frenetic bid to conclude the pact stake,- including the restoration - populous - - nelghbouiw-lt • has r^-J^^Eevot ; -The - proba^fifty 

derived from tribal life of a the American Administration of Jerusalem’s CM d City to-^rab used- its ■ liberal subvtntidhsr "Of " f : prfnce Fahdi the • 

aifferent era— the influence of- appeared to be labouring under sovereignty -do very xnueh-.poh- ^bld 'V-and; mftn ey - -in - Ole -past %e ' 

.a priesthood whose Jmkrag is ^ belief that the Saudi cero the.Kingct 0 m.- - v) .< ^ to pre^ex^’ eseriitlve, 
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alism m sectors of what is a state and had paid only lip- January* s rrthat: itho, j BSngdum ‘-roriseouehces of" Camri *X>avtcF" bfAuin ^ Sp did- ■ 

variegated society. serV ic e to the^ concept to wouW net- 
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FIVE YEARS .ago. when the 
world was stall recovering from 
the shock of a near threefold 
escalation* in the oil prices In 
almost as many months, few' 
forecasters would have, hazarded 
a guess ..as to when Saudi 
Arabia's receipts, and payments 
would be more, or less in 
.balance; . It seemed- as if . the 
Kingdom would' remain . : in- 
definitely in Mihstahtial s u r p lus. 
JBy the _beginniQR : of last year 
the country's ability to absorb 


Notwithstanding a significantly 
greater outlay on imports (up 
by about one-third), sendees 
and transfer -payments -toot -the 
least from* foreign, .-.workers' 
remittances). SAMA estimated 
that the balance of payments 
surplus in 1977-78 was the 
equivalent of 513ba. only a 
alight decline from .the. $15bn 
calculated- for the previousyear. 
The greater part of. this must 
have -been accounted -.for the 
July-December -period ofc 1077, 

' 4-1 - . -It 1 - J 


THE ECONOMY 


RICHARD JOHNS 


ail revenues on a scale much when Sauffi Arabia aligned its 


greater- than ^anyone had- expec- 
ted was recognised. : Evert so 
"Saudi Arabia was' expected to 
. earn excess revenues- of $10bn 
'Or wort.'. ih.- fhe * course of 
! calendar year 1978. Tfc the event, 
7 St was probably In deficit during 
the . latter part of the year. 

- . -Almost bewildetingly, the 
ipiStnre, -how looks different 
-again as a result of the Iranian 
' revolution, the cut-off of Persian 
; .oil- supplies and the demand 
r . pressures that led tQaA increase 
: over a three-month period of 

nearly- 15 per cent in the basic 
. -. price of , . .. oil; ’ The turn- 

- round.- last Vyear ' in the 
-.■Kingdom's . financial situation 

- was an extraordinary one, and 
..the revenue squeeze fedt during 
■ Jhat . six months, period wfll un- 
doubtedly prove. to have been 

. temporary. " .Nevertheless, -.the 
experience- has . changed 


oil price with that : of;. other 
OPEC members at a level 15 
per cent above the previous 
year., By the early summer of 
last year,- it seems, the Kingdom 
was moirfng' into some kind of 
equilibrium on current account 
.That might.' have.- been 
regarded . as 'a healthy 
phenomenon by the’/lj^higSlom 
itself as weir ay the world at 
large. The. Saudi Government 
has complained in the past 
about, the decline in the value 
of its accumulated surplus as a 
result of the dollar’s deprecia- 
tion, and insisted that it would 
prefer to use the mbney for 
.development Some 80 per 
cent of Its . foreign assets axe 
held in the form of dollars for 
want of alternatives, and forlfie 
most part ' in long-term 
securities. * I • ' • - 


totally at variance -with the 
officially stated thinking about 
the surplus, Ifcat seemed to 
figure quite as large,- was the 
almost peasant-like concern that 
the Kingdom should not J. ! ve 
beyond ' its moans. Oil pro- 
duction was running at a low 
rale at |he time, admittedly, but 
was expected to show signs of 
recovery by the end of the year, 
anyway. 

There have been positive- 
elements amid confusion. The 
examination of appropriations 
showed that there was plenty 
of fat to be cut away, aod the 
budgetary revision is said to 
have been a worthwhile exercise 
in stringency. One result has 
been a formal attempt to edu- 
cate officials in cost evaluation.' 
Inevitably, existing contracts 
came under close scrutiny. 


abnut ; the iniddle-nf 1977 in .the 
wake of the strains, dislocations 
and roaring inflation of the 
two previous - years. During 
fiscal 1977-7& the growth rif non- 
orl gross ‘domestic product 
should be more or tes in-line, 
though probably a little lower, 
than- the .18’ per cent achieved 
in -3977-78. Moreover, the 
evidence Is that the Govern- 
ment’s sustained light against 
inflation is succeeding. 

The Government claims that 
the cost-oMiving index fell by 
1.6 per ' cent in 1977-78. com-, 
pared with a rise nf 31.5 per 
cent in 1975-76 and 11.2 per 
cent based on * an out-dated 
index and a level of subsistence 
lower than the expectation of 
most urban-dwelling Saudis. A 
much more realistic measure- 
ment is the non-oil GDP de- 


of private sector builders C which 
‘surprised the Kingdom's 
planners) and the lending of 
the Real, Estate Fund. In 
Jeddah there is now a surplus 
of flats, and rents for some 
categories of accommodation' 
are reported to be os much as 
50 per cent lower than the 
astronomically high levels of 
1975-7&-: 

In Jlne with the general 
easing of the rate of economic 
growth to a more measured pace 
—which would still be the envy 
of almost any other nation on 
earth-— -the Kingdom's imports 
‘fast rear rmintnired an increase 
similar to that in 1977. Statistics 
of the ' Organisation ' for 
Economic Co-operation and 
Development record exports to. 
Saudi Arabia by the main indus- 
trial!^ countries of SIf.Sbn in 
the first Ihrcequarters of 1978, 
up 35. per cent over the same 
period of *977. Sheikh TTishsut 
Na7er. Minister of Planning, 
recently estimated that imports 
vere rimninv at an annual rate 
: nf ?l7bn — the equivalent of 
those of Brazil. 


Despite the campaign against fla tor, which indicated that the I fl3.n£CS 
“inflated bids” two years ago rate fell by about one half in- - . 


experience mu*, cuaugeu Saudi - . . ■ • .« 

Arabia’s e&nomic ^perspectives A IfPnlSriVP 
: and. is likely to have a lasting T 

. effect mr its thinking. 

-. Saudi Arabia was as aware as 
any other member ' of the 
.Organisation of Petroleum 
' Exporting Countries nf. the ert>- 
.isicm in .the purchasing power 
of oil -revenues. The 'sudden 
.change in . its xdrcoinatances 
-brought . the point home forcibly 
• to the member best able to take 
- a ‘ relaxed view of the pheno- 
menon. It has had the effect 
jof making the Kingdom more 
' anxious than - ever to maintain 


. In 1977 Saudi Arabia would 
have lost through depreciation 
mnre than the $4.5bn -it earned 
in interest. Its position, however, 
has not been* the same. as fljat 
of . -Kuwait, - which . has 
deliberately built up a-fund to 
provide an alternative sottrce of 
income for future generations. 
The 'Kingdom's . accumulated 
assets invested abroad should 
not he regarded as such, soys 
the, Saudi argument, but rather 
as money awaiting disbursement 


the purchasing power of its pen as soon as it can be absorbed. 


It has its own . arrangement 
with the International Monetary 
Fund whereby only a small pro- 
portion of its reserves' , are 
accouxtted-i: by the - monthly 
statistics j reporting members’ 
gold ; and . foreign exchange 
reserves— -though the bulk of 
the country’s': foreign assets 
would qualify as liquidity, Xast 
April the figures recorded fell 
from $28.72bn.,to JS1.07bn - aS 
foreign. " exchange ■' cover . :pf 
note issue was deducted from 
the: total. The Kingdom's sensi- 
tivity about the sizejrf'a sfr- . ham-fisted by the differing inter- 
jfiation. At. tile .same .time, the plus, so disproportionate to ^ts .pretatfans of the guidelines by 
.shortfall in revenue last year native . population, of.no more different -ministries. Th* Royal 
emphasised the extenttowbich than 5m, Is understandable — Commission for Jubail and 

although it need fed ncr shame 


barrel revenues and has intensi- 
fied its obsession With inflation. 

The short-lived reversal of the 
.Kingdom's fortunes has to be 
seen in the context of accumu- 
V lated foreign assets that totalled- 
j60bn at the end of 1977. .. 
r However, , it . reflected the 
remarkable success of the Saudi 
Government in overcoming the. 
severe physical, institutional 
' and .- human 'constraints., oh 
■development spending since it 
embarked upon its second five-, 
.year plan, in .the .summer of 
1975: drastically reducing.' In- 


and the fact, that, if here was 
-once collusion in bidding, the 
contracting market is now very 
Competitive, the Government 
claimed to have discovered many 
cases of totally unjustified over- 
pricing and loaded- contin- 
gencies . . 

No sooner was the January 
1 oil price rise annneed than 
Dr. Ghazi al Gossaibi, Minister 
of Industry and Elcctricty, said 
that suppliers or gor-ds and 
equipment had suddenly in- 
creased their prices The prin- 
ciples of strict cost control and 
fiscal -restraint are still being 
pursued with zeal and would 
be praiseworthy ' objectives in 
themselves. As it is the hap- 
less victims of the campaign 
-have been those contractors 
wh se pa.vments are months in 
areas, even when no dispute 
over performance exists and 
although the flow of revenue is 
surging ahead of spending. 

- It can be explained, in part 
at least by the blanket order 
to the effect that no department 
could spend more than 70 per 
cent - of allocations without 
referring back to the Finance 
Ministry. In terms of fiscal and 
monetary, terms, the device has 
proved a bludgeon. This appli- 
cation has been made even more 


1976-77 from a level of 40 per - Recently published figures 
cent In the previous- year. At about the volume of goods 
the time or publication the unloaded 1 at the main ports give 
• figure for 1977-78 was not avail- some indication of changes in. 
able. The evidence is that it .the pattern of tbe market as 
is now running- somewhere in .well as rtending to hear out 
the region of 1ft per cent. Saudi complaints about the con- 

The housing shortage has -tinuing high rate of imported 
been considerably cased as a inflation from the West. In 
result of activity on the part terms of tonnage, the rate of 


increase fell from -67 per cent 
in 1977 to 27 per ant in 1978. 
The number of motor vehicles 
was actually down marginally. 

The decline was - more 
dramatic- ! for construction J 
material's. The rise was only 
IS per cent last year compared 
with one of 98 per cent in 1977. 
That Could- be seen as reflecting 
the slowdown, in -the award' nf 
public sector contracts and tile, 
halt to speculative building 'in 
Jeddah. By contrast, imports 
of equipment were up by no' 
less than 20ft per cent and food- 
stuffs by 57 pei cent 

Hi the next fiscal year run- 
ning up to the implementation 
of the .Third Five-Year Plan 
the . Government ' can . he 
expected to keep expenditure 
below tbe rate that tbe higher 
oil prices and the tight supply 
situation in. prospect would 
make possible. Allowing for the 
0 (May lag in. payments, the 
Government began to benefit in 
March from ..the 5 per cent oil 
price Increase imposed In tbe 
first quarter and the average 
level: of production during it of 
9.5m barrels a flay from tbe 
ma i n fields- 

Pressures of demand should 
ensure that- liftings are main- 
tained up to the reimposed 
ceiling of 8.5m b/d, especially 
if the. Kingdom sticks to a basic 
price lower than . other OPEC 
members are setting- Either 
way. however, oil revenue in 
1979 will approach $50bn.'Saudi 
Arabia is still very much a 
surplus state. ‘ 
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"the Saudi economy is still based 
on one product and is, in theory, 
^pTespqndingly vulnerable. .. . • 


Slack 


Oil accounts for over 9d- per 
cent of .state revenue and— 
/including refined ■ products— 
nearly all the country's exports. 
f As a result of market , conditions 
.' that were slack until the fast 
t quarter, production fell by 
’.'nearly lft per cent 1 art year, 
during which the 'price 
remained stable. Government 
■’ disbursement, meanwhile, eon- 
•ijnued.to rise in both absolute 
.and' real -terms until last 
’-’summer.. Expenditure, in the 
'fiscal year ending last June 
‘amounted to abont SR ISObn 
(the equivalent of SS8 7bn at 
T: the current exchange rate), an 
"increase of some- Sfl per; cent 
’- over the level of 1976-77. 

- For the first time since 1970 
:< Sandi Arabia found itself con- 
Vtonrpkit'mg a situation in which 

• expenditure, would exceed eur- 
,- Tent revenues. In 1977-78 it 
■ managed not only to disburse- 
"appropriations fully . but even 

. -exceed- them. The final out-. 
1 come, belatedly published by the 

• Saudi Arabian Monetary Agenw 
-a fortnight aco. shows* that 
•soonding was T7 'per cent more 
•’than the budget fianre of 
•SR lllhn. Tbe latter was only 
^ fractionally - more . than ■ the 
Tasniratinn expressed . hr the 
-targets set for 1975-76 and 1976- 

• 1977, when disbursement rates 
‘were 73 per cent and 95 per-cent 
respectively. ’ 

Last -year’s deficit was 
strictly sneaiang . a .budgetary 
:one. Actual, revenues would 
-• have been marginally higher 
than the amount earmarked for 
: the-. budget.- For -Saudi- Arabia 
^fiscal " and . payments ; are 
1 closely related . because . of the 
state's predominant : p ole in 
generating economic activity. 


on tiie score' of its gbnerous per- 
former as an aid donor.- 

When last September the 
‘Government bad td' ask SAMA 
to transfer SR3-2bn in extra- 
budgetary .fun da, it rather 
un characteristically announced 
the fact in the Official Gazette. 
On the ' occasion of the with- 
drawal of .another SR6.7bn in 
February, Mr. Mohammed Aba 
al-Khail took : tlie opportunity to 
say that.;it showed “We are 
only investors on a temporary 
basis:!*. 11 

Accumulated reserves are 
sufficient to cover nearly two 
years* state expenditure and 
father more than three years', 
imports at their current level. 
However, when confronted with 
the prospect .of a deficit early 
last ’summer, the Government, 
reacted by cutting back the 
appropriation - of SRHSbn 
originally proposed to SRTSObn. 
One sound policy consideration 
behfua the derision w as to 
adjust disbursements to a rate 
that would not cause unaccept- 
able hiflation.- 

Howover, ' a second factor, 


Yanbu. meanwhile, does . not 
have to Seek approval for its 
mounting expend i ture on the 
infrastructure of the two 
industrial complexes on which 
the K-jnertom/s. future diversifi- 
cation will be. based. 


Reaction 


. Leaving aside, the importance 
of getting value for money, ihe 
Saudi reaction to a liquidity 
problem that no one else would 
regard as a crisis might be 
seen as the Saudi equivalent of 
a “stop-go^ economic policy. 
With most of the important 
infrastructure projects included 
in the second five-year plan 
under implementation, the 
victual 'moratorium on the 
award of big contracts and the 
slowing down of the finalisa- 
tion of others has . been 
beneficial. The economy has 
about 'as much development .in 
band- as il can comfortably 
digest 

Progress and growth have 
continued along tbe relatively 
even plane established from' 
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FeisaL who tried to keep the 
priesthood at ; arm's length. 

- It.is as.if the regime, faced 
by inevitable social strains 
resulting from- rapid develop 
merit and by foreign ways of 
expatriate manpower, has re- 
treated defensively behind the 
b3 mers . of soqisl traditi onalism 
and relieious fundamentalism. 
At the :same time Government 
has sensibly slowed down the 


. pace of economic growth to 
ease tensions. 

'■ For many young educated 
Saudis, the religiosity shown is 
fo.’some degree irksome. So. i 
too., are the privileges enjoyed 
by the; proliferating Royal 
F amil y Notwithstanding the 
opportunities open to everyone, 
it" enjoys a disproportionate 
amount of the Kingdom’s 
wealth. 


The Companion for. 
Gulf Travellers 


There's- no substitute, for on-the-spot . 
.visits -for a salesman seeking a market 
'(•for bis. product or services. But be well- 
prepared . . /sound background 
reading is essential.. Whether you are 
businessman or tourist. The Gulf 
Handbook teiis you just what you most 
need to know. 784 pp + coloured 
maps,- hardbound;’ ' 

The Gulf Handbook _ 

Please supply ■ copyl»es) of 3rd Edition, 

price £7.75 IncI- postage. . ' 

(a) Cheque/Posml Order, No.. 

value Is enclosed. 

Its) I authorise you to debit* my Access/ American 
.'■“V "• Express Account with the amount of £■■ 

My card number is f j. I 1‘T I 4'1-I-H -M I M t 
Name (as on card! . — f-t- • ■■■• D * t8 

Addnss. . .V ^ 

SiffMturB ...J*.--'*: 

trade & TRAVEL HJBUCATIONS LTD. 



Parsonage Lana* 


TaL422&«4156 


Avoided 


The Monarchy, however, has 
avoided the trass . errors and 
misjudgment made by the 
Shah. In most respects com- 
parison is’ invidious. Saudi 
society is.. very different from 
Iran’s. It is relatively homo- 
genous and the overwhelming 
majority of its population are 
Sunni Moslems who have more 
ingrained respect for authority. 
Not the least there are no 
political prisoners in the King- 
dom. Even so events across the 
water have prompted some talk 
of ' -increasing 1 participation in 
the . governmental process in 
some , .way by expanding tbe 
long defunct 24-member consul- 
tative. council. • There is no 
apparent pressure for a change 
of- the system as sneh. 

Nevertheless, Saudi Arabia’s 
rulers are faced with many 
problems- in reconciling rapid 
economic development and 
desire for social change with 
traditional values, the main- 
tenance of which is seen as 
essential for ■ preserving the 
established order. Their task is 
made all the harder by tbe con- 
flicting international pressures 
that. the Kingdom cannot avoid. 
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in the Middle East 

Bayerisc^e Vereinsbank your experienced 
..partner in international business recently 
opened its Representative Office 
for the Middle East. 



, . Our represen- 
tatives are at your 
disposal for advice 
. in all forms of international business and financing. 

Bayerische Vereibsbank offers the full range of services such as 

0 export and import services: ' t ■' 

# Eurocurrency deposits and loans in connection with 
our London branch and our Luxembourg subsidiary 

# foreign exchange service in our Munich headoffice? 
and our London, New York and Tokyo branches : 

# investment banking services 


Our Representatives: 
Reiner BaJzer 
Bemd-Peter Daferner 


Bayerische Vereinsbank 
RepresentativeOfficc for the Middle East 
Manama-Centre, Room 103. Part U 
Government Road. P.O. Box 20 432' 
Manama. State o£ Bahrain 
Telephone: 230 360, Telexr 9290 bv rep 


Bayeriscbe Vereinsbank. 
International 
Soci£te Anonyme 
■17, Rue des Bains 
Boite Postale 4S1 
Luxembourg 
Telephone: 42 86 11 
Telex: 2652 bvi lu 


Bayerische Vereinsbank 
Head Office 
International Division 
Kardinal-Faulhaber-Slrassc 1 
D-StKJO Munchen 2 
Telephone: (0S9) 2132-1 
Telex: 529921 bvm d 
SWIFT: BVBE DE MM 


Bayerische Vereinsbank 
( Union Bank of Bavaria) 
London Branch 
4U, Moorgate 
London EC2R 6EL 
Telephone: (01) 628 9066 
Telex: SSI 3172/3 bvj g 


BAYERISCHE 
VEREINSBANK 

INCORPORATING'BAYERISCHE STA ATSBANK AG 
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PROJECT 




FINANCING 


T 


he Saudi Investment 
Banking Corporation is the only bank 
in Saudi Arabia, which specialises in 
project finance. We provide medium term 
loans, deposits and other financial services 
for the economic development of the 
Kingdom. 

.- For all your wholesale banking 
needs, contact us at : 

P.O. Box 3533 

Riyadh, Saudi Arabia 

, Telephone.:. 60300/60401 - 

Tciex: 201170 SIBCOR SJ 200214 SIBCOR SJ 200293 SlBCOR SJ 

jlo'tii iiJ jUtjJjTiinlIU 


□ino 

P 

THE SAUDI INVESTMENT BANKING CORPORATION 


p;0. BOX 6.130 & 5577 
JEDDAH, SAUW ARABIA 
Telephone: 54288/53741/56741/56742 : . 
Telex: 401413 SIBJED 


P.O. BOX 1SS1 . ... 

ALKHOBAR, SAI3J)t ARABIA 
Telephone: 43288/47506 
Telex:. 671333 SIBALK SJ ; . 
67X334 SIBALK SJ . 
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LAST-. MONTH the Saudi 
Arabian Ministry of Planning 
finalised the draft of a develop- 
ment., programme covering the 
1980-85- - period; - The -pro- 
posals are a tightly guarded 
secret They '• will bfrr-or 
perhaps have already /'been 
— submitted to the Council of 
Ministers where an intensive 
inter-departmental struggle for. 
appropriations can be assumed. 
Strenuous "efforts ' to win ‘ the - 
support, of Crown* Prince Fahd, 
First Deputy Premier and the 
“ father H of the second -five-year 
plan, can also be expected. The 
final outcome, both, the total 
figure of projected .expenditure 
and the sectoral allocations, is 
unlikely to be published or even 
leaked until the summer of 19SO 
when the implementation of the* 
Kingdom's third five-year plan 
will begin. ■ 

'At this stage, however, the 
main change of emphasis is 
known. Having laid the basis 
of an adequate infrastructure, 
the Government's main aim will 
be — to quote Sheikh Hisham 
Nazer, .Minister of Planning — 
the diversification of. the 
“Kingdom’s economic base by 
directing the major part of 
capital and manpower to the 
productive sectors such as 
industry, agriculture, and 
mining.” More scope and 
incentive will be given to the 
private sector. Manpower deve- 
lopment will be a high priority 
and a more coherent attempt is 
to be made to adapt the eduea-. 
tional system to match the 
direction of development laid 
down in the planning strategy. 
The Government will endeavour 
to control its rate of expendi- 
ture so that inflation can be 
reduced ' to The minimum 
compatible ' with, what are 
considered essential planning 
targets. Last but not least it 
has resolved not to let the size 
of the expatriate community 
increase. 


DEVELOPMENT 


RICHARD: JQHN5 


■with the fight against inflation. 
For instance, there "was the 
directive instructing foreign' 
contractors, to purchase food. 
. „ supplies from . local merchants 
’ '* and not to. import them directly: 
Tariff duties, of tipi to 2ff. per 
■ cent are’imjjosecl on new Indus: 

' ■ tries-. ' 


. v. *. .• • Amonth-before an aluminium 

for instance, the target of more cotatrys majo£ ■ fabrication- plant started opera- 

or less doubling the educational .resource.- E^enti#-- to to . ^ y g^. witirto 

-system- should be more ,-or less atnbitldn is^^pwgrhmmf fw “ the 

filfinM ' Fut _ Tn . one" are* 'til ^ 

Stimulated by the enormous " second plan,- -although" it proved fn?^??nausrrial 

profits made possible by the- to be one. pfi the -biggest items; mfrastrurtur? f<?r the 
shortage, the private sector has of expenditure. ' v 

aone a Ions way to compeasafc - -Vi . ■■ - '-i. .-li ... for J n™; ™ * an ? u S 1 ves 

for" the slowness of the 3t*re PpJ.|An»l *?«? 

projects to get off thegroubd. - -I\vOU.v/CU . .■ , «my -.accordto> to . the .Saudi 

Moreover, although its operas/ • proportion . of thea. capital but 
lions were halted -last year for 

a while by the .discovery of inal- - 

envisageS-r jw consume' _as r Saa6i merchants’- Indllnation 


f . • _ cri- . originally estimated -ip cost also the conteBt of ’I ocaIIv pro - 

time ^at ’ lt **■ completed by ken' remarkable. > At present 
accommodation. But • Sheucb 1935. Even at that price there, are' no fewer than SOO' 

U needs no justification:. an projects in operation or under 
irreplaceable, asset is being hnsStaentation -with a paid-up 

burnL The co i^ e . ne ^ ^ ca^tal estimated- at to equiva- 
would be 68,000 fewer than the an( j associated nse.in the price i ent 0 f«2bn. By WS0 the - official 
number aimed at^u^busr ^ fueI means that, the invest- tS witi^he 

nessmen also .riamty . m ^ nt must: t,e justified in -,the i 300 such enterprises: ‘'“A. great' 

in investing in tadusttal plant j on g term and a pfofitiable .niar- ^ j probably ^ the majority*— 

1° kef for liquid, petroleum gases. af^nS 

construction components -=30^ wl jj jj e f 0un d, even. jf. there. Is • bv ■ mdiistrv friated to rela- 
?emonM tf fo br, Se ed shorSl45 over-capacity ip the next decade. ^1?^^ construction, the 
oriSltf SmboUndS by^poS ’ The use of ibe. fuel , and feed- voracious demands of which will 
?on°^on^Sat v sent -the? stock derived from [ th A gas for sobner .or later subside. The 
SSSSril? heavy Industrialisation In Saudi STDF; which" has financed A 

p . Arabia has; prompted, a. debate.' i^ g e‘ bf -the expansiobvin: 

Saudi Arabia s Gross Domestic of almost international propor- capacity; believes that in two or" - 
Product increased in real terms. ' tions about the feasibility of the three years* time, lending" oppob-. 



Current 


Since it launched its current 
plan, which was aimed at con- 
suming ail its revenues, Saudi 
Arabia has accumulated con- 
siderable foreign assets of some 
S40bn in addition to those that 
it held before. Yet to a large 
degree the Kingdom has con- 
founded those sceptics who 
questioned its ability to spend 
thej<sum of nearly SRSOObn (the 
equivalent of $142bn in. 1975), 
While - revenues have been 
nominally .higher than was 
cautiously anticipated. the 
Government will probably have 
disbursed almost. J SR450biL in 
■the 'first four years of the plan 
ending in June. ■ • 

No . one, least if. all in the 
Saudi Government, would pre- 
tend that* f ulfaraent of expendi? 
ture targets alone is a measure 
of performance/ A significant 
proportion of spending has been 
accounted for by inflation, that 
has run at levels' far higher than 
the 16 per cent built into the 
original'plan projections. Never- 
theless. Saudi Arabia has shown 
a much greater capacity to 
absorb revenue than most 
observers believed possible. f*It 
is anticipated that actual expe'n- 
.diture, for a variety of reasons, 
will fall sbort of appropriations, 
said the preamble to the plan. 
In the- event, there was a budge't 
deficit in to third year of imple- 
.mentation/iflFr-78. and outlays 
■may. have exceeded revenues in 
fiscal '1078-79. 

_ The First Five-year Develop- 
ment Plan amounted to little 
more tiian a list of project^. 
The Second Five-Year Plan is 
said to have undergone too 
hurried revision after the fiscal 
-implications of the . oil price 
explosion of 1973-74 became 
dear. It was very much less 
than a co-ordinated development 
programme. In practice, plan- 
ning in Saudi Arabia is . a 

governmental process,” as one 
adviser to 1 the: ministry des- 
cribes it, reflecting ail the 
princely and = departmental 
rivalry that phrase implies 
rather 'than' a coherent striving 
to follow a blueprint Inevitably, 
the experience has- been one'eif 
trial -and-error. By the end - of 
the first year-of implementation 
intolerable strains and inflation 
led to a “ rescheduling of priori- 
ties," though none of the goals 
■spelt out in the document was 
ever abandoned. 

Haying not taken into foil 
account the dearth of man- 
power, the physical constraints 
and administrative inefficiencv 
the .Government can take credit 
for its flexibility in overcoming 
problems as they have arisen 
in what his been a very forma- 
tive experience. The most 
effective and dramatic action 
was the'; decoogestirig of the 
port under the 'draconian powers 
given to the specially created 
Saudi Ports Authority. Saudi, 
the national airline, also per- 
formed' well in coping with ev«t- 
escaJatfng .demand intensified 
by fare cuts ordered by the 
state- 5.-.. 

To- tackle the labour shortage 
the Government adopted noy'el 
expedients in .its wholesale 
import of Asian labour under- 
contract and its insistence th»t 
foreign contractors should hire 
their own boat-loads, as well jis 
accommodate --them, ' while 
reserving the Yemenis for the 
smaller jobs carried out for the 
most .part by local companies, 
although 1-was never successful, 

" In One sense the inadequacies 
of ; a bureaucracy in which -.till 
responsibility rests on a -few 
over-worked and able men :• at 
the top may. have been a 'bless- 
ing. If contracts had b«*en 
awarded ns fast ns was origin- 
ally envisaged the economy 
would have been even more 
badly strained in the- ..early 
stases. Quantitatively speaking 
there have been some successes: 


S64bn at to' current . exchange ai jd the worltfY biggest. feroduc- r -ol' e authorisation to : diversify 
rate) at the middle of last year, tion capacity should mean that to W ards services : ma ? be 
The total .GDP figure some: ' the Kingdom will eTCnttiafly not needed- The Government meaii- 
whai notional in the- sense^ that 0 n\y bring about a considerably. w hile: is talking." ini terms of 
almost - three-quarters pf’.iHii-ifi- transfer of technology iut : also “ agri-businesses 77 supplying 75 
accounted for by the petroleum enforce the sale of Industrial per cent of the country’s food 
sector. Variations in price: and products by. .'making . sdp plies consumption.' That would pre- 
production levels -explai^d the • conditional on tofr purchase, suppose a. miracle in the agri- 
Yariations in GDP grovylh over Access to long-term sifoplles ciilturel sector. which Is lagging 
the three years. a j. e be ing . offered . to' progressively-^ ^fuither- behind. 

Non-oil GDP registered^ gains induce to prospective. - 
of 20 per cent in 1975-70;. 16 per- partners to join forces=-in pfo- SflllfifiZfi ' 
cent in 1976-77 and 18 per.eent j ec ts that wUl mcreaseidsistihg r““ y " . , V- 

in 1977-78. The animal average world over-c&pacity in the re- Saudi Arabia-, has ' felt a 
projected for the second, five- fining, petrochemicals ^ - arid^ ^ squeeze oh jts . revenue over the 
year plan period. was lS.peEcent. metais industries, '' jSJ> far only- 'T>ari tvfo'years. ' Butgrowth over 
During the first year-of . the' plan one agreement T on : -a st^-mlll to - next five years will not "be 
the private sector laggedslightiy has been concluded, and tore' impeded 1>y Tack .of /finance, 
behind- at 16.per.-cent in to are some signs . >o£ Saudi “How: does it feel to be free 
second year it edged , ahead at impatience that others have iwt to develop ah economy without 
18 per cent and in the third fell been finalised. But' the delay any ’ "financial \" constraints?” 
back to 13 per cent. According to s eem s to; have, been caused in Shiekh HIsham Nazer oqce asked 
Dr„- Deisal .Bashir, "Deputy p ar t, af least, by ' the Govern- himself rhetorically. He replied. 
Minister 'of -Planning. -the in- ment’s ' indecision'/ over ' how - Well, it helps yoU*i dentil-all 
crease for noh-oil GDP- as a much oil it can- make available -the othdr constrahrts:” After 
whole during the current fiscal j n rbfutn for technology and ‘embarking upon Its: second- five- 
year which epds. In June tould inprketisg of nroduce. . - - year : plan Tt did hot take the 

be of the same order as 19 rw 8... ^ Gbyernmeiit" foresees the IGngdom Jong:: to ;Tearn to 

Despite the prospect of financial private semr iirvesting fn a limitations imposed ; by ixifra- 
restraintin the 12-i^rithTun-np con^der^bie v ^Lumber . 1 of structure 1 bottlenecks; shortage 
to -the beeinning of the third ahciUary. manufocturto:. plants . of mahptwerand.admiiiistiitive 
five-year plan a similar growth gtemraing/f rom. these big. pro- deficiepcies^. ' " 

should, be recorded. jects.. ..Sheikh Hisham; Nazer Containment of : fnflation is 

Notwithstanding delays, plan says - :-'tot 'underestimating, its qne. of- two “criticaS elements” 
target® will he exceeded and 'cbntributfon. ffie.consti-uctfoh ctf affecting the shape of The -next 



... . .. — r _ redaction — — 

sector plans to carry -out in activity, in areas .'where, the Although ■ nothing has been 
partnership with foreign part- privet? sector, has shown' rigour ' finally decided,-, to tendency 
ners, the majority of projects qver“-'tihe " past - four/, years, Vfll be to opt to priiiciple r for 
envisaged in the Second Five- especially _ ho.using. Is. fore- a> rate ."of expenditure" , and 
Year Plan are under ^impiemen- seen ..and -a '/'much greater growth ^that • will -hot : create 
tation but many wm .nin into sHare\fot. it in overall capital socially disruptive pressures of 
the third plan period, .Looking .formulation..; The Ministry of ..demand. •'• ■ 
ahead. Sheikh Hisham Narer Planning is' setting up joint V - Neyertbeless, : reconciling 

says: ‘‘To a very large extent, qommltlees with representatives control of- : prieey : -«nd the 
-spending on infrastructure - jfrom- the privbte^ sector covering expenditure- required to .'build 
v iinrtpr rnn- (Afferent a^pects'of the economy . up to -productive sectors 1 will 
.and 'IS' esteblisbing links with lint be easy tb>acWeve. : The 
. various chambers of, commerce. g?i ^.-gatherings;' puhgraaune 
items, will . provide a spending As.it is. Government, policy. : managed by v ■'the - r - Arabian 

floor already conunitted for the -- * j 1 — - *v_* a — - i 

next few years. 

As far 
sectors are 

state's main concentration will 
be on developing heavy, hydro- 
carbon-based industry to maxi- 
mise the added value from the 


which is currently under con 
struction. together with recur- 
rent expenditure on other 


is . directed at', ensuring .that American O^^Company' has 
v Saudi business benefits, as", much been kept' relatively insulated 

as toe productive {^.possible from the state- ex- from .the eennomy -in gehenU — 
TS ..in penditure: programme. That js even to- the v point -that ■ as 
good- political sense evCn if lt aperator of the.-p'rojpct rt built 
is sonietimes in cdhtoadiction. its own jetties :;fo; offload -the 
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‘/UMJTLAQ BROTHERS 
Alkhobar - 


A long established Saudi Arabian 
group of umpanies with a nationwide 
. network of showrooms, warehouses! 
factories and- distribution fad litres./ 


FURNITURE 


IV. OVERSEAS 
OFFICES 


SIOVI S^ ; 
Luarano . (Swi tzerland) 


.L 


V , 


-V ALMUTlAQ -’ •' 
BROTHERS ’(OKI LT0 
rcnddn (England) 


^CONSTRUCTKIN 

And. development 


;'ensineekij«. 


ALrtrTUO FURNITURE 
COMPANY 

Retail A Contract 
- Furnishing 


ALMOTLAQ FURNITURE 
. FACTORY. COMPANT 
Manufacturers of 
.Upholstered Furniture 
Foas- Rubber 

Inner Spring Mattresses 


ALHUTWQ DESIGN 
. DECORATING A .FURNISHING 
COMPANY 

-Decoration 1 and- Furnishing 


• ALMUTLAQ BDSSERT ' 
: CaffANY . •: 

\ ^ -instruction of" 
.- -turn key projects . 


ALMUTLAQ ■ TRADING': 
i CONTRACTING - 

- • COMPANY ' 

. .. General / - 
.ConstrocMoh' ,v 


MiWILAQREALv 
ESTATE'.COMPANY '* 
.-Developers. 


• '••• siscd,' .• • 

r!!'- ’. 611 Industry, • '■ 

\ ; S.erir.1ces . ■ • > . . 

' >■ 5wjfy iirection-6f- : : 

j: /5feeT ^BulTdings: .. 

Ifts tnmenta t i on Contracts. 

- Supply of Engineering, ‘ 

Materials 


•v. 

:f „ -1 


\K."sAPAT:Vv-.' ' 

•Indostrfil;/' ..- v 
Engi^rjna^n^T^rits > ) J 


l f j° U * w ^« aJ ?Hshe<i substantial cbmpahy ind -do not yw haVe aVbotiroidTh SaWF-v^V^''- - 
then please contact « to see if we can help -you ^in - any way.. , ‘ ' 
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ALMUTLAQ BROTHERS. 
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IT IS a' reflection of .Saudi 
Arabia’s - vulnerability. ~ lack of 
preparedness . and ample finan- 
cial resources, rather vthaja any 
. vain glory, that it now : ranks 
seventh hi fhe world interins' 
.of military . expenditure, led by 
the Soviet Union, the XJS., 
China, 'West 'Germany, France- 
and Britain:. “For fiscal 1878-79 
. its appropriations for -defence 
at SR 33^btt Cn early UObn) 
were oiriy. marginally less than 
those • of Iran, . which is 
drastically ‘ slashing back Its 
commitments on this front. 

. ’ Defence alone accounts for 
23 .per cent of the budget, quite 
apart ' from the allocations for 
the. National Guard dnd the 
-Ministry of the Interior, which 


znake.-. projected.- spending -on 
security no less than SR 45.58bn 


($13-56bn). in terms *.of hard- 
ware. its purchasing -programme 
could be seen as a modest one, 
limited by lack of . absorptive 

- capacity and- trained manpower. 

- 3Tse -enormity of the .<rrin<? set 
. aside, which would- make Saadi 
Arabia by far the highest 
spender on a per capita basis, 
ate " explained largely- ' by 
; infrastructure — including ' what 
amounts to vast urban develop- 
ment projects— for whidh- little 
expense Is being spared. - 

'■ With a land, mass two-thirds 
the size of India, Saudi Arabia, 

" despite a rapid' build-up over 
: the past five years, has patbetic- 
” ally little defensive capacity and 
virtually none to protect vital 
oil supply routes. This "bleak 
fact was Mgh-lighted rather than 
obscured by - the ‘ campaign 
waged' in the U.S. Congress a 
year to baulk the- sale to the 
'Kingdom of F-15 fighters. In 
the short-term the passage of ■ 
the deal was of more political 
than military importance, re- 
garded by Saudi- Arabia as a 
“ test ot friendship." • . 

Applauding a positive develop- 
ment of - significance, Mr. 
Mohammed Abdo Yamani, 
Minister of Information, de-, 
dared realisticrfly: " There is 
no doubt that the 60 F-Ifr fighter 
aircraft will ' not meet- : the 
defence needs. of the Kingdom. 
They are too. few wheh one 
: considers the - geographical 
spread of the . Kingdom which . 
requires several- air defence 
networks." • 

Israel’s contention that the 
sale of the U.S. Air Force’s top 
‘•superiority”- fighter would eon-, 
stitute a threat vto - it did not 
seem plausible a year ago, nor., 
does, it now, . For. the foresee- 
able future Saudi Arabia’s mili- 
tary posture can only b.e a 4fifen-„ 

. sive one. -The F-15s» aqbartei\- 
of , which will * be . trainees, ■ are 
not equipped- with - the elec- 
tronics needed foe- a ground- 
attack or bombing role: . J. ' - 
Also included in. the _$2.5bnV 
deal are 400- Maverick -air-td-.. 
surface, missiles, 2,00frair : toair. 
missiles .and six batteries of 
Hawk surfaced o- air missiles .to 
complement the 10 of. an older 
model in the system installed 
and serviced by Raytheon. The 
Kingdom’s system of SAMs, 
which is handled by the Army, 
also includes the “French- 
manufactured Sabine, an,- adap- 
tation of the Crotale.; ■ __ 

Military experts * say that, 
together with the surface-to-air 
missiles on order, .they could ■ 
give cover only to the Medina- 


Jeddah-Mecca triangle, ■; the 
capital ; Riyadh and the oil 
fields of the Eastern Province. 
The Saudis gave no assurance 
that they would not be based at 
..Tabnfc. .a. few minutes flying 
time from Israel, but they have 
indicated' the intention of locat- 
ing the F-15s at* Tail. T>ahran 
. and Khamis Miishayt. They are 
af present the only bases in the 
country. With the infrastructure 
and' logistics to handle the- air- 
' craft. • ' - 

: It may take a couple of 
decades for' the Royal .Saudi 
Air Force , to absorb properly 
the F-15s on order.' It has 
already been, fully extended 
coping with the most, recent 
• generation of aircraft in service, 
the Northrop F-5 ; . fighter- 
bomber, which is a relatively 
. simple ' machine. . Delivery of 
the F-I5s will probably involve 
the addition of 5004D8 contract 
personnel in addition .to the 
several thousand Americans at 
present involved in training. A 
Pentagon report has estimated 
that U.S. assistance with the 
F-15 programme would be re- 
quired- until as late as 1993. 
Last week a contract v-was 
finalised for the provision- by 
Litton Industries of a $L5bn 
computerised .system for co- 
ordinating missile sites. . - 

The ageing British Lightning 
interceptors will probably, be 
required as front-line aircraft 
up to M83. Under the .Govern- 
ment -to -Government > deal 
renewed in 1977, which should 
eventually be worth at least 
-£580m, the UK is still heavily 
involved in the development of 
the Royal Saudi Air..: Force 
through the British. Aerospace 
Corporation. • 

Supervised" by a team from 
the Ministry of Defence it has 
no less than ' 2.000 employees, 
engaged mainly in maintenance, 
technical back-up flying.instrijCr 
tion at the King Feisal Military 
Academy, English . tuition, civil 
engineering consultancy and the 
provision of medical services- 


DEFENCE 


Ithey do so. Recruitment does 
not, at least, seem to be a 
problem with the National 
Guard. 


RICHARD JOHNS 


Elite 


The RSAF remains the - elite 
of the Kingdom’s regular 
armed services: In the 1860s, at 
the time of the Yemen civil 
war When - the country < was 
impptently exposed to -Egyptian 
raids -on border towns, priority 
was “given 'to ‘--its • build-up. 
Lightnings and Sabres of - the 
RSAF made possible .the’tnnc- 
tion after 10 days of the Spulh 
Yemeni forces which Captured 
the' border post of ElWafiioh 
towaitis- the* end of JflfiS/ If whs 
a, morale-boosting and reassur- 
ing action, coming ofify six 
months afterthe discovery of a 
Conspiracy ' involving' several 
-dozen officers from' both the 
RSAF and the Army. 

The Royal Saiid? Navy is the 
Cinderella, with little \ more 
than- 2;000 sailors ■ manning 
thred fast patrol boats, one old 
U.S. coastguaifi cutter aDd four 
minesweepers- But it is- now- 
receiving .shore- attention and 
was reported last year to have 
on order six corvettes equipped 
with sea-to-sea missiles, four 
fast patrol boats carrying 
guided. missiles, and four other* 
gunboats. . Under supervision 
of the US.Corps of Engineers, 
two naval bases at Jeddah and 
Jubail are being constructed. 


'>• 



. CONTINUED FROM PREVIOUS PACE 


; mifiions ot tons io f equipment 
[ heeded. In - contrast’ ■ it. is 
\ deliberately intended that the 
* infrastructure for the Jubail 
; and Yanbu industrial complexes 
: should involve the business 
! community to the maximum. 

Expenditure at Jubail, where 
: a population of 370,000 is pro- 
1 jected for the year 2000, wilt 
be $2bn annually at current 
prices. according - to one 
■ informed ' source. Yanbu will 
be about -.one third of the scales 
The importance attached to 
them is such that the Royal 
Commission has an autonomous 
status and does not even . peed 
the authority of the Mini stry 
of Finance . : to obtain, 
appropriations. 

The other critical . dement 
singled out by the Minister of 
: Planning is ** the -development 
i of specific soda 1 programmes to 
direct people towards- training 
and employment opportunities 
where they are needed.” Saudi 
manpower, such as' it is, is not 
poised to undertake the func- 
tional roles required if develop- 
ment ambitions are to -be ful- 
filled. Worse, Saudis are not dis- 
posed or suited, to "most of the 
types of work involved. For in- 
stance, no more than -20 per 
, cent of the 3.Q0O nationpls.who 
graduated from engineering 
schools last year .intended to 
exercise the professional qua lt- 
i Stations required, preferring 
Instead What they would regard 
as more dignified careers in 

business and administration. 

Saudis with higher education 
want to step, into a desk- 
bound job and possible execu- 
tive chair iinmedhrtely- Those at 
the other end of the educational 
scale would prefer to drive 
taste or be tea toys rather than 
operate or m aintain a machine. 
Only those who have not joined 
the rural exodus- and are still 


lining .the, soil. -are- prepared to- 
besmirch their hands. In a 
word, Saudi Arabia does not 
have the sociological base for 
an industrial revolution. 

The aim' is- that 80 per cent 
of the workforce at Jubail and 
Yanbu wiD' be Saudi, nationals-. 
If all tbe projects come to' 
fruition* it is unlikely that- they 
trill make up more than 20 per 
cent -of it. Apart from the 

- question of aptitude and incli- 
nation .there are insufficient 
Saudis, ' • anyway. _ .fo fulfil 

■ development aspirations with- 
out increasing dependence on 
expatriates. . .Dr. Bashir con- 
firms. without revealing any- 
thing, else, that one of tbe fun- 
damentals of the next plan will 
he to prevent any increase in 
the number of foreigners. This 
can -be achieved, he says, by 
changing the “mix” — from un- 
skilled to skilled manpower. 

-It can be assumed that there 
will be "a reduction in the 
number of foreigners when 
a basic modem infrastructure 
is finally in place — though it' 
would have to' be maintained 
and improved. But in the long 
r un its -seems doubtful whether 
Saadis will remain the majorily 
of the Workforce; if one excludes 
_ the nomads, who still make up 

- as many • -as 500,000 -out' of a 
native population that may be 
as little as 3.5m and is no 
greater than 5m despite official 
implications suggesting 7m-8m. 

In the meantime, seized with 
a mixture of apprehension and 
xenophobia, the authorities are 
deporting illegal immigrants’ 
wholesale, with the result that 
badly needed casual labour is 
in short supply and wage rates 
have risen accordingly- k Saudi 
Arabia’s policies abound in con- 
fusion and., contradictions at 
present It will be interesting 
■to see how the Kingdom’s ^plan- 
ners propose solving them- 


together with another smaller 
facility at Has al Misha b. 
Further . expansion- of tbe 
Frontier Force and Coast 
Guard, which has at its com- 
mand eight British-built hover- 
craft, is also planned. 

. Appreciating the rcvolu- 
tiocaaxy potential of regular 
forces, the Royal House showed 
a hesistancy about building 
them up until the Yemen war 
and placed reliance instead 
on the tribal levies of the 
National Guard. However, the 
past decade has seen the Army 
-considerably expanded to a 
strength of some 50.000 men. 
including two armoured 
brigades, four infantry 
brigades, two parachute bat- 
talions and .also the red- 
bereted Royal Guard battalion. 
The U.S. Military Training Mis- 
sion established ui 1951 has 
played the major role in its 
development. Predominantly 
U.S.-supplied, it is taking 
delivery of M-60 tanks. Dragon 
anti-tank guided missiles, and 
Vulcan self-propelled guns. It 
also has, however. British Fox 


and Ferret scout cars and 
French tanks and armoured 
vehicles. Co-ordination with the 
Air Force is still said to be 
poor. 

The services are competing 
for scarce manpower, which 
inay account for talk at the 
highest level about the intro- 
duction of conscription. High 
salaries are offered. A newly 
joined recruit receives the 
equivalent of about £3,700, a 
2nd lieutenant £11,000, a major- 
general £27,000 tax free. Retire- 
ment is on full pay, allowances 
are lavish and fringe benefits 
handsome. Nevertheless, the 
Government has to rely on a 
sense of vocation and job satis- 
faction that may not be suffi- 
cient to attract enough of the 
best Saudis for the creation of 
a -sophisticated /nilitary 
machine, especially a self- 
sufficient one. Prince Sultan, 
Minister of Defence and Civil 
Aviation, has been known to 
refuse to allow - officers to 
resign, even threatening his 
relatives, who are the flower of 
the Air Force, with gaol if 


Under the command of ..the 
Prince Abdullah bin Abdel- 
Aziz, 'the third man in the 
hierarchy and the rival of 
Prince Sultan, the National 
Guard — Known also as the 
“ White Guard "■ — is still 
preserved as a strictly separate 
entity, entrusted primarily 
with tbe task of upholding the 
established order and maintain- 
ing internal security. But it 
would- in emergency also be 
called on to defend the 
country’s • borders. It now has 
20,000 men regularly on active 
duty, recruited from the lead- 
ing and most loyal tribes of the 
Nejd. This very traditional 
force can be doubled in number 
at short notice by armed irre- 
gulars who have undergone 
training. The ready provision 
of tbes? fighting beduin is 
assured by subventions to the 
tribes, which also have the 
effect of strengthening their 
allegiance to the Throne and 
distributing national income. 

For three decades the 
National Guard received advice 
on training and operations from 
the small British military 
mission. It still continues, but 
in 1975 the Royal House, hav- 
ing seemingly favoured tbe 
Army at ihe expense of the 
National Guard, awarded a $77m 


contract to the Vyuel Corpora-, 
tian for the modernisation of 
the force. Under the' super- 
vision of the US: military 
mission, about 1,000 Americans, 
many of them Vietnam: veterans. 
as well, as Jordanians and 
Pakistanis, have been carrying 
out a programme .that ; has 
involved . extensive * re-equip- 
ment* Among the 'acquisitions 
made' have been" armoured, per- 
sonnel carriers and *. Vulcan 
gnns. Last year, ,£able add- 
Wireless was awarded the ccni-; 
tract worth SR iTlSbn. for^tSe 
design, implementation, instal- 
lation, operation and mainten- 
ance of a comprehensive tele- 
communications system tor the 
National Guard, detachments of 
which are still- posted near 
every major conurbation. 


A total- value of $6bp. has 
been put on toe work involved 
In the construction of the King 
Khaied Military City at Hafr al 
Batin, guarding the fiorth-east 
approaches to the country, 
which is designed eventually to 
accommodate no " less than 
60,000-70.000 people; On a 
smaller but still colossal scale 
are similar developments at 
Tabuk and Khamis Mushayt. 
Altogether the potential value 
of work that' the UJS. Corps of 
Engineers has been asked to 
supervise, design or plan is put 
at some $25bn, most of it in the 
field of industrial ' infra- 
structure. 
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We at ZaftdTractor serve construction, 
mining and earth moving contractors irom- 
three Centres located at Jeddah, Riyadh 
and Dammam. 

We are the largest suppliers of this 
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AL-YAMAMA HOTEL 
RIYADH 


The Al-Yamama Hotel is the logical . 
'Choice in-Riyadh. The hot^is. -;. ; 

conveniently located within a lament? s, 
walking distance of many key minj^tries 
and the. SAMA and about halfway ‘ 
between the airport and tie city centre. 


Each of the spacious rooms and suites 
is centrally air-conditioned with 
individual control. Each has a new- 
private bath and telephone. 

Business facilities include typewriters, 
photocopying machine and telex. There 
is also a swimming pool, a post office, 
and a Saudia Airlines office. 


Phone: 28 200/12 or 28 234 
Cable: YAMAMA HOTEL 
Telex: 2010 56 AKEEL SJ 
P.O. Box 1210 
Riyadh, Saudi Arabia 
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Available on international news-stands or from . 

AD DASTOUR at 87 Campden Street, London W8 / 01- 221 6522 





EARLIER THIS year, at . tile 
height of the Iranian chaos, the 
Jeddah newspaper Okaz pro- 
posed the refurbishing of. a con- 
sultative council to assist the 
■Saudi Royal Family in the grow- 
iu press and complexity of pub- 
bllc business. The article ex- 
cited considerable : interest 
abroad and engendered specula- 
tion that the Royal Family, 
depressed by thp fatal rift 
between the Shah's Govern- 
ment and the* Iranian middle 
class, was seeking to offer a 
greater role for commoners In 
the framing of Saudi national 
policy. ' 


The view is exaggerated. The 
same proposal was made in 1975, 
and yet there has been no 
development. The council, ihe 
Majless al-Shoura, still erists.but 
has not convened formally this 
decade. Created from Mecca 
notables after the conquest of 
the ‘Hijaz by Abdul Axis ibn 
Saud in the mid-l&20s, it served 
little institutional function 
there and was superseded 25 
years ago by a far more impor- 
tant source of commoner advice, 
the Council of Ministers 
(Majless Al-Wurera). As Okai 
pointed out, the Majless .-al- 
Shoura's members are now so 
venerable and so many have 
died that it could have little 
role in its present form.. 


Faisal the public works, and the 
apparatus of a modern, state has 
grown up. .with Western-style 
ministries sitting side by side 
with Nejdi councils. 

Saudis have not responded to 
the satisfaction of many in the 
Government. ■ With actual deci- 
si on-making still extremely 
limited, there is some difficulty 
in recruiting able commoners 
for the Government against the 
siren call of the private sector. 
■There is a certain .amount of 
drafting, notably of young men 
educated abroad at- state ex- 
pense, while sell-enrichment 
and competing, ties to business 
act as a considerable drag to 
efficiency by those who do join. 

There are other dangers, 
pointed out « bv the Planning 
Minister, Sheikh Hisham Nazer 
at a speech In Abu Dhabi at the 
end of January. There is a belief 
in some ( Saudi! circles that the 
Kingdom's wealth means that 
each individual is entitled with- 
out contributing to the nation's 
development, to a large number 
and variety of free benefits. 


POLITICS 


tconsemiant: risk- at. P: 
Sultans Defence Jftoistry. 

-second deputy., .prepu 

naticiii 


NED- LE1THEN 


- not automatic^ though it 
-.-necessary^ because -of 
-increasing concentration of 
. .to '- have a member ab*eac_ 
<- grained in Garontihept-sffauEs to 
[■•take ovpx. the":role -of CfoWh 
Prince- -v 


ohe Taah, Dr. Rastad Kwaon.; 
has lived nndf*. fom 1 : reigns 
now constipates little short of 
the family's jwljtical 
Ofi Syrian he started 

as perapppldoclor toKtogA^uF,. 
Aziz, but soon became valued to^ : 
Ms advice and continues tobe- 
preseiit .at most of *mg. 
Kha Igd’s major meetings. 


j; \ 
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The supreme councils mostly 


notably -at the assassination of the. Royal Dlwan/The al-SleJfis Much has bsw said ahqut'the 

King Faisal in 1975, permitting descendants 'of . the - .male possibiliw of - ; • rdifferenccs ndent of 

— " transition of power to heirs of .Sheikh. Mabaniinad between -^iidiillah. apd Sultan which 

nt triumvirate. ' . Abdul Wahhab, are considered bver vtbe- succeMion to the kSS- 

’ - well-informed iaiaattorsof^se<»ndaW^po4tians.' Prince ^The 

religions sentiment Members Abdullah is^skid^^by s^me-'W ti> this 

hold the portfolios of Justly oha-re made clear that he wbuld Ftif 

«* tigher -gducatiow-, ■; -T .JMt .mV.**** <*<**»• -IgSS^vJSSSft** 

™ aic - J designed to tie in all the major 


But the proposal was inter- 
esting in two ways. - First 
because it shows that- there is a 
general feeling that more Saudis 
should be brought into the 
government — particularly from 
the sophisticated business com- 
munity of tbe Hijaz— while, 
second, showing the present 
limits to the sentiment 


Sheikh ■ Hisham. gave no 
proposals — even as an able and 
beloved minister; it was not his 
place — but' in any solution, 
greater loyalty to the state or 
interest in its Government 
would presumably have to be 
balanced by a greater say in the 
management of its affairs. 

In the words of foreign Minis- 
ter. PrinceSai'di atFeisal, •* we 
have our studies and plans to 
develop • -political institutions. 
They are ;ready for Implementa- 
tion as soon as circumstances 
permit” . 


Respect 


It is not that democratic insti- 
tutions are ruled out of court 
but the Royal Family is 
proceeding with its habitual 
caution. This has been con- 
firmed by the universal fiasco of 
democratic experiments in the 
Arab world and, recently, in 
Iran. 


■ Ring Abdul-Aziz saw Saudi 
Arabia as the fief of his’ family 
and the oil wealth . as its 
perquisite. Nevertheless, „ be 
issued largesse, dug wells for 
the bedu and attempted rather 
piecemeal public work's out of 
generosity— -the great: ' Nejdi 

virtue— ar.d because, even .in 
Saudi Arabia, the ruler rales by 
the will’. of the; people. His suc- 
cessors continued - the process, 
King Saud. tlie largesse and King ' 


Whatever, these plans are, 
they Would have -to accommo- 
date the Royal Family, which is 
the core of the present political 
system. What defines a Saudi 
is his -.respect . for the strict 
Wah habite .variety of Islam and 
for a unified state ruled by the 
Hause of Saud. The state is 
basfcff on the alliance forged In 
the lSlh century between the 
Royal Family and the religious 
reformer .‘Sheikh Mohammed 
Abdql Walihah. '. 

..The family’s .4,000-ndd mem- 
bers dominate . so.cial and 
business- life but less than 
ii twentieth .. 6f the.- faraiLv 
everdses any direct political 
influence. . This irintsr core 
has shown . itself capable of 
remarkable *’ cohesion, most 


a smooth, 
tbe present 

Saudis are fond of arguing 
that in the present .unprece- 
dented. arrangement. King 
Khaled provides a vital synthesis 
between thb strains o‘f. indepen- 
dence and conservatism pre- 
sented by the .Deputy Prime. 
Ministers,.- Crown Prince Fiaha. 
and Prince Abdullah.' Publicly 
the appearance . of, . consensus 
never, wavers. The King is in 
poor health, and had a second' 
round of cOrd Horary bypass 
surgery in Cleveland last year. 
He also lacks any real Interest 
in the international role Saudi 
Arabia lias assumed. - But he 
will chair the 'Council, . of 
Ministers during . the Crown 
Prince's frequent absences add 
at the budget Session. , . 

That , the .Crown Prince is 
the dynamic, and. dominating 
element in this partnership^— he 
sees ?11 Legislation before it is 
ratified by- the King — Is neither 
surprising nor' in any way dis- 
turbing to Saudis, who tend to 
respect the '.value of . royal 
consensus. 

In the Royal Family f - weight 
in Ibis consensus -is -accorded 
vertically -. through • .age and 
experience and horizontally 
through proximity to the direct 
issue, of King Abdul Aziz, who 
had more than 40 sons, and Is 
the source of all political grace. 

. Institutionally, members of 
the Royal Family occupy, eight 
Ministerial positions, and all 
local governorships. Parallel to 
the State - bureaucracy, -they 
operate a system of patronage, 
and because of this and because 
of their enormous extent, they 
represent a wide body of 
opinion. ..... 

At the *am6 time, tradition 
has ascribed certain character- 
istics and areas of interest to 
collateral brandies and 


k- 


education: 

Nearer the centre of power. Prince. At the - same 
there are three broad' divisions - although -accounts, of birth to oil 

of intent: and'Opinion which dative :Sultan youngerthazt tie 

nevertheless stay -well short' of ■- the Governor of Medina Prince 

faction. The .least toportantef Abdul Mohses and ’ a W : B 0 S, K Se. 

these are the Ban! fri^tite - Defence Mlliiator., /.Rtfci Sft? 

sous of King Feisal, who .'Mishaal, there would be.Tno .Govqrnar.tf the Saudi ^Arabian 
sent a tradition of pro-we^ern .-question of legalism advancing 
(amf particularly U.S.) foreign - these shadowy^ figures over -an 
policy. Members bold ; thp .experienced and jmwfiz&d 
important' but heavily dreem- minister tike Sultan. , ■ •. 

No ottter'seator member rah 
draw ' ort ■ such- loymty. Prince 
Naifs security -forces, at the 


scribed • post ' of HFoi^tgn 
Minister- (Saud), the pmQel 
but less formal control .of- Ihe 


General Directorate of Intd-" '.Interior' '..Ministry., are' divided 
licence and the Foreign' tiaisoa .'into a number "of .quite isepgrate 
Bureau (Turki) and the ^ services.^.' : 
governorship of Asir (Khtded). ». 

The, second is that of 'the Firiffpllffh - . 

“ Sudairi . Seven '■ the ’ . fun : Y lu -vAtL.C 

brothers . of the Crown Prince 
who head . the .ministries orf 
defence, the interior and 
governorship of.- Riyadh. :V" 


In' the R^ral ; Family thws Is 


clear evidence pf au attempt to 


The third , is '.the mor?. ttadi- 
tional. group headed by Prince 
Abdullah . and : associated, wifii 
tiie bed yin through, .his com- 
mand .of the National Guards Jt 


prevent -any excessive preponder- 
ance ef dsy one figure^ "or-, group 
at the superficial level by, say, 
balancing armed forces and 

natioh^.j^Uard apg by timlthig STSSSSi 

opportunities for ymmge£ mein- ^ ^ executive: 
hers of a group.. For escample, - - - 


Monetary- Agency.. But m fact 
it .needs only .the Crown Prince 
and ‘ one other- to; form- -a 
quorum; for instance consul ta- 

B with Sheikh Ahmad Zdkl 
ini',’ at Geneva --airport 
ig- _ ap- OPEC- meeting 
amount to a .full' aesdob. • 

Council of Ministers re- 
presents the formal access of the 
bureaucracy to the rulers and 
is the ebjirf . instrument for the 
f&rm oration and the execution of 
pedicy. While the Royal Family 
occupies * the most important 
portfolios, the expansion of the 
Cabinet into technical areas, for 
development — .most, recently 
with ' 'the creation of six new 
ministries . in 1875-^bas. brought 


can rely ..on the -sympathy', of * only one' Of the Crown Prihce’s 
the King and tris elder brether sons.holds tnirdsteiial rahk. Two 


great* 


Muhammad/ • whose 
influence rests rather in 
tion as eldest' surrivin£ san 
rather than ih any .foBpiyrng. : 

Prince-Mohammed’^ influence 
wonld be - restricted ' to : the 
private affairs ■ of the - Royal 
Family^— a] though . 'private -- 1 as 
defined by the secretive Al-S&ud 
covers , a' very ” large area. 

Beneath the Kliig, the; Crown 
Prince acts as ultimate, aridter 
of day-to-day goveriimerit, and 
under him the' positian - of 
Crown . Prince fh'as gained 
enormously in importance. At a 
slightly lower level the position . sident .SaSat, 
-of Second Deputy Prime Minis.--*, grou^ngsj erf 


others are having a devastating 
impact on : the business com- 
munity. CanvEffsety, the re- 
moval of the royal adviser, 
Sheikh. Ramaf -JWham,.. who 
definitely considered -.himself 
one of the Faisal group as . the 
(fid King's brother-in-law, .may 
Open the way for tte addition of 
another of Ur late King's sons 
to the Government ■; 

Traditionally,' the senior mem- 
bers have relied on expert advice 
either from such ihdtiddna&ns 
Adham, vdio played a,:dE&dal 
role In eatly relations wiffi JfTw- 
or {rqiB loose 
in 1 tiie 


the cotiaterM branches and to — r . 

certain inner . families; The ' ter was ' created Tor Prince / SiiprCifie Petroleum Council or 
Sudairi branch, a great provider' Abdullah, partiy to recognise his ’ of ‘the Ulema in. the. -Supremo 

of- governors,' .'has responsi- -great influence -to bedir affairs •iCaunctb'irf the.Jndicsinfe.' The project known even the Defence 
bilities of- patronage outside- the after "■ • lfi- 1 ' year* " witii the rote. ul'.adrisers-m^yvVary^.buJ: -Ministry :* -aad v4he- -^rational 
lafge : cejffres. The TSuntyans National.’ Guard'ahd -partly . to. k •- - v 

are tradStionaHy «nir tiers at offser the parallel power*, and- , .7. . COMTIMUED QNti«XT:PAGE - :* J 
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In todays world of growth, nf»n peeds mow m^rial 
thaii retire has in store. Mbdam^bo^ng arid 
sophistotkl (XinsmiCtiorefn^d^.WihrRnfl^^ 
dev^oproerfts.in materia/.’." . ' 


Stmcd^atAluminhjm has become kviiai.fecior irt the 
construction of today r- Iris aesthettcdlly appealing, 
canveniei^ economical; fong-laSfing arid ; ' . 
jn ainteMpce-free,;'. • . .; < ^ : 


develbpmenrgoing in the fCihg^ri'fc group Pf Saudi- 
busine^rnen haye founded: 7 -The 

narrimflodiasfed v . v. ;j - »- r 


.DamnxgAbbasfed - * 
AlurairrflVm deducts Uinitedi 


Aluj^-swppfiep ever 8Q00 tonnes of hjg h»qua(ity 
' alutnlhiuhn >. 5 . U_'. : ' - ,v ;V ; / 

\ extrus^ns anr^xaily, alohg- witn ^^^ormesof . . 
ArchitMturaf : - . • - . : 

products^ comprising. Wndj$vw r poors. Curtain Walls, 
Entrance' urths,. sh oerfrents Rnd^Associated products, to - 
the KIrigdom and GulfStfid^THtil rriaipriails helping 
buiid. mdre ^hools, hogpitalsrhoimino units, commercial 
centi^/faptffl^/spb^ ra grid airport facilities. 

AJupco, aftjll^ Integrated e^ctrusiori, anodising and 
fabricatitm-cQrnple^ satisfies aR; architectural . 

•• specSicafions, . • . V . •• ' “ ' Ti. ; : -' ' L- • 

: inciu.dihd the specialised bronze $ncf cfther cploured . 

•' finishes ;; " \y.." S' :S 1 " : V.-.. * . .. v 

requji^Jorpres^geproiects i r» fiie Kingdom. Afupco can 
supply extrusions to customers ep^fieatjpns in eras 
sections'uptp 200 mm. • - ;i , ; 7 . ; 7 ,S . . 

Alupco products a re offered with quality# 
customer seririce and defivery. ;. . 
guarrantee rarety equalled hy . 
su)^»Uer$ of irnporiod ,-units* 

Ifyou are; fpi^gifor -a top deal 
in AtidiftectLi^l Alummium, 

* It pays to spocify ancLarder 
AUVPCO Prciduris^ " • : - 
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F not; tot? 
rifrrjsl n n maktoft ■ ' • 

- ^rilese- mtoisteisi- -maiy ~oi 
spectacular ability .and. inter- 
national repute, are largely- 
families -that were 
tial long before the oil 
Cerfaiu family names— 
Al-^osatoh-rocur to the 
uj^ter -levels in Governmenl and 
business, . Though they have 
considerably .more freedom e'F 
action titan, to often credited 
them they -are also' ultimately 
dependent on favour. • 

For example, tbe 'Finance 
Minister. Sheikh Mohammed 
Aba Al-KBall;.jiaE been carrying 
outacampaifeh to axt waste in 
jGovenunent spendiRg; * and, 
re^Mtly^to curb profiteering’. 
Because the Grown Prince has 
made * his support for - -tiie 


MS. 
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SAUDI ARABIA VII 



Policy under review 


SAUDI . ARABIA remains the 
Arab world’s biggest aid giver. 
According to Sheikh Mohammed 
Aba al-Khail, the .Finance Mini- 
ster, it disbursed no - less than 
$1.055bn during 1877. but of the’ 
Arab oil . producers' total of 
52L645bn. 7 

Yet the most striking fact 
about this figure — covering the 
last year for which full- statis- 
tics are available— 4s that ft is 
less th&n .a third 'of the generally 
accepted disbursement figures 
for the two previous years, 1975 
and. 1876.' Sheikh Aba al-Kbaii’s 
announcement . suggests that 
Saudi Arabia is trimming the 
scale of its aid disbursements. 
The Kingdom is also known to 
be conducting a broad assess- 
ment of the effectiveness of its 
aid programme and an examine- - 
tUra of policy options for the 
future- 

According to UNCTAD and 
DAG statistics, Saudi disburse- 
ments rose from $340m in 1973 
to $2.37bn in 1974, $3R7bn. hr 
1975 and $S.6bn in 1976. - These 
figures, making up about three 
quarters of the total commit- 
. meats entered into over 
the period, cover direct pro- 
iftamme aid banded, out by the 
Finance Ministry, contributions 
to the capital of* Arab and other 


multilateral organisations and 
project aid disbursed by the 
Saudi Fund for Development 
(SFD). ■ 

The SFD's commitments and 
disbursements have r mounted 
steadily since it was formed in 
1974, and In February last year 
the value of aid agreements 
.signed ' totalled SR Sfibn 
$1.7bn) while disbursements 
were about SR' Ibn- ($294xn). 
Since then there have been 
further substantial commit- 
ments and disbursements? 

But the capitalisation of new 
multilateral aid institutions in 
the wake of the 1973-74- oil price 
rise has died down for the 
moment, so that there is much 
less call on Saudi Arabia's 
resources under this heading. 
Most significantly, Saudi 
Arabia appears to have sharply 
cut back its programme aid— 
for budgetary and balance' of 
payments support— handed out 
by the Finance Ministry. 

This no doubt reflects -in part 
Saudi Arabia’s desire to 
restrain its overall expenditure, 
but it also seems to be at sign 
of questioning just how effec- 
tive Saudi aid is. There are a 
variety of motives for Saudi aid. 
Pure altruism ranks high 
among them, st emming from 
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the Moslem duty or alms-giving 
and the desire by the Kingdom 
to share the good fortune that 
oil has given it But there- are 
other motives as well: these 
include the desire to strengthen 
tiie Arab -world economically so 
that it can recover some of the 
glory it had in the Middle Ages; 
and the desire to strengthen 
the Islamic world, though not 
perhaps to the extent that it 
resuits in the overthrow of 
established monarchies, as in 
Iran, 

For Saudi Arabia perhaps the 
strongest motive of aid is politi- 
cal: to assuage criticism in the 
developing world of the dis- 
parity between average income 
per head in the Kingdom com- 
pared with many other develop- 
ing countries; tc protect a 
country that has enormous capi- 
tal assets but is . difficult to 
defend and above all to wield the 
influence that Saudi Arabia be- 
lieves is due to it in the Arab 
world on account both of' its 
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have 


seen. 


some 


Guard 
fatouhing. 

.•This funnelling of all legisla- 
tion -of the slightest import 
through the Crown Prince or 
Prince Abdullah — a process 
mirrored in the ministries — is a 
major drawback. It multiplies 
the' delays in making policy as 
officials struggle to compete 
with a host of petitioners in the 
Short period - allowed between 
the time-consuming official 
occasion 5 of the Arab world: 

In the Crown Prince* • case, 
the shortage of time -and an 
obvious lack of physical well- 
being has sorely contributed to 
the stagnation of Saudi policy— 
particularly in response to 
moves toward a r peace settle- 
ment. 'When events move fast 
as in late January when pro- 
ducers and consumers awaited a 
dear Saadi response to the con- 
tinuing shortfall in world oil 
production, the lag between 
executive proposal and actml 
decision can cause endless con- 
fusion. At the same time, the 
.Crown - Prince’s absences from 
Saudi Arabia tend to remove 
considerabl energy and imagina- 


tion from, these two areas. 

The Royal Family has shown 
itself capable of radical divi- 
sions, most importantly oyer 
whether to .replace King .Sand, 
whose generosity and financial 
incompetence had reduced tiie 
treasury at one : point to. -near 
bankruptcy. Clear divisions; of 
wealth are already beglnnlng.to 
compound rifts of age" And 
regional loyalty. 

At the same timer the senior 
Al-Caud members are aware of 
the intense scrutiny to -which 
the family is subjected abroad 
and, sensitive to criticism, have 
moved to head, off potential 
difficulties. The drive against 
profiteering and the. close 
scrutiny of large contracts will 
affect the princely sponsor^ of 
contractors. • TO combat, .the 
problems of stagnation of age. 
Inevitable ■ under -the present 
succession, younger pridees 
have been encouraged to seek 
education abroad and to take 
Government roles -in appro- 
priate areas. There are youfg 
princes as Minister of Sport and 
Deputy Minister of Education. 

’ The- problem of regional 


neglect became acute under 
King Faisal, who never visited 
the Asir after conquering the 
area and who allowed tiie 
Eastern Province to develop 
in the fief ot the Ibn Jiluwi 
branch of the Royal Family. In 
Iran, this became a major issue 
as resentment grew in im- 
poverished and isolated areas 
at royal neglect In Saudi 
Arabia, this problem is likely to 
diminish as communications 
are improved to permit a sense 
of rural identification with the 
capital — and communication 
projects are a priority in Saudi 
Arabia with television and tele- 
phone links being installed at 
speed at all costs. All the same, 
the Crown Prince and senior 
members of the Royal Family 
regularly undertake triumphal 
tours through the provinces to 
remind the people of their 
concern for them. 

The persistence of any politi- 
cal institution is no measure of 
its vitality, but the present 
political system is likely to con- 
tinue for some time not least 
because there is only minimal 
popular pressure for change. 


TweaUt^^nditspostuoJPTS 
guardian of the holiest shrines 
of Islam. Saudi Arabia has 
actively sought through aid to 
influence the policies of the 
countries In the region. 

An analysis of the direction of 
Saudi aid — both programme 
and project — shows that the con- 
frontation states surrounding 
Israel have been the biggest re- 
cipients. But other big Saudi 
aid recipients include Sudan — 
just across the Red Sea from 
the Kingdom.- with a friendly 
Government under President 
Jaafar Mohammed Nimairi; 
North Yemen, seen as a buffer 
against Marxist South Yemen, 
-which In the past has also re- 
reived Saudi aid; Somalia, which 
unsuccessfully backed an insur.-. 
gency against Marxist Ethiopia 
in 1977-78 and ejected its Soviet 
military advisers; and Pakistan, 
where Saudi pleasure at moves 
towards greater Islamic purity 
was tempered by anxiety that 
General Zla would hang Mr. 
Zulfikar Ali Bhutto. Large sums 
of money have also been dis- 
bursed in non-Arab Africa, and 
in Asia, but the concentration 
has been an the states surround- 
ing the Kingdom. 

Yet though Saudi Arabia and 
the Gnlf states effectively saved 
Egypt from bankruptcy in the 
years after the 1973 war, they 
were not able to prevent Presi- 
dent Sadat from launching and 
persisting in a peace initiative 
which is seen in the Kingdom to 
be broadly against its interests. 
Large-scale Saudi assistance to 
South Yemen did not prevent it 
from becoming more deeply, in- 
volved with the Soviet Union. 
The result of Somalia’s conflict 
with Ethiopia was to strengthen 
the pro-Soviet regime there. 
And Saudi Arabia could not 
save Mr. Bhutto. 

Another reason why Saudi 
Arabia appears to be trimming 
its programme aid is that it has 
become increasingly insistent on 
the cause of financial orthodoxy, 
especially since it is now a mem- 
ber of the board of the Inter- 
national Monetary Fund. Like 
other Arab states it always had 
reservations about programme 
aid because of the ease with 
which it could be diverted to the 
wrong objectives. But a further 
reason of which the Saudis are 
increasingly conscious is the 
feeling that programme aid 


gives countries little incentive to 
put their balance of payments 
or their state finances in order. 
The last straw was the $2bn 
fund called GODE. the General 
Organisation for the Develop- 
ment of Egypt. Intended as pro- 
ject aid, the bulk of .it was 
spent in 1977 on payments sup- 
port: Egypt was consequently 
seen as a bottomless pit for pro- 
gramme aid, and Saudi pay- 
ments to Egypt appear to have 
been sharply curtailed there- 
after. Saudi Arabia instead 
steered Egypt into reaching 
agreement with the IMF -on a 
stabilisation programme. 

Similarly with Sudan, which 
also has severe payments prob- 
lems and arrears of debt, Saudi 
Arabia refused after 1976 to pro- 
vide programme aid (in that 
year it made a substantial 
- deposit with the Sudanese 
central bank) even though it 
kept up project aid contribu- 
tions and' continued state and 
private commercial investment. 
Only when Sudan finally reached 
a one year agreement with the 
IMF in June 1978 and devalued 
its currency did Saudi Arabia 
conclude a S300m soft loan for 
payments support (two-thirds of 
it to be spent on oil). But only 
the first instalment was paid up 
because the Saudis felt that 
Sudan- was not negotiating 
seriously enough with the IMF 
on a further three-year agree- 
ment, and because Sudan did not 
implement all the IMF's original 
conditions. 


Shortages 


The result is that, with Sudan 
still not having reached a new 
agreement with the IMF, its 
lack of foreign exchange has 
become chronic, and there have 
been serious fuel shortages and 
other supply problems. These 
are not just holding up the 
development programme but 
also threaten the regime of 
President Nimairi, which was 
seriously endangered by a 
s imilar supply crisis -last sum- 
mer. It is not clear how far 
Saudi Arabia's real political 
aims are being forwarded by 
this policy, while the question 
has been asked, both of Saudi 
Arabia and of the other big 
aid donors to Sudan: should 
they not have been, prepared 
to solve the payments problems 
that inevitably followed the 
surge of Arab development 
funds into the country? 

Following the signing of the 
Egypt-lsrael peace treaty, the 
Arab economic and foreign 
ministers 'agreed at- Baghdad to 
cut off all aid to Egypt. What 


this appears to mean is tbat 
there will be no more pro- 
gramme aid, including payments 
to Egypt as a confrontation state 
under the Khartoum and Rabat 
summit agreements; and no new 
project aid commitments; But 
payments under existing pro- 
ject aid commitments will con- 
tinue. The Baghdad summit last 
November agreed on the pay- 
ment of a total of ,$3.5bn to the 
remaining confrontation states 
and' the Palestine Liberation 
Organisation. In this sum are 
consolidated the Khartoum and 
Rabat payments. 

The trend away from pro- 
gramme aid should lead to a 
strengthening of the Saudi 
Fund for Development. The 
SFD has, in terms of commit- 
ments and disbursements, been 
the most active of the new crop 
of funds which were set up in 
the wake of the 1973-74 oil 
price rise. Its performance is 
impressive considering the 
problems which project aid In- 
volves— including the slowness 
with which projects are agreed 
and the delays in getting them 
started be the ground. While 
the SFD builds up its staff it 
relies, heavily on the project 
assessment and feasibility 
studies of other development 
funds. 

. An analysis of the loan agree- 
ments that the SFD signed in 
1977, which totalled 3920m, 
shows that rather more than 
half were with Arab countries. 
The second biggest group of 
recipients were in non- Arab 
Asia, where India and Bangla- 
desh were both big beneficiaries, 
and non-Arab Africa came next, 
while the Fund also made a loan 
to Brazil . A breakdown of all 
the SFD's loans to the end of 
2977 showed that nearly 43 per 
cent had been committed to 
infrastructure (which, under the 
SFD’s definition, includes basic 
industries). Power generation 
came next with nearly 19 per 
cent. 

The scale of the SFD's annual 
operations is, in financial terms, 
much greater than that of the 
Kuwait Fund for Arab Economic 
Development, the doyen of the 
Arab aid funds. ButtheKFAED 
has, because of its 18 years of 
existence, far greater experience 
and, partly as a consequence, 
much more political indepen- 
dence. It may be a thought 
worth pondering in Saudi 
Arabia that the political influ- 
ence and respect that Kuwait 
commands in the developing 
world derives to a considerable 
extent from the political inde- 
pendence of its development 
fund. 



Middle East 
Limite€§ 

A Member of The Hongkong Bank Group 

Merchant Banking Services 
throughout the Middle East 



Raising of Capital • Project Fi nance 
Corporate Advice 
Joint Ventures • Acquisitions 


Wardiey Middle East Limited 

B.B.M.E. Building 
P.O.Box 4604 
Riqa-Deira, Dubai 
United Arab Emirates 
Telephone: Dubai 221126, 

Telex: 5806 Wardub, 

Cables: Wardley, Dubai 






BETONBAU - KOCH- ARABIA 


GENERAL-CONTRACTORS-PRECAST-SPECIALISTS 

o EXPERTS IN HIGH-RISE OFFICE AND APARTMENT DEVELOPMENTS 

© ULTRA MODERN PRECAST FACTORY CLOSE TO RIYADH 

© PROVEN RECORD OF TOP QUALITY TURNKEY CAPABILITY 

© INTERNATIONAL DESIGN AND ENGINEERING TEAM AT YOUR SERVICE 

o ABLE TO DESIGN AND BUILD THROUGHOUT THE KINGDOM 

© LICENSED SUPPLIER OF READYMIX CONCRETE WITH GUARANTEED 
QUALITY CONTROL TO THE MOST DEMANDING INTERNATIONAL 
SPECIFICATIONS ; 

o VILLA AND TURNKEY COMPOUND SPECIALISTS 

^QUALITY-ON TIME* 

P.O. BOX 4215 RIYADH TELEPHONE 4780055 TELEX 201656 TIG SJ 



— ” — 

BETONBAU - KOCH - ARABIA 








cvlxi imported ocf*ortrt*ft<). 




r; 


18 



The Riyad Bank. Your ideal introduction 
to Saudi Arabia’s growth economy. 


The importance oF Saudi Arabia in today's 
economic world is obvious to any informed 
individual. The problem for many Western 
financial people is how to make direct 
contact with this significant growth area. 
The Riyad Bank could provide the ideal 
introduction. 

The Riyad Bank is one of Saudi Arabia's 
leading Banks. And like the economy of 
Saudi Arabia itself, it is growing fast. Today 
it numbers 43 branches throughout 
the oil-rich kingdom. Ultra-modern 
bank buildings are rising at Jeddah and 
Riyadh; and in human terms, the bank is 
building on both the quantity and quality of 
its personnel. The Riyad Bank’s balance sheet 
fully reflects Saudi Arabia's rapid economic 
progress. 



The Riyad Bank's branch network 
covers every significant centre in 
the Kingdom of Saudi Arabia. 


Balance Sheet as at 
Capital and Reserves 
Deposits 
Total Assets ‘ 


29/6/98 (5/6/78) 
5R 624 millions 
5R ££24 millions 
SR 13(298 millions 



The Riyad Bank Ltd. 

Head Office 

F.O.Box1D47 Jeddah' Saudi Arabia. 
Telephone 32416, 32417, 32418 " 
Cables RIYADBANKTeJe* 401006 RJYADEXSJ 
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PTJNDAMENTAL TO Saadi 
Arabia's plans to reduce its 
dependence on crude oil exports 
and diversify Its economy is its 
immense project for harnessing 
and processing the gas associa- 
ted with its oil production that 
is now being flared and wasted. 
The programme is of awe* 
Inspiring immensity and . com- 
plexity. 

Undoubtedly it will amount 
to the biggest single d evel op-' 
meat and capital . investment 
ever made anywhere in the 
world, employing at the peak 
level of activity just approach- 
ing more than 30.000 workers. 
The needs for housing and 
maintaining them alone has 
already led to the placing of 
contracts worth hundreds of 
millions of dollars. 

Given the availability of 
finance anfl the Kingdom’s de- 
velopment ambitious it is an 
outlay that the Government has 
no choice but to make. As the 
distinguished petroleum econo- 
mist J. E. Hartshorn has 
written, "Flaring gas is a Gin 
in terms of conservation and 
a waste In terms of economics.” 

For Saudi Arabia the average 
availability of gas associated 
with oil production is just over 
500m cubic feet of gas for 
every million barrels of daily 
output. At current levels that 
means a volume, of some 3.8bn 
cubic feet a day (cfd), of which 
only 18 to 21 per cent is cur- 
rently being exploited^ A pro- 
portion of it is used for rein- 
jection to maintain well pres- 
sures. The rest is accounted for 
hy existing production of liquid 
petroleum gases (nropane and 
butane) and natural gasoline, at 
the Arabian Americas Oil 
Company's Has Tanura refinery 
which in 1977 totalled 80m bar- 
rels. an average of i 220.000 
barrels a day (b/d). 

Figures for 1978 are not yet 
available but the volume will 
have been expanded by the 
commissionin'; in the autumn of 
1977 of the first of three gather- 
ing centres included in the 
master scheme that would have 
effectively raised capacity by an 
initial 20 per cent 

The completion of the master 
programme by 1985 or there- 
abouts should give Saudi Arabia 
something like one-third of. 


GAS 
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global capacity for liquid pet- 
roleum gases. The full amount 
of production resulting from it 
should come oh' to the market 
at a time when most forecasters 
reckon the coming energy crisis' 
will have reached “ crunch" 
point - Certainly there can be 
little doubt about the demand 
for the extra availability, in the 
long term and — despite enor- 
mous cost escalations— the 

investment must ultimately be 
justified as far as revenue, is 
concerned. • 

In addition.' ihe programme 
will provide the base for -the 
hydrocarbon - based industries 
that are to be established over" 
the next few years by the Saudi . 
Arabian Basic Industries Corp- 
oration (SABIC) in joint veil-..] 
tores with foreign partners, as 
well as providing dteap power 
and desalinated water to satisfy 
ever-increasing demand. 


Second 


The Arabian American -Oil 
Company was instructed by the 
Saudi Government to proceed 
with the design, construction 
and operation of the gas collec- 
tion system in 1975 as the King-, 
dom embarked on the. second 
five-year plan when the eventual 
cost was estimated at 54.51m. 
The intention then was to har- 
ness and process some 5 film 
cubic feet of gas daily, the 
volume that would be generated 
by oil output of some 12mb/cL 

It soon became- apparent that 
the investment required .- for 
such a comprehensive scheme 
would be of the order of 
$16bn and for financial reasons 
the project was scaled 'down, 
with the aim of handlipgthe 
3.3m cfd that would be asso- 
ciated with oil production of 
just over 7m b/d Such a level 
would be comfortably in. excess 
of what is required to provide 
feedstock and power for its 
industrial projects. . 

Since then the Government 


has imposed a celling of 8.5m 
b/d and has made dear that the 
optimum sustainable rate from" 
its present fields is 9fim b/d 
Thus Saudi Arabia wdll be utilis- 
ing a high proportion of gas 
under the scaled-down ' pro- 
gramme. . But as a result of 
inflation, with .the project .now 
well advanced, it is dear that 
the final cost will exceed $2lbn. 

Under Aramco's management 
of the project— undertaken on 
a cost-plus ; basis — Fluor has 
been entrusted with the design 
erf gas gathering and 'processing 
facilities, Balph M. Parsons with 
utility plants, and sulphur 
recovery, Bechtel with the] gas 
and liquid trank lines - and 
Hudscm McDermitt with tile off- 
shore pipelines and separation 
facilities. • 

Under the revised pro- 
gramme associated gas will' be 
gathered and undergo the first 
stage of fractionation at three 
main centres where it win be 
treated for the .extraction of 
sulphur-— that will -incidentally 
make the kingdom the world's 
largest producer of the latter 
commodity, with a daily produc- 
tion rate of 3,000 tonnes. • 

The Bern Natural Gas 
Liquids centre, which was com- 
missioned in October 1977, is 
fed from the off-shore oil-field 
of the same name and located 
near Jubaii. It has the capacity 
to produce 600m' cfd and frac- 
tionate it into sweet fuel gas — 
ethane— -and 54,000 b/d ' of. 
liquid petroleum gases -are 
piped to ~Ras Tknum where 
facilities completed earlier in 
1977 convert it into propane; 
butane and naphtha for export 

The other two NGL gather- 
ing centres under construction 
are sited at Shedgum and 
Uthmaniyah, both of. them 
designed to treat the exploited 
gas from the Ghawar field; the 
largest in the' world. The 
Shedgum plant approaching 
completion, is designed to pro- 
cess L5bn cfd. -The Uthmaniyah 
plant with an eventual capacity 


for ifibn cfd Is scheduled Jo 
come on stream in the early 

The methane from both 
centres, as well as from Bern, 
will go as fuel and feedstock 
for the industrial centres at 
Jubaii as wen as for Aramco s 
own purposes It is to be trans- 
: ported by the 177-milegas trans- 
mission line from Pthmamyaa 
to Jubaii now under construc- 
tion Another is being built to 
carry the “ wet rich n petroleum 
gas liquids to the . fractionation, 
plant at Ju’aymah designed to 
break them down into some 
160m cfd of ethane and 160,000 
b/d of propane, butane and 
natural gasoline The ethane 
required as feedstock for the 
SABIC projects will be pumped 
through . yet another facility 
onwards to Jubaii 

Pumped 

The greater part of the liquid 
petroleum gases, extracted at . 
the two centres above the 
Ghawar reservoir — 300,000 b/d 
— is to be pumped to the other 
industrial complex at Yanbo on 
the . Bed Sea through a 26-39 
inch - 730-mile pipeline. The 
SR 350m (3104m) contract to 
build the facility was awarded, 
by the construction manager’. 
Gulf Interstate Engineering, 
last August to the Italian/ 
Argentinian company Tecnit,. 
which ate scheduled to com- 
plete by January 1981- 

Running parallel to the trans- 
peninsula crude oil pipeline tt.V 
is to supply the ethylene based 
petrochemical plant planned as 
a Mobti-Sabic joint venture at 
the - Yanbo industrial complex' 
and provide natural gasoline, -' 
propane and butane for export 
by the shorter shipping route 
-to Western Hemisphere markets 
from the. Red Sea shipping 
terminal. Construction bids for . 
the fractionation plant at Yanbo 
are still being evaluated^ 

By the time that the master, 
plan is completed at some pointy. ■ 
in the middle of foe next decade 
Saudi Arabia will have more or', 
less , doubled the amount of 
liquid petroleum gases and 
natural - gasoline at its disposal 
—about three times as much as - 
its main- rivals Iran, Algeria, 
and Kuwait— -and have added 
about 10 per cent to world 
capacity. . 
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SAUDI ABASIA'S first definite 
steps towards establishing its 
own heavy industry were taken 
on March 20 when the Saudi 
Arabian Basic Industries Cor- 
poration (SABIC) signed the 
final joint . venture agreement 
with West Germany’s Korf-Stahl 
AG. A steel plant is being built 
at Jubaii with an annual capa- 
city of 850,000 tons of bars and 
rods, which will all be sold in 
Saudi Arabia. The new plant 
is expected to start operating 
towards the end of 1982. 

The signature of the joint 
venture agreement with Kdrf 
cannot be expected to end the 
debate which has been going on 
in Saudi Arabia since the first 
plans for industry were an- 
nounced. . 'Many Saudis, young 
men with western education as 
well as the ultra-conservative 
elements in the older genera- 
tion, are questioning, the basic 
premises which lie behind the 
Kingdom's industrial strategy. 

A leading apostle of indus- 
trialisation is the Industry and . 
Electricity Minister,' Dr. Ghazi 
al Gosaibi. He has no' doubt 
in his own words, about “the 
historical fact that manufactur- 
ing industry has been the lead- 
ing sector in the growth process 
of most of the. developed couek 
tries of today.” His opponents 
reply that most of the developed 
countries of .today have built 
their industry logically on an 
artisan tradition. Japan, for. 
example, industrialised rapidly 
and had a large body of skilled 
craftsmen .with an .instinctive, 
innovative flair in metal work- 
ing and other crafts. Grafts-: 
manshlp has always been, and 
remains, at the heart of German 
industrial success. On the other 
hand, in the Arabian peninsula 
(in contrast to northern Arab, 
cities like Damascus);, crafts- 
men, metalworkers and potters 
are found in the villages and 
are regarded as second-class 
citizens by tribesmen who are 
proud of their own warrior and 
nomadic traditions. 

Legitimate 

Dr. ' Al 'Boskibi has no time 
for these arguments. . •* To 
debate the merits of an industry 
is legitimate but to cast doubt 
on our. industrial future as a 
whole Is wicked, and it is the 
duty of all citizens to refrain 
from doing so,” he said. Some- 
times the Minister’s defence of 
his industrial strategy becomes 
almost shrill: “ There are some 
who are sceptical about our in- 
dustrial future, but our time, 
devoted, to development and the 
service of our people, is too 
precious to waste in a sterile 
polemic with them." . 

Industry, be it light or heavy, 
means more foreigners, from 
chief executive, to ‘technical.; 
director, to wort®- manager, to 
head of- .research and- develop- 
ment, to. Chief maintenance 
engineer, to works, .foreman, 
to operators, to unskilled 
labourers', in short, all those 
positions which cannot be filled 


HEAVY INDUSTRY 

- JOHN TOWNSEND : 


demand by a significant factor. 
“ . Tlte enthusiasts for industriali- 
. - satioh. reply that the guaranteed 
" offtake by Shell' Oil, the joint 
... venture partner,' win cover the 
marketing of ? Saudi production. 
'Hie opponents say that thepro- 
ject wfUjaever produce’ an eco- 
• Jieinte'xetara an the capital in- 

by Saudis because of an absolute' and the technological back-up. rettS? 

shortage of people or because Herr Willi Korf is sensitive to ' 

of a lack. of. .the Swessary skills the problem of Idrge number* SjK. 

or because of social objections - of Western expatriates -working £ 

to the type of work. Dr. Al Go- In, Saudi .A»h^ «n<Lhis,££. 

saibi estimates that heavy In-.-pany is training Saudis, ^flna: 

dustry alone will require some Arabs and Pakistanis in Gem: 

20,000 expatriates at all levels, many to occupy key. positions 

Most of these expatriates will In the Jubaii mill in the future. JS?K!2? 

have wives and families; some . . . SABIC hopes that the joint 
of them will be Arab, some will , venture agreement with i-Kaocf 
be Muslims, but a 'significant .' will prove to .be .-the element 
proportion will have to be whieh broke the apparent log 1 

jam with other heavy, industrial 
projects. Far example, the pro- 


I i i’’ , 

1 , L?‘ 

: ri 


Westerners. . 

Successful industry is 
not - a . question of importing' a 
few expatriates to fill key 
positions. An integrated man- 
agement team has to be created; 
and ttiis means, in turn, family 
accommodation- and schools for 
expatriate children. Any- oil 


edge. As long as the Govern- 
ment is prepared to make 
money available cheaply, and 
un industrial project does nof 
have to seek capital resources 
on international capital mar- 
SSTftltf te^ustry ^Saudi Arabia 

SABIC and the Shell Oil (repre- * ^ poten_ 

seated by the Saudi'. Pecten good jnvKtment: - 

Petrd-chemlcal Company) for a- . that has been said about 
petrb - chemical complex at ■ J* 1 ® project applies 
J whpM -which SABIC -. hoped .l°--™. e - othe r ,niajor_ heav y ln- 


- would be formed in 1978. is still 


company chief executive or .not finalised. The variohr econo- 


personnel manager knows the 
difficulties of -creating knd 


dustrial projettat The SABIC- 
Mobil project is to provide a 
petrochemical complex on the 
Red Sea at Yanbu.“ An interim 


Complex Is being negotiated- r by the .-end of 3078. 


between SABIC and Shell- Oil 
(the UJS. arm of Shell), the re-' . 


The fact of these four major 
feasibility reports coming almost 


mic studies for the venture were 

0 completed in September, 1977. 

motivating a management team The principal, product .of this ’ ®sroement was .signed in August 
in Middle East environments, ; complex would be ethylene, mid If 7 ®: *“d the original objectives 

Those in the Kingdom who . will also produce Btyrene^ '„ of me .project called for- the 

are most enthusiastic about in- ethylene di chloride, crude in- " production of ethylene, low- 
dustry rite the examide of dustrial ethanol . and, teaustie density pol yethy lene, ethylene 
Aramco. This is the modeL they The . principal .raw mycol and styrene. The feasi- 

say. To which- people who know -material would ' be associated ■ baity study.f or the project was 
Saiidi Arabia mutter the old sas, separated, collected and du.e to be completed In 1978. 
saying about there being three 10 Juba2 by. Aramco.- A fourth petro-chemlcal corn- 

sets of Laws in Saudi Arabia The - petrochemical complex Dlex .was planned for Jubaii as 
one for the people, one for the-.? imot ahead (quite apart a Joint venture between SABIC 
princes- and' one for Aramco ' -*om; any. negotiating difficulties' and Japanese consortium 

In short, there is 7 no easy the qrartaers may -have) . ^ until : fodudmgMItsdbishi, C. Itohand 
answer to the Questions injked-"-^ ^ eftn6ry is finalised ' Other^ Tbe U.S. chemical com- 

by'the debate in Saudi Arabia ^ ^ °?? ide ^ ld » ** fTOjr. R. Grace, is also 

on file merits of ' mdustriaEsa- i Sa Q dia % £££!* m ^ ^ 

tion. The country has a resource, ahoold^be able to work out some ' taterim. a^eement was signed in 
associated natural ' eras, which EPrt-of deal with . .ShelL” In Jmie,. 1977, and again a final 
has hitherto been flared and the petroriiemical ' fe^lbDtiy report was expected 

wasted, and ample financial re- 
sources. 

Developing this argument, a „ , _ . ^ — 

market for steel bars and rods ravttCT ^ Petromln. ^ s ^ me time, and being 

for., use in the construction ~ " ' ” "" 

industry exists in Saudi Arabia. 

The associated natural gas is an 
ideal raw material for the pro- 
duction of steel in small mills; 
the natural gas permits the 
reduction of iron ore without 
the- use of a blast furnace by 
the direct ■ reduction process.' - - 

This proc.ess means lower WlSflOIB 
capital Cost -per ton of steel . . -• 

prod u ced 'than foe conventional ‘ Tnfe project is- also .an ' ele— 
blast furnace, it is less demand- ®®t ' in the debate in the 
ing as far as numbers .of skilled Kingdom about the wisdom, of 

people are concerned,' and, tadnstrialisation. The oppo- . . „ — 

increasingly important in Saudi nents ray that it reprosents a to forecast the outcome of foe 
Arabia, it xzteans minimum less- satisfartory option and that Saudi debate on industry. Some 
environmental pb 11 u ti o n.-. Saudi Arabia would be belter Projects have gone so far ahesd 
■Finally, the example of Qatar, - ^ served by selling its nature gas toat- they are unlikely to be 
which -has-been producing steel as it is. The scheme’s supporters Ja any case, the steel 

both efficiently and profitably say that the volumes of uatural Projec^ having no international 
by the <firect reduction proeess gax available are not ' 'large or fefioaal marketing problems, 
proves at- the rate of over enough to juttEEy tbedr .ex-^ .•wowuBeemtOTMke great sense, 
400,000 tons per. year since mid- tremely expehsive tiansport to ev ™ to the most ardmt 
August 1578 ' shows that the other mwketSi, The opponents t of h eavy industry, it 

concept is feasible in anArabiaa'.of -the scheme go-oa to argue - ^surprising, however if 
environment. . tlmt' tl^ araipler 'will come on ^ J^.IR^posed petro-chemicai 

.. Kotf will Mve a per cent% fitoe4m ^at a time wlten worid - go ahead as 

stake in the Jubaii steel mill production' of ethylene: (tha L or ^ nalI 5 r intended, 
and, initially at least will pro- : b8«lc raw material of foe petro- ' The tmthor — 

vide moat of the management djemical Industry) is exceeding East Business. 


i i 


■ * S 


and Royal Dutrii -Shell, and a 
crucial negotiating point be- 
tween the parties is additional 
guaranteed supplies of Saudi 
crude- for Royal Dutch 'Shell, 
.supplies of crude over and 
above . those required for the 
refinery..'-.. 


considered against the back- 
ground of the . national debate 
on foe -wisdom of industrialising 
; foe Kingdom, promises to make 
. the year 1979 a crucial one for 
SABIC. 

SABXCs most recent interim 
agreement w as signed .in 
J ai |nary,19’79, with the Taiwan 
.Fertiliser Company and pres- 
aged- a joint venture chemical 
fertiliser complex- at Jubaii cap- 
able of producing 500,000 tons 
of urea per . year. 

At this stage,-, it Is impossible 
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•:-• 1 the CRITICAL, importance of 
V- Saudi Arabia as an oil producer 
> '■- is a fact of life that the world 
.•* . V. 1 tias become more,- acutely aware 
v* -,;■. { each, year since the producers 
* - first really started asserting 
' their power in 1970-71.. But 

never ..: until Si 


r*> attention of 'consumers ?and th^ - Nei 
industry focussed with such Ku 
‘iT- concern^ on the Kingdom. ( 

•^.-:S j^x a" "time when demand Co; 
>: ^ aiddenly ias. come into balance by 
;1'.^ «ith ripply an3 the - prospect a t 
■I' *£ J endemic- shortage been she 
H f. i brofight much closer, there is Ge 
sreattincertainty about future tf], 
Saudi oil policy. Strategy is caj 
:..-V. stiU' under review on the 
: m< ‘ ill-important question of the ^ 

1 volumes that the Kingdom wilt thl 

1 export in coming years. fa: 

•:r. • Manv factors in the equation j r; 

•:. k- are still being weighed and they fi r 
?.-.** certainly will be subject to q t 
“..v : revision according to changing ro 
political and econ°nuc in 
Circumstances, as well as the _74 
, V'. ■KVngdom's own fiscal require- _ m 
■ ■ .? : jnenfs. However, many • 
-.I*- comfortable assumptions about % 
:• -T the availability of oil ^rom _ 

- Saudi Arabia in the immediate 
:£r, gnd longer-term future have ^ 
’ ; been undermined. • • oi 

; Dependence on the Kingdom- & 
• for supplies cif the fast- j, 
depleting oil resources is t] 
unavoidable whatever alterna- h 
tive sources of energy are p 
developed. a Saudi.. Arabia B 

:r v possesses at least a quarter of 
- . the world’s reserves, according v 
‘ - - . to present calculations — which £ 
may he regarded as somewhat 
• arbitraiy and. m^ only t 
■ approximate to the 3!°“ * f 

4- tend to minimise Hie Kingdom s . 

^ "SWft 1077. -the Wl ! 

- Government put exploitable 
reserves . in the country’s mam 

fields at- 153bn bMTds This ( 

' ■' t*. contrasted with 

published by Aramco of HObn 
... barrels of “proved reserves 

and 177bn barrels of “ probable | 

: . : ; ^B^caiculationsaie probably 
cautious Tinder-estimates. In 
1973 Aramco is known to nave 
stated (in an \? tern ^ 

‘ memorandum subsequently pub- 

\~ r: ished) that ultimate extraction 

• could be as miidi as 24 £ b “ 

barrels based on the.mdhpd- 
that is customarily accepted for 
determining these figures. 

At the very least, it seems, 

d Saudi Arabiacancon template 

producing at levels achieved m 
recent years without . endanger- 
ing the life of its /fields aad 
their optimum recovery. If* for 


' argument’s sake, one r t a kes 
Aramco’s figure of , 177bn. 

. barrels as correct, then-output 
.at last year's average rate- of 
7.5m barrels a day could con- 
. rtmio. for anoiher. ?5 years or 
"so. In -addition, it his .59; per. 
cent of.- -the i-ield from the 
-Neutral . Zone . shared;- with 
Kuwait. ". : 

Onshore, the .Arabian Qu 
Company, a joint operation ran 
s. by the Japanese interests rw> 
t at 236,342 barrels a day and on- 
‘ shore the Saudi concessionaire 
s Getty averaged 42,437 barrels— 

■ the former well within, .ratea 
s capacities. . 

* In an era of plentiful supply 

5 the heaty, sulphurous crudes of 

1 the Neutral Zone have not been 
fancied varieties. However, as 
i Iranian exports diminished anu 
Y finallv dried up in the fourth 
o quarter oE list year AOC output 
g rose to 23S.342 barrels a day 
c i n number, compared with 
e -74,380 in January. It is not a 
> .'negligible source of oiL 


Wildcat 


’ The .Jurassic geological for- j 
mation embraced by the Aramco , 
operating area contains the - 
greater part of the Kingdoms . 
hydrocarbon reserves. There. 

the wildcat drilUng success Tate 

has been 50 per cent over the ; 
past five years, even now rt has • 
not beeq fully explored. 

The Precambrian shield that ; 
makes up nearly 30 per cent of 
Saudi territory holds little or no 
promise, but elsewhere explora- 
tion has been sporadic and m- 
‘ frequent, according to ^ writer 
in a recent edition of The yu 
and Gas Journal. He concluded. 
“There arc vast areas in the 
central, northern and western 
regions of Saudi Arab!* which 
could contain major oil fields.. 

Saudi potential may be, much 
greater than is now known for 
certain 1 For the time being, 
however, it is clear that the 
Kingdom is not prepartd/to 

meet incremental demand Hjm 

consumers and, .indeed, could 
not -physically do so over . the 
; next few years. . : 

, Saudi Arabia has always 
, opposed a coordinated Plan MX 
[ - production — a position re- 

■ iterated by Sheikh Yamam after 
last month’s OPEC 
in Genevn. Even so. at the bep-V 
s ning of 1978 the Kingdom j mad* 
i a big practical gesture in his 
fc direction by imposmg a ceUi-S 
i .'on' output of B.om barrels a day 
r on an annual basis. It 


down that liftings of its Arabian - 
Light “marker" crude shuuld 
should- nut exceed 65 per cent. 

As it happened, these restric- 
tions accorded with pressures 
within the Saudi hierarchy to ' 
keep output more in line 
with fiscal needs. In the mean- r - 
time, with the glut continuing. 
Saudi Arabia — backed by Iran— i 
was able tu win grudging accept- 
ance that price increases could 
be justified only by the market 
and conditions did not warrant . 
one. 

As it was Anonco's output 

during the January -Sept ember 

period oE 1978 averaged rather 
less than 7m barrels a day and 
the Kingdom actually felt a 
financial squeeze. As the swing 
producer " in OPEC it res- 
ponded to tiie shortfall by in- 
creasing dailj' production to 
' more than 10m barrels late last 
year be Tore the formal decision 
was taken to raise the ceiling to 
a monthly average of 9-5m 
barrels a day during the first 
quarter. 

It was a significant indicator 
- of Saudi thinking on production 
levels that the price prevously 
decided for the last quarter of 
, 1979 was charged .fo rthe incre- 
5 ment. 

Exceptional though the cir- 
» curaslances were on account of 
» . the . situation in Iran, Saudi 
e. 'Arabia had been breed to con- 
cede at the OPEC conference in 
t Abu Dhabi in. December that 
l market conditions justified a 
n price increase bigger than the 
, first quarter increment of 2-3 
per cent it would have pre- 
‘I f erred. 
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Reasons 


The result was agreement on 
the 5 per cent increase in tte 
base price of the Arabian Light 
“ marker " crude from $12-70 to 
$13.34 with the subsequent 
phased increases for the second 
and third quarters bringing it 
up to $14.54 from October 1. 

In January Sheikh Yamani 
said that Saudi Arabia’s power 
to influence OPEC pricing 
decisions hart diminished as a 
result of the Iranian crisis. At 
last month's ministerial con- 
ference in Geneva he argued 
for adherence to the ia«y 
schedule laid down- three 
months before- The formal 
compromise reached — tne 
highest common denominator of 
agreement — -was. to shift to the 
314.54 set -for the last quarter. • 
The result of the compromise 


was what Sheikh Yamani dr; 
acknowledged to be a "multi- 
tier " system. At the same time brt 
the Kingdom has reimposed the to 
' 8.5m barrels a day celling— ca 
without waiting for Irans ex- be 
ports to recover. w< 

That level sems to be the ds 
maximum acceptable \a the yon- b. 
sensus reached in the Saudi gi 
decision-making process. One of 
element in the calcirtation un- pi 
doubtedly has ben uncertainT, to 
about the capacity nf the oil v. 
fields tied into the present n 
Aramco network, bearing m 
mind the optimum rate or out- u 
put forprolonai-ng Their Lfe -s c 
; long as possible. t, 

A little over two years ao i 
r when Saudi Arabia look gsue s 
i with other members of ; 

r they were rated as being able r 
■ to maintain a flow oi 1:1 - s ’" ) 
barrels a dav. Becau>e m tetruri- r 
«1 rcLons't including weatner i 
. conditions at the Ras Janura 
f terminail. restrictions on the 
; arailability oF Arabian Light, 1 
l and enforced or P Tu ; en ^” lu £ | 
L tance of customers to turn to i 
} other suppliers, 9 P [fJ : 

a duction averaged only 9.1m 
p barrels a day during those six 
3 months. 

on onn day last December out- 
put exceeded 12m barrels. Yet 
rhe ll.Sm barrels a day capacilj 
figure is still a notional one. 
Dr Midul Hadi Tahir, governor 
in of the state oil corporation, said 
■e last autumn that the maximum 
K sustadr-aWe rate was plunder 
lira barrels and in February 
Sheikh Yamani said: “ tVe think 
?h that 9.5m barrels a day is a 
5 reasonable level of production 
on technical grounds. 

«« In the meantime. 4he Saudi 
s Government has taken issue 
er wPh reports submitted to the 
u.s TcSate Foredgn Relations 
At . Committee and aeleemey 
leaked to the American Press. 

ed One such, study was reported 
179 to have said that an output of 
ree 8.5m banels a da^ouldn°t be 
nal maintained beyond the year 
the 2,000 and one of 12m narrels 
of would load, to exhaustion in lo 
the vears. According to another 
■r. - document 4 . a f 

0 ise 14-I6bn barrels would lead to a 


drastic fan in ~' LK 10 ten y®****. sla 
To ensure maximum flexi- cu: 
bilitv the Kingdom still wants Lij 
to press ahead with expanding- ini 
capacity, though the target has 
been scaled down to one that q u 
would give a "sustainable” (t 
daily output o£ just under 12m 19 
barrels by 19SI— which might xu 
oi Ve a margin allowing a peak th 
of up to 14m barrels over short re 
periods. But development even 0 f 
to that point may be slow be- 
cause of inadequate provisions e i 
made for financing it. Y 

That is believed to l>e one fac- b 
tor accounting for the delay in p 
completion of the state's full k 
take-over of Aramco, in which n 
Exxon SocaL Texaco and Mobil a 
still have a 40 per cent interest c 
As long ago as 1974 the Govern- 
ment announced its intention of e 
taking full ownership and the 0 
main elements of an agreement o 
negotiated three years ago are 1 
to be back-daied to the begin- v 
ni D a of 1976. Compensation has g 
been settled and the mam finan- ^ 
■ cial provisions are in operation g 
> under the deal whereby the four 1 
- majors will act as a service com- , 
l nanv operating on behalf of the s 
: future Saudi National Oil Com- « 
pany. 

Thev are satisfied with 17-21 
t cents i>er barrel that they ^would 
v be allowed as a “fee b*t con- 
■. cerned that this would have to 
r come out of a 75-cent margin 
d (deducted from the official 
n selling price l that must also 
r cover operating costs and a 
y heavy investment programme, 
k The funds would have to pay 
a for exploration, installation of 
n eas and water injection, and 
maintenance of pipeline and 
!i pumping systems, some of which 
ic need replacing. The scale of 
le money involved can be seen 
is from the fact that the first phase 
ly of a sea-water injection pro- 
;. gramme designed to keep up 
, reservoir pressures has cost 

0 f more than $lhn. A 50 cents per 

be barrel margin would leave about 
St SI 5bn annually for investment 
£ at an S.5m barrels a day produe- 

}e- n0 pe^ e ps 'a bigger obstacle to 
of formal conclusion of ^e deal 
a has been the question of ml 


entitlements. The draft agree- si 
mem as it stood until last sum- w 
mer laid down a minimum 1 totiy 
rate of 6.5m barrels. If tixe 
companies failed to achieve .it p 
they would incur penalties m tne c 
form of lower maximum s 
entitlements. The upper limit a 
was set at 7.7m barrels. Last 1 
summer, irenically^-becauas of 
slack market conditions and the \ 
curbs on production °^ A3 T ab T 1 .^ * 
Light — they had difficulty m lift 
ing the minimum quota- • ‘ 1 

The maximum was cut subsc- ; 
quently to 7J2m barrels a day 
(though in the first ^ 

1979 it was raisedoS.tin)__to 
negotiations on the takeover 
the Saudi Government has more 
recently been talking m -terms 
of 7m barrels a day. 

Asked last month what tim 
entitlement would be. Sheikh 
Yamani replied: “Less than im 
bScls a day." With 'iejrfEMl 
. production ceUmg rMtored rad 
keut in force it could be yeiY 
1 much less in a few years time. 

L at least as far as crude oil is 

- C °tae™imp°rtant factor in the 

E equation would be the statej 
i own marketing plans. The last 
t officially published *gu« of 
? Petromin's exports was for 19< 6 
i- they totalled just over 

s 500 000 barrels a day. The level 
l- would be higher now because iof 

n several new commitments made 
r bv Petromin such as the agree- 
l Sent S upply 30^.-000 ^barrels 
e a dav to Taiwan this year and 

l- 50,000 to Liberia in the future. 


Bunkering 


Petromin-^which will become 
the Saudi National Oil Corpora- 
tion-plans to. boost direct sales 
An indication of its ambitions 
;L SveT. byDr. Tahcr last year 
when £ Vo*e of n-aneporung 
no less than lm barrels a d^y 
through the Suez-Mediterranean 

Pil Wher aspect of the delay 
in finalising an agreement 
relates to the “incentive oil - 
that is being held out as 
for prospective foreign partners 
in the various joint ventures 
which are under negotiation or 

St The" formula sought hy the 
companies is 1-000 a 

day for every 51m invested. 

Three refineries that 
Petromin plans to build and 
operate in 50:50 partnership 
with Mobil. SheU Intemationd 
; and Socal-Texaco wou.d absorb 

[ 750.000 barrels a day of crude. 


some of which the vompanies 40C 
would take as part of their 
reward. . ani 

The companies’ interest in me vg , 
projects derives from their ^ 
concern to secure by 

supplies of Saudi oU. The Mobil 
and Shell projects have reached 
the "definitive stage.’ The re 
Socal-Texaco one. though, less re 
far advanced, is still definitely ^ 
alive. .. is 

• Last November Petromin and j- 
the Royal Dutch/SheU group ^ 
awarded to one of the latter s 
affiliates a $21m contract for P 
design and engineering fi( 

250fi00 barrels a day remreiT d , 
to be sited in the Juba JJ b; 

trial complex. A month pre* 1 a , 
ously - Petromin and Mpad ^ 
commissioned a similar stud c 

- at the same price for the pro- 
1 jected 250,000 barrels a day 

i nenery planned for the Yanbo « 
I heavy industrial area on the Red 

r Se in'T977 Mobil also undertook t 

- to manage construction of. tiie s 
s 48-inch, 800-mile pipeline tiiat j 

will carry crude across the 
i countrv from the Ghawar ana • 
s Aboaiq oil fields to the western 
t region with an initial daily 
f throughput capacity of l-Bom 

6 barrels. _ 

r Last summer contracts wortn 
tl $400ra were awarded for con- 
if struction work on the project 
le that should he commisisoned 
e- some lime nest year. The pipe- 
Ls line is of strategic^ si^ificance 
id in that it will give baudi Arabia 
e. an alternative export ropte 
avoiding the narrow and vulnei> 
able Straits of Hormuz and Bab 
el Mandab— in addition to Tap- 
, e line which can carry up to 
i 500.000 barrels daily to the 
« Mediterranean seaboard and 
n 5 ' T%Jrich has been in operation 

ar °At Ras Tanura Saudi .Arabia 
already has one of the biggest 
** y refining plants in the world 
an which, in 1977. processed 
^20.000 barrels a day of pro- 
ay ducts from a daily capacity of 
500,000. . (Another 200.000 
L' barrels was 'pumped to the- 
aIt export refinery, in Bahrain.) 
ers Nearly 100.000 barrels a day 
was supplied to Petromin s own 
or refineries at Jeddah and Riyadh. 

0 Most of this domesticallj- 
1116 .processed crude was accounted 
i fl if ; " r-n run i m Tit ion 


proce»eu — -- ,. _ 

for by internal consumption 

— KunV-Arinc of tankers. 


arid the bunkering °F tankers. 
TTie proportion would h a ' c 
risen in 197S (fnr which n0 
figures Are yet available). 

Saudi Arabia’s own • consump- 
tion was approaching the 


400,000 barrels a day level last 
year and is expected to m creasy 
at a rate of over 2a per cent 
annually over the am : 
vears. It will reach <00.^00 
barrels a day by 1983 ^ r i mJ h ^ 
by 19S8. according to Dr. laner. 

The capacity of Petromin s 
refinery at Jeddah h®* 
raised already from 95,000 
barrels a day to 120 000. Expan- 
sion of its plant at Riyadh from 
15.000 barrels a- day to -llo,000 
by :the Japanese _ company 
Chiyoda is scheduled for^com- 
pletion next year. -A OO-reue 
pipeline from the Khurais oil 

fields that will be abie to take a 

daily throughput, of 300.000 
barrels is being constructed by 
another ■’ Japanese .concern. 
Nugrata Engmeenng. 
capacity of tliis field and tiiree 
smaller- ones nearby k being 
increased to a similar level to 

Spply the country’s, interior. 

To meet plans for rising 
- demand at home Chiyoda is con- 
I structing a 170.000 barrels a da> 
t refinery at Yanbo which should 
j begin production next year. In . 
i addition, under its draft plan 
! for 39S0-85. Petromin has 1 sub- 
v mitted proposals for adding 
l extra capacity of 200,000 barrels 
a dav to the Yanbo plant and 

h 150.000-200.000 to the one at 

!; Rl By T 1985 a Saudi Arabia could 

d have refining capacity ofl*wn 
f- barrels a day and perhaps 
■e more than 2m. That will add 
ia to problems of over-capacity in 

le West Germany al.d JHpan .as 

r- well as increasing the cost at 
ib petroleum products because of 
p- the greater expense involved m 

to shipping them, 

se crude oil, and the investment 

ad jn new terminals.. 

With a daily production ceil- 
inc oE 8.5m barrels or so 
,ia likely to remain force for the 
indefinite future and ; 

Arabia builduig up ite ^ own 
direct sales, it seems that the 
ro : tour Aramco partners will have 
of to settle for a crude entitle- 
ment very much less than they 
had envisaged. 

ti Saudi .Arabia, meanwhile, will 
w'n be in a strong position to force 
dh customers to buy a projopro® 
ii.-l of products as a condition for 
ted receiving crude supplies, 
ion • in sr: years time the kingdom 
era. should have taken .a b g step 
ave forward towards fulfilling 
no ambition shared with other pro- 
ducers. of profiting to the fullest 
mD . from the added value gained 
the from sales of processed oil- 


■flsasssssaspBff---- 

wa-aw*« ■ ■ 

■ important- are our industrial ' . 

; . 


RSVis involved in gas and oil production ana , , 

SBsSSs3®assff-. 

Eluding fiMncial engineering, traimng, servi 

andm ^S«ementona I ge,integratedproieds 


such prestigious and wen known mtemational 
complies as ThomassenHollan^Royal Schelde, 

BrefS^gineemg, NDSM General Engineering, 

SEn^eerinlRSVHeldConstmcho^ 

Verotoe^fe^ra-^l^^d formation, please get in 
touch with us. 


RSV - ROJBox 1425^ - 3000 BK Rotterdam - Holland 
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The SaudiBritish Bank 


Jeddah-RiyadhAlkhobar-Dammam-Juba^ 

A commercial bank owned 60% by the Saudi public 
and 40% by The British Bank of the Middle East, 
a member of The Hongkong Bank Group. 

Head Office: PO Box 109, Jeddah.Telex401051 SJ. 



HOTEL 

J&VgOZAMA^ 

R^ADH 

DINING: 

THE,* 

Wmrosv 

RESTAURANT 

An elegant international restaurant offering gourmet 
specialities from the four comers of the world. 

Hot and cold luncheon buffet 

Dinner at "The Windrose" is enhanced by candlelight 
and piano music. 


HOTEL 

J^LI^OZAMA^ 

RIYADH 


Oleya Street " 

P.O.Box 4148 
Riyadh . 

Kingdom of Saudi Arabia 
Telephone: 465 46 50.(10 lines) 
Telex: 200100 Khozam SJ 
Cable Address: Khozamhot 


—THE 
. (ARAVAN 
. W TOP 

COfTELyHO? 

Tempting 'breakfast buffet light meals and exquisite 
Italian pasta are at our guests* choice. 

Open from 6 a.m. until midnight 



THE ATAI1AH HOUSE 
RIYADH 


THE ATALLAH HOUSE 

The hotel with the persona! touch 


Maa'zar Street 
P.Q. Box 1975 
Riyadh 

Kingdom of Saudi Arabia 
Telephone: 401 2401 (10 lines) 
Telex: 201415 AtaJIa SJ 
Cabje Address: Atahouse 


AH modern facilities including Swimming Pool 

Both Hotels are managed by GUSTAR LTD. Hoteliers & Bestauranteurs, 

Zurich, Switzerland 
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SAIIDI ARABIA X 



The Saudi Arabian Plastics and Piping Company is one of a growing number of manufacturing concerns set 

apt hiring the. past few years 





up 


FUTURE ECONOMIC histor- 
ians, analysing Saudi Arabia’s 
development in the last decades 
of this century, may well devote 
a significant part of their theses 
to the role in the evolution of 
industrial strategies of ‘ Saudis 
educated id Southern Cali- 
fornia. These highly intelligent 
and articulate men, consciously 
or unconsciously, are the archi- 
tects of the “ catch up with the 
West and especially the U.S. ” 
economic and industrial develop- 
ment philosophy. At a time 
when few people in Saudi 
Arabia had thought through 
clearly what development meant, 
or should -mean, for their 
society, the Southern Californian 
Saudis were shaping policy. 

It is doubtful if anyone is 
saying that they were wrong, 
but the question is being asked 
more and more whether the 
catching uo ” school of devel- 
opment thinking is the only one 
possible for Saudi Arabia. 

The one feature of the intro- 
duction of light manufacturing 
industry which is apparent to 
every Saudi citizen is that 
" catching ud ” industrially 
means bringing in foreigners to 
run industrial enterprises. This 
would not matter very much if 
it could be demonstrated that 
the foreigners were, but a tem- 
porary expedient there for a 
short period until such time. as. 
Saudis in. sufficient numbers 
had been gathered, trained and 
given the requisite experience. 
But indications, fo date are that 
very, few Saudis -are interested 
hr the.'indastrlal management 
role. / They are natural ;.entre- . 
preneurs. outstanding at-devek 
oping -the quick and profitable' 
deal but not interested in . tfie 
long Blog of undramntic indus- 
trial motivation and direction. 

Impressive . 

In terms of actual -numbers 
of manufacturing units 
launched. Saudi Arabian indus- 
trial progress on the light manu 
factoring .front 1 is impressive. 
Future .plabs are ambitious. At 
a-- conference in Abu -Dhabi 
earlier this year. Hisham Nazer, 
Minister of Planning, said that 
at present there were some 800 
manufacturing projects in the 
Kingdom with a total paid up 
value of sonm SR 6 .Sbn (about 
82bn). He went on to say that 
by the end of 1980 he expected 
there to he about 1,300 manu- 
facturing projects in the 
couutix ■..■”* 

A broad examination of light 
manufacturing industry in 
Saudi Arabia suggests that the 
number of projects and the 
capital involved in projects 
interesting and 1 important, as 
these statistics are, could be 
misleading. A more detailed 
analysis- brings the realisation 
that the great hulk of projects 
are very small and that- there' 
is much duplication. People 
who know the peninsula ‘well 
speak of a “ bazaar ” mentality, 
that is, if one merchant in a 
bazaar in- any town decides to 
stock, say, nuts and bolts, then 
before very much longer, most 
other merchants in the same 
bazaar ? will « al^o be stocking 
nuts and bolts; irrespective of 
market demand 
Official awareness of this 
trend is indicated by the Tact 
that the Ministry of Industry 
and Electricity has given notice 
that it Is. not prepared to issue 
any ■ more licences for manu- 
facturing units to produce, for 
example, bottled water, ice 
cream, animal and poultry feed, 
simple local 1 clothing, paper 
tissues and paper bags, insecti- 
cides, or -simple articles made 
of plastic — to name h-j+ 3 few 
of almost 100 individual manu- 
factured items apply ing on. a 
list published by the depart- 
ment: The manufacturing 

units .operating are small and 
fragmented, and. withia broad 
product' ranges, there has been 
little attempt at standardisation. 

Of the 800- manufacturing 
units "referred to hy Sheika 
Hisham Nazer 'in vs Atu 
Dhabi speech, some 400 have 
been ■ financed by . t:*e Sauai 
Industrial Developmmt Fund 
(SIDF). This fund was estab- 
lished in. March 1974 to act es 
a catalyst for industrial expan- 
sion, It .made itr first loan in 
August 1974, and ; the number 
of approvals has more nr less 


MANUFACTURING 

JOHN' TOWNSEND 


doubled each year. A major 
part of the STD IT's lending 
actiri v has been -t» the private 
sector electric power generation, 
industry; loans to these power 
generating utilities .are. in 
addition to the; 400/' or -.so 
ordinary industrial loans.-- 

- The SIDF sets out to act as a 
development bank and its pro- 
ject appraisals, carried out by a 
highly competent staff of pro- 
fessional economists and engin- 
eers, aim to ensure -that loans 
are made only -on sound . com- 
mercial banking- principles. 
SIDF is prepared to . consider 
financing up to: 50 per cent of 
a project’s capital requirements. 
Officially loans do -not -carry 
interest, but a 2 per cent per 
annum administration fee. is 
charged. Loans are intended to 
be paid hack from the profits of 
the project, financed, and pay 
back schedules are tailored to 
the cash generating' projections 
of each project 

Liberal pay-back schedules, 
interest-free or very cheap loans 
•(a prospective Saudi industria- 
list can also raise capital to buy ; 
the’ land for ffis /project from 
the Real -Estate Development 
Fund at 2 per, eent), and atf 
assured local market for the 
locally manufactured, projects ' 
should give Saudi' local indus- 


tries a considerable advantage, 
an advantage possibly offset in 
part by the fact, of the -need 
to employ expensive foreigners 
to manage and operate most 
light manufacturing plants. 

' The industrial . .licensing 
policy of .the Ministry of Indus- 
try and Electricity is intended 
to ensure that there will not be 
excessive internal competition. 
In any event, local industries so 
far are on so. small a scale, and 
the local . market is so imper- 
fect that there' has been, as yet, 
no - genuine testing of' Saudi 
manufactured light industrial 
products. ’* 

That such testing will take 
place in the future is almost 
certain. As more and more in- 
dustrial projects are launched, 
as these projects grow in sophis- 
tication and become larger, so 
will competition between 
locally produced and imported 
goods increase. Inevitably, too, 
there JwSl be. greater ' competi- 
tion between rival local , manu- 
facturers. . • 


Capital 


•• When this stage is reached , 1 
industrial, strategies within the 
framework of overall!: national . 
economic objectives and pedicles 
may have to be appraised. The 
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The Bank of Credit and Commerce group now has 95 offices 
in the Middle Eastand 45 in the United Kingdom -a fact * 
which makes it particuiariy well equipped 10 helpi in.busmess 
aealmgs faetween the two areas. The Group's capital funds 
stand at over-US SI 70 mfllioa, total assets exceed US S' 5 S 
billion and it has offices in 38. countries. - - > ‘ - 

Whatever your inteniational banking needs. a talk to youi- 
loral BCCmanagerwoufet be very useful. Sp^-efficiencv ' 
andy^ar convenience are what count at BCC. Contact us at 
any of our offices, oral the.foflowmg.addressesu ' 

Regional offices '■ j. 

O E^ypt— Cairo. 44 MiiiammidMariar Street, Zamalefc ' . 

O UAE.-AbuDt»bCM.BoxNo. 2622 7 .v.' . f ^ * 

Telephone: 216»T«fex: 2290 BCG AH 




Bank of Credit and Commerce 
Brcm ufrQaoyiAL 
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extreme cheapness of raising! 
capital to launch industrial pro- 
jects in Saudi Arabia, especially j 
in an economic environment 1 
where most entrepreneurs have 1 
made already one of two for - 1 
tunes as import agents and as 
contractors, is tending to have - 
an effect not envisaged by . 
planners. Just as in Europe > 
.; and in North America rich 
industrialists, having made their 
fortunes in manufacturing, tend 
to buy farms as havens for their 
wealth, an do wealthy Saudis 
tend -to : start small manufac* 
taring unite. In, each case, a 
commercial return -- on ” the 
capital invested can be very 
much less .important than a 
- status-filled extra activity which 
impresses one's friends and 
which is Tun by a professional 
manager. • 

.- Successful small manufactur- 
ing: units in industrialised 
countries tend to be set up by 
people with manual skills them- 
selves. No small part of the 
capita! input of such manufac- 
turing units is the Innovative 
technical flair- of the founder 
of . a business. 

Hence the successful .Saudi 
light manufacturing business of 
the future is likely to be the 
joint venture between Saudi 
.entrepreneurs and expatriates 
with saleable technical ideas. 
Few expatriate employee mana- 
gers. no - matter what mana- 
gerial^ and professional, skills 
thejrpossess, tend to have the 
'Sleeve-coHed-tm/ “do-it-your- 
self **• workshop floor mentality 
which : : small manufacturing 
-units ne$I if they are to win 
and keep a competitive edge. - 
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IMADCO is -The National Development Company 
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AWHOLLY OWNED SAUDI COMPANY 

Among the biggest contracting companies in saudi Arabia 

TURNKEY PROJECTS: CIVIL, MECHANICAL AND ELECTRICAL 
INDUSTRIAL CONSTRUCTION & MAINTENANCE (PROCESS PLANTS) 
COMMERCIAL ACTIVITIES 


H;*;! SCOPE OF ACTIVITIES 



CIVIL CONSTRUCTION 

HIGHWAYS, BRIDGES, TUNNELS 
AIRPORTS, HARBOURS 
INSTITUTIONAL BUILDINGS, HOTELS 
HOUSING DEVELOPMENT SCHEMES 
INDUSTRIAL PLANTS 

MECHANICAL CONSTRUCTION 

STORAGE TANKS 

STRUCTURAL STEEL WORK, PIPEWORK 
EQUIPMENT ERECTION 
AIR CONDITIONING 

ELECTRICAL CONSTRUCTION 

POWER STATIONS 
ELECTRICAL INSTALLATIONS 
COMMUNICATION SYSTEMS 

MAINTENANCE 

OPERATION & MAINTENANCE OF AIRPORTS 
PROCESS PLANT OVERHAUL/TURNAROUNDS 
POWER STATIONS 
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H Alharthv it Co. • 



Riyadh, Saudi Arabia 
HEADQUARTERS ADDRESS: NADCO/HU^HN & CO. 

P.0. BOX: 7362 Telex: 201118 NADCO SJ Telephone: 4783336 



DHAHRAN INTERNATIONAL HOTEL 


HEADQUARTERS OFFICE ; . mee ■ 

NADCO SUBSIDIARY COMPANIES AND JOINT VENTUR 

S \ flU) 
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SAUDI ARABIAN GAS ENGINEERING COMPANY 

DESIGN, installation, operation and maintenance 
OF GAS production plants 

INDUSTRIAL GASES: NITROGEN, OXYGEN. HYDROGEN 

MEDICAL GASES: OXYGEN, NITROUS OXIDE, 

SPECIAL GASES 

FUEL GASES: PROPANE, BUTANE, ACETYLENE 

.. Toionhons 1 4733336 Telex: 201 1 18 NADCO SJ 

P.O. Box: 7362, Riyadh. Telephone. • 


Saudi Arabian 
Mechanical and Electrical 
Company Limited 


ENGINEERS AND CONTRACTORS FOR 
AIRCONDITIONING 
WATER AND SEWAGE TREATMENT 
FIRE PROTECTION 
PLUMBING 
ELECTRICAL HT&LT 
POWER STATIONS 
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dhohron international hotel 



NATIONAL QUARRIES COMPANY 

LEADERS IN : 

GRANITE — MARBLE — UMESTONE_ 
QUARRIED. SAWED, CUT & POLISHED 
IN SAUDI ARABIA . 

MULTITUDE OF FINISHES: 

POLISHED — HONED — THERMAL 
ANY SIZE YOU REQUIRE 
DETAIL SPECIALISED JOBS 

TECHNICAL STAFF AVAILABLE TO HELP 

NATIONAL QUARRIES CO. (N.Q.C.) 

P.O. BOX 5953 
JEDDAH, SAUDI ARABIA 
TELEPHONE: 61823 
TELEGRAM: GRANITE KAN 
TELEX: 201118 NADCO SJ 


NADCO/AVCO 


A JOINT VENTURE FORMED SPECIFICALLY TO OPERATE 
AND MAINTAIN ALL THE GROUND FACILITIES AT A MAJOR 
INTERNATIONAL AIRPORT . 


Dhahran International Motel 

Dhahran Airport, Saudi Arabia. 

• LUXURIOUS U ! 

i 

• 200 BEDROOMS 

• 13 SUITES 

f 

• CONFERENCE AND BANQUETING FACILITIES 

• RESTAURANT 

• COFFEESHOP ; 

• SWIMMING POOL & RECREATION FACILITIES 

Offering traditional Saudi Arabian hospitality 

Telephone: 48555 
Telex: 601272 DIAH SJ 


p.O. Box 1001, Riyadh. Telephone: 4783336 


Telex: 201118 NADCO SJ 




Telephone 57360 


branch 

Ta'rf Office 

P.O. Box 400 
Telephone: 23822 
Telex: 450064 NADCO SJ 


Tabuk Office 
P.O.Box 170 


Dhahran international Airport 

p.O. Box 119 
Telephone: 79-3132 


Dhahran Construction Section 

P.O. Box 428 
Telephone: 73-2524 


Al-Kharj Office, Alkharj 
Telephone: 8318 - 


London Office 

28-29 Dover Street 
Tel: 01-439 2863/4/5 
Telex: 887822 NADCO G 









RIYADH 


YAMAMA 
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RED BRICK & CLAY PRODUCTS 


High Quality 
European Standard Clay 
Building Materials 
are now manufactured in 

Riyadh 



TELEPHONE: RIYADH 67659 TELEX: 201054 TJARYA SJ. 

4783647 ATTN. TOOB EL YAMAMA 
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v . -Staying in Riyadtion business will never be the same again. 

Because in Septembers new 360-room de-luxe hotel opens, that, 
treats businessmen the way other hotels only treat visiting Heads of State. 

Appropriately, it's lulled the Riyadh Palace Hotel. And not suipn singly 
this new hotel (managed by Trust Houses Forte) was designed specifically 
for businessmen. 

ffs within easy walking distance of the main Government Ministries. 

• And it's close (but not too dose) to the Airport and Souk. 

In the Kingdom of Saudi Arabia, where you stay tends to reflect your 
business standing. So reserving accommodation at the Riyadh Palace Hotel 
goes a long way towards making your visit a complete success. 

Fci further information or advance reservations, please caJJ 
01-567 3444. 
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RIYADH PALACE HOTEL _ 
OpemSqjlenilierWTto^^rj 

SaudiHotelServices Company j\ 
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Desalination and power plant at Jeddah: the amsulting engineers 

consultants were Sir WiUi am Hdlcrow & Paftfters ; . - T :z<\\ , - 
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The seai^g^ir' otf 


ON THE second day of this 
month, the Saudi Ministry of 
Agriculture awarded over $1.5ba 
in contracts to launch a vast 
scheme to double supplies of 
drinking water to Riyadh. The 
project, believed to be the 
largest water scheme ever to 
serve a single town, will mine 
fossil water from a prehistoric 
reservoir which underlies the 
Eastern Province. By com- 
pletion in late 1981, the project 
will provide an additional 52m 
gallons daily to the capital at a 
cost of over SR 2.71m. 

Such is the rapid expansion of 
the capital,, however, and the 
utter inadequacy of the rainfall, 
that the project, named after the 
Wasia aqnifier, will almost 
immediately be superseded. The 
capital's population ,of 800,000 
inhabitants now consumes about 
43m gpd. But the water table is 
sinking rapidly in the present 
wellfields and there is now no 
alternative but to supplement 
these supplies from desalination. 
At Jubail, 375 miles across the 
Dahna sands towards the Golf, 
desalination plants producing 
2I0m gpd will be built By 1935, 
according to Dr. Abdul Rahman 
Al-Sheikh, Minister of Agri- 
culture and Water. Riyadh will 
be receiving an extra 175m gpd. 
piped from Jubail and mixed 
with the Wasia stream. 

The truth is that for the first 
time in the history of the 
Arabian Peninsula- population 
and ambitions have been per- 
mitted to grow beyond water 
supplies — and at such. a rate that 
the Ministry and the Saline 
Water Conversion Corporation 
are frantic to keep up. In a 
country four-fifths of which is so 
arid it can support only limited 
gr azi ng by nomads, the Govern- 
ment has been obliged to give 
priority to finding water— from 
limited and fickle rainfall, from 
groundwater reserves that are 
poor in quality and ultimately 
depletable, and from seawater, 
which though unlimited is 
extremely expensive to process. 
At the same time, in order to 
curb rural depopulation and the 
rapid increases in food imports' 
— 57 per cent last year — the 
Government is paying more 
attention to agriculture, which 
can only place an additional 
strain on .existing supplies. 

The conservation instinct has 
vanished among settled farmers 
and in the major towns, whose 
ravenous appetite for water for 
drinking, construction and 
Industry is growing rapidly 
with the influx of immigrants 
and without regard to waste. 
Their future now rests with the 
generosity- of the sea. According 
to demand projections from the 
SWCC. the Western Province 
towns will consume 194 mgd in 
1985. ever half -of it from 
desalination: Riyadh will need 
239 mgd. more -than two thirds 
from desalination; and the 
Eastern Province towns’ require- 
ments 110 mgd. nearly three- 
quarters of which will have to 
come from conservation. 

Rainfall can provide little 
help. On average, the 900.000 
square miles of the country 
receive only io millimetres a 
year and precipitation varies 
greatly from year to year. The 
only area to receive enough rain 
to permit a settled and extensive 
agricultural base is the moun- 
tainous south-western province 
of the Asir. 

Here the south-western slopes 
catch the summer mcmsoOn and 
an annual rainfall of about 30 
centimetres has allowed exten- 
sive terraced, agriculture, groves 
of wild juniper and acacia, and 
relatively dense. populations. .Oh 

the lower slopes. Bedouins graze 
herds of over 1.5m sheep and 
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shower north of Riyadh, makes tion of the scheme a Hlstant prbb'ably exceed. 130 r mgd. The 
the desert bloom with wilijt irises, prospect . . ' * ' " delays started in. 1976, -:.wh£u 


the desert bloom with wild irises, prospect . - dela 

Throughout the winter months, .The wholesale import- of ^gMtemdnts between -the 
periodical downpours cause flash labour— as. at- Hasa— would* -pre- sW10E* : the - Ministry and othfer 
floods that are destructive to sumably be self-defeatinfe. at a Go-w^ratnent departments led to 
roads, bridges, crops and fettle- time when the Third Fisfe-Year Tatintvd^ contracts for 

merits. Han now being drawn spy wHl jeadrih.iy und fOTff .other tfants 

'On the morning tf January attempt to reduce dependence on t^ eastem Seaboaid. Thtee 
14, the most destruotivedown- on oon-Saudi manpoWer. The were compoundedtec foHoWing 
pour in -nearly 25 -'years hit ^trategic desire to redqce dep^i? year when the 'head 'of "-the 
Jeddah. They sky turned deD f e on foreign ctmntnesfOr ' swCC,' Prindfc Muhammad ; -Al- 
black and, in the^ace of three foch m ^portant (wnmOd*^ as pais^resigned complaining of 
hours, the heavens dumped bn food ia tancellea out lint-: is at interference— ^feiarenfly again 
the ri+v more rain than sad expense of creating J arge : TVj N More ' man 


the city more rain titan had 
fallen in the whole «£ 1978. 


It was the worst downpour 


foreign • communities within the^. 




■Jeddah lVjV.- More than 
ftfo in contracts was finally 
fed ‘last May; T or a 25 mgd 


since December 1956 wfien the- ' B^dh is fbrtmiate, howe ver, plant at Yaribtf,' a sriian plant 
suburK^Mec^and even 

great shrine were badly hooded.: ^ 

But lesser rains are annual- -Witte^ad- wata- for th e^arks, buflgetery stiangency. tin? year 
events merchants and Ihe. anq mduaUy oz tte has hetq up the award -of Al* 
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municlpaliy are always taken by town ^The main water.; JKhobwr;^-- (50 -mgd) and there 

surpise. There is rain, but It Stt^eg?<rome from very deep^ is: apparently, no budgetary pro- 
in variably fall in the wrong tmvn-ana_m-. vision for Jubail, which will be 
places in ihe wrong quantities, Jfej n^quifw to tg '^..-.buijit in -three : simultaneous 

As the rams . of pre-Islamic ., ■ •• 

dams in the Taif area, Wadi'^broofflv^ riggi To^ch ^P, .new governor of the 
Najran and Al-Khaybar Aziz Al-Rashed, 

the harnessing of this savage?' ?$S$^^ o 11 ? ^ sad' recently that Saudi Arabia, 

aund unpredictable' rainfall has flow: m . after 20 years, in .the field, wa4 

always been the key to agricul* V .v how in a position, /to ■ pioneer 

tore and the Ministry of ; The aqiitib^, ar«y^ -Aft^. devCtepnients in desalination 
Agriculture has undertaken ; a.‘‘ Bp clears, .of pekk p umping nf - S^. technology- Se spoke, particu- 
new dam-building programme- ' ^ntgd ’atythe -MraMa,'. t%.; consul- ^Larly of plans to develop .a 
to permit more extensive and •; tanis estfeiate that dnlfcd.0 per single plant of 66 mgd— con- 
less risky cultivation in the c«Dt of theJ avaiiafite w^fer.wfll ^deraWy larger than .aijfythins 
wadis. • -V^ber exhausted. But recharge is- 'so* far built-— mid’resesch. into, 

^ at .^er YYasiaoutcrop ..and- 1 nuclean-Tpowered 

TjaiflQ TplanSs. -- . T*-..; :. . 

r^^he^water;- tabic goes- dctwn aod . - multi-stage flaSn.pTocess 
The largest of the new damr ^T^m tithe Virility of the supply." axse f^Miuces: aiioat-:T' MW of 
is the MalakI Dam across Wadi , This:ls evident _ at Kharj, ,south power Jor every imHiori gaDons. 
Jiaan, which can hold 71m cubic’ of .Jftiyadh, where the : gypsnin ; ^d ; :tpfe-- . moristfij ..ptairi: - now 
metres and actually overflowedvli^s ^TaHeir away.' to : reveal ' under, study by 4hb ..S&dHJ .S. 
during heavy rains in the south • groundwater at tee bottom of Coinmissi^fey^^^^sorae 

west last year. It is ghe basis great holes— Abd ul Aziz watered' economies of;b^^_qm|(teali- 
for-a project designed by Britiidi ' his camels there before the sur- hatTori. rem^^^^SciCTPCflstr® 
consukants 5ir William Hal crow- j»ise of Riya'dhinl903. Water business. De^^^^-w^«ifor 
and Partners to irrigate ; .extracted for arable and dairy example. Is f^’tor.o^tiy .to use 
6,000 hectares and due to te Kharj hax lowered inagriculturs||ri5ain^iArabia, 

finished this November. A dany^- water tevel i ronsiderably. • . takes eight ’^allons. -of .-Water 


of simil ar size has been built <•'; 

near Abba and a half a dozen | Ipcoliw n fi #-vyi 

smaller dams have 'been com- .i^odiludllUll 


to ■ grow a sii®e~ tomato. 

Because of tlte^ Saudi 
Government iff g5virigr’: some 

f/v ' - en W Pf >n '• - Yflf 


pleted, mostly- in the Asir. . - Ja, water titte tops," the “SSSPJ ' ¥SSkfH 
Four more are under coiR ^j-ackishness of . tee wite^^ ? JWSg® t*®?®®,. t 


s traction and a further 15 in- hicreases. There are instances' 'I 11 ®. T ^ National Research 
the Asir alone are under design^ /.**. Bumping equipment : at )>evelopmeirt Corporate^ i ;has 
The Canadian consultant; Salboukh corroded been contracted, to lopfcmto the 

McClaren International, ^..VfA nothinn in a year - Two possibility of^ ^ recycling ,TOBr as 
completing a two-year study o< ^^vsMsmMis : ’ desalinfttion , -a larger effiflrt itb draw 

the development of surface 51 riaffonaT^ter :^ But 

sub-surface water In the Ash t treat aquifer water arid a kind irf extexMve' refuse of 
in relation to settled . far m i n g, ^- tbtr d t he largest to tee world - wa £tc water #ammon in southern 
stockbreeding - and domestic ; v t _^_ tiv XT s uiahried Tot tee " Englahd • an£ elsewhere in 
supplies. meet cimsider- 

1 Beneath the massive Ed vOT-S ra -able ^opposition from consumers 
petrnleum-b earing structures ^ Sahdl' Arabia,, according to 

Ghawar. Bern and Safamya, and * ^ desalinated water eonailtahte / . ' 

separated by layers of ^^^toteeVV&astream would make' _ /venues are 

are reservoirs of water called-rr being '-investigated, and -such 


are ri-sei vuiis, mi l ' allcu 'Dip' nlsrit imrteCMjian’ - - v- .-uiyttugd eo, «au -SUCn 

aquifers— the .Mat and- unn6eessar JV hoarj' projects a»- supplying 

Khobar, 'the Umm -er-Radhuma, _ The future as .regard? domes- drinking water In empty crude 
the A rum a and. the Wasia, Like... tic l water, supplies an dewater for -.tankers .'.receive the occasional 
the oilfields, they are relics of ’ mdnstry lies with desaunatitm; airing: The most interesting of 

the period when the province Saudi Arabia is easily the .largest- these, : a scheme . . to ' ; station 

was under water and or periods, export market, for desali^tiott off the Saudi 

of greater rainfall ; betweem processes, both, reverse .osmo^y/i^sdftst' as a .water supply for 

20.000 and 40.000 years ago. which cannot yet treat seawatft^, ^ort-llved agricultural: settle- 
Frora- outcrops • below ' the-, and multi-stage flash, a copden- 'meets .. »hppexre to ; have lost 
Tuwalq scarp near Riyadh." sation- -process dc^etopecC. .^^&^'^iport -The resimiation 
these aquifers . dip - shallow^ * the -Glasgow. .company^ Wetir .Muhammad, former 
down towards the present shore Westgarth- Originally develtfped AijM xl ;l qf " the $WeC -Who had ; 

. ' l ’{«. on ships, tee ion research 

- Since 1977. the British con- has had custOmert - in Samfi^ ibtri. the scheme^ combined with 
sultancy Groundwater Develop^, Arahia- fot 70. yeaJs'.V^.toTSOT^ -the weight of glob^T^acnle 


widespread agriculture in the of squalid water atttil i the r Gr®ar ie^st, fte iajbf-v 
Eastern Province. But the e^j, War.cut.off suppl^^rfpj^^i^tip^ is ‘ 


Free advice to Companies 
heading for Saudi Arabia 

Just published- a Guide to Recmitmetit ' compensation ptKkd^pece^ ' 

In Saudi Arabia; Basedon ova 7 year^ ‘ . .t: 

expettenre of speaali^recnutment overseas, - Apart fitimtheriffiefeija^crisafag ; ' 

this guide from Astral Recruitment - everything frwn v&asjto social Insurance, 

Associates, a member of the Edman Grocip. taxcs- irfintir brM^ jn ^ yi w^ 

sets out the pirialfcj and requirements; spcdls booklet aim ifeaktanih «y f al n vstornsand 

out the mechanics rfthe total recruitment habits with ivt»d>the erapk^eemust . . ' 

exercise - induefing multiple requirements; . c«nply,incfutfing sueh aspects 

and explains tec difioent aspects of the ■ ajeohof. fiiod and re^biv' . ' . ; 

Apply for your copy to: AstralRecmrtinentAssw<iate :/■ C 

Asfral House, 17/19 Maddox Streep Loodoa WXKOffi . 

Telex: 21879 Edman. : /./' -* . v ■ 


bookia also social oKtomsaod 

habits with ivtadhtee eroplfff e»inust . 
oimply.indutfiiigsueh aspects asdre®, 
alcohol, fiwd and re^orv ■ ‘ . - ; 
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Major projects ahead 


A. CONSIDERATION Qf agri- 

t cultural drive. Jn Saadi Arabia 
fl may seem somey^xat sangalne 
■when set against a r ?«eJ;"rcfand 

hitherto, of relatively - '.^Vb*v , . . 
v ‘growth-- in .farming tamobAc-ii-'-v' 


jjan./. the. ^inmgnsely . negative • i /' 
lour ee attributes of so much V ^V 
ibfe ICTagdonf 'and- the ehroeiic 
wiiftvrer ..shortages' which 
CFect. so. niahy Sttivities. And 


Hi gQWEN-JONES 


yet tfre evidence now ■ clearly . ja, 
points tfr a' coming; decade of . se 
•quickly’ accelerating agrlcul-. tit 
jural ■ transformation. this fol- jn 


;gji culture aowstandti dn the Between the growing tech.- 
"filing pad v Two rirftjdr re- nic.il capability created by 
, h and development facili- Guverr^*.ent and raw inarktl 
I at Hofuf and Qatif.jineifcaK- . demand lies the critical arc-a of 
!y staffed by trained Saudi Government intervention, rang- 


1 - momentum. n^nn 0 f foreigrt " specialist development projects to policies 


■ - - eca<le of - Arabians assisted by great ing from massive investment in 


JO’Jgy. 

^Tr^ippjjS^^hvean 3970 and -grijups— from Britain, Germany. of subsidising consumers and 
K5. that^f- fheFirst Plan, it France, the U.S. and TSiwaii producers of agricultural pro- 
ltri«^..:bne inwhich agri- ajhpng others— have alreac# pro- • ducts. During most of the 1970s 
" IturdMgiaor production value weed an enormous volume; of tUp h intervention was perforce 
grew- 3noS'e slowly than any trials results ready for applica- 
other • jfectox, but. the .average ym in Irrigation. livestock and 
annual- rate of 3.6 -per cent, was 1 jflder production. Other animal 
considerably .-higher, than the j usbandry: centres are well 
world;- average.' The /difficulties established - at - -AJ-Medinah 
of aria zone 'agriculture- can he .Alnionarwah TV/here there is 
exemplified by the enormous also a data research centre) and 
fluctuations in . the wheat har- Dirab. Range improvement pro- 
vest between a low 63,700 tons . jects at Hum3, near Taif. and 
in 19J2-73 and a high of 153.400 Ara’r in the northern province 
tons in the succeding year, are similar!*' well established. 


raihor heavy handed, sometimes 
rather unseleetive and fre- 
quently contained some internal 
contradictions. This was not 
surprising given the small /fce 
of the. Saudi Arabian profes- 
paucity of basic claia. an inevt- 
ahle reliance on foreign expre- 
tise and. perhaps above all. a 
complex of varying govern- 
ment ;il object ives ranging from 
social welfare tn a lessening of 
food, 
which 

tons; even- so thejrannihg mean centres and. central laboratory. JJJJ 


large hydroponic agricultural 
production UDit. At .Jizan some 
50 noo farmers are living in- 
volved in a major regional 
development scheme, which, 
based on the Wadi Jizan flood 
control and wafer storage dam. 
will provide marketing and sup- 
port services as well as new land 
and new production opport- 
unities. Najran (also in Asir). 
Burayda ami Kharj in the cen- 
tral region, as well as Wadi 
Dawasir to the south, are among 
the areas where major state- 
financed large-scale projects are 
notv under way. more and more 
hard-hcadedly controlled by an 
increasingly skilled Ministry 
management. In the main agri- 
cultural regions There is also 
an accelerating private initia- 
tive, particularly in meat, meat 
and poultry production, an 
initiative especially important in 
that much private capital, which 
traditionally would have flowed 
into real estate and commerce. 
is now being reinvested in the 
land. 


ability to meet import bills. 
Nevertheless it cannot feel easy 
at its continued immense de- 
pendence on Imports and there- 
fore on the availability of agri- 
cultural produce in a world in 
which protectionism grows and 
politico-economic stability de- 
clines. The jointure of domestic 
capital aud indigenous and 
foreign .agricultural skills in 
increasingly technologically 
advanced and specialised agri- 
culture is the road on which 
Saudi Arabia is now- firmly set. 

Professor Bouen Jones is irith 
the Deportment of Geography, 
University of Durham. 


Fresh milk is produced at four Masstock dairy farms near Riyadh, and is marketed 
in the east coast towns under the Alma mi brand name. 


Regional grids needed 


Mature 


fWTder production. .figures' have -rx j 

climbed much faster. The truth UC^PSIKl 
is of course that so far the 1970s 
have largely been characterised 
by a slow climb in the foothills 
of agricultural' production, and 


At the other end of the 
spectrum lies demand. While 
agriculture (including jwstora- 


only now is the pay oil from a .lisin) may still absorb oyer SO 
great deal of earlier effort be- per cent of the labour -Yorce, 


■ginning to show. 

V ‘ In some regions, such as the 
; . great oasis of Al Hassa, very 
. . large technical investment has 
. 'b&n 'mftde in areas where tradi- 
-• tiohal agriculturists have long 
.been established. Here change 
..can only take place at a rate 
acceptable to existing farmers, 
and the key to success lies in 
> demonstrating new and profit- 
; able opportunities through ex- 
• pension and advisory services. 


probably over 80 per cent of the 
population is dependent on com- 
mercially availaHIe foodstuffs. 

Between 1969 and 1977 imports 
of live animals, fresh and ‘frozen 
meat, and chickens rose from 
SR 143.3m to SR 86.9.4m, and the 
imports of flour and rice almost 
trebled in value. Generally high 
incomes and living standards 
have particularly strengthened 
demand for meat. milk, poultry 
and eggs, the high-value high- 


-•Ip other regions the emphasis protein products. This demand 
has been on the reclamation has been particularly concen- 
■and exploitation of virgin land frated in the three main regions 
and water resources, for ex- in which economic activity and 


tion and drainage systems in 
Al Hasia. of the Wadi Jizan 
dr>m and irrigation project in 
Asir: it has also; culminated in 
a great range of producer sub- 
sidies c..c. of SRU.30 per kilo of 
rice and SRD.25 per kilo of 
wheat. 50 per cent of the cost 
of chemical fertilisers. SR30 per 
head of sheep flocks numbering 
40 or more and SR50 per newly 
planted date tree and many 
others. 

Inevitably there has been 
waste, inevitably there have 
been incompatibilities — in 
purely economic terms Saudi 
Arabia needs fewer dntepaims 
rather than more, and in human 
terms a career in “ dirt-farm- 
ing ” has proved far less attrac- 
tive lo pastoraJisis than has a 
move to the cities. Howevr. 
through 2 relatively lavish use 
of the cnc plentiful resource — 
money — Saudi Arabia has not 


• '. ample at Haradh and' Dawasir, prosperity have been greatest. obtained some consider- 

. . . amp e n naraa «» w < Hii?7 _ in( , htd j nc fhe majar able production responses but is 


centres of Jeddah. Taif. Mecca 
and Medina: r^ntral Nejd ; with 
Riyadh and its satellites; and in 
the east the near-corni rbation of 


.-and here the demands for tech- 
nological and management 
.'capability as well as for capital 

• have been enormous. ^ And the 
\ whole while it has to be remera- 

• bored that the foundations for -Dammam, Al _ Khobar, and 
development were barely com-- Dhahran, Eveir now, however, 

. pleted by 1970— tlm-data-studies provincial and .secondary 
for public land distribution, the- centres, sneh -as Tabuk in the 
■ national , resource surveys; the north and Abba in the south- 
establishment .of • a strong west 'together with others, have 
Faculty of . Agricnltnre at the become significant 
. University!.. of .Riyadh, etc:-, -.centres. ,- 


winning through to a remark- 
able degree. given the rapidity 
of -flange, lo a considerable 
level of sophistication in its 
approach to agriculture. 

At one extreme one can 
adduce the case of Euwayb. 
GO km north east of Riyadh 
where high temperature water 
from very deep aquifers will not 
demand only supplement Riyadh’s town 
. supply but will be linked with a 


Ironically, it is this increas- 
ingly mature governmental and 
private drive in agriculture 
which is creating a manpower 
problem different from that 
experienced in the last decade. 
Then the difficulty was in re- 
taining or obtaining on the land 
a basic labour force of culti- 
vators. Now and in the future 
ihe difficulty lies and will lie 
in finding sufficient technical and 
managerial skills to run the 
technically more complex, more 
capital intensive and larger pro- 
duction units. In the largest 
governmental proiects manage- 
ment aad training services are 
now being required of foreign 
companies in addition to the 
standard consultancy and con- 
struction provisions. In the pri- 
vate sector the- demand for 
expatriate skilled farm mana- 
gers .and the like cannot he 
expected to subside. Although 
less than 0.3 per cent of the land 
of Saudi Arabia is now’ culti- 
vated. a 50 per cent increase in 
actual crop area is certainly 
feasible. Imoroveraents in range 
management are certainly pos- 
sible over far greater areas. 

Pprhaps the most important 
forces which will ensure that the 
drive continues are ultimately 
global rather than national The 
Kingdom has no set policy of 
trying to achieve self-sufficiency 
in food stuffs and with at least 
a half century of continually ris- 
ing revenues from oil ahead 
Saudi .Arabia cannot fear an in-* 


THE DEBATE in Saudi Arabia 
on the scbject of industry in 
the kingdom does not extend to 
that other arm of iho Ministry 
of Industry and Electricity, 
electric power generation and 
distribution. 

Throughout the country, 
people have become accustomed 
to the benefits of electricity, 
and especially tn air condition- 
ing in the torrid months of 
summer. There is no way back 
now: 4he government has to 
ensure that ever-increasing 
demand for electricity is met. 

Extensive blackouts last 
summer in the Riyadh area wor- 
ried ' the government and 
determined steps have been 
taken to try to make sure that 
there will be no recurrence this 
year. Ministers do not need to 
be reminded that it was the 
power failures causing exten- 
sive blackouts in Iran Jit the 
summer of 1977 that first made 
the average Iranian aware of 
the inefficiencies of the Shah's 
government. 

But with demand increasing 
at an annual estimated rate of 
60 per cent, and a fragmented, 
largely private sector power- 
generating industry, it is diffi- 
cult for the government to 
be certain that its best inten- 
tions are translated into addi- 
tional generating and distribu- 
tion capacity fast enough to 
meet the rising consumption. ' 

First steps were taken to con- 
solidate and to rationalise power 
generation in the Eastern 
province (where there is a con- 
centration of industry) in 
January 1977. In that month, 
26 private' electric utility con- 


ELECTRICITY 


JOHN TOWNSEND 


cems plus the massive and 
sophisticated Arameo network, 
were consolidated into the Saudi 
Consolidated Electric Company 
(SCECO). Arameo has a con- 
tract to manage this ?1.45bn 
enterprise, in which the Saudi 
government has a 40 per cent 
share. 

Combining these units into 
one integrated network was not 
the work of an afternoon. 
Naturally, before the amalga- 
mation each individual unit had 
had little incentive to stand- 
ardise, and management skills 
extended from the great profes- 
sionalism of Arameo to the most 
basic. 

The process of consolidation 
takes time: SECO plans to have 
a consolidated regional grid in 
the Eastern province by early 
1982. Already a 115-kv loop 
covers the more densely- 
populated coastal area of the 
province. 

The 40 smaU generating units 
currently producing power for 
the Riyadh area are being 
consolidated into one produc- 
tion and distribution company. 
The merger must eventually 
result in large centralised 
generation units and the 
standardisation, of transmission 
systems. Ultimately they 


probably will have a link to 
the Eastern Province grid. 

The 'major towns of the Red 
Sea coast, having large 
desalination units and projects 
for even more desalination 
plants, are relatively better off. 
By the end of 1980, electric 
power capacity as a product of 
the desalination process is 
expected to reach 1,200 MW in 
the Jeddah and Yambu areas. 

There is no serious thinking 
in the kingdom about a national 
grid. The distances involved 
would make such a grid 
enormously expensive.' even 
with the country’s financial 
resources. 

Increasingly there is an 
awareness that the country’s 
finances are far from being 
infinitely large. But there will 
almost certainly be four, or 
possibly five, regional grids: 
the Eastern Province, the 
Riyadh area, stretching north 
to, but not including^ the town 
of IlaiJ, the northern and 
southern Red Sea coast areas, 
and possibly the northern 
provinces. 

The future shape of these 
grids should appear when the 
report of the U.S. consultants 
Charles T. Main, working under 
the . aegis, of the Saudi-U.S. 
Joint Economic Commission, is 


published. This report covers 
a 25-year electrification pro- 
gramme for the entire country. 

The Government has tried to 
leave the power supply industry, 
in private hands, but increas- 
ingly it is realising that the 
private sector requires at least 
a framework of national policy 
and some assistance with pric- 
ing if the kingdom’s best 
interests are to be served. Al 1 
private companies are therefore 
subsidised. 

To ensure that the prh‘3it 
sector has access to capital f ■: r 
the necessary expansion, the 
resources of the Saudi Indus- 
trial Development Fund were 
made available for private elec- 
tricity projects aDd the financ- 
ing of such projects rapidly 
became a major part of the 
development fund’s activities. 

The fund provided financial 
backing for the establishment 
of SCECO and is also involved 
In the consolidation of the 
various Riyadh power genera- 
tion and distribution systems 
As at the end of 1977, SIDF had 
made a total of 74 loans total- 
ling SR 4.4bn ($1.3bn) for elec- 
tricity projects, 

The need to add additional 
generating and distributing 

capacity, plus the necessary 
management and maintenance 
services, to meet the sharply 
increasing demand is likely to 
be one of the most ‘pressing 
domestic problems facing the 
Government of Saudi Arabia 
over the course of the next two 
to three years. This issue could 
very easily have important 
political ramifications. 
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Deutsche Bank, a century of universal banking. 


The whole is greater 
than the sum of its parts. 


It took a comprehensive 
range of services to make us 
an international universal 
bank able to respond to the 
most varied requests with ap- 
propriate flexibility. And be- 
cause of our profound know- 
ledge of all areas of business, 
each department is able to 
contribute towards finding ex- 
actly the right solution to your 
problem. 

Handling foreign exchange 
transactions, even in a cur- 
rency not normally used in 
trading; arranging an export 
credit that takes into account 
the regulations of the importer’s 
country; setting up a long-term 
credit for a joint venture - all 


Deutsche Bank AG 
Representative Office - 
23,Kasr dNil 
P.O-Box 2308 - Cairo 
Egypt ' TeL 753641, Z413?3 


are within the scope of our 
services. Our experts through- 
out the world' are equipped 
to deal with these as well as 
many other problems. 

A package of services 
tailored to tire . diverse require- 
ments of the individual custo- 
mer is surely greater than the 
sum of many separate pro- 
posals. Arid, for you, it adds 
up to a substantial saving in 
both time and energy. 

Come to Deutsche Bank - 
and ask our experts. 


Deutsche Bank 

Central Office: Frankfurt (Mainj/Diisseldorf 

Deutsche Bank AG 

London Branch 

10, Moofrgate - P.OBox 441 

London ECT 2 AT 

England 

TteL 606-4422 
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BANK AL JAZIRA 

LONG EXPERIENCE 
MODERN OUTLOOK 
NEW TECHNOLOGY 


Head Office: 

P.O. Box 6277, Jeddah, Saudi Arabia 
Telephone: 32888, 41814 
Cable: RAEESY 
Telex: 401574 RAEESY SJ 

Capital : SR 50,000,000 


BRANCHES: 

JEDDAH: (1) KING ABDUL AZfZ STREET, 
P.O. Box 116, Telex 401 036 

(2) Airport Road, P.O. Box 6277 
Telex 401 574 RAEESY SJ 

(3) KILO-3, MECCA ROAD, 

P.O. Box 3060 

RIYADH : P.O. Box 5859, Telex 201 1 55 

DAMMAM: P.O. Box 1161, Telex 601177 
MECCA: P.O. Box 1388, Telex 440062 

MEDINA: P.O. Box 441, Telex 470024 

(Affiliated with the National Bank of Pakistan) 
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F oreign labour a worry 


SAUDI ARABIA is uncomfort- dends. A night watchman 
ably aware that it is completely eventually remembered seeing 
dependent on foreign labour, two West Germans enter the 
Nevertheless, it is increasingly main office after hours. They 
determined to control the are now in prison, 
massive influx of workers (from An even stronger motive for 
Asia, Africa, Europe and the the crackdown on foreign 
Americas), in order to keep labour than crime prevention 
Saudi Arabia for the Saudis. was the gnawing sense of not 


MANPOWER 

JOHN WEIR 


and transportation. 

- Sheikh Ahmed, Jaffali, of- 
E. A. JufFali and' Bros., estab- 
lished a special training; . pro- * 
gramme in 1976. The pro-, 
gramme is now" linked to '.the' - 
Mercedes truck assembly plant, 
a' joint venture with Daimler ; 
Benz and the kingdom's oily 


OdULU Alduid 1U1 uic uauuut uiv 6 1,anui 6 — - , , , ■ - ” . 

The decision last summer to Ar^Ma' And and to Yemenis. Because of the Aramco have had some success “ - . 

insist that all foreign workers and tQ serious shortage of manpower in training men for carrying ont - T 1 

be there legally has brought so a re' lentless camp: a, 5*J in South Koreaf particularly of a wider range of functions, between tiie -ages of 16 and 21 , 

fear into the streets of the _ u .?„ 1 ° Na i? skilled labour^ workers from Sheikh Kamil Sindi, Director- enrolled in ^hft four-year pro-, 

cities, caused severe disruptions that country rarely stay longer General of Saudia. said, the gramme- H alf _of them are 

in the casual labour, market and 111111 a year, which is of parti- TWA management contract is ^}*tks. Next year's class of 17, : 

demonstrated the Government's ^ eLra 0O0 mUS attraction to wary Saudis, about to be sealed down, to a Selected f^ ^ apphcaM pool 

deep concern over the human weeks of *isj ear Their discipline and energy are technical services agreement, <»* 30, are- all Saudi citizens. 

,ts SIH n SSrS? 

twaa““ ^ BBsaasflM 

the world’s richest Worry over say a knock at todoorm the Problem cases are lmmedl- ised, having cheerfully W ori^ “f tn ? e J nt:s _ a ^^°^ r no Db j iga y on 

these vast and often fraudulent midd,e of tiie night is not a tely shipped out A Korean itself out of a job. to join JhfffcU after graduation, 

shipments of manpower is uncommon. Husbands can come official in Jeddah even went so Sheikh Kamil said that TWA Nevertheless, Juffali’s National . 

understandable. back from a days work to find f ar 35 to say that those who will become .no more than a Automobile Industries ‘ are 

The second Five Year Plan’s tfaeir Wves or parents have break Saudi or Korean law auto- recruiting agency: When we heavily dependent on Turks 

projection of a non-Saudi labour 30 Qa - , arrested are ro aticaliy resign and go home need, say, 20 mechanics. TWA imported- from Germany, and 

force of 812,600 by 1980 now usually held in comm u mead o for because “they have failed their will provide them but we will the training centre will not 

seems wildly optimistic but as da y s before bem S shipped duty." They work a 48-hour be in charge.” graduate its first class of 16 

Sheikh Hisham Nazer. Minister back l ® their countries. Tnose week and earn about $800 a ^ example is apt. TWA until the. end of 1980. 

of Planning, said in a recent ^0 «n ,SS offidals wifely tot 

interview: “ I think our sue- m t ?, ey wouid make bacfc though Saudis make excellent rwi - • 

cesses in plan implementation d ° cll “ ent5 pay a fine of up 10 home. Most are brought in on p Q 0ts ^ administrators, TrftlHUlS 

in recent years would have been 2 >k uuu. block visas by Korean com- Americans and-other foreigners" 0 

far fewer if we had not been At a time when Islamic parnes and. after Korea’s $2bn ^ wielding the spanners Saudis from the villages and 


so constantly mindful of the fundamentalism is said to be on contract blitz last summer, their f Dr years to come. 


outlying regions have taken to 


need to regard our Second the rise, Pakistanis report that numbers are expected to Government started its lorry-driving in droves.- It is 

Development Plan as flexible.” many of their compatriots are increase. In 19 <4 there were ™ GovOTment ^edrits ^^ dered aiL honourable pro- 

One reliable report recently returning to. their country di*- are now Vo^on^ Tr^g toertor^ fe ^m and it has certainly bben 

estimated that out of 5m Saudis, lUusioned with their holy land an estimated 40,000. Ministry of Labour add Social ~ a lucrative one, though a 

lm are in the labour force and its religion. KKEPtw 1Qfi _ ~ -dangerous one, too. given" the 


une reuaoie report recenuy * *1* -7/,-,", It Akn under the iurisdictinn nf the ression ana u nas certainly Deen 

estimated that out of 5m Saudis, lUusioned with their holy land an estimated 40,000. Ministry of Labour add Social ~ a lucrative one, though a 

lm are in the labour force and its religion. Affairs in 1963 ■ dangerous one. Joo. given to 

compared with 1.3m foreigners: This year's Hajj was the most AnV3nta?P^ not been negligible, despite to - of accidents. 

qononn *££ th*e T^fian c ? ntr ? 1Ied in memo 7: ® priority given to the develop- . In 1976, 25*311 trucks were 

300.000 J-Jjf .I?™? On arrival pilgrims were made Yemenis are the only group ment of so-called ; ^humhii - imported; 15,927 in to 16- 

ron^ent, W°°0 from the two to immediately hoard buses at in Saudi who are not in resources” which, in to 1979 tonnes-and-over class, domin- 

wJftt «nnan the ai i? orts . P® 1 * 8 - .T* 1 ^ effect indentured servants, budget was allocated St l5.7bn. ated by Daimler Benz, and 9,384 

Western Province), 3o0,000 were then immediately driven Their residence permits are not Vocational straining centres in the 8-tol6-tonnts group, to 

from Egypt and 50,000 from to Mecca. The matair inT«. or tied t0 a labour contract Con- have been built or are planned ' largest share taken by General 
Europe and the U.S., with the Hajj guides, were instructed to sequently. they are the only for virtually every- ' rity.- and Motors. - 

remainder From assorted corn- keep a dose eye on their flocks. legaIly fluid i abour major town in the Mngdoitt. In tn a TYT ^ rVpt 

^ n 1 s J - m £ e W ? r d x! At the end of the Hajj, the oyer De^ite their unique advant- July, Mr. Ibrahinu AT Amqari, 

meludmg other northern Arab S 30.000 pilgnms from outside ag^Yemenis face stiff compe- Minister of Labour and ; Social ■ 
states - ^ since the issuance Affeits, si^ed t _SB^ ^ 


States. 


the country, a 13 per cent rise tition ^ issuance nf Affairs, signed a... SB-^ 25m, 

__ _ over last year, were virtually Wock ^33 m legalised three contract with the H.S. concern 

InLprned escorted to the aircraft, ships years ago. This, coupled with Frank Holmes and Company/for nf 

IIHt^l llcU and buses that were to take to availability trf higher wages the design of TO trStfog 

The dangers of exposing the them horae - in North Yemen, means that, centres in Jeddah, Riyadh, Srdv bedoSn ww^to ^ 

have-nots to the blinding wealth If contractors have had their numbers are decreasing Damman, Qaslm, Najran, AI 

of Saudi Arabia were perhaps trouble with fluctuations in especially when compared to ffasa, Abba, Bisha. Taif and [A -^*5? 

never more evident than after labour supply and wages since Pakistanis, the group said to be Jizan. The Ministry recently, put )r 

to theft of a SR 6m payroll the crackdown, they can at least growing the fastest construction of the 10 centres 

for workers employed on the look forward to a more regular The Saudi labour force is con- out to tender, requiring letters t 

militarv hospital in the capital and controlled flow of workers, fined mostly to the management of intent to be received by 

by Phillip Holtzman. All Day wages, which rose from level desk jobs, and to certain May 5, 1979. Sfi isrSnlfSii 

Pakistani, Indian and other SR 35 to SR 85, when workers services such as road haulage Young Saudis, are regularly 

casual labourers were reportedly were lying low during tiie first and taxi driving and tea-making, exhorted to join, a voca- »rS2f *3555 

interned behind wire fences at summer raids, have now ebbed There are very few Saudis in tional training ; programme P Jr 16 ° r wlLn urn tnuai 
the camp outside Riyadh. In to about SR 50. • to skilled, semi-skilled and and are paid from SR GOO a fierax: ' r f 

the manner of Mayor Daley’s Two of the most visible groups unskilled labour sectors. But month to SR 1.500, as.wellas Of the 170 owner-operators 
Chicago, tough action paid divi-of labourers are the Korea nsSaudia, the national carrier, and - being given free roomahd board interviewecTfor the survey, 48.1 is 


in N 0 £h ' JStnT £ Jeddik. S Condon boom.,, these 


per .cent transport building 
materials, 33 per cent general 
cargo; 11.5 per cent oil products 
- and 7.1 per cent water. 

''As a developing country, 
■&ddi Arabia is almost unique 
in depriving itself of half its 
'labour force. Women are not 
allowed to work and, when it 
could no longer be ignored that 
they were working in increasing 
numbers, a decree went out last 
, 1 May from to Ministry of the 
■Interior forbidding the employ- 
ment of even foreign women 
who happen to be in the King- 
dom because their husbands 
work. Parsons was reported 
to have put 60 female employees 
bn temporary leave. They have 
now; all been replaced by male 
secretaries and clerks from the 
■ sub-continent — a needless im- 
port of more foreign manpower 
the Government does zzot want 

For to expatriate wife <no 
foreign career women are 
allowed in the country), this is, 
at worst, a temporary inconveni- 
ence. For the Saudi woman it 
can be an intensely frustrating 
fact of life. Foreign companies 
say they often get calls from 
graduates of the women’s 
universities asking for jobs. 
When .the women are turned 
down, they are often very bitter. 

With the establishment of 
gir ls* primary education in 1955 
under the patronage of Princess 
Iff at, wife of then Crown Prince 
F aisa l, a steady progression 
developed from primary schools 
to secondary--^ education to 
university and graduate pro- 
grammes for women. ' 

The next logical step in the., 
sequence Is employment and a 
fuller integration into society 
but few Saudis are willing to 
predict when to country will 
be able to snstain such a change. 
Medicine, teaching and social 
work are virtually the only out- 
lets far the Kingdom's trained 
woman power. 

Market researchers say the 
Saudi Government is keeping a - 
wary eye on manpower. 

Ministries and private investors 
have' caught to Western 
penchant for surveys and are 
commissioning them faster than 
they can be completed. They 
are asking how toy can bring - 
their own people into the labour 
force, what incentives are., 
needed for a worker to move 
from his village outside Mecca 
to a' factory in-Yenbo, or how 
many foreigners will be needed 
1 what sectors. 
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SAUDI CATERING AND CONTRACTING COMPANY 


ASSOCIATES OF 



ALBERT ABELA GROUP OF COMPANIES 

WORLDWIDE 


1979 marks 14 years of our service to Industry in Saudi Arabia. We specialise in the following fields of activity 


1. Catering and Camp Services. 

2. Provision and Erection of camps and related facilities mainly 
in pre-fabricated buildings. 

3. Design. Construction and provision of fully equipped kitchen 
and mess-hall facilities. 


4. Civil Construction works. 

5. Provision of third country national labourers, 

6. Electrical Installation and maintenance. : 

7. Maintenance of camps and auxiliary facilities. 


At the present time we provide quality services for 30.000 people of 16 nationalities and we employ 6 5 000 staff in various areas widjin 
the Kingdom of Saudi Arabia. Our main clients are the Ministry of Defence, mainly the Royal Saudi Air Force .and- die Saudi Air 
Defence. Aramco, British Aircraft Corporation. Morrison-Knudsen Saudi Arabia Consortium, Philips-LM’ Ericsson, Royal Commission 
for Jubail & Yanbu and many others. ... 

If you are operating in Saudi Arabia or you have recently been awarded any contract in that area, we can make your task a whole world 
easier by supplying you with any or all of die above-mentioned services. Our office addresses in Saudi Arabia are : • 


Telephones 
Telex 
P.O. Box 


RIYADH 

61510 , 67037, 67029 
201126 caserv sj 
308 


ALKHOBAR 

44220 , 44262 , 44163 
670038 caserv sj 
258 


JEDDAH 

25251, 26297, 38049 
-401220 caserv sj 
2266 


Or you may contact us in London through our associates in the U.K.: — • ; 

ABELA & CO. MANAGEMENT & SERVICES S.A., MELROSE HOUSE, 4/6, SAyiLE ROW, LONDON W1X 1AF. 

TEL: 01439 6051. TELEX: 24241 CASERV G. 
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Curbs add to problems 


v. r 


j difficult and disconcerting one- project budgets taken up with 
;■ * or ctompanies undertaking work what amount to current - pay- 
\;S ; ,^i n v ^ t is the w orld's l argest meats there was bqund to he a 
. “® construction industry slowdown as ministries reached 

- : i o V market Just as the Saudi their celling only , half-way 
1 economy seemed; to be settling through the year. Communlca- 
u' ?®!!!®. to _a_ steady pane and tions, Agriculture and .Water, 
down to a Municipal and Kura! Affairs, and 
b Industry — to a lesser extent— the Saudi 
new prob- Ports Authority are those which 



^ •*:.<e > 2 lems in. addition te the con- 
timting and. traditional ones of 
•- '..'j," bureaucratic ineffldeacyand the 

£. endemic disruptions caused by 

\ the religions fast of Roma dan, 

T holidays and the pilgrimage 

: period. 

Chief among tire problems was 
" 1 of course, the curbs on Govern- 

■ xnent spending, derided upon 

last Jane to reduce inflation 
farther arid curtail the consider- 
able waste of money that has 
resulted from lack of tight 
supervision. In Saudi Arabia the 
State te- -responsible r for over 90 


l\ -4 


- . V 
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SR60bn. 

- Even the slightest shift in 
policy is of crucial importance 
to contractors. The fiscal res- 
traints introduced amount to a 
major change that has badly 
shaken many of them. To make 
matters worse, for them there 
has been reorganisation and 
(3iaos in -the labour market that 
has added considerably to costs 
by removing casual workers 
from the country. * 

From the beginning payment 


of a holiday can be chre. When 
King Khaled returned from 
heart surgery in mid-November, 
the three-day hank holiday pre- 
cipitated a crisis in the Sand!' 
Arabian Monetary Agency, 
whieh was unable to cover the 
commercial banks’ demands - for 
currency. All payments tv con- 
tractors stopped. Although- the 
dramatic rise in lending ' rates 
that resulted subsided by mid- 
December, the whole affair only 
served to confirm doubts of 


-toes tend to be .the rule in I 1 ™, 1 } sk t„ <rf c “' ,mctlI,E “ 
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Tl£ S T?e^Snment has recon- 

S^ev^Stom^o'rigSa *»“*■ 11 

directive ™ tee ^ert that <*»“** ^l?!*?** aJ l ow ^ g ^ 
departments We' not to soemi antral arbitration abroad «ad 
more than 70 pKJLat bf^hSr * at disputes must come under 
budget aUocatiS^Sfwrt iSS 

nag to tee Ministry of FimmcL. In.-practice, tee chanees 

It was Interpreted in 5ft5S£ of Government calUnglbonds 
W ays/ - —tee W per cent performance 

' . and advanced payment guaran- 

Pnnhfnlcf ' tee— have been less of a worry 

A.UUUCJ1S in 'dd dilations because no- call 

_ w .. , . . • of tends is known to have beep 

The llimster of ^culture. && m recent years. .< = 

and Water and the civU a • £ai n beneficiaries from tee 
wing of the Ministry of Defence Government’s failure to fulfil 
for a while were reported to its payment obligations have 
have slashed back payments due been tee commercial banks 
On all contracts by 30 per cent. >. which have' provided-tee -finance 
Others scaled down or delayed- required for continued opera- 
projects. The Ministry of-, tions. By . any standards the 
Finance contributed to , the interest fate of 7 per cent, is 
arrears by minutely scrutinising modest enough- but also 
actual payments and' tightening sufficient to mead a substantial 
controls pn. tepse it considered deficit for companies working 
wasteful ' . a -- -" - under; tight- contracts--?** most 

In September;; ' _ pointed do. .. ~ 

emphasis was given to the For contractors in tee service 
rejection by the Ministry of the' of the State tee difference be- 
Ihterior of a $400m bid by a tween profit and loss does not 
UJ5. company to inflate tee nowadays rest quite so much 
highway patrol system, with detailed logistical planning 
“Extravagant” specifications and handsome allowance for 
from consultants, as well as contingencies as it used to in 
alleged overbidding by contra e- the days of port congestion and 
tofs, were condemned at the roaring inflation. Rather do 
outset of the financial year. - - . they need the confidence of a 
..A new catch-phrase in Riyadh friendly banker— and tee best- 
— apparently coined by Mr. laid; plans for securing the right 
Mohammed Aba al Khali, the labour. For some time now com- 
Finsnce Minister — is “every panics working on the bigger 
riyal in its place.” The length contracts have been obliged to 
of delays in the payment for make arrangements for the un- 
certain contracts and the award port of manpower from 
of new ones is not entirely approved countries of origin, 
attributable to their scale or Nevertheless, tee Kingdom 
'heir complexity. Rather, it used to rely heavily on illegal 
teems, everyone is being taught immigrant workers. The whole- 
ilesson. In January the Council sale- repatriation of tens of 
ti Ministers decided that thousands of them has hit 
^vemment contracts and foreign and Saudi contractors 
techases worth more than hard— doubling tbe wage rates 
'SlOOm (some $30m) must be for unskilled labourers. 
jjtrovCd by Crown Prince 
3pd, First Deputy Premier, 'poysf/x 
-w is an over-worked and busy * aJUC 

, There was panic in tee 
lhe sl w when Mme Naif bin 

™ Abdel-Aiz al Sand, the Minister 
IzPi,, ca * npai & a a 2 fiiist ua- ^ jjj e inteyioj. announced that 
Jifiably la^je commisrions-a there would be a clan ,p-down on 
jepaign that has received some iUegal i^grants. A large 

J JJ 111 ? ^ ron \^ e ”J s > “ 5^?’ proportion of tee unauthorised 
; ^uvinciog though it may be } a bour force went underground- 
■ 501 ? e observers, tee resultant guiiding workers became scarce 
fimmation of bigger ordere ^ ^fcnsive. Daily wage rates 
been conscientious enough in lea p t from about 

i ho,d U P P£^! nt f “S awaJ ? SR 35 to SR 85. Subsequently, 
t new contracts. In the wake ^ legalising of about 110.000 
! . specmatlon about tee big jabou^rs, a Smtinuing influx of 
Jephone contract that the permitted Yemenis and mea- 
pvernment ordered to be whereby workers could 

(negotiated m 1977 and the transfer to otheT jobs after the 
Sntroversy °vor the original completion of projects brought 

rates down to SR 50 for 
feddah IV desalination plmit the ngliiaT workers and SR 65 for 
Government early m last year ones 

issued a decree limiting the ^ h^-j Jn January 

-eqmmission of agents to 5 per ^j, ere followed anoteer purge, 
rent. Implementation of it has Wages we nt up again by about 
not been very effective. io per cent across the board. In 

k j_.rn. -t the first six weeks of the year 

; Attltllde no fewer than 38.000 lingering 

. pilgrims . were deported. The 
‘Nevertheless, tee old Iaissez- CO st in chaos and brutality — 
faire attitude towards the fat to be fair, some Saudi 

rake-offs is under question for an guish not unrelated to tee 
two reasons. First, real dtvi- profit motive — was great. But 
sibns of wealth are beginning to a t least contractors now have a 
ppear within the Royal Family better idea of where they stand. 

. pelf within whose ranks some meg a? i mmi grant labour seems 
4ns of senior princes are in a now to amount to only at huddle 
epy advantageous position to 0 f frightened men. 
like tee richest pickings — to As recruitment bureaux are 

'the resentment of their less planned both in Saudi towns 
privileged cousins. . Secondly, and abroad, tbe illegal element 
profiteering from tbe State is ^ likely to disappear out of 
begriming to be seen as a sight Because ef this, and 
blatant disregard of the concept because for projects over 
of citizenship. SR 100m ($30m). contractors 

-■The revenue squeeze was a are required to import their 
temporary phenomenon.^ -_As a .own workers, countries with 
result of tee Iranian crisis, oil supplies of cheap and disci- 
production picked up towards p lined workers will continue to 
the end of 197S and since the be favoured, 
beginning of tee year has been The only major change in 
running at 9.4m barrels a day. contracting procedure — and not 
There has been some improve- for the better— is that the 

ment in the payments situation, original 20 per cent advance 
Nevertheless, horror 'stories payments level, has become a 
abound. For instance, last maximum rather than the rule. 
i&Onth one British company had At the same time the contract- 
feceived nothing— though there ins process has become con- 
was no dispute over its per- siderably more competitive. A u 
ftrinance— since last June when but the latest contracts are 
It was paid one-tenth of what it fixed-pnee, _ Final ■ 

iSllSreaToratrStora had aSo oS’nKndera. More andmore 

four fflonths “ “ rr.f| .g 

- Afl ministries have been affec- bonds— one per cent of 
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CONTRACTS 
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have gained tbe worst, reputa- 
tion for failing to meet their 
obligations. The Ministry of 
Defence and Civil Aviation and 
the National Guard, beaded by 
the redoubtable Prince Sultan 
bin Abdel-Aziz and Prince 
Abdullah bin Abdel-Aziz,' seem 
to have been deliberately, stem- 
ming the flow of funds just to 
show an example. 

Delays in pa ym e nts and Inter- 
national exchange rate fluctua- 
tions, which have particularly 
hurt West German and Japanese 
contractors, have made contrac- 


per cent of a construction pro- tors acutely con sciou s of tee 
gramme teat last year was need for cover. Companies have 
reckoned to be worth some H 50 ^ at co^equraces 


tender — and bargain for a 
reduction in price. 

This in itself causes problems 
for contractors. One of the 
most experienced enterprises In 
tee Kingdom, the Saudi — 
British joint venture Laing- 
Wimpey — Alircza, has found 
itself paying interest on a bid 
bond of the order of $50m for 
the new campus of Riyadh 
University. 

Defence projects appeared to 
be unaffected even if payments 
are. Most notable there was 
tee order worth the equivalent 
of $413m placed with Britain’s 
Cable and Wireless for a 
sophisticated telecommunica- 
tions system for the National 
Guard. Otherwise there was 
emphasis on schemes designed 
to give social benefit like the 
$344m TV station being set up 
by West Germany's Dyckerhoff 
and Widman, sports complexes 
in various towns being built 
under contracts oy West 
German and Swedish concerns. 


a $2 11m hospital programme 
being implemented by the 
Italian concern Feal and $2bn 
worth of public housing being 
built by the South Koreans. 

Quality of labour has been a 
crucial factor in South Korea's 
success story. Eighty per cent 
of the 30,000 to 40,000 Koreans 
in Saudi 'Arabia have done 
milltaiy service — they are 
recruited by the companies 
when they are discharged. Their 
industry and conscientiousness 
— and tee pride they take in 
their project — are a continuous 
source of wonder to Saudis and 
foreigners. 

Seoul, Korea's capital, has 
become so sophisticated about 
the whole business that the 
Korean Overseas Construction 
Corporation, which represents 
tee whole industry, has now set 
up an office in London to look 
for European joint venture 
partners. With most of the basic 
infrastructure now in hand — 
with only big port and road 


contracts remaining to be 
awarded in quantity — the 
Koreans seem very happily 
placed. 

Every major contracting 
country is represented in the 
Kingdom, where some Third 
World countries are cutting 
their Middle East export teeth. 
The Tower of Babel would have 
-been a simple job to harmonise 
in comparison with rationalising 
the Saudi construction scene. In 
the award of contracts there is 
a very large political element 
since the rejection of “ over- 
inflated” Western tenders two 
years ago. Now countries some- 
times receive an order because 
their “ political turn ” has come 
round. 

In competitive bidding — 
leaving aside tbe question of 
influential agents — what 
separates the contractors of 
each country is technology, 
access to finance and cheap 
disciplined labour. In the high 
technology areas, UA con- 
tractors still predominate 
followed by companies from 
West Europe. But while two 
years ago ail the more sophisti- 
cated jobs might have been 
awarded to companies from tee 
industrialised world, Korean, 
Pakistani and Indian — as well 
as Taiwanese — companies have 
shown themselws capable of 


out electrification 


carrying 
schemes. 

They were solicited to under- 
take them by Dr. Ghari al 
Gossaibi, Minister of Industry 
and Electricity, after he had 
angrily rejected bids submitted 
two years ago, accusing them of 
inflationary collusion... 

In finance for bonding and 
operations, Fa^ Eastern con- 
tractors also have a 'slight edge 
because of tee dose relations 
they enjoy with their govern- 
ments. The Saudi banks too, 
which are almost exclusively 
occupied with import financing 
and short-term cover, have also 
been prodded by tbe Govern- 
ment Into providing contract 
finance for South Korea and 
Taiwan. 

The Government is pushing 
ahead, particularly at the indus- 
trial complexes, with an attempt 
to give greater opportunities to 
native Saudi construction 
groups. 

With recent road and pipe- 
line contracts confined to local 
companies, the Saudi construc- 
tion industiy is likely to grow 
into what is demanded of it 
Most bankers and builders feel 
that foreign contractors not 
already established which try 
to enter the market outside tee 
high technology areas are likely 
to face an uphill struggle. 


1000 

Cow Units in the 
Middle East. 



EXPERTS IN PROJECT MANAGEMENT- . 
SKUJJEDIN CROP PRODUCTION - 
EXPERIENCED INIRRIGAHON- 

Capable of marketing and distributing the final product 
Pioneers of agricultural business in the Middle Fast, • 
Masstock can provide a total Agricultural Service. 



MASSTOCK 


Masstock Protects Lid. Masstock Projects LuL 
P.O.Box 85’ -J, Riyadh. Saudi Arabia. Pembroke Hoosc, 3-i Ufvc Pembroke St, 
Telephone: 67202 Dublin 2, Ireland. 

Telex: 202047 Amback: FALCON SJ. Telephone: 73V&U Telex: 31867. 




The concept that moved the world 


The discovery of mathematical zero ranks in 
importance, in human development, with that of 
the wheel and the lever. 

Its inpact on Western technology and thought 
was so great, and its effect so far-reaching, that 
its full significance has not been appreciated or 
exploited, even today. 

Modem progress 

It is unlikely that modern man would so quickly 
have progressed beyond muscle power, without 
the introduction of the negative concept into 
arithmetic, nearly a thousand years ago. 

25 centuries ago, the Babylonians were 
aware of a kind of nothingness , and used it in a 
positional system of number notation, though 
not as a number itself. The ancient Greeks also 
had a concept of the negative, but despite their 
intelligent outlook, they were never able to 
interpret it as a number. ■ 

Intellectual liberation 

The Hindus and Chinese first began to develop 
the zero, and use it in arithmetical calculations. 
Zero became a number at last, which helped to 
make it easier to calculate in the abstract. 

As far as Western technology is concerned, 
the most important development of zero was 
done under enlightened rulers by Muslim mathe- 
matidans-The rules of calculation we now I earn 
at school, go on to perfect at university and 
beyond, wore first formulated by the wise men 
of Islam. 


Mathematidan Lancelot Hogben says that 
"the discovery of mathematical zero liberated 
man’s intellect from the prison bars of the 
counting frame!' 

The way to the digital compute* was at last 
opened. . . ■ : 

The name used in mediaeval Europe for the 
new rules of calculation was al gorithms. This is 
a westernised rendering of the 1 3th century 
Muslim name A! Khwarismi.or Alkarismi— 
the scholar and mathematidan. 

The term alg ebra was coined from 
Al Khwarismfs famous book on calculus, 
"Af-jabr wefl Muqabalah!’ Even the word zero 
comes from the Arabic “dfr” from which, the 
Oxford English Dictionary says, we derive 
"cypher!’ And certainly zero as well. 

Working together 

Today, a combination of Muslim finandal 
shrewdness and Western dynamism is working 
to produce some remarkable results in practically 
every part of the globe. 

One of the most noticeable effects, is the 
increasing use to which Arab wealth and Western 
technological skills are working together to 
produce giant achievements in engineering and 
construction. 


hi 


The Triad Group 

Riyadh, Kingdom of Saudi Arabia. 

In five continents. 


Whole towns are being created, complete with 
their local industries, housing, recreation, cultural, 
health and sodal services. Complete populations 
are flourishing today where, since the dawn of 
history, there has been only wilderness. 

World-wide activities 

With its quarter, of a century in trade, 
marketing,cbrnmerce and finance. The Triad 
Group is voy active in these fields. Based in 
Riyadh, the Group’s teams of specialists, drawn 
from all parts of the world, cover an exception- 
ally wide range of expertise, and twenty-six 
offices now manage the Group's interests in over 
forty countries spanning five continents. 

The improvement in the fortunes of under- 
developed countries has attracted Western 
technology as never before.Triad trading and 
ftoandal expertise are introducing more auto- 
motive, agricultural and engineering products, 
telecommunications systems, consumer goods 
and services, fashion, aeroplanes and capital 
equipmentThe list, and the scope, is almost 
endless.There are many new markets still to be 
developed, and the process is likely to increase 
and expand into the foreseeable future. 

In its own disciplined and professional way, 
The Triad Grom is both contributing to the . . 
development or Western tedwologyand 
helping to distribute its products and 
benefits around the globe. 


Jfywnvould like more information about The Triad Group ptease cqntad lhe_Oiief European Office 

37 Rue Notre Dame, Luxembourg.1 T. . ' . " 1S.J' 
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The Reuter Monitor will shortly be providing banks and 
financial institutions in Saudi Arabia with instantaneous 
information on world money markets.. 

The Reuter Monitor is already established in Bahrain, 
Kuwait and The United Arab Emirates. The Saudi Arabian 
link extends our coverage in this important region. 

Locally-based financial institutions will soon be able to 
exchange continuously updated market information, at the touch 
of a button, with 'their counterparts in Europe, the Far East and 
North America. 

The Reuter Monitor now serves over 4,000 subscribers in 
35 countries. 

For further details of the Reuter Monitor in your area 
please contact: 

Malcolm Bain Reuters Ltd 85 Fleet Street London EC4P4AJTti: 01-353 6060 
Max Finucane Reuters L td PO Box 1 030 Manama Bahrain (Middle East head office) 
TeL-259680 

Reuters Lid PO Box 5616 Kuwait Td: 420615 
Reuters Ltd POBox 1426 Dam Dubai Tel: 284959 
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Conflict of ideas 


PROGRESS IN Saudi Arabia 
towards establishing the insti- 
tutions of a capital market is 
Influenced by two attitudes 
which are often contradictory. 
The commercial instincts and 
innovative flair of Saudi busi- 
nessmen can be outstanding, but 
these qualities are tempered, 
often to the point of inhibition, 
by a deep respect for the pro- 
scriptions of Islam. . . 

Many Saudis have accumu- 
lated considerable wealth, 
earned by dealing and by deploy- 
ing their innate business skills. 
Much of this money is ■ then 
left in demand deposits in 
the kingdom. Whereas other 
businessmen would seek to 
place their money, either 
domestically or internation- 
ally, in such a way that 
their personal security /earning 
preference was optimised, many 
Saudis, mindful of the Koranic 
rules against interest, simply 
deposit their money somewhere, 
generally but not necessarily 
always, in a bank. Bankers esti- 
mated that probably more than 
50 per cent of private sector 
liquid capital is held in the form 
of demand deposits which earn 
no interest 

Although such attitudes 
dgarly inhibit the creation of 


THE CAPITAL MARKET 


JOHN TOWNSEND 


rate risks are too great for a national, contractors bidding for o cent "the ,r Bank 

country whose financial iristitu- contracts In the g ^ 

in an early stage of guarantees can ;ad.d up to as . sa ner cent with- . 

nt and the task of much as 25 per Cent of a con- 


The domestic merchant bank . 
is the Saudi Investment Bank-. 
iog Corporation (SIBC), which 
opened in 1976.. -. SIBC has a 
■’ 65 .per. centVSavdi .rstaike;. jn.iits 
equity ...fthe-. Sa^lt- General-: 
- Organisation :for*-$oaai , Tpsuiv 
ance/the .'Riyad Bank' and t -Tfiev 
National Commercial Bank ea eh., 


tions are 
development 
managing the U.S. dollar, -or the 
pound sterling, for example, is 
seen by the Saudis as at times 
being even too much for the 
monetary authorities of the 
countries' concerned. In a 
country where caution is , a 
watchword, few would argue 
with S A3£A’s conservative -atti- 
tude. 


Opportunity 


.tract price and put as 'excessive 

capital resources and' ViljliHity: ■ ^k*of 

Citibank in Saadi Arabia W'd ■ W 

pioneer in contract finance- £"5“SS>“£/ J?? 

guarantee syndication, and the ' ^ n^y- Stibrpder Wggg each, 
practice has been* copied ‘by- 3 per '■ V .— V. a- v-- ’ 

other banks. - - ' r . InstitirtiofiaT- ■ difficulties' '(it' 

In formulating- its longer, term .'needed a RoyaJ Decree topermit; 
strategy -for establishing rfinan- 4^ to staitf -opera tionsl. J.mpeded 
dal instjiutions,-BAMA m' . - :t he start -of. Ifae^JLBC,': but it'is 
decided to establish. two ; n( ty operating very successfully 
Vet the Saudis themselves merchant baiiks, one tp- operate 
have created an international internationally and tfie :nther 

market for the Saudi riyal by nationally. The- international 1 ^ cVST 

UK= ouuua ay ^ ^ Saudi the :estahlishment of other Saudi-. 

International . Bank ‘ (SIB), domestic financial institutions— . 
which, opened its head office' in '-for 1 . example, a’ stock - exchange. 
London in 1975; and.. which, has. Progr^s. on tins -irOhtT.'is. slow. — 
just completed . its second ' .* - ' ••' - 

year's- operations. •. npVPlni] ; 

SIB is owned 55 per cent by; 

cieariv umioit toe creanon oi — ““ — — SSudi intere^ r (SAMA. ; '50 per- Like; ' all :thfngB^ BaudL . 

m Bahrain has been ^ 

nean or North American nat- heard expressing a certain.- wry ' Ban * ..2.5 per cent .and the ..develop, at tn e. speed tna tan a 
terns tea‘73 but gratimde toBAMA fOr creat- Bank 2.5 percent), and; In tile way thaj theSaudj busF- 

in baS shares a situation which the balance - by - six : . foreign ness Co Amunity wishes, : Riven. 

“ t ank fi Bahrain-based OBU*s have found baiik^ Morgan Uuaraniy Trust .this - community 5 pnoaties^- 

highly profitable. The market 5t 'iP ep cent of the equity, . Foreigners./, may deplore -Ihe. 
could onlv pvict of course; for anti ' Ptbvides- the management gaps in Saudi financial. Jnstitu- - 
as long as SAMA was prepared of SDS> the other foreign banks, tions ..and money management; ' 
to make the Saudi riyals avail-’ « ach wtfi S : -per cent,^are the- : philosophies but there is little; 
able, . Bank of\ Tokyo, the Banqtie point It} any country setting jifc,-- 

Bahrain sua gossip suggested Nationale*wle - Paris,- Deutsche- as an ; act of deliberate polity;. .• 
that S^MA was not altogether Ban ^> the National Westminster financial institutions which lie - 
happy ‘with the monster its” Bank ' and the Union ' Bank' of outride the perceptioir and the; 
doorstep, in spite of ; the^fact Switzerland. \ need of its business communir 




insisting that all international 
contracts in Saadi. Arabia be 
denominated in Saudi riyals. 
Initially, this gave the Bahrain 
offshore banks an. . .almost 
literally golden opportunity to 
cash in on the situation, and 
more than - one international 


in Saudi Arabia. When the pro- 
cess of Saudi-isation permitted 
Saudi citizens to acquire part 
of the equity of the foreign 
banks operating in the Kingdom, 
the Government made an effort 
to ensure that as many people as 
possible could acquire shares by 
rationing their sale. Inevitably, 
this, encouraged purchases by- 
nominees. Now there is a thriv- 


that its own policies- were iQ. no? 


ing unofficial secondary market small . way responnMefoif- tfre 


in the suqs (bazaars) of Riyadh 
and Jeddah. Knowledgeable and 
well-informed bankers have 
little difficulty in finding out the 
buying and selling rates for the 
various bank shares. 

The contradictions are even 


situation. Bahrain bankers/were 
heard to mutter that ‘‘the Saudis 
are going to. do.sometfdbg about 

It.” . • - A. ;■ '/ >' Jfc. 

The Saudi busniess 
asserted itself in the SAMA .inac- 
tion, whipb was to pezmirthe 


- 


more, apparent when the ques- Rtyad Bank to set up a joint' 
tion. of tiie internationalisation Bafiraaj- with 

of tiie Saudi riyal is considered. Credit Lyonnais, td be' known as 
The’ Saudi Arabian Monetarv the Gulf' RTyad-Bank, the. Siyad- 
Agency (SAMA) and the Saudi Bai ^ 60 per cent of fhe 

Arabian Government, can mar- equity .and Credit Lyonnais : '40 


- iV V - V'^V'.V: . 
. V V. ■ - 


shal wholly -reasonable argu- 
ments -against letting the Saudi 
riyal become a genuine inter- 
national currency. The exchange 
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;3TOur ideas off the ground 


. 

, The lifeblood of international 

banking is not the development 
of exchange rates in Frankfurt, 
but fresh ideas. ' 

■ Ideas about business, 
energy, communications, raw 
materials, development. If you 
make it your business to have 
good ideas remember that it's 
our business to listen. And then 
to act - : 

Ask any expert in inter- 
national financing and hell tell 
you that Dresdner Bank has an 
enviable reputation- for gifted, 
imaginative banking. 

Which simply means spott- 
ing the good ideas and putting 


everything behind them. As we , 
did forinstance wrththe European 
aircraft A 300. 

As we'li do forybu. And in our 
case, everything means all the • 
services of one of the world's 10 . 
largest banks, the total assets of 
the Dresdner Bank group now 
approaching $ 60 billion. It - 
means finance. Useful business 
contacts. Entrees to international 
markets. A private line to resident 
experts in more than 50 
countries. 

If you have the ideas, we 
have the action. And more than a 
few ideas of our own. Call us. 


Dresdner Bank 


«A 


Bank with imagination 


Dresdner Bank AG • Head Office:. 7*8 Gallusanlage, 6 Frankfurt/Main, TeL: 26 31, Telex: 4 1230, 
Federal Republic of Germany. 

London Branch: 8. Frederick's Place, London EC-2R 8AI Telephone! 01 -606-7030, Telex: 885 540 



MEMBER WAaECGR 



per cent. SAMA itself has a 38 
per cent share in the Riyad 
Bank/ : t -;-. . 

This OBU, establish ettun the 
first half of 1978 with An 88m 
capital -and a subordinated loan 
of SR 85m (825m), had an 
extreme^- profitable fi; 
months. The . second., wj 
J. owned-Saudi bank, 

Commercial Bank,' has - '' been 
given permission by SaAX : to 
open its own OBU in Bahrain 
and expects to Start, trading in- 
May of this year. 

SAMA’s other reaction to the 
Bahrain offshore market in 
Saudi riyals was to make it 
easier for foreign contractors to- ’ 
borrow Saudi riyals in the King- 
dom through the commercial 
banks. and .currently an 
approved borrower can get his 
Saudi riyals cheaper in Riyadh 
than in Bahrain. A foreign bor- 
rower has to convince SAMA 
that the proposed loan is wholly 
for use within Saudi Arabia and 
guarantee that there will be no 
arbitrage. - 

This trend - .corresponds with 
a move by the commercial banks 
in the Kingdom towards term 
lending for specific projects. 
Medium and longer term lend- 
ing can, to a certain extent, - 
suggest competition between the 
commercial banks and the 
various Saudi facilities — -for 
example, the . Saudi Industrial 
Development fund, the ; Saudi 
.Arabian Agricultural Bank or 
the Saudi Credit Bank. This 
competition is more imagined 
than real, though some commer- 
cial bankers would argue that, 
whereas the commercial banks 
employ only banking criteria in 
the assessment of a credit risk. 



The Riyadh-BoTik office . in Jeddah 


the various funds might be open 
to political pressures. 

The Saudi Credit Bank and 
the Agricultural Bank are so 
specialised (the former being a 
Government fund providing 
interest-free loans for specified 
purposes . to lower income 
groups), that they cannot be 
said to compete with the com- 
mercial banks. As far as the 
Saudi Industrial . Development 
Fund (SIDF) is concerned, its 
management is determined that 
only the highest professional 
standards are employed in asses- 
sing loan applications for one 
sector which is strictly defined 
in its statutes. In any case, the 
SIDF itself does not finance a 
project completely. 

It is normally prepared to 
consider financing up to 50 per 
cent of a project’s capital 
requirements, including initial 
working capital, for the first 
one or two years of a project. 
Its loans, are; interest free, but 
carry a two per cent annual 
administration charge. 

Naturally. , a . Saudi entre- 
preneur having the imprimatur 
of SIDF on his industrial pro- 
ject is unlikely to have any 
great difficulty getting his 
additional credit requirements 
from a commercial bank in the 
Kingdom. 

SAMA has been less enthu- 
siastic - about • encouraging 
foreign SR bond issues. Its rules 
seem to be that any such issue 
has to be to un Arab govern- 
ment or . State-sponsored 
organisation— to be co-managed 
by at least one Saudi bank. At 
least 50 per cent of the sum 
provided must come from Saudi 
banks. 

An element in the evolving 
capital market in Saudi Arabia 
has been the syndication of 
performance bond and advance 
payment guarantees for inter- 


If you are a non UK. -resident^ we can help ydu \ 


posifiontq enabteyouio receive tax-freecapital' • - I 

growth or income, with security. V •; • _ _ ; ; 


.Julian Gibbs has rndre than twenty years? 
experience in the in vestment field as a totalV £ 
Independent advisetHe is now offering this ■ 


TheBerweeindude^m C 

equities, offshore funds, British Government - - 

securities andcoramoditfes. - - V . . . ; . V. 


; Savings piansfoi^oseworking outsldethe 

UK. can be arranged on, atoctive terms. " 


' Please sendthe coupon.withput obKgationto - . 
Julian Gibbs or Richard Burges^ Julian. Gibbs.- 
Assoaates Lirtiited, 9 Manchester SquareLondon -. 
W1M 5AB (telephone 01-48744%). ;V‘ 


Name. 


Address;. 


Amount -of capital auaflah lg- . • .- - 


—DatebtBirthi. 


Amount available for regular ^ oi ng- ~ 
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* JUDGMENTS of : the Saudi 
Arabian banking sector are 

. legion, ranging from those of 

, the foreign businessman in - a 

harry trying to cash a 
'' Traveller's cheque in Riyadh to 
those of the. scholar who points 

* j out. that less than half a 
' generation ago for all practical 
V: purposes there was no banking 

V sector in Saudi Arabia. All such 
; judgments need to be tempered 
■■ ’> with an understanding of the 

* objectives of the government of 
•.'the Kingdom and specifically 
‘the objectives of the Saudi 

, •* Arabian Monetary Agency 
(SAMA). 

It is probable that SAMA 
■ would be happiest in a situation 
- where the Kingdom was not in 
■N the international limelight and 
was bung allowed by the inter- 
national banking and business 
eonrmumty to develop its own 
" financial institutions in its own 
;■ way and in its own tube. Then 
banking development could pro- 
ceed. in. an unhurried manner, 
without any great- risk of caus- 
ing offence to local public 
■ opinion by introducing practices 
:•* which might be deemed con- 
•' traxy to the precepts of Islam. 

But the Kingdom's enormous 
oil wealth and reserves of crude 
oil have thrust it into the 
centre of the world’s stage. Its 
monetary authorities are judged 
: by International standards as 

they take -their place this year 
in the management of the Inter- 
national Monetary Fund. > 

Saudi Arabia aspires ' to 
leadership of the Arab world 
and of the wider Islamic com-, 
munity; both aspirations . are 
challenged, the first by radical 
political movements, and now 
even the second by events in 
Iran and the example of Libya. 
It is therefore not at all sur- 
prising that SAMA, trying to 
keep in step with the Kingdom’s 
political leadership and ever 
mindful of the sensitfvftftkof 
Saudi public opinion tpw&Ns 
many of the practices 
modem bapking, is seen by' 
foreign bankers as being ultra- 
conservative and often -.over- 
cautious. 

SAMA’s major .domestic 

objective has been to be seen 
to have full control of the local 
commercial banking * : sector. 
Although foreign bankers 

argued that the Kingdoms: 
banking - laws and raguhtfrens, 
firmly end professionally man- 
aged, would give the Agency all 
the control it needed;'. “ 

gpinlon^JBeld that -yik28 

majority -shareholding in banks 
Operating in the cduntty ^was 
incompatible with full control 


BANKING 
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ception by the Saudi community rewards of being a mere em- 
at large that there is a dif- ployee in a bank, especially a 
ference between a commercial foreign, bank. 
rate of interest as a charge for ft cannot be expected ■ that 
the use of money, and the Saudi-isation will make, a big 
groaning weight of usury which difference. Saudis are not 
prompted the original Koranic natural employees. Their 

s «_s tc tn ka Ui 


prescription. 


instinct is to be in business on 


• The result was the process of 
Saudi-isation under which the 
major foreign banks- sold a 
majority shareholding (gener- 
ally 60 per cent) in their Saudi 
operations to local interests, 
acquired in so doing Saudi 
Boards of directors for their 
local operations, and were given 
long-term management con- 
tracts. Citibank and the Arab 


banking in Saudi Arabia has 
in Saudi Arabia is that the sup meant an almost exclusive con- 
ply of Saudi businessmen with 
sufficient capital and ability to 
sit on the boards of directors _ 

of new banks Is not inexhaust- largest element in commercial 


So far domestic commercial one's own account (witness those 
hut, uviuimuv wmaiciuai businessmen, the taxi 


drivers of Riyadh or Jeddah). 
SAMA’s move from Jeddah to 


S its sp^didnew headquarters 
The co in id unity has no private . brin&s the Anencv 


banking business has been The 
Statistics 


ible. Inevitably, the existing 
banks have tended to take the finance of imports, 
cream of the available talent, 
and available capital resources. 

SAMA’s caution is likely to 


into the same street, as the 
various Government Ministries. 
As such, it might be said to 
underline the fundamental 


uw'.ia. wuuane. «au pnQijro that rtnme-ctif hontintr 01 Uie uouiu, uic niwuoiis «* 

bank held out longest, the latter expansion 3 tak^nfaM^mriv import* made up as much as 
on the grounds that as an Arab SJSS «!“*,? the ^demSd 60 per cent of domestic bank- 
bank it could nut b* classed as gj* J? “rS! *•“* business. ConstrucUon and 

a foreign bank. oaiuong services, ahg inana 

SAMA has a 

process of acqui „ 

shareholding (and in some cases dramatic growth In that staple KpIllrfflnrP 
full ownership) of foreign of Saudi banking, the demand 

banks in the Kingdom is permit- deposit, is unlikely to be sus- One of the less serious 
ting, and will continue to tained. The next few years will criticisms levelled at the erst- 


Al-bank Al-Saudi Al-Fransi, 
Al-Bank Al-Saudi Al-HolJandi 
and The Saudi British Bank, 


need to be taken with the pro- 

i uiiuciiiuc luc ruuuaiuGiiim 

verbial pain of salt, but it UJ>jty of ^ Saudi Government 

s | e ® s 0i Ministries and agencies, and 

of the boom, the financing of hen<?e possibly lD ensure an 

even greater caution. 

Saudis often have an under- 

umuuiig me - /Jprplfmmpnt w n n standable reluctance to adopt 

- . enormous growth in the money “ft!™ JZ? B S p S?h.i«Sf Western ways which are alien 

SAMA has argued that this supply which took place from U P most of balance. J0 their own culture and the 

process of acquiring a majority 3974, coupled with a matching _ needs of their society. Western 

bankers may argue, with im- 
peccable professional logic, that 
interest-bearing deposits and 

__ __ cheque books are as much a 

permit, an orderly expansion of probably be a time of consollda- while foreign-owned banks in part of modern business life 
the domestic banking sector. tjon, with a cautious expansion, Saudi Arabia has been their as the jet engine is part of 
’ The canital of the maior erst- a move awa y £rom demand apparent reluctance to employ modern travel To this the 
while SreSn banks now the deposits as the Saudi bank using Saudi nationals. This “reluo- Saudis reply, with their charac- 
- • K DanKSl W. - public grows in numbers and tance " has been more apparent teriatic concern about preserv- 

becomes more sophisticated. than real, for the simple reason ing the values of their society, 
A movement away from de- that there have been very few that tiiey will develop their own 
has been greatly expanded as a mand deposits means of course educated Saudis who were pre- hanking methods to suit them- 
rMuItof Si-LSnSS” ®>me understanding on tl» pared to accept the low status selT«, to aeirowa way md 
likely that each of these three question of interest and a per- and comparatively low financial in their own time, 
batiks will also greatly increase 
the number of branches it has 
in the Kingdom. A larger lend- 
ing base and a greater number 
.of outlets, coupled with the 
great professional competence 
of the foreign management of 
these banks, would suggest that 
each would see a significant 
upsurge in business and hence 
in profits. 

This iqre is attracting many 
other foreign banks tD Saudi 
Arabia in the hope of setting up 
joint venture commercial bank- 
ing. operations. SAMA is known 
to be exercising its well-known 
caution -,jn considering these 
(applications. A • recurrent 
SAMA nightmare segms to be 
any risk ot.a repetition in Saudi 
Arabia of the. 3S78-77 . banking 
^crisis - irr tiifl^trAE: : - v 

Foreign jankers argue .that 
iflte Errfraftes T ■■-Ambiguous 
political structure 1 was A. .major 
cause of this crisis; and. point 
hut that there could be no y repe- 
tition. Jjv.the* Kingdom^- SAMA 

/A more^* priiBti^f^axmuBent 
agaiiat- too many more foreign 
joint venture, commercial banks 
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AMECABINS ....*_ 

Prefabricated, modular' accommodation 
urtts for businesa and residential purposes. 


AMEC HOMES 

A wide rang* of pre-cut, pro-engineered, 
roadyoquippod ‘American Designed Homaa'. 


amec truck & crane hire 

Cranes and tractor-trailer units up to 
150 ions capacity. 




AMEC CONSTRUCTION AND SERVICES 

Building, mechanical and electrical construction. Design services, 

procurement of materials and equipment 


AMEC, a Saudi Arabian comp- 
any owes its success to the 
standing and experience of 
its partners, the National Con- 
tracting Co. and the George 
Wimpey Organization. N. C. C. 
isa member of the Aiireza Group 
of Companies, one of the 
largest organisations in Saudi 


Arabia with many years of 
bringing skills and technology 
to the development and indus- 
trialisation of the Kingdom. 
George Wimpey & Co. Ltd. 
of the United Kingdom provides 
its long established worldwide 
contracting know - how ' and 
management to the partnership. 


„ ARABIAN MECHANICAL ENGINEERING CO. 

AMEC J P. 0. Box 354, Dhahran Airport, Saudi Arabia 

.Tel. -46032 45029 . .Telex : 670006 REZYAT SJ 




The National Commercial Bank building m Riyadh 
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The world’s most advanced 

now in service in Saudi Arabia 


It's digital AXE. By LM Ericsson. Of course. 


* 


nsx%'® 






In -January 1978, the Kingdom of Saudi' 
Arabia signed a contract aimed at giving 
the country, one of the. most modem and 
efficient telecommunications networks in 
the: world: 

It is widely regarded as the largest 
single telecommunications contract ever 
placed, and was won jointly by LM Erics- 
son and Philips. ' 

The principal objective — in line with 
Saudi Arabia's steps to develop the infra- 
structure ’of the Kingdom — was to treble 
the size of the existing network to almost 
700*000 subscribers. 

When completed — just three years 
after contracts were signed — the tele- 
phone network will embody many of the 
very latest technologies. 

The unique AXE digital switching 
system developed by LM Ericsson is being 
used for all new transit, tandem and large 
local exchanges. And existing Crossbar 
exchanges are being upgraded by LM 
Ericsson to full Stored Program Control 
(SPC) operation. 

Operation and maintenance will be 
completely centralised with a network of 
computer supported operation and main- 
tenance centres. < 

It’s an immense undertaking that m a 
single, bold leap will. give Saudi Arabia ■ 
technologically and operationally one of 
the most advanced telephone systems in 
the world. 

Right on schedule 

There are three phases, on the complete 
contract. A crucial part of phase one stipu- 
lated that the first five digital AXE ex- . 


changes must enter service by the end of 
1978 — a challenging delivery deadline 
that many people in the telecommunica- 
tions industry thought unattainable. 


Abha is the site of one of the first five digital AXE 
exchanges put into commercial operation on 13th 
December 1978. 



Thanks to the unique design philoso- 
phy of AXE, coupled with LM Ericsson’s 
project management resources; the first 
five AXE exchanges entered service on 
13th December 1978. Right on schedule. 

Saudi Arabia was the second Middle 
Eastern country to order the LM Ericsson 
digital AXE switching system. The first 
was Kuwait. 

For these and the other 17 countries 
that have chosen AXE, the prime attrac- 
tion was the long term operational econ- 
omy and flexibility offered by the system. 

Functional modularity 

It’s made possible by the radical new de- 
sign philosophy behind AXE, best de- 
scribed as' 'functional modularity’. 

It ? s a far reaching concept that is car- 
ried through both software and -hardware. 
And it’s .factional modularity that gives 
the AXE system its exceptional handling 
characteristics. 

It also shows up in. the mechanical 
packaging, structure of AXE. There are no 
racks to be built and wired on site. Instead, 
withdrawable and pre-tested magazines 
containing printed circuit boards are 
simply inserted into frames and connect- . 
ed via plug-in cables. 

In -this' way, complete, exchanges can 
be tested in a factory pre-installatfon 
plant, considerably reducing the need for 
on-site installation, commissioning and 
testing. 

The practical implications are tre- 
mendous. Central processors in the Saudi 
Arabian exchanges, for example, -were in * 
full duplicated operation only one week 


after the tested magazines left the manu- 
facturing plant. A remarkable achieve- 
ment that testifies to the benefits of AXE’s 
functional modularity. 

It’s this technological strength, cou- 
pled with LM Ericsson’s project manage- 
ment resources and international experi- 
ence, that has established AXE as the pre- 
ferred digital switching system in 19 coun- 
tries. And why AXE. is now under consid- 
eration by most Middle East countries. 


To 


; . otal planning and ‘supersystem ’ capability 
are becoming increasingly important in today's 
world telecommunications markets. 

- One of the remltoris a growing demand for orga- 
nizations with worldwide, across-the-board capa- 
bilities not Just in Hardware, but also In areas such 
as network planning, system interwork, system 
administration, and operation and maintenance; 
organizations uith the capacity, knowhow, ex- 
perience - and financial and technical resources — 
fo design, manufacture and install complete tele- 
communications and ielesignaliing ‘packages* 
virtually anywhere in tke world. 

With a complete product range and with opera- 
tions in more than WO countries around the world 
the Ericsson Group is one of the very few organiza- 
tions capable of meeting these growing demands. 



The Ericsson Group 

Partners in telecomm muc* Lions progress in Saudi Arabia 


for information on the Ericsson Group, write to 
the Group's World headquarters: 

The LM Ericsson Telephone Company, 
S-15S 25 Stockholm, Sweden 
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z Ape*;enced.in the execution o f complete project? r turnkey - including eiedro mechanical 
work and design/cons‘rucfioh confr-qcfs; • 

•.Gener'a'iv-involve.d in imp.6r'font civil encineering and' budding' projects.'. : 

' ■ ■" ' Partners in -join’ ventures 'and. ccniorfic';' :y 

S.ab-corjfractors for ports of idrger.pr ejects*.' 

.Licensees tor s' crorm construction. techniques in major countries, ini he Middle East 

Enquiries to. ’ • ..... . - 

Ket+cneh Brother; Construction Services Ud. Vl 7 ?';cccc:'ly. lofvion'W? V OSa J .< 

Kettcnch Brothers /Scudi Arcbio W.L.l f O 3.c <*353. Al KKobc-'Scvdi Aroc-c 
F A Kertoreh Kcrtoneh Freres P C. So* 2t9’ A w yoK, Sconced. l:ao . 

Auto Tehercn Construction Co. P.Oi Bov iSBlTeftercn. iron 
Ets. F. A. Kettcnch Kettoneh Frcres S.A. ? O. Bo*. 1!C'2A2. Be r'.-t.Lebcncr 


WE HAVE 

THE PRIME CAPITAL, 
HUMAN' TALENT, 
AND WE KNOW 
HOW TO ALLOCATE IT 


That's how we grow with 
BUSINESS PRODUCTS 
PRINTING MACHINERY 
POSTAL EQUIPMENT 
MAGNETIC AUDIO & VIDEO 



AiYCN 




Distributors of: 

3M Business Products. (Business, Printing and A/V 
Products ) , Hermes, Monroe, Data Card Int., PAS 
and NSC 

Color Metal, Rotaprint, Monotype, NuArc. 
Hotciikiss-Brandt, Negras, Envopack 


Head Office: Riyadh 

P.o. Box 509 
Telephone: 61322-62418 
Telex: 201436 Hoshan SJ 
Branches: Jeddah, AI-Khobar 
Liaison Offices: Washington, Beirut 



ITS 13-STOREY executive bead- 
quarters no longer dominates 
the skyline of Jeddah, but 
Saudia, the Government-owned 
airline stands out as a bastion 
of success. Although affected 
by the perennial shortage of 
manpower, lack of indigenous 
technological experience, and 
enforced inability to satisfy 
thirst for alcohol, Saudia has 
expanded 30-fold since is started 
in 1945. 

Sheikh Kamil Sindi, the 
director-general, says . the 
management contract with 
Trans World .Airlines, which 
has nutured Saudia since it 
began operations, will soon .be 
scaled down to the level, of tech- 
nical services. “This will be 
the most important achievement 
in the history of the airline,” 
Sheikh Kamil says- 
Like so many other aspects 
of Saudi Arabia’s relationship 
with the’ U.S.— for example, the 
oil industry — Saudia's link with 
TWA goes back to the Presi- 
dency of Franklin Roosevelt. 
King Abdul Aziz was given a 
DC-3 Dakota, along with one of 
FDR’s wheelchairs, to mark 
their meeting in 1944 on the 
Great Bitter Lake. The DC-3 
with its American crew became 
the first of the national airline’s 
fleet. In early April of this year 
Saudia added its 10th Lockheed 
L-1011 TriStar and when final 
agreement on a new TWA con- 
tract is announced Saudia will 
officially stand on its own. 

“ All decision-making and 
maoagement posts have long 
since been Saudised,” Sheikh 
Kamil says. In the executive 
building briefcase - wielding 
Saudis flow through the halis. 
Down the street, on the site 
of what was once an enclave of 
American TWA employees, 
where guards refused to admit 
Saudis on film nights. Saudia’s 
flight training centre, and com- 
puter reservations system now 
stand. 

Most employees, and all the 
remaining 800 Americans, have 
started moving into Saudi City, 
a section of a massive and 
rather spartan housing project 
built by Sheikh Muhammad AT. 
Amoudi, a former banker and 
how a real estate entrepreneur, 
over a vast area that was once 
all salt flats. Twelve hundred 
Saudia staff are already in 
residence. 

When Phase 2 begins, about 
100 villas will be occupied 
every month until the transfer 
is complete according to Deputy 
Director General for Adminis- 


SAUDIA 


JOHN CLOSE 


tration Mr. Muhammad Banaja. 
The move has aroused the ire 
of many Americans, of .whom 
several, like their Aramco 
counterparts, have lived in the 
country for over 20 years. • 

-Saudia has a total staff of 
13,192.- Fifty two per cent, or 
6,871. are Saudis. .The Public 
Affairs Office of the airline 
estimates that . over . the .. next 
four years the ; number ' will 
reach 20,000. . - . ^ 

Shortage , 

Sheikh Kamil . acknowledges 
that there is a serious shortage 
of service personnel. “ We still 
have problems with local labour, 
finding qualified counter agents 
and the like. We are fighting 
the battle of keeping the 
employees that we already 
have, but not always success- 
fully. and at the same time try- 
ing to fill va cant positions.” 
Saudis are filling the executive 
offices and the cockpits but 
Sight mechanics and ground 
staff will, /it is openly con- 
ceded. be expatriates for the 
foreseeable future. 

The bead of flight training. 
Captain M. A. Abu Eshey, says 
that of the 419 cockpit person- 
nel. 199 are Saudis. Training ■ 
began 30 years ago but “ to get 
a fully qualified pilot you need 
time because you’re buying 
experience which has to be 
lived in the air.” 

Saudia's centre in Jeddah 
does basic training for the 737 
and the 707 cockpit crews. In 
May of 1980 a L-1011 simulator 
will be added to its facilities. 
All students complete tbeir 
training in the UB. and return 
with a Federal Aviation - 
Authority pilot’s licence. 

The need for qualified flight 
crew can only intensify, as 
Saudia's statistics continue to • 
reveal phenomenal growth. 
Rated the fastest growing mem- 
ber of LATA in 1976 and the 
largest carrier in the Middle 
East, Saudia carried 6.538m 
passengers in 197S compared 
with 4.7m- in 1977.. In January 
and February of 1979. accord- 
ing to Public Affairs, over lm 


■ -v-v-v - 

people flew Saudia. Thei* air- 
line's capacity in 1978'{ffiSzfae<i 
In tonne-kiiometre^r rose 36.6 
per cent ’over the 1977 -figure to; 
reach . L5 lbn. . I ^- r '. 

Although.it $q longerthroSs 
as it did vvheathe Kingdom’s 
ports were. , {logged, ' Saudi is 
still a - 'Major artery ; . .for 
supplying ihe construction pro- 
gramme Jr For the past six 
months^, a - Boeing,. 747: Jim 
arrived , every week atJgddah, 
Dapsftnam.or Riyadh; bringing an 
JpfBSion of between jasE'ond'tse 


because of the safety factor," 
• Captain Mattar says, _'/ 

' Saudia flies to over 44 airports 
and recently began -a!- non-stop 
Dhahran-New York run under a 
reciprocal agreement with Pan 
American, the 'only contract of 
its kind. . Far East- ancl inde- 
pendent transatlantic services 

/remhminthe distanUfutare. . /« 

' a-, Domestic’- 'airfares : ’ were 
■ pruned by 25 per- cent in 1975. 
While this'cHUsed a Tmrdensome 
surge in passenger’ rates, and a 
: corresponding drop in revenue, 
lf did 'succeed In bringihg .air 
travel within; the grasp of every 
-citizen;' ■>. . S- 


growing 


toniias. of material, each' trip for 
the $3 bn -telephone 'expansion 
project. . ^' - 

Predjcubly-less than imports, 
outward, cai£b was nevertheless 
worth 1978 and, is 

expected "Jo reach SR20m this 
year. Oyert£.7O0 tonnes a mdnth 
leaves thl^ country 'Aboard 
Saudia planes* 35 per cent of it 
consumer goods sent home iff 


expatriates wowing m the King- 
dom.' Douglas ' DC-Ss made 40 
trips to Khartmim alone last 
year, laden .with eletfrtefans, 
spare auto parts and televisions. 
Saudi now has 10 Lockheed ^Tri- 
Stars, three Boeing 747s ..(all 
leased!, eight B-707s. 19 B-737S, 
two B-720s, one K727, two 
F-27s, for cargo, three DOSs 
and another B-747, and .lO execu- 
tive jets.- • . 1 - . -- - .; • > 

The* , three . 747. • passengjei; 
planes are-tor-a- wet lease- from' 
Middle East Airlines, in arrange- 
ment under which ME A operates 
the planes on behalf of . Saudia. 
This has been a boon fo 
Lebanon's -national : 'airline 
which has managed; through 
similar mechanisms, to skirt the 
obvious economic . pitfalls of a 
coUntiy at civfl war. “It is our 
policy to help. Arab countries- 
when 1fiey;ire facing a crisis,’? • 
the Deputy Director-General 
far operations. Captain; Ahma d 
Mattairsays. v ; - ■ • • 

The contract also works in 
the Kingdom's favour, particu- * 
larly during the annual pilgrim- 
age and when Saudia flies home 
as many as. 60,000 Egyptian, 
teachers twice yearly. We are r 
short of technical manpower, so 
we try to avoid diversification 


", Befwe . tfip ' royal decree 
5au di a; prbdtoted a T SR66 1 id -pro- 
fit in 1975- after; two years o f 
. steadily -growing revenue. . - In 
2$7$ it operated : at .*au loss -of 
SRi22.3m; * : Thfc- . Government, 
through the Public Investment 
Fund, picks up.the.bilL In *978, 
pcCTrdingtnShclkhKamil.the 
.deficit amounted to SRlOOto " 
■.^HPrince Sultan Bin Abdel-Aziz, 
Miaister of Defence and. Avia- 
tion and chairman of toe Board 
of. Saudia; announced on April 
6 -plans to establish a “separate”" 
domestic airline,.- although - still - 

- under :. the jurisdiction ., uf 
Saudia. Tins will probably mean 
a^hiving off of the non-profit- 
making- public service from the 
more- conventional international 
programme.- 

./ .The- newest domestic airport, 
'apart from toe airstrip' in' Aqiq 
roired - ^ut for . Grown- Prince 
-Fahd’s triumphal tour of the 
atoufh to open' "the Taif-Jizan 
.rdaCjs Bisha. in the Asir. “The 
trafirE dtwS iiot justify .it on Ui 
purely economic basis,” Sheikh 
Kamil says, “but regardless of 
the profit anff Toss factor- this 
.seivice has td'-be rendered:’’ 
Just one more in the crowd 
at- a foreign airport, a Saudia 
aircraft is often cheered . arid 
applauded when ittiands in . toe 
KingdomV b aik' oTbeyon d . 'Like 
a- : : weeldy , boat T rln r Canada’s 

- Thousand.^.IsIands, .it is " some- 

-times.' 1 mk : with the 

outside Woild.^In. ;a country of 
three major :ciS« and a hand- 

'ful of . towns and-^snialJ pillages 
lost in ! /d - vast --iempty^ territory, 
Saudia plays the essential role 
of ■ hofding fr ■ ail together .aiid 
because' of- - the unwieldly 
distances uriplved will continue 
to do so even, after a network 
of highways is complete. 



ESTABLISHED IN 1896 - 100 BRANCHES* IN ITALY - CENTRAL MANAGEMENT. 6-'hEAD QFFJCE IN MILAN - VIA CLERIC12 ' 

CONTROLLED COMPANIES AND BANKS v 

LA CENTRALE FINANZIARIA GENERALE S.p.A., Milan □ TORO ASSrCURAZrQNI S b A 
Turin □ BANCA CATTOLrCA DEL VENETO S^prA., Vicenza CREDITO VARESIVO S’da’" 
Varese □ BANCA PASSADORE & C. S.p.A., Genoa Q BANCO ^AMBftOSlANO HOLDING 
S-A-i Luxembourg □ BANCA DEL GOTTARDO SiA., -Lugano O CISALPINE ■ OVFRSFAR 
BANK LIMITED, Nassau □ ULTRAFiN A.G., Zurich □ ULTRAFlN, INTERNATIONAL COR- 
PORATION, New York □ AMBROSIANO GROUP (MIDDLE .EAST) LTD Nassau n AM. - • 
BROSIANO GROUP PROMOTION CONSULTING, REPRESENTATiVE i : TRADlNG rn 
Panama □ GRUPO AMBROSIANO PROMOCJONES Y SERVICIOS'SA Buenos Aires n - ! 
AMBROSIANO GROUP BANCO COMERCIAL S.A., Managua □ TORO ’INTERNATIONAL 
HOLDING S.A.. Luxembourg Q AMBRO -'ASIA ' DEVELOPMENT LTD. Hong S ' ' 

~ 1 * ’ ■ 1 '• * ' * ' * : l - : ‘.'V- - 1 - ' .* . : 

A BANCO AMBROSIANO PARTICIPATES IN THE "INTER-ALPHA GROUP OF BANKS' i 
FORMED BY THE FOLLOWING BANKS. • - ;i;r : ^.. V ' 

BANCO AMBROSIANO S.p A., Milan □ EERLINER HANDELS-UND FRANKFlJRTFR- RAKik’ 
Frankfurt □ CREDIT COMMERCIAL DE FRANCE S.A., Paris a KRE™BANk N £' - 

Brussels- □ NEDERLANDSCHE MIDDENSTANDSBANK NV AmsteS n ^tVAT^- 
BANKEN S.A., Copenhagen □ WILLIAMS & GLYN'S BANK LTD L SSr - ^ ^ - 
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Dockside cranes at the port of Jeddah. 



new efficiency 


cces 


THE WRECK of the Asia has 
been sunk without a trace. Once 
one of the town’s few tourist 
attractions, the upturned hull of 
the pilgrim ship that caught fire 
and overturned in 1931 with un- 
counted hundreds lost was taken 
out to deep water and des- 
patched .to the depths for ever. 
In a project last year- supervised 
by the British consultants Sir 
William Halcrow and Partners, 
20 abandoned wrecks that gave 
a -ghostly air to the Kingdom’s 
biggest shipping terminal- have 
been, removed. Somehow it 
seemed a symbolic way ; of 
•crowning the great achievement 
■of 1977 which saw the decongest- 
icg of the Kingdom's ports. - 
Last year saw considerable 
.consolidation of that success 
under the energetic leadership 
. of Dr. Fayez al Badr, head of the 
Saudi General Ports Authority, 
who . has been appointed to the 
rank of Minister- without Port- 
folio. Capacity- has been ex- 
panded further, while efficiency 
in container operations,- ware- 
housing amri handling has in- 
creased and moves have been 
made towards greater flexibility. 

Mr. Fuad Mokhtar, Director^ 
General of Jeddah Port, says 
that an even flow of goods is 
being- maintained . 'despite the 
lack of suitable' vehides to carry 
goods away from, the docks- and 
the limited road access to them. 
His claim is borne out by the 
expatriate representatives of 
shipping lines, who say that a 
consignee can often ' clear cus- 
: toms in a day if his papers are 
la order— though tighter checks 
recently have .slowed . the pro- 
cess up somewhat. - 
Questions are now being 
asked that no one would have 
-dreamed -of three or four years 
. ago. One is whether the General 
‘Ports Authority, will be instruc- 
ted at the end of the second 
■ five year plan period in 1980 to- 
pay for themselves. The second 
concerns the possibility of over- 
capacity. As far as berths are 
concerned. Mr. Mukhtar- says 
that Jeddah only showed'a little 
strain in the peak month of 
-July last year, and at other 
-■times 20-40 per cent of facilities 
• have been idle.' He foresees 
: the. possibility of demand catch- 
-ine up with capacity — but that 
*will depend on the requirement 

- needed to fulfil the objectives 
of the third five-year plan. 

... The British management con- 
-.sultants Peat Marwick Mitchell 

- last year predicted that Saudi; 


PORTS 
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Arabia would have 30 per cent 
surplus ' capacity " by 1982. 
Clearly, if the Kingdom realises 
its ambitions of reducing 
reliance on imported food and 
materials, use of port facilities 
will -be correspondingly 
reduced. But both that and the 
ebbing’ over the next few- years 
of the construction flood in the 
major cities of the Kingdom 
could be offset by increased 
demand for imported consumer 
goods. 


Shift 


Any attempts at introducing 
profitability will mean a major 
shift of emphasis. Mr. Mukhtar 
points out that the. ports are 
now run as a sendee to develop- 
ment, with ■ competitiveness 
ruled out: transhipment, for 
example, js not allowed A»good 
deal of the SR 7Bbn allotted 
the General Ports ' Authority 
in the 1978-79 financial year is 
passed on to shippers. -Jeddah 
pays. SR. 32 to its stevedorifag 
contractors for each deadweight 
ton ■ handled^ 7 - hut ' charges 
importer only SR 15. on top of 
which a 50 per cent rebate is 
offered for taking direct 
deliveiy, as a further incentive 
to efficiency. Reports in the 
Saudi Press that the authority 
has committed itself to being 
self- financin g in five years may 
be premature. 

Shipping lines would not, of 
course, welcome a decision to 
make ports self- fin a nc i n g which 
would increase costs. With 
vessels returning home empty, 
the traffic to the Kingdom tends 
to be a loss-making opportunity. 
Meanwhile, Dr. Badr has 
defiantly warned against any 
unilateral raising of freight 
rates to Saudi Arabia. 

Importers, whether they be 
Saudi merchants or foreign 
contractors, appreciate the 
-enhanced efficiency and are full 
of praise for the Kingdom's port 
operations. 

There is now no waiting time 
and frequently a ship discharg- 
ing at Jeddah’s container 
terminals-— managed by a con- 
sortium that group5.Manchester 


Liners with Saudi companies — 
can leave port on the day that 
it arrived. Both they and Mr. 
Mukhtar are pleased with the 
integrated handling system. 
'Ill is was introduced in 1977 to 
replace . the system of using 
different groups of workers that 
the Director-general of Dam- 
mam Port, Mr. Muhammad 
Suleiman Al-Muhanna, describes 
as “a nightmare.” The gangs 
can move up to 5,000 tons and 
at least 2,000 tons a day from 
one ship. The handling contract 
given Phiisinports of the 
Philippines for Jeddah was 
renewed in November. 

Expansion continues. At 
Jeddah Sir William Halcrow 
and Partners is half-way 
through the final stages of work 
that will provide 45 berths by 
1981, supervising the SR 3.71bn 
contract being carried out in a 
joint venture by Archirodon of 
Greece, the Skanska of Sweden 
and the Grands Travaux de 
Marseille International of 
France. Thirty berths are now 
in operation, three of them con- 
tainer terminals - and two for 
hulk cement discharging. There 
has been a response from cus- 
tomers: with 10m tons handled 
in 1978, compared with 8.4m in 
1971, there was an increase of 
13 per cent in the proportion of 
goods coming in by container. 

- At the same time facilities 
have been expanded. Last year 
a cold storage unit and bulk 
grain terminal were opened, 
covered storage area, parking 
space and cattle sheds were 
expanded, and more mechanical 
handling equipment was 
acquired. In November a SR 
-671m contract was let to a con- 
sortium of Navelink SA of 
Switzerland and Saudi Tarmac, 
46 per cent owned by the 
British-based Tarmac Inter- 
national, for a repair yard to 
take ships of up to 45,000 and 
16.000 dwt Intended to serve 
the Red Sea, ‘Mr. Mukhtar sees 
it as being in no conflict with 
the Arab Ship Repair Yard in 
Bahrain. 

Mr. Mukhtar predicts that 
next year will follow moch the 
same pattern. Further encour- 
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agement will be given to effi- 
cient handling, with another 
container berth coming into 
operation, better refrigerated 
container facilities, standardisa- 
tion of handling equipment, 
improved navigational aids and 
the construction of animal, fruit 
and vegetable handling ter- 
minals. At the same time util- 
isation and palletisation will be 
encouraged, and more customs 
staff trained. 

Dam man, Saudi Arabia’s 
second port, has expanded and 
streamlined on a similar scale. 
With 28 berths completed by 
the end of 1978, what was a 
small fishing harbour five years 
ago handled 8m tons of cargo 
last year — an increase of 59 
per cent over 1977. There, too. 
there has been increased 
specialisation, with two con 
tainer terminals and facilities 
for bulk cement and grain dis- 
charge in operation. In March 
the' French- company Dumez 
was awarded a SR 350m con- 
tract for complementary works, 
including .a sea wall. 

With the expansion of the 
major ports go plans for con- 
solidation with subsidiary and 
satellite ports, both to spread 
the load and to make available 
leased berths for the specialised 
operations that the crowded 
big cities cannot afford. In 
the Eastern Province, the old 
Al-Khobar fishing wharf is 
being adapted to take smaller 
vessels such as passenger and 
cargo dhows, relieving some of 
the pressure on Damman. Plans 
exist for building satellite 
ports on the Red- Sea, possibly 
at Rabegh and Tuwal, but it is 
not foreseen that the need for 
them will arise this year. 


Specialised 

There are. already smaller 
specialised ports, Ras Mlshab 
on the Gulf is run by the 
Ministry of Defence and 
Aviation to supply materials 
for building the military city 
at Hafr Al-Baten. Two housing 
Ministry ports that each have 
a capacity of moving 2m dwt a 
year came into operation during 
1978, at Qudayma on the Red 
Sea and Ras Al-Ghar on the 
Gulf, but they are limited by 
the vast distances on some 
times inadequate roads that 
materials have to be carried, 
and the traditional ports retain 
their popularity with private 
contractors. 

Two further large port pro- 
grammes are due to be com- 
pleted within the next few 
months. At Jeddah the tanker 
terminal being built by Petrola 
under a 8300m contract will be 
ready for operation by July, its 
tanker port and six ancillary 
docks taking crude shipped 
from Ras Tanura in the Gulf 
for the domestic refinery. In 
a few months Jizan should be 
complete, handling materials 
for development of the 
southern region above North 
Yemen Although in 1978 its 
temporary facilities moved 
only 742,000 tons, less than 
either Jubail or the old port 
at Yanbu, Dumez with Inter- 
national Hydraulique Overseas 
of France as consultant, has 
built two 340 metre berths and 
sea walls and dredged the once- 
dangerous channel under a 
recently completed SR 417m 
contract 

The 15 and 16 berths of the 
commercial and industrial ports 
at Jubail, beside tbe fishing 
port are due to be finished at 
the end of this year, at a cost 
estimated at some SR 9bn. The 
commercial port, for which an 
eventual capacity of about 5m 
tons is planned, Is already 
handling cargo for the planned 
industrial complex. 

For the industrial city at 
Yanbu, Jubail’s smaller twin 
on tbe Red Sea, a jack-up steel 
barge pier was installed in 
November, able to take two 
ships of 72,000 dwt at one time. 
Last autumn a ■ Washington 
company was let a $l0m con- 
tract for the design and 
engineering of its permanent 
replacement, which should be 
taking 1.6m tons a year by 
1984. It is not clear, however, 
if and how the economic 
sanctions against Egypt agreed 
at last month’s Baghdad meet- 
ing will affect the planned 
crude terminal designed to 
export to the West through the 
SUMED pipeline. 
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doors and door frames, windows, building and 
shop fronts, partitions, bannisters. Distributors 
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If you are looking for substantial and 
solid financial backing for your next 
project, we may be able to help. 
We have advised on and funded many- 
large international projects in recent 
years — acting as Lead Manager, 
Co-Manager, or participant. We have 
also underwritten and provided 
international Saudi Riyal denominated 

note issues. 


Right now we have substantial funds 
available to back further suitable projects. 
As the largest bank in the Middle East 
we -can provide comprehensive and 
highly sophisticated banking services. . 

We al$o have special expertise in the . 
handling of financial interests 
throughout Arabia. ■ . - 

Please contact us for more 
information. . . « - 
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which raises some questions 
following the Sadat-Begin 
treaty. But tbe decision to base 
the new company in Jeddah is 
unlikely to be changed, even if 
tbe site itself is one where 
many of the problems faced by 
the Saudi fishing industry are 
writ large. 

Fishing is still largely a tradi- 
tional industry. In the Gulf the 
offshore catch has been 


developed in recent years, but 
in the Red Sea the long-fished 


in the Red Sea the long-fished 
coastal waters are the important 
ones, in particular those off the 
south-west of the country, 
between, the coral reefs of the 
Farasan Bank and the dull red 
escarpment of the coast 
Jeddah itself is the centre of 
one of the main areas of fish 
consumption. However, its port 
serves the fishing -fleet badly. 
There are inadequate landing 
facilities and a new fishing 
harbour is neededl The exist- 
ing fish market leaves a great 
deal to be desired. It even lacks 
running water so that fish has 
to be cleaned in the waters of 
tbe port. Also required are an 
additional ice plant and a 
proper regional distribution 
depot. 
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That such factors have not 
discouraged consumers is an 
indication of the potential of 
tbe industry. In 1970, Saudi 
Arabian consumption of fish 
totalled 31,500 tonnes equiva- 
lent whole weight of fish: of 
this a half was fresh fish, 13,000 
tonnes was canned fish and 
2.500 tonnes frozen and pro- 
cessed fish. In the years imme- . 
diatcly before this consumption , 
had risen rapidly, as it had of ' 
meat and chicken too. Now : 
most of the urban population 
seems to have an animal protein 
intake equivalent to that in tbe 
EEC countries. 

Both present requirements 
and the needs liable to develop 
in the short term can be mot 
from Saudi Arabian waters. The 
varieties of fish found include 
grunts and groupers, shrimps 
and snappers, king mackerel 
and emperor fish. But these 
are found in relatively low con- 
centrations. and in the longer 
term the Saudis may bare to 
look further afield. Moreover 
in the Gulf there is evidence 
of a decline in catches of 
shrimps, possibly due to over- 
fishing and possibly due to 'a 
change- in the life cycle of the 
shrimp — perhaps triggered off 
by a fall in temperature oE the 
northern waters of the Gulf 
encouraging a migration south- 
wards. (The question of a 
precise definition of territorial 
- waters will have to be broached 
at some point) 

Beyond this there are other 
reasons for concern. The 
numerous construction works 
along the coast — of ports, de- 
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JEM tw *** ttinrt of the semi- 
jjofonned Westerner there are 
9hree important Saudi mer- 
chants — Adnan Khashoggi, 
t Sbarth Pharaon and Akram 
..Ojjeh. At any rate these, men 
Care taken as being the biggest 
-and most famous of the Saudi 
ftuswessmeA — the . people one 
sees «n the covers of magazines 
'billed as the.- emerging Arab 
-Rockefellers. . • u / 

^-Tfie. truth, fs'that the 
3hashoggi-Piiaraon-Oijeh trio -is 
Znhtypleal of the Arabian mer- 
chant class, and the.publicity.it 
'Jias received has done much to. 
;4istort the "west eon image of 
"Arabian businessmen. For a 
.Start .the three, are originally 
from Syria or" Turkey, not of 
JJandi (let alone Nejdi) origin-— 
"which matters a lot to Saudis. A 
large part- of their operations 
3akes place outside the Kingdom 
i— though they do have substan- 
contrarfing. Industrial and 
‘marketing companies within 
.-Saudi Arabia— nand in the case 
'of Adnan Khashoggi especially, 
jis Triad company’s aseets are 
.a lot smaller than the vast sums 
Westerners imagine.- Some time 
;ago a Khashoggi executive ad- 
mitted in an interview that 
jEriad had only one equity stake 



in the Arab world outside Saudi 
Arabia — this being an indirect 
holding in the Pyramids tourist 
development project, which was 
subsequently scrapped byr the 
Egyptian Government ' 

. A misleading impression of 
the size of Khashoggi; Fharaon 
and Ojjeh is given by. the three 
.men arranging huge ’deals — 
sometimes through companies 
created specifically for the pur- 
pose of a single transaction — 
which do not involve their 
actually committing capital. In- 
evitably there is also much more 
publicity when a project Is con- 
ceived than there, is when, it 
subsequently falls, through or 
sinks in the bureaucracy of 
another Arab country. In 1976, 
for instance, it was announced 
amid some publicity that Ghaith 
Pharaon was to invest in up to 
Slbn-worth of projects in Syria, 
but by 12 months later every 
one of the proposed investments 
had “ dropped out of the pic- 
ture,” as the Syrian - Economy 
Minister put it 
Publicity is something that 
Khashoggi, Pharaon and Ojjeh 
thrive on, which is not at all in 
keeping with the Saudi “style.” 
And this trait would undoubtedly 
cause them to fall Into serious 


disfavour with the establish- 
ment if it were not for the fact 
that the ruling hierarchy realises 
that some publicity is bound to 
stick to wealthy Saudi princes 
and buslnesmen come what may. 
So it might as well (*? 
Khashoggi. Pharaon and Ojjeh 
who receive it, the thinking 
goes. In other words they are 
useful as people on to whom 
unwelcome publicity can be de- 
flected. Even so, Dr. Ghazi 


THE MERCHANTS 

MICHAEL FIELD 


do not have substantial overseas 
assets. Two of the biggest 
. ... names — -Ahmed Juffali and, even 

Gosaibi, the Minister of Industry jnore, Sulaiman Olayan — have 
Electricity, himself a member of huge overseas investments, but 


together with battery hen farm- 
ing and bottled water produc- 
tion. 

In fact it has been the more 
conventional elements of the 
merchants’ business — importing, 
property and contracting — that 
have grown dramatically in the 
past five years. The biggest 
merchant enterprise in all 

««.»* ^ „„„ Arabia now is E. A. Juffali and 

Saudi merchants are anxious to joint-venture service companies Brothers, ■ probably toe only 
be associated. within the Kingdom. The JuffnH merchant company with a turn- 


a famous merchant family, has 
said that Ojjeh is not someone 
whose activities he welcomes in 
the Kingdom. Meanwhile, none 
of toe Khashoggi-Pharaon-Oijeh 
trio are names with whom other 


their assets are of an inconspi- 
cuous portfolio Investment type. 
Both . merchants furthermore 
have been notable ifor the un- 
usually heavy investments they 
have made in industrial and 


be associated. 

Fortunes 

The other Saudi merchants 
are largely domestically orien- 
tated — having built up their 
fortunes through land, import 
agencies, exchange dealing and 
contracting, together with 
modest investments in the King- 
dom's early cement and electri- 
city generating plants. This is 
not to say that these merchants 


within toe Kingdom. The Juffali 
brothers' company has been a 
leading investor in most of 
toe Kingdom’s electricity and 
cement companies and has now 
set up its own Mercedes truck 
assembly plant with Daimler 
Benz. Meanwhile Sulaiman 
Olayan has recently invested in 
toe manufacture of plastic pipes, 
aluminium building frames and 
explosives (three of the most 
successful industrial plants yet 
established in the Kingdom), 


for change 
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: ^But today the Red Sea. annually 
^provides about 10,000 tonnes of 
- ifish, compared with . toe 6,000 
--V . : taken from the Gulf. . Particular 
, zareas where increases in catches. 

--Should be - possible are the 
; V ? centre, of .toe Gulf — where r 

■ v. ^foreign fishing, vessels have long 
v "operated, in particular those of 

olhe UK company Boss Foodsr- 
' • -.and the Outer Farasan Bank 
A farther possibility is to 
■Codevelop marine -fish farming 
,7~~ i along the. Red Sea - coast— 

- - £ though it will take time to 
1.; .abuild up a high return from 

Istois. 

Altogether over 3,000 fisher- 
jmeH find full-time employment 
c • 4n the sector, with M0 boats 
. ~ ^working in the Golf' and LZ00 
toe Red Sea. . . . 

- b-. AlthouidJ ; known to the world 

■ 7 was Arab dhows, the type of boat 

- -'--jused is -caned bahush, sambnk 
- , r.ior shu’way'by'tfce Saadis. About 

' r - u^O- metres in length, the boats 


have had diesel engines 
mounted in the fast few .years, 
usually of between 70 and 90 hp. 
The design of their wooden 
hulls has not, however, . been 
changed, despite this ' switch 
from sail to power. They are 
thus somewhat dangerous. In 
that they were designed to sail 
with the wind behind or on 
beam but now will often go 
head to wind— which can lead 
to a tendency to nosedive. 

Foreign advisers, such as toe 
British "White Fish Authority,, 
have been-. encouraging change 
in this area. V‘ When the Jocals 
have been fishing an area.- for 
over 2,000 years - they are 
bound to know more than any 
outsider 'about toe best- -tech- 
niques for' those waters. In' toe 
short to medium term we -can 
only assist them to do what 
they are already doing,” one 
adviser says. But evgn^witoi® 
this limited aim there is much 
to. be tfone. As .far *4b vessels . 


are concerned the Saudis are 
being encouraged to look at 
other designs of boats. Both 
in the Gulf and the Red Sea 
one British offshore vessel and 
one coastal vessel have been 
operating to try to encourage 
an improvement in vessel 
design. 

Further, local fishermen are 
being encouraged to replace 
tbeir present low-quality nets 
and to mount power haulers 
which would allow an individual 
boat to draw in up to ten times 
as many nets as presently 
possible. 

Whale consumers show a 
marked preference for fresh 
fish, the distribution chain does 
little to ensure that fish' remains 
in prime condition. Handling of 
fish. on boats often leads to some 
spoilage. Most of the main Bsh- 
jng harbours need additional tee 
plants. The fish markets in the 
Eastern Province may be good, 


but those elsewhere need a 
dramatic upgrading: Finally, a 
radically improved Inland dis- 
tribution system is needed, in 
-particular to Riyadh and to the 
construction camps in the north- 
west. and south-east of toe 
country. 

Onshore the main problem 
has been to obtain a firm central 
commitment to toe development 
of the industry. The recent 
establishment of national and 
Pan-Arab companies is an in- 
dication that this commitment is 
now being made and toe import- 
ance of developing- fishing, like 
other non-urban activities, is 
being increasingly appreciated. 

Recommendations on many of 
the specific areas ore included 
in the nation ai plan formulated 
by toe White Fish Authority 
under the agreement it has with 
the Ministry of Agriculture and 
Water. Should this plan be car- 
ried through a host of changes 
would ensue. 


over of more than glim, repre- 
senting Daimler Benz (which 
must account for nearly 70 per 
cent of this turnover), Volks- 
wagen, Massey Ferguson, 
Siemens, Sulzer, Brown Boveri, 
Clark Equipment, Micbelin, part 
of Litton Industries, IBM and 
Borg Warner — among two or 
three dozen others. 

Other merchant houses in 
Sandi Arabia with turnovers of 
$500m-plus might be Jumaih 
(representing General Motors in 
rthe Central Province), Jameel 
(Toyota), Sulaiman (Datsun), 
Ahmed Earned Gosaibi (oil field 
equipment), Zahid (Cater- 
piflarVand the Rajhi exchange 
dealing operation — though this 
last company's turnover by the 
very nature of its operations is 
not strictly comparable with toe 
turnovers of the other groups. 
None the less the Rajhis are 
reckoned by many to be among 
the two or three richest families 
outside the ranks of a! SaucL 

Inevitably any categorisation 
of. merchants by size of turn- 
over is extremely vague. The 
merchants are very prone to 
exaggerating their turnovers — 
often including the full value of 
procurements on behalf of the 
Government when at no stage 
in the transaction have toe items 
procured been part of the 
merchants’ own stock. But what 
does emerge from any series of 
analyses/guesses is that the 
Saudi merchants are now very 
much bigger than their fellows 
in the Gulf states. 

In toe Gulf probably toe only 
merchant enterprise approach- 
ing $500m turnover are the 
Alghanims in Kuwait, the 
Kanoos in Bahrain (though most 
of this family’s income is 


generated in Saudi Arabia), toe 
Futtaims in the United Arab 
Emirates and the Sultans In 
Oman and Kuwait — though 
again this last family is atypical 
in that most of its income is 
accounted for by a high-turnover 
international commodities trad- 
ing- business based in Kuwait 

In Saudi Arabia there would 
be a whole group of families in 
this sub-£500m league — includ- 
ing T fo«a«»-in Alireza (Mazda), 
Bugshan (Komatsu), and 
Sulaiman Olayan (heavy equip- 
ment and consumer foods). . 

It is not just in size that the 
Saudi merchants differ from 
their compatriots in- the Gulf; 
they have made their money out 
o£ a different type of agency. In 
Saudi Arabia, with its huge 
potential for infrastructural and 
(compared with toe Gulf) Indus- 
trial development, toe big for- 
tunes are in equipment agencies 
—of the Jnffall type — whereas 
in toe Gulf , with its higher per 
capita income, toe money is 
more in consumer durables. In 
Saudi Arabia, for the same 
reasons, there Is now a much 
greater emphasis than in toe 
Gulf on diversification into 
manufacturing, service industry 
joint-ventures with Western 
partners, and specialised types 
of contracting. 

In Saudi Arabia, the mer- 
chants lack political power. Thgy 
may be much involved in gov- 
ernment but they have always 
been servants, executives of toe 
monarch rather than powers in 
their own right as are, say, the 
Alghanims or Alsagars in 
Kuwait. Today members of the 
Alireza family fill posts as Saudi 
Ambassador ip Washington and 
minister at toe Foreign Office, 
while until recently Mohammed, 
the head of the family, was 
Ambassador in Paris. In the 
previous generation, Moham- 
med’s father, Abdullah, served 
as Governor of Jeddah (he had 
also filled this post under the 
Hashemltes), and the family as a 
whole stood « as powerful sup- 
porters of Saudi rule in the 
1920s-1940s period, when the 
Hijaz was newly incorporated in 
toe Saudi realm with Prince 
(later King) -Faisal as viceroy. 

Similarly members of the 
Gosaibi family are now Minister 
of Industry and Deputy-Gov- 
ernor of SAMA, toe previous 
generation of that family having 
been King Abdel-Aziz’s. agents 
in Bahrain from about 1910 
.until the 1040s and important 
lenders, or providers of credit. 


to toe King’s everempty 
treasury. Both Altrezas' and 
Gosalbis were regularly given 
diplomatic and -fi ruminal assign- 
ments to carry out for the jrayal 
family abroad. 

Best known of all thesearly 
royal servants was Abdullah 
Sulaiman, toe King’s minister, 
for all flnanrini and develop- 
ment matters; whose son, Ahdel- 
Azlz, now has the Datsun 
agency and some of the King- 
dom’s best hotel* In broadly 
the same type of role were toe 
fathers of Adnan Khashogyi and 
Ghaith Pharaon, both doctors 
and both members of the- large 
Syrian element at the court of 
King * Abdel'Anz. 


Services 


Nor is it stretching a point 
too much to see AKmed Ju ffal i 
and his elder brothers, Ibrahim 
and Ali, fitting into this role 
as early royal'., executives. 
Ahmed obtained a concession 
from the King in the late 1940s 
to supply electric power to Tail , 
and soon after established other 
utilities companies in the Hijaz. 
It is true that these companies 
yielded profits for -their pro- 
moters — after a time — but from 
the point of view of the King, 
30 years ago the promoters 
were more than businessmen 
pursuing a business opportunity. 
They were providers of useful 
modem services for the King- 
dom at a time when there was 
no central Government machine 
to do the job and when much 
of what is now the executive 
role of Government was farmed 
out to competent and trust- 
worthy nationals outside the 
confines* of the King's direct 
employees. 

In all cases where toe mer- 
chants were given assignments 
by toeir Monarch they carried 
out the work at their own 
expense and without payment 
and most members of merchant 
families in important Govern- 
ment posts still work on this 
basis. They know that they will 
be rewarded by contracts and 
land — this being an entirely 
moral and orthodox way of 
rewarding a loyal servant in a 
society which retains its tribal 
mores. 

What is interesting, and in 
contrast to the position in toe 
Gulf, is that toe merchant 
families do not marry into the 
Saudi ruling family, which 
marries either within itself and 
its collateral brandies or into 


the leading families of toe big 
tribes. 

. This is not to say that a lot 
of toe big names* in Saudi busi- 
nesses do not have impeccable 
Nejdi origins. The Jnffalls, 
Rajhis, Sulaimans, Bassams, 
Juxnaihs and Sulaiman Olayan 
all come from around Onalzah 
In Qasim, while the Gosaibis 
come originally from a village 
farther south- The big names 
of the Eastern Province — 
Matrood, Do sari. Fuad, Qatani, 
Naim, Hoajil, Suhaimi (in addi- 
tion to Olayan and Gosaibi) — 
are mostly of local origin, from 
the oases of Hasa or Qatif and 
the old ports of Jubail, Darin 
and Ujair. Some of toe larger 
families have branches in Bah- 
rain or have maintained dual 
homes, one on the island and 
one on the mainland. 

In most cases the Eastern 
Province merchants have grown 
through providing services for 
Aram co, or in some cases weTe 
entirely put in business by 
Aram co. It has long been toe 
company’s policy to divest itself 
of service and manufacturing 
functions outside the oil busi- 
ness — ranging from heavy 
transport to Pepsi-Coia produc- 
tion — and to this end it has 
provided local entrepreneurs 
with technical help, undertak- 
ings to “ baseload " new enter- 
prises and, in certain cases, 
guarantees for loans. 

In toe Hijaz toe big trading 
names are much longer estab- 
lished, though few are indi- 
genous to the region. Apart 
from those of Nejdi origin, the 
Alireza s and Zahids were origin- 
ally Persian, while Baeshen, 
Bassamah and Sbarbatly, all 
commodities dealers, were ori- 
ginally Hadramauti — as was 
the big contracting family bin 
Laden. 

Yet whatever toeir origins it 
is interesting that Jeddah mer- 
chants will say that to this day 
they have never allowed one of 
the established pre-oil mem- 
bers Of their community to go 
bankrupt While maintaining 
an almost disinterested 
approach to business on the sur- 
face, they will compete and in- 
trigue furiously underneath — 
and be utterly ruthless in their 
dealings with toe foreign in- 
truder. In spite of the enormous 
sums of money involved, the 
business ethics of toe Jeddah 
merchants remain those of a 
small, cohesive community trad- 
ing in foodstuffs, timber and 
doth. 
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The Government of the Kingdom of Febmryi07S 
Saudi Arabia recently awarded the 
Philips-Erics son-Bell Canada Con- 
sortium a contract -for, what is be- 
lieved to be, the largest telecommu- 
nications project in history. 

Within a period of three years the 
present automatic telephone network 
will be increased in capacity by 
476 000 lines, and extended through- 
out the Kingdom. 

Saudi Arabi 
makes _ 

telecommumc 
history 



Philips, who share equal responsi- Other joint responsibilities of the Philips Telecommunications, 

bility with Ericsson for equipment Consortium include the training of up P.O.B.32, 

supply and Installation, will deliver 56 to 600 local PTT staff on the opera- 1200 JD Hilversum, 

stored-program controlled PRX tele- tlonal, • maintenance and servicing The Netherlands 

phone exchanges (of which 13 will be • aspects of the computerised net- 

containerised) as well as all PCM work. This will be carried out in 

equipment, for the: junction routes in specially equipped schools and 

the multi-exchange areas. Belt repair centres. 

Canada will be responsible for 

system operation and maintenance An important part of the Govern- 
for a period of five years. meet's second five-year plan, whose . 

' ■ aims include diversification, indu- 
The logistics of this turnkey project, strialisation and the rapid devel- 
which has a total value of over U.S.$3 " opment of. education and social ser- 

biJIion. are prodigious. During con- vices, this ambitious project will firmly 

struction more than 1000' employees establish the Kfngdomof Saudi Arabia 

and their families will be accommo-' at the forefront of modern telephone 
dated in model villages built specially communications, 
for the project No less than 200,000 

cubic metres of materials and equip- Philips are proud to help set the pace, 

ment must be transported to Saudi 
Arabia and distributed to work sites 
throughout the kingdom. And to pro- 
vide a direct means of communica- 
tion between the various sites, a 
private radio network must be esta- 
blished. 



_ Philips Telecommunications 
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Civil engineering. Mechanical construction. Pipelines. Electrical c o n stru ction and instrumentation. Marine work. 


CARibility. 


It’s growing all the time. 


In the Middle East and Africa, long 
experience, technical ability - and 
especially local know-how— have earned 
C.A.T. a reputation for completing the 
most demanding contracts on time. 


construction and instrumentation, and 
marine work. Now, CATability means 
even more than before. 


We've recently extended our capacity 
for turnkey projects to include electrical 


1c, 

- fBM P.O. Box 71-1036. Beirut Lebanon. Telex: CAT 2061 OLE 
MV P.O. Box 33B. AI- Khobar. Saudi Arabia. Tdex - 67028 . 

P.O. Box 1 2 1 . Sharjah. U AE. Telex: 8014 CAT SH 
c/a Incotes Ltd, 1 G l. Cumberland Place. London W1H7AL Tele* 21128 
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SAUDI ARABIA'S showing in 
the Gulf Games soccer tourna- 
ment this month would have 
been unthinkable four years 
ago and. marks the Kingdom's 
debut on the international 
sporting stage. 

The Games.' which were 
shown on television, and gener- 
ated great interest among 
Saadis, marked the culmination 
of an unorthodox effort to' 
build-up national soccer almost 
from scratch and underlines the 
colossal investment in sports 
construction since the founda- 
tion of the General Presidency 
for Youth Welfare in 1975. 

But underneath the chauvi- 
nistic desire for successful 
national teams and obscured by 
the dizzying Olympic preten- 
sions of the Youth Welfare 
Organisation’s original plans, 
lurks a feeling that sport may 
be the sole permissible solution 
for the aimlessness and frustra- 
tions of young Saudis. 

Dr. Ghazi al Gusaibi, Minister 
of Industry, wrote recently: ‘*1 
was and still am appalled by the 
feeling that young people have 
nothing to do. .1 have a dread 
of their f allin g to the over- 
whelming tide of trashy vanities 
—stereos, videos and the like.” 

The paternal tone is reflected 
in the name Youth Welfare but 
the concept— familiar to us 
from centrally- run States — is 
new and even daring for Saudi 
Arabia. The Koran. ' the 
country’s official constitution, 
oilers little field for interpreta- 
tion over the question of organ- 
ised sport In the early days of 
King Feisal’s reign sports clubs 
were made illegal for fear they 
might become nests of political 
association. These days the 
noise and colour of a soccer 
game in Riyadh still contrasts 
sharply with the dour atmo- 
sphere of the streets without 
As some confusion still exists 
over the purpose of sport in 
Saudi Arabia, it is not surpris- 
ing that Youth Welfare made 
errors of emphasis. 

Back in 1975 a national sports 
project was declared a social 
priority and together with 
cultural activity generally 
placed under Prince Faisal bin 
Fahd (son of the Crown Prince) 
as chief of the General -Presi- 
dency of Youth Welfare. But 
the project was conceived in 
terms too grandiose and too 
frantic to be realised. The vast 
Olympic Complex to be built in 
the palace area in Riyadh has 
been radically scaled down and 
the master plan has been 
revised. Recent contracts show 
that Youth Welfare is now con- ' 
centrating on building facilities 
in smaller towns and even fairly 
isolated areas, where they are 
certain to play a notable social 
role. 
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Olympic Complex. 

Although Youth Welfare 
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now in the U.S. or Europe, by a Taiwanese . engineer at West German- jfini£s :h 5 ave d<5h& - 
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that are proving difficult , to Racing also continues to be* . SR lbn sports Jiali and .string 
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The most obvious manifesta- Prince Abdullah:. The pleasant Freltagr has -nearly* 'complete^ : 
tion of this is in the s hinin g racecourse in. ■ the Riyadh the. scaledrdpwh Jdereatioh. j < : 
new stadiums in the three major suburb of Malaz has been in- centres bn the' Jeddah lagoon*, 
cities and the exeited mjwds. ^ with- electric starting jad Half Moon/Bay— at - ircpSF ' 




-1- 
, ■ ,k 




who gather^ in the evenings gates and photo-finish^ equip* of around S^Fr lStOm earitLasti, : 


during the October-Apnl league meat and some attempt fs being month the Frankfurt group con^ 
season. In a country that four made to protect, the pure -tracted to; baUfT SRr : 70rit * 
years ago allowed no *. public Arabian bloodstock from fr tadjnnt s m Ttfediha, Al-Khofaar. • 

assembly other than in the thoroughbred interference.-:-' Jowf. and * MgcCjL: : British ^eon^ . 
mosque, the packed and. often ■ Meanwhile Youth Welfare's , sultants, '--nqtattly , - ' Cooper j 




riotous stadiums indicate the efforts to construct the sporting -.MacDonald and: Partners ■fOr th'iJ ; 
extent of thechange. A question- facilities necessary support - stadiums and . the" smaRer modeV ; 


: ? 
v?- 

V.T 


able refereeing derision -is met its ambitious plans donttones clubs, are . 

with a hail of shoes and bottles apace despite recent- budgetary and supervision work. 1 ' ! 

and goals are greeted -by\ para- restraint. The programme looks It was a Briti 5 h -fiim i oir / ' ; 

chute flares filched from the impressive— -around SR 2hn in architects. Tan Fraser^ John? i 

stores by young members-, of the' sports facilities in the towns of Roberts and - ’.Partners; tha?* 

National Guard. - . Hail. Hasa, Abba, Qatif, Jowf 1 designed mort . airfliitiouS' - 


< r 




In Saudi sport s occer pre- and Majmaaryonth hostels ana project of all iirrMIfl-^tbe va 
dommates, but other gpnqs are gR Ibn sports //cftlSs" ."In' Oljmpic ^dk^ 


- * ' JUUU1 XX* tfwu ai i, 

distance cycling, a tM ed.es and m gm and the Asir; model clubs 
bowling have become popular. in u small -towns;: Seaside 


There has also been some 


receiving funds and attention: Jeddah, Riyadh and -Dammam; elegant - cable-iHJf ' £ Tbof — - j 

Volleyball, handball,-v : jlong- youth camps -in Jeddah, Dam- parstmllc arch.V 

had its opjtonmtir from 
beginning abd -though- : -xtr 

_ . recreation eehtres in .Jeddah out to - .tender, prices £H 

seepage of sporting interest and the Eastern _ -Province: FrerndL Canadi^ ^nishl a 
. . es * )atr . 1 , commum- stadiums in Buraidah, Mecca, West German consortia ' were! 

ties. Tennis, particularly, at the Medina, A 1 -Khobar, 1 Al-Ahsa rejected as too high. . 

University of Petroleum and . . ■ 

Minerals and Kong-fu, taught CONTINUED ON NEXT PAGE . :j 


t-' 



7 






it*.. 


|V r ':- 


TheiodthaUsta^mn at Riyadh 


Setback 


AL-BANK AL- SAUDI AL-ALAMI LIMITED 
99Bishopsgate, London EC2M 3TB. 
Telephone: London (01) 638 2323; Telex: 8812261/2. 


Authorised Capital: £50 million 
Issued and paid-up capital: £25 millioa 


Shareholders: 

Saudi Arabian Monetary Agency. Riyad Bank, National Commercial Bank. 

Morgan Guaranty Trust Company of- New York, The Bank of Tokyo, Banque Nationale de Paris, 
Deutsche Bank, National Westminster Bank and Union Bank of Switzerland. 



At the same time the frenzied 
desire for international excel 
lence — sharpened by the 
Individual brilliance of a hand- 
ful of performers — appeared to 
receive a sobering setback at 
the Asian Games in Bangkok 
in December, when Saudi 
Arabia came away without a 
single medal. The soccer team, 
the spearhead of the Saudi 
campaign to get itself on the 
world’s sporting map, was 
knocked out in the first round, 
There were, of course, com- 
plaints and a number ■ of 
younger princes, who own the 
leading clubs, campaigned to 
have -tiie team’s British coaches 
thrown out But Prince Faisal, 
who has acted high-handedly 
In the past stood firm and the 
British remain. 

The soccer project is in many 
ways unique. The vision of 
Prince Faisal • has • found 
response in the flair of Mr. 
Jimmy Hill, the British soccer 
commentator and' sometime 
player himself. In 1976 Hill 
formed a company,, the World 
Sports Academy, to improve the 
national team and to develop 
soccer among young Saudis with 
an eye to long-term success. The 
three-year contract, which is 
likely to be worth over £25m, 
expires in October although 
there is an option for renewal. 

Although international success 
provides a crucial stimulus to 
domestic progress, the long-term 
future of soccer has been sub- 
ordinated to the need for 
immediate results — and this 
pattern has been repeated in 
other sports, notably volleyball, 
where the Whittaker Corpora- 
tion of the U.S. completed a 
rather unfortunate training 
project in the middle of last 
year. 

In soccer Hill and bis coaches 
have produced spectacular 
results in knitting individual 
talents into a team of- almost 
European club standard. A draw 
against Liverpool in Jeddah last 
autumn and victories oVer Arab 
neighbours have led to higher 
expectations. But injury to a 
single player can demolish the 
team— exposing the total lack of 
depth in Saudi soccer. The 
national team can draw from an 
energetic league, but few even 
of these clubs can field a pass- 
able “ B " side and the Under-19 
national side is lagging behind. 

The difficulties are of ; course 
daunting. There are no grass 
pitches in Saudi Arabia and as 
yet few laid with Astroturf. Very 
few schools have any sporting 
facilities at all and school- 
children and even u Diversity 
students play soccer in the 
streets — at holiday time, Riyadh 
sometimes has the air of a 
Brazilian beach. Equally, there 
are no Saudi coaches of inter- 
national standard. 

There are other problems 
equally hard to surmount. The 
debilitating climate means thsjt 
athletes in Saudi Arabia can 
never train as hard as is usual 
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SAUDI ARABIA XXIII 


THE REMAINS . of mines In 
■•.^.western Saudi , Arabia are 
-> J . evidence that .the area was once 
-a4 ixnpdrtaht proSucer of gold, 
copper* and diver for die 
>.-■ ancient world. 

'■V>' Government policy 3a to 
•• .^encourage the. re-establishment 
j': :o £ a healthy minerals industry 
Saudi Arabia, through a 
.£ geological airia mineral explora- 
programme by the Ministry 
v'i' oT' Petxbleum ' and Mineral 
:i : : Hwources, investment' by the 

■ State or^^dsatibn Petromin and 
bk the encouragement of foreign 
rising companies. : 

: se^dgical pattern of the' 
ii'j KLctgdozzi .consists of .'an area of 
^!\olttJPrecambrian. rocks occfipy- 
•'* jldg,:mueh nf the western part 
•ii'- otthe Kingdom, and a sequence' 
of -Palaeozoic,. Mesozoic and- 
.^.Qtbozoic strata In the larger 
J*'. egstern Bart:. ...: - 

> iiie Prex»mb"rian area, termed 
tie Arabian Shield,- condsts of 
- vplcanic- and sedimentary rocks 

■ *■*. apd predonjiately acid igneous 

. injrusives. The Arabian Shield 
■iA -matched on the western side 
■;- ; a£ the Red Sea by a similar 
■ Ijabian Shield. The two Shields 
' -■ vfere joined until the .middle 


. of the Cenozoic era, about. 30m 
. years ago. since when they have 
been drifting apart,- separated 
by a slowly widening Red Sea. 

The ancient mines are located 
on- the Arabian Shield, afcd on 
geological grounds - the bast 
mineral opportunities are likely 
to be associated with these older 
. rocks.' Therefore the Ministry 
of Petroleum and. Mineral 
Resource started its programme 
nf geological mapping , on .1 the 
Shield— an area about . twice 
. the -size of the British Jsles — 
and by 1983 will have com- 
. plated reconnaissance mapping' 
at a scale of 1:100,000 and t&e 
‘ first series of approximately 250 
map sheets: . 

During the course .of mapping, 

* more than .1,500 mineral occur- 
rences were noted, and the diita 
have been filed in the Ministry’s 
computerised data bank, to 
which . mining companies have , 
access. 

The Ministry has also em- 
barked on a substantial pro- 
gramme of mineral exploration 
and has examined over 100 
prospects and deposits. . Con- 
cessions over several . of these, 
have been acquired by foreign " 
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mining companies under the 
Alining Code. 

The Saudi Arabian Mining 
Code starts from the premise 
that all minerals are the 
properly of the state, and that 
the granting of mineral rights 
is vested in the Government. 
Private sector exploration is 
safeguarded through the issue 
of exclusive licences, which 
guarantees the granting of a 
mining lease in the event of 
discovery. Foreign companies 
are required to enter into a 
joint-venture arrangement with 
a Saudi partner, and this has 
normally been an arrangement 
with Petromin to form a joint 
stock company on a 50:50 basis, 
with exploration costs of both 
partners being capitalised. 

Despite the generally un- 
encouraging climate for 
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minerals until the last two or 
three months, two more loreign 
companies obtained exploration 
licences during the past- year, 
bringing the total foreign par- 
ticipation to three American, 
one British, one French and one 
Swedish company. 

The principal areas of 
mineralisation found so far are 
in belts of volcanic rocks, and 
deposits generally contain 
mainly copper or zinc, with sub- 
ordinate amounts of the other 
and commonly some gold and 

silver. A Sau di-American 

partnership is about to embark 
on a programme of 3,500 metres 
of tunnelling to test one deposit 
of this type at Massene in the 
south-west of the Kingdom close 
to the Yemen border. 

Some publicity has already 
been given to the interest of 
Consolidated Gold Fields in a 
gold deposit at Mahd adh 
Dhabah. about 250 km north- 
east of Jeddah, which has seen 
at least two periods of mining 
in the pB5t. After two years of 
drilling and study, the company 
has now started to drive a 
decline shaft to explore under- 


ground and- to obtain bulk 
samples for test. •' 

The Swedish company. 
Granges, in ' partnership with 
Petromin, hga been investigat- 
ing phosphate deposits at West 
Thanlyat In the north of the 
Kingdom, and in their support 
the Gpverronent has embarked 
on a - inajbr study of the trans- 
portation,' water, harbour, and 
community needs if mining . 
should go, ahead. 

The largest single exploration 
project -bJ .the Government is 
at Sawawih, close to the 
northern end of the Red Sea, 
where e 300m ton iron ore 
deposit is being investigated as 
a possible source of feed for a 

national iron-a ad-steel industry. 

The ore contains 42 per cent 
iron,' which is too low far the 
modern direct reduction process 
planned la Saudi Arabia. A 
major contract was awarded to 
British Steel Corporation in 
1976 to investigate means - of 
upgrading the ore and to carry 
out a full feasibility study on its 
mining and use. Some success 
in benefication has been 
achieved- Ini collaboration with 
the Royal School of Mines. 
London,, and the Warren 
Springs Laboratory, Stevenage. 
BSC is now engaged in verifying 
the - tonnage and grade by 
geological mapping and drilling, 
and mining a l.QOO-ton sauro'e 
for -testing at its Teesside 
facilities; -The final feasibility 
report is* expected in 1983. 

Another major Government 


exploration project Is that being 
undertaken by ftioflnex, a. sub*, 
si diary of Rio Tinto Zinc 
Corporation, on the phasphate 
potential of the Sirhan-Turayf 
basin; an area of approximately 
50,000 sq km on the ..northern 
borders of the Kingdom. 

The Ministry is paying parti- 
cular attention to industrial 
minerals, with a view to self-* 
sufficiency for local industries. 
A major programme to locate 
cementanaldng materials for 
new cement plants is nearing 
completion, and investigation 
has been started for sodium and 
potassium salts, high-grade lime- 
stone, and lightweight .aggre- 
gates. The Shield contains a fine 
variety of ornamental stone, and 
to stimulate its use, the 
Ministry Iks opened model 
quarries to demonstrate the use 
of modern quarrying methods; 
aad a model cutting and polish- 
ing plant in Jeddah as a shop- 
window to the building industry. 

■ British companies are well 
represented in the mineral sec- 
tor. In addition to those men- 
tioned above, Robertson • Re- 
search International. Hunting 
Geology and Geophysics, Mack ay 
and Schnellmznn Consultants, 
Field Aircraft Services, Fairey 
Surveys, Rockfall Drilling Com- 
pany and TrBTismarfc <a sub- 
sidiary of British Rail) are 
among those which have and 
are taking part in exploration 
plans,' along with organisations 
from the U.&, Canada, France 
and West Germany. 
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The project is the centrepiece 
of the Olympic Complex, origin- 
ally planned by Weidleplan on a 
1.6m square metre -site of some 
nf the most expensive land in 
the world. Another problem 
wa; that the parabola overlooks 
the Royal Palaces, while new 
plans for a future Government 
Centre have jeopardised the 
land use. Weidleplan is now 
submitting lrs master plan with 
a reduction of area to lm square 
metres and the relocation of the 
stadium. 

The original plan contains 1 IQ ' 
oth“r elements, none of which 
has been budgeted this year: a 
SR 33m. administration block 
for which designs -are complete'.' 


an Olympic Committee building; 
the sports “ city " and SR 198m 
in infrastructure, substantially 
finished by Beton und 
Monlerbau; an air-conditioned 
cycle track of considerable 
architectural interest; Weidle- 
plan's sports training Institute; - 
a sports hospital, which has 
apparently ..been approved; a 
rifle v range; an Olympic Village' 
under \design: . a convention 
centre;" and hotels and motels 
for offichtls:and spectators. 

This extensive project; wh’ch 
could not cost less. than $15bn 
and would use over haif^or 
Riyadh's fickle electricity supply 
according to Prince Faisal, is in 
limbo. When the project was 


first announced in 1975 
observers expressed doubt 
whether Saudi Arabia could' 
ever stage the Olympics. Pro- 
blems over women, Israeli and 
Bast European competitors 
would make the tortuous 
negotiations for the Los Angel?s 
Olympics simple in comparison. 

Bur Saudi ' officials argue 
privately that the kind of so?i.s! 
change which wmld make the 
Olympics possible cannot b? 
ruled out since there has beet* 
no clear instruction from the’ 
establishment. Even so, th-re 
must ‘ remain some doubt 
whether the stadium-, at least, 
will ever be built in the present 
climate cf financial stringency. 
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Tha Juffali Group 

A Major Contributor 
To Saudi Arabia’s 
.Progress 

The Juffali Group of companies form the 
largest association of industrial and 
commercial enterprises in Saudi Arabia. 

The' operating units of the Group consist of 
some 25 subsidiaries, affiliates or fully 
dp- centralised branches. 

The growth of the Group's activities since 
1 943 closely parallels the social and economic 
progress of the country, to which the Group is 
proud to have contributed. 

THE JUFFALI GROUP 

Corporate Head Office. 
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Tel: 22222 . 

BRANCHES 

Jeddah, Riyadh, Dammam, Jubail 
SALES OUTLETS 
Mecca. Medina, Khobar, Taif 
OFFICES 

Beirut. Zurich, London. 


Amiantit is one of 
the largest 


manufacturing companies 
in Saudi Arabia 

and a major producer of pipes. 
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THE PILGHDiAGE— Hajj— is a — " - 

duty binding on every Muslim 

'of age who is able-bodied and 7ELj[S? 018 

has the means. It is the journey 1 hb fc VT 8 IL 

to Mecca, the heart of the 

Islamic world. . MiCHAE 

It involves the circuraam- 
bulation of the Ka’aba: ninning 
between the hillocks of as-Safa 

and al-31arwah in memory of „ , . , _ . _ 

Ha jar’s search for water; stand- Arabia under the flag of .the 
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•- y * -.**?■ 

'With cars in secure pepphera^- 
car parks, the central pedestrian 
shrike would be supported; byi^ z 
system of public .bus shuttles-y^ 
A separate problem Is tba£j~ 
the fundamental simplicity 
' the rites is being eroded by 'tttfc/ 
inevitable march of4mzeuaaoh» 
as It seeks to organise 
remarkable human event- ■ itoygfr ' 
each -foreign pilgrim must regi$r q 


Ha jar’s search for water- stand- Arabia under the flag of .the The problem is that the on of eachioreign pilgrim must region 
ing on- Arafat in the presence of Prophet in 1932 — a treaty -was modern technology does not ter with a t7iutoczrijacrordm2 ‘ 
God as on the Day of Judgment signed by the Meccans with the mix easily with the water of tQ : tonality and each mutate;,, 
— an assembly that annuls ais- bedouin forces of the King. The time-honoured tradition. While ?C! -* ^ allotted a specific location 
tinctions of -wealth, age. rank Meccan establishment preserved . many tears are shed in religious to -house his pilgrims in-the teniji 
or race; stoning the pvmbols of its prerogative over the Hajj-r emotion as a lifetime’s devotion city 0 f Arafat: " ' 

the Devil and sacrificing a beast an agreement that still holds , .is fulfilled, some axe due to ^ means that one of.the. 
in respect of Abraham’s sub- despite ■ the national task of sprayed clouds of disinfectant primry functions of the Hajj: : 
mission to the command of God organising the vastly-inflated The government is the first - the intermingling of Muslins 


mission to the command of God organising the vastly-inflated 
to sacrifice his own son Ishmaei. pilgrimage of nearly 2m today. 


city of Arafat: - 

This means . that one of.tbe. 
primary functions of the Hajj: i- 
— the intermingling of Muslins: - 


In November 2978, the ritual political security after uiufica- 


was performed by 1.9m pilgrims. tion in 1932 brought the total 
Its form was outlined bv the number of pilgrims to a peak 


Prophet Muhammed 14 centuries of a qua rter of a million. While 
ago. As a ritual it has been the second world war reduced 


.-to realise the problems that . from", all : over the ■■world to"- 
must be faced, having dealt exchange .-news and-" ideas — 'is-': 
already with- a minor- outbreak being undermiiied by the shep- 1 
of cholera, a landslide and a'fire: ^herding of pilgrims into allotted- 1 
sweeping through the' city of national camps. • 


known . since the time of the flow in. 1941 to 80,000; with 
Abraham who rebuilt the. Na aba peace the rnflu-T of foreign pil- 


m the bareen valley where Adam- ^rims alone reached 250,000 by 
« wa ?? e 2. in 1955 rising to 800,000 last year. 


symbol of God’s enlightenment 
and God descended to Earth. 


While arrivals by plane haye 


The Ka’aba today is a simple increased 22-fold, those Jhy sea 
black- cube of many granite £ave halved. This- has resulted 


tents and parked cars. More -Hf 

than .ever there is anxiety over Tnfpnvoavin^ '.‘T* 
computer predictions. If trends flJllCl VT v<* rxllg- 
continue, there will ^ be more Bjlt the .Hajj' remains- ai _ T 
than 3m pilgrims by 199L This complex interweaving of pcditic^-’ 
prediction takes into account anfl- religion' that can WP 
that, as the pilg rim age moves ac bieved only in - Island with, iff 
forward 11 days each year with ^ .. .pombimng- 'HW* 


But stilF the Hajj / -ririnains--a‘ i ' 
complex interweaving of pcttitics 1 -* 
and' religion' ‘that can b3° 


blocks, beside which are 'buried * rom , ?^udard§ 

Hajar and Ishmaei. the slave worldwide (Nigerians are- today 


the luna r ~ cycle, soon it wxll ggcular. -and .the’ ‘sacred. 


“ — " — , . , . . ^ - seuudi. -auu iruc "•*»> 

occur during the heat.- of me November, for the’ first .time 


wife and son of Abraham. 


of the largest foreign 


Arabian summer 


Muslims from Israel and tfi?.- 


Seven miles east is the Plain, groups), the reduced Cost of air 
of Arafat where Adam first met t ra Y e .*' . package tours, ■ and 


and Muhammed later sophisticated sales techniques; 


influx of piljpims will decrease. occup i e( j territories! .’seeffe-’ 
But still these huge numbets au^g,} ft, make their pilg^BK. 
will have, to be catered for. ase to Mecca - .. 

Whfle ma?iy plaimers favour is - m Une with Sandf 


delivered His Farewell Speech Bur still the majority. of pil- more - complex and expensive.. A rahia' 0 nniiev of enconraeiiiS 


during His last Pilgrimage when grims are from inside Saudi 
He summed : up the essential Arabia. Saudi pilgrims have In* 


technology. 


indigenous 


Islam bn the West Bank by 


social regulations of Islam. 

Constant 

During the last Hajj of the 


creased by 2 per cent per year. 


research institut e -*t funding of three new college 

Abdul. Anz University , under j Sha f ia Uw at Hebron, Grat; 

ifr Hii-fliinr 1 ' fianif Anwawi- has - . '■ 


while immigrant workers on pll- its director Sami Angawi,- has J n(j j enisa j em . 


grimage have increased by an been .quietly taking a scientific AJj . q in NaV ember 1978, Sas* 


annual IS per cent and together and abstract view of the niove- PLO leader, : \fa£ 


Prophet in 632 AD, about abroad. So the overall, dramatic 
150,000 people followed Him. In increase in the numbhr rof pil- 


ontnumber those- from ments and flow of the Hajj. 


Keeping i- mind^ 6,000 

utterances ti^n^ed frem tiie ^ our the need, tl; 


1853, 50,000 came on pilgrimage, grims performing the .'Hajj is 
By 1873, the number had again flue to air travel, and the Saudi 


risen to 160,000. . Except during need to import an.- immigrant 
times of ■ war the number of workforce that seizes the- chanc® 


- . ^ V TT.ii _ iUCCliU . flUUUL Lll*. UCCU. . . IBL 

Prophet -about the recover Jerusalem— the tiiir^ r 

proposals PfPvide a far-sighted ^ty-fif Islam— from which the 1 


pilgrims was relatively constant, to obey their duty to -the Fifth 
despite the hardships of pillar of Islam. 


solution.^ While every ■pilgrim 
could ride, -they can no longer 


Prophet hscended to Heaven. £ 
. without question, the ;-Eaj3 


marauding bandits, hunger. 


thirst illness crinoline tares ■ Lue xiajj Luuay ■■■ 

M ^ S?™nunent grappltag to: pro- 

.L* tt-ji vide adequate services -and 


face the fumes and stifling-heat . ^ its gigantic ibgiSticsl 

,, 311(1 ouses. So,^)aaj, problems, remains a remarkable ■ 

nl! m I fTTvnR ■ -cover .half the - T - 


The Hajj today -is . .a story , of pilgrhns -cover -half tile - event.. E.a'Ch. pilgrim* follows tpi 


- : j:- 

. - ' in-' ■ V ' - : v . ' •• • 


vide adequate services -and 

beS oSrt by an BBblSi" J ad *; Ues f- owing ^ 

meot ot traditional Hereon 


mileage otiioot, but ver y tew ^ tte pmph^ 

routes are preserved.- for 


familities called inutaicirifs or 
guides. Each family guild is 


to to the Gov^mnent 


Indonesia to West Africa— a 
network of trade and power 
which controlled the Hajj in 


vide adequate services -and routes are preserved- for Muhammed, prays at the-'Mbsir 
facilities vvhile also allowing the pedestrians only. Ancient- and Noble. House oi 

family guilds to retain control Paradoxically, when/ pedes- God, submits to the Will of God,~ 
oyer the pilgrims. All overseas, trians leave -tiieir.- cars .jand' stands as on the. Day of Judge*;, 
pilgrims have to register with drivers due to the ^ traffic jams, ment and. repudiates the Deyjl : 
one of the mutamrif fa milies the car still occupies the place in a- state of sanctified purity 
and also pay the £400 pilgrim of 40 pilgrims, thereby further and- communion with the One-' 
to to the Government aggravating the. problem. True God. ’ • . 

While the establishment of The proposal is to provide a It is -an experience which 


pilgrims have to register with 


While the establishment of 



conjunction with the sheikhs from its pilgrims, the Govern- 
wbo escorted caravans from m Pnt is spending £84.4m a year 


Mecca thrives on the- income partially-shaded central walk- 
from its pilgrims, the Govern- way, totally separated from the 
ment is spending £84.4m a year traffic, to. encourage pedestrians. 


centres of Tslamic culture : 
Baghdad. Cairo and Damascus. 


—considerably more than, the 
income from pilgrim tar.— on j. 


and- communion with the One- 
True God. ... 

It is -an experience which; 
does not fail to pierce the heart 
of every Muslim whatever the 
physical conditions. ; - 


In 1924, when King Abdul providing facilities. 


Aziz iba Saud conquered Mecca The guilds now have a state- 
part of his drive to unify registered monopoly for accom- 
■■ ! : modating and guiding the 


\ . *V- A - 

"y 

: • .. w ; ■, • 

. J - y -:». 



modatmg and guiding the 
pilgrims. Lack of competition 
and the high rate of recent 
Saudi inflation have caused their 
prices to rocket Yet Govern- 
ment is still responsible for the 
overall management oE nearly, 
2m people trying to perform the 
same ritual at the same time 
in a temperature often higher 
than 100 degrees Fahrenheit ■ 
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K. AlgosGi&9 CoSd Stores 

Kraft foods and cheese distributor; importers and 
wholesalers of frozen and chilled meats, poultry, fruit, 
vegetables and bakery items. 

K. A. C. S./3©s. Hansen (Hamburg) 

Sponsorship for specialists in refrigeration and cold 
storage design, procurement and installation. 
Aigoscss&i Grcndmet Services Ltd. 

Job camp, institutional and Industrial catering, plus 
facilities management and maintenance, including 
custodial and mechanical services. 

1C. ASgosaibi Fishing Co. W. L. L. 

Shrimp and sea food production for local and export 
markets. 

Algosaibi / B. F. T. (U. S. A.) 

(under formation) 

Meat and poultry processing, packaging and distribution 

CONSTRUCTION & BUILDING 
RMTiRiALS DIVISION 

Algosaibi Rea Ltd. 

Manufacturers of quality .crushed aggregates for 
concrete and asphalt; suppliers of marl and road base 
materials. i * - - 

Construction Materials Co. ltd. 

Manufacturers of calcium silicate blocks, bricks, and 
tiles for load bearing and facing applications. 

Algosaibi /Hydrospace (Dubai) 

(under formation) 

Underwater maintenance, construction and inspection 
for pipelines and structures plus salvage and wreck 
removal diving services. 

Algosaibi / Partek (Finland) 

(under formation) 

Manufacturers of .pre-cast/stressed concrete 1 components 
for building systems, bridge spans, and pipelines. 


Algosaibi/ Atlas (U. SC) 

. (under formation) 

Providing cranes and lifting expertise for medium to 
heavy construction applications. 

Algosaibi /G. E. S. I. (Philippines) 

(under fonriation) 

Installation and. maintenance of complete electrification 
systems. 


SUPPLY AND PROCUREMENT 
SERVICES 

(Khalifa Abduirahman Algosaibi Contracting) 
Mitsubishi Electric Corp. (Japan) 

Heavy electrical plant. 

I. H. I. Co. Ltd. (Japan) 

(Jubail & Yanbu) 

Heavy industrial capability* rofiing mills, chemical plants, 
sewage treatment and air conditioning. 

Sanki Engineering Co. Ltd. (Japan) 

All types of electrical switchgear, transformers, 
generators, etc. 

Mitsui Harbour & Urban Construction 
Corp. (Japan) 

Land reclamation and dredging 

Nippon Benkan Co. Ltd. (Japan) 

Plumbing fittings. (Benkan is a prime supplier to Aramco) 
Guerdon Industries Inc. (U.S.A.) 

Mobile homes, multi-storeyed town houses, planned 
communities. 

Building Systems & Equipment Ltd. (U.S. A.) 

Concrete forms and products. 

Caracola Division of Dragados 
Constructors (Spain) ° 

High quality modular buildings for job camps, schools, 
offices, hospitals, houses, cafeterias and diners, also 
knock-down job camp systems. 

Haywood Tyler/Sumo Pumps Ltd. (U. K.) 

Submersible pumps 
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The plain fact is that the 
“open door” policy, allowing 
Muslims - to„ come frofn all 
nations, creates logistical prob- 
lems which oil-money cannot 
solve: despite an expensive 
budget, piecemeal development 
is creating more problems than 
it is salving. 

The Government, now has; 
6,400 buses used for only six 
days a year and nine dual- 
carriagewajrs -link Mecca to the 
Plain of Arafat turning this 
sacred 'area into one of the 
world’s larger spaghetti junc- 
tions. A lj-mile pedestrian 
tunnel between the marks of 
the Devil and the Holy Ka’aba 
is complete in a country where 
modern technology still has a 
fragile grip on the vagaries of 
nature and the abuse of man- 
kind. 

Id 1934, the King allowed The 
ordinary pilgrim to perform the 
Hajj by car for the first time, 
abandoning the principle that 
pilgrimage should be a hard 
but rewarding experience— the. 
time-honoured way with a 
natural rhythm in harmony 
with the spirit of the holy sanc- 
tuary. Today, Hajj is the world’s 
largest traffic jam. Last year 
many people took nine hours to 

cover the miles from Mecca 

to Arafat 

By - providing cpmplex roads 
to cope with the increasing 
number of cars, inore and more 
pilgrims are being encouraged 
to bring cars — the old problem 
of city centres in Europe. And 
the problem is being compoun- 
ded: the masonry pillars of the 
Devil, where every pilgrim must 
throw 49 pebbles, now has an 
elaborate double-decker con- 
crete walkway and the narrow 
vaUey has been blasted away to 
allow 200,000 people an hour to 
perform the rite. 

But increasing the flow at 
this stage has increased the 
i crowd at the Ka'aba. Last year 
only 25.900 an hour could per- 
form their circumambulation. 
Now bulldozers are inside tie 
sanctuary enlarging it to allow 
28,000 pilgrims to circle around 
the focal point. 

The pressure at the centre 
will increase and it will be even 
more difficult for the pilgrim to 
extract himself from the crush 
of the circumambulators, not 
to mention the 200,000 trying to 
get in each hour. 

Before, pilgrimage was a hard 
journey to a relatively trouble- 
free . and fulfilling religious 
event; today the journey is 
easier but the event more tax- 


OLYMPIA (Typewriters); WEST- GERMANY ' . 

. MITSUBISHI (U-fifac -Plain PapferPhotdcopWrs), JAPAN 

MiTA- H olland b.v. (photbcopfeR), Japan - 

«;■ 'VICTOR (Calculators and^Hectronic Cash Registers), USA. 
--TOKYO ELECTRIC COMPANY (Electronic Cash Registers), 
J A PANT-. .. T"'..: ; 

NA$0 (Calculators ) , JAfiAN ■ TT 
GENERAL (Calculators), JAPAN 1 
HARPER AND TUNSTALL (Blue Printing Machines), U.K. 

-■ ABD!CK..( Offset Printing Machines), U.5 A. - 
WAN^ (Computer and Word Processing Systems), UjSA. 
y-^hJON^icrofilmfng.SystemJJAPAN- 

ftiCROBOX' (Microfilming System ) WEST GERMANY; 
-L1ESEGANG "^Overhead Projectors, EpTscopes and-' 

. )f. Supplies). "WEST GERMANY 

■ P.RESTOSEAL (Microfilming Splicing Machines)^ U.SA. 

.- -t.DANZA (Spirit Duplicators), DENMARK';'-’-' 

. .GEJHA (Spirit Duplicators), WEST GERMANY,... 

Ti LAM IN EX (Laminating- Machines and Supplies),' UK-.. 

' ■ SOG1ETE. DES MACHINES HAVAS (Embossing Madibitt and 
. . , Plastic Cards.), FRANCE . , / T . . 

ORDiBEL ( Collators and Sorters); BELGIUM 
.STREET AMET (Traffic Counters), U3A. 

REISSWERKE (Taifun Paper Shredding Machines), WEST 
GERMANY . . 

AMANO (Time Recorders), JAPAiSf 
^NGER EDUCATION D IV. (Audio Visual Equipment), UJA 
“."'ACME VISIBLE (Mechanical Filing System & 5uppfies), USA^ 
AILLCON (Banknote Counting .Machines), JAPAN 
DATA TRANSFER (Data Taper Machine), U:K. 


RIYADH HOUSE’ ESTABLISHMENT. 
.KING FAISAL STP.EET, 

' P.O.BOX 317,}' v . 
RtYADHi/SAUDi ARABIA. : . 

L Tel: 38332. 22753, 21741 & 21743 

. Cable: Aljeraisy 
; Telex: 201 J 13 JRAIST SJ 


RIYADH REGION WESTERN REGION 


• king Faisal Street • 

Branch, . 

Tel. 2174! & -27360 ' 
‘Af-Sitten.5treet Branch, 
• Tel: 64942 • - 


‘ Airport Street. " 

P.p; Box 2830, 

• Jeddah, Sabdi. Arabia' 
Tel: 25771/29035/42096 


EASTERN REGION 


Prince Fa had Street— 
Branch. 

Qahtar.i Building 
(Jeddah) 


P-.0. Box 1244;= - 
Danupan/Saudia Arabia 
Tel: 25943, 27830 & 
21849 - 


• toecca Branch, 

P.O. Box II 38, 
Shisha, Main Street, 
-Mohd 'Aqeel Building 
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SOCIAL TRENDS 


JAMES BUCHAN 


'■'m 


THE CPHEAVACr in - Iran has mwmmm 
. - inevitably led people to ask il" " 

ihe smenerh ol Saudi .Arabia’s 
sofcial fabric kit ^withstand the 
. pressures of rapid development 
and modernisation. The 
• response has varied froin pri- 
vale . .anxiety among officials to - ■ 

.. widespread complacence, even 
self-righteous ' , ' indignation, . 
iiHong businessmen and news- ' " ‘ 

paper commentators. ■ ' the graduation of girls .from, a tion is extremely doubtful. 

-In the . air-conditioned govern- fashionable . high school-. Those who want drink can set 

meat departments in Riyadh. Those prestige projects were it, of course, but the Govern- 

officials ran fcdrivdy a more or hased on Imported ideas. The raent would clearly prefer that 

.. less clear: picture of the future dan S? r just becoming evident they could not and only rntis- 

coarsc of the Kingdom’s onw is that Saadis may not feel si vc non-co-operation prevents a 

economy. '■ The sdcial. ‘'impil-- at b°*n e in --their borrowed complete han. 

1 cations - of: ;■ the csdremely Physical world — planned, built Foreigners take a large share 

ambitious programme to oqn- a ° dii exe &pt at the highest levels of the hlamc for whatever goes 

struct anr industrial foundation government and business, wrong from the carnage of the 
.■ receive little .airing. When Phased by foreigners. At the streets— the result of truly 
asked last year what economic • time, because, of the shockingly bad driving habits — 

role he envisaged for women e:rtreill e caution in Policy. to the high cost of projects, 
in the future, a Saudi Deputy attempts to ; restate traditional “Klmrabu bilnflnna" — "they’re 
Minister indicated that civil Id ®a» have Taken .the form . of ruining the place' — is a corn- 
servants, particularly jn The regulations that may mon siiq grumble much 

.. Ministries., of 'Planning and ' wntufliy only create contempt- favoured by naturalised Rad- 
Health, were, marking time on , Government or the ramis. 

the question. Though he did c °L- P ricsthood - W&ng' Aether crime really has in- 

•' not say as much, it is clear they 7 ° v : n ~ ‘ * creased or whether, as is more 

■ must Wait for direction from AS«nst bis, Saudis will argue probable, the securitv forces 
•’ above— that. is. the consensus "f 51 and foremost that Islam, hav become more efficient is not 
reached in. the Ray&J Family tbe youngest of the major meno- t i ea r. Most Saudis claim that 
a£$er the. views of the rechu. 0 - th ®J sm ?- stdI possesses flexxbtlUy the Kinedom is not the safe and 
V cr?ts and public at large have Jl ? ° ur to respond , to a law-abiding place if was and cer- 
.... filtered through to it 2SX2»tJi^i d ' 11 ,S ," eit - her fainly non-Saudi Moslems and 

..la this silence, a variety of arri-inteUoctual nor anti-snen. even Europeans— as the recent 

C problems, apart from the status fi i ined t ? y case of Britons flogged for sell- 

' of_ women, are discussed. JJest during the stasnatloivof ins alcohol shows — figure 
Fnends .of. Saudia Arabia are the 18th and Iflth centuries. The prominently in the numbers 
tijn&gal with, advice bur few to tiie rigorous Sharia 

can come up with acceptible t« e sheer corruption of posses- punishments 
* proposals for . their solution, stag mu* where nothing before * ^ f h ish , 

■ ' - was possessed, produce no cor- A" ; jne^e punisn^ 

resting guilL Unlike Chris- mc " ts tor t J ose * hn ™ caught 
tinnity, Islam even of the strict *£!!?“£ 

W ire varietv. m^kes a d o/errem effect on 

little or no virtue of ascetism. C J-'™L :,s f . ,Iie s .S ,ftIes ® and 

violent police ur the very real 

pride Saudis take in the com- 
parative safety of their towns. 
Executions are carried out in 
public and in Jeddah, at least, 
the large crowds that throng or 


. Not the least of tho problems 
is. the; Deed, to instflJ a work 
ethic' and a sense of respon- 
■ sibility to the Stale among the 
• young and to teach them habits 
. of. intellectual cariosity father 0 

g,,,;™ accept™* ot Materialism ■ 

Tjn Kifb Secondly, the Government has 

JLlaDUS - J acted with coosid era ble energy 




creeping influence of ovct a * a hi?J?2? S J2 impossible to define, 

million immigrants and their' m"t?rial*ro o^fairmotor^ars Tbe wc,rst crtmes aTe *«’ 

- wkys, how- to bridge the widen- stereo? It hu sneS i™ variably those of P assion or . of 

ing generation gap and how to r f; ilJS sexual frustntion - Mitigating 

' find a useful and acceptable Wdim^Sv VS circumstances or- the mental 

rtle-for women. What may be riacS in state of thc insert carry little 

at stake is nothing less than weight Kh - llpd Abd0,lah aI ' 

- the political and cultural dis- ^0 a greener and Suwaith a y( ^ n „ Snudi 

- - integration of a country, united used a mix- ra P ed five £orei ' IT ' women , at ! d 

" only -' this- century, a hotcli- t ur? of tcmDt-Jrio? i^d coere wi a ^ear-old American girl la 

potch of a large Royal Family 1 hSme fnX dl,riTia n *"»9*** sp r «- 

and its clients, nomads and J® ? Sari aumSte s?t bv was considered seriously ill by 
farmers, sophisticated . town princes and notable? The thQse who kncw his famiiy - . He 

dwellers and Arab exiles whose {JJ 3 p . A ^ tn mmed into W9S beheadefl anyway, an action 
main common bond is Veligion r “ r J ' howevi® *«twcled to show, the Riyadh 

and language. ... . 1 -Si?1«6dT» tn™fei^t nrt' bedB that fore,tni Wnmer1 ' 

Ironically, present ingrained fSacexhe Khof The despite their apoarent wanton- 
social habits militate against ness, are not fair game- 

any. radical accommodation. ”.' n ^ In Saudi Islam, • lapses- in 

wth Jthe fumre. TriiditjOns of the nouS Fm Ufc ritual and morality are not 

contempt between Nejdis and' S p th of p™iinn;w5s separated from whar might be 
Hiiaas and between Saudis and ?t the hiS l^cl- termed criminal offences in the 

n^o-Saudi Arabs, perpetuate nlrroiriri-'' ih^emnered West. . To report these has 

regional differences. ... ■ iSwTwS always been the duty of fellow 


:Dislike for manual - labour.. . . . T iuusjiros— -nence uic 

mjkes long-term planning- for A thp nrnhlpn is that tolerance for -informers— and of 

industry a nightmare. Deep t .^ un ^? s S 0 P o“S the Mufotr^nin. Mostly elderly 

habits pf.indipdualum.and pn- “SontioniJ tiatriotism It men, usually, of certain lbouch 
v^y undermine government eri ' not extensive learning, who 

bpreaucracy while a tiraditiou Jltf^ainrire nriaudts rentrn patrol the «hq«. armed with 
of unquestioning respect Sor sticks to ensure prayers, 

elders and teachers, the written S';? f, r more decency and the law are 

word and borrowed technology ?he? observed, 

has prevented any real dis- J^ n . 

3SSL n : if cora® ! f ^’-fMo'hei! ns eni Struggle 

Sbnded by a truly amnxtag ‘ a " d d / vel0D ?, e o n c t jJJJJ In Saudi Arabia, they 

capacity for euphemism and a a !In n n?t unities for 0J,J S^ Iiated in tbe v |JI a J es . ot 

hypersensitivity lo criticism wnn^alled opportunities for Nejd under 0lt . A l-Saud, but 

ftom other Moslem countries enrichment. t h e i r T0 ] e increased consider- 

afid the West There Is. too. the question ot ab j y wjtli the need to " clean 

^Conservatives in the Royal intellectual devclooment among up » tbe Hljaz after its con- 
laroily and society wield all th young which depends nn a quest j n the mld«1920s. The 
tie big guns of sentiment; wholesale refonr) of the ednea- present. Mutamra — “The 
ugalism and the status quo. tion system from its emphasis Society for the Eradication of 
'Hius, the trend in Government on rote learning and unquestion- Viqg.and the Encouragement of 
Dplicy has been to exercise ever ins imitation. But as Saudi offi- Virtue" — was institutionalised 
filhter control of those formal dais point out. this is hist one ‘then: but its role has diminished 
iittias largely of its own making of many vicious circles in Saudi considerably and in many areas 
•^women's education and tele- society where the shortage of of Jeddah they have 
Ssion -for exampie^— while people requires the import of the unequal struggle. They are 
tempting to, trim obvious foreigners— in this case largely most evident in the Jeddah and 

racial abuses outside them. Egyptians — who naturally Riyadh suqs. 

1?The establishments efforts in enough have little commitment While a clash with a muUurrpa 
ffie Jancr respect concentrate to Jongrtenn- change and making can be extremely unpleasant for 
& public conduct— what goes up for .the shortage ,bf qualified . a western woman, most shop- 
in hotel swimming pools and Saadis is perpetuated. keepers regard them as a 

sets. All this might be con- - Foreign influence has seeped worthy but tiresome mstihition 
ered irrelevant but for the into every department of Saudi apd they are the object of cqn- 
mense importance attached social life in the towns, some- sidcrable leasing. Far more 
fif public behaviour by intui- times beneficially— sport, terh- serious for Saudis, and bitterly 
T&e Saudi bourgeois. nology— sometimes not — drink resented, is *he increasing 

SMeanwhile, public works have and drugs. The dampdown on involvement of the security 
nne ahead in the Second Five- illegal immigrants launched forces, including the police, jij 
far Plan that presume a level last-summer but only effective private affairs, 
social development that has since the last Pilgrimage had .The increasing State inroads 
„t in fact been reached- The as a strong . social base in the into this private world are 
lost blatant of these is in desire to curb spring abuses apparent from the need for 
tiyadh at the "Olympic Com- —-African prostitutes in Ruwais, women to have passport photo- 
lex.” where the Games clearly Muslims drank on Western graphs to house-to-house 
ruld not be held if women liquor^nd an apparent upsurge searches during the immigrants 
sre excluded— as they would in crime. campaign to a limit to commis- 

f or the indefinite future. In European expatriates am sions on Government contracts. 
BdcSh there is a theatre run fond of saying that the Sand. Pressure in Riyadh to increase 
the Education Ministrv which Governmeiit countenances .their bureaucratic control as part of 
Ss “ow used but once 'a year illegal habits because they arc the apparatus of a mntf era State 
r ^hen Queen Iffat presides over discreet a r.d because the baud is meeting with considerable 
' « sttJctS female gathering for want the work done. The mten- opposition from conservatives. 

v ' For example, low enrolment 


Muslims— -hence the social 
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SURVEY & DEVELOPMENT 
SERVICES 
& 

AL JALAHIMA & AL AMQODI 

A COMPLETE SURVEY SERVICE 
IN SAUDI ARABIA 

LAND, ENGINEERING, HYDROGRAPHIC, 
AERIAL SURVEYS 


' Sat’di Arabia -y-Owmam Head O^ce- v 
• Tef ; 20590' ; Tsiex,6Ql32? JATuQ^.SJ, 
United Kingdom EcJ^ourgh^ Head 
Tel 030-/225 t^x:-7.?465 CHACOM.-.G 


in ihe armed forces has made 
conscription an apparent neces- 
sity and the Chief of Staff Gen. 
Othman Al-Humaid presented a 
proposal to the Council of 
Ministers last autumn. There is 
understood .to be • powerful 
opposition to the proposal, not- 
ably from Prince Abdullah, the 
National Guard commander, as 
an unjustified intrusion into 
family life and particularly the 
male role in the protection of 
women. Attempts to carry’ out. 
regional censuses have foun- 
dered on the same reef. 

The proection of women has 
always been a first concern of 
Moslems, because in them the 
honour of the family is seen to 
reside. Saudi Arabia is perhaps 
remarkable in that the seclusion 
of women extends 10 the poor 
(though not strongly among the 
Asir farmers! and because in it 
religion and tradition have 
become so hopelessly inter- 
twined that rational discussion 
is difficult.'' 

While most middle-class 
Saudis remain reluctant to 
expose their womenfolk. to the 
apparent chaos of Western socle I 
manners, there is considerable 








experimentation and, among tho 
Jeddah rich, it is now uncom- 
mon fur 'a man to put out into 
-tried social waters without his 
wife. The changes of the past 
year have been dramatic. Leav- 
ing aside the Royal Family, 
women are far more willing now 
to dispense with the veil while 
travelling in cars unless they arc 
going to the anq area — and the 
rich do not. 

Other pressures, and these are 
likely lo grow, come frarp*Saudi 
men who see the advantages rtf 
nn educated wife and daughters. 
The fact that the rich have 
always gone abroad — to Arab 
countries. Europe and the U.S. — 
for just this reason increases the 
pressure as foreign wives seek 
tn reproduce the conditions of 
their homelands. 

The Press has hitherto con- 
fined itself to such social ques- 
tions as escalating bride prices, 
which are nf far more immediate 
concern to most -Saudis. But 
there is evidence of some con- 
cern that 1 here must be some 
way for women lo enjoy some of 
the benefits accruing to Saudis. 
“Why shouldn’t women be 
allowed to the zoo?" may be the 
present limit to the inquiry- but 
there is also a new exaspera- 
tion with the pettifogging regu- 
lations hampering women — the 
whole paraphernalia or drivers, 
darkened school hoses, loud 
hailers, separate entrances and 
exits. 

Above all. the momentum of 
commerce is making irrevocable 
changes in ihe physical back- 
ground to the debate, the smart 
shops and restaurants and exhi- 
bitions. which in turn affects 
the Press. In the Mecca news- 
paper .-M-Nadwa. Chris Evert 
may still serve and volley in a 
sort of inky boiler-suit but this 
is not fhe picture of women that 
advertisers who know how much 
they spend, want 10 put across. 
The overworked censors who 
lake the ink and scissors to 
foreign periodicals may already 
he out ti stem 



' . rLloyds Bank International, the mtemational hank in. tfeXloyds 
Bank Group, provides through its offshore branch in Bahrain the full 
range of specialised banking services available from the Lloyds Bank 
Group on a worldwide basis. These services include:— 

* Bid ahd Performance Bonds. *" Foreign Exchange Transactions. 

* Advance Payment Guarantees. '** Project Finance. 

* Letter of Credit Facilities. - • . * Eurocurrency Syndications. 

* Short Term Trade Finance. • ^ Export Credit. ■ ' 

* Deposit Facilities. 

LB1 has a comprehensivelmowledge of local conditions and is 
able to provide the necessary-technical expertise to arrange financial 
support of all kinds in this vital area of the Middle East. 

In addition to our presence in Bahrain, we have branches in 
Cairo and Dubai and a representative office iri Tehran. 

For further information please contact our Bahrain branch, our 
Middle East Division in London or any branch of Lloyds Bank Limited. 

Managei; Bahrain Branch: Graham M. Harris, ■ 

Manama Centrei-Govemrrient Road, Manama, Bahrain. 

Telephone: 245050. Telex: 8641- 
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El Salvador, France. Federal Republic of Germany, Guatemala, Guernsey Honduras, Hone Kong. Iran, japan, Jersey, Malaysia, 
Mexico, Monaco, Netherlands Nicaragua, Panama. Paraguay; Peru, Philippines, Portugal. Republic of Korea, Singapore, Spain, 
N Switzerland, United Arab Emirates, United Kingdom, LIS. A., LkS-S.R., Uruguay Venezuela. 





ATSU 


meets your totii needs on site 


This is the big six from Komatsu. A big 
team of field proven internationals 
ready to help meet and tackle your total 
needs on site. When you need different 
types of earth movers, it makes sense to 
choose Komatsu because - Our big six 
are matched in performance and-’ 
workpower — 

they work together as a team- 
eliminating Production holdups to get ■ 


THE job done faster. Then,. Komatsu 
reliability ensures that the big six keep 
warding long after others have had 
enou'gh. Reliability with Komatsu starts 
with quality.' 

Komatsu have built a team 
Qf earthmovers sharing many common 
parts that have been field proven in the 
Kingdom, making servicing easier and- 
to save yo.u worrying about machine 
availability.. Lastly to back our big team 
there Is our-Total Product Support. - 


Wheel Loader 

Model W1 70 239^ HP. 
Bucket Capacity 3.5 cu- M 
(4.5 Cu Yd.) 


Major Parts and service depots are 
•. located in Jeddah, Riyadh and 
- Dammam. Locally trained personnel are 
assisted by Japanese product, parts and 
service experts, in addition mobile 
teams of engineers are also available to 
deal with every requirement including 
site visits. 

Komatsu will train your 
engineers, operators and mechanics 
free of charge, to look after your big 
team or, you can take out one of the 
comprehensive service contracts 
available. 


Dump Truck 

Model HD 320-2 
405 -HP (420 -HP S.A.E.) 
Payload 35 US Ton-32000 Kg 
(70,550 lb. 


Bulldozer 

Model D155A 320 -HP 
Operating Weight 33800 Kg 
‘ (745201b.) 






Motor Scraper 

Model WS23S 425 -HP 
Capacity Heaped 23 Cu M 
(30 Cu Yd.) 


KOMATSU - 
FIRST IN PRODUCT 
FIRST IN SERVICE 



Motor Grader 

Model GD 40HT-2A 165 -HP 
Operating weight 15040 Kg. 

• ‘.(33160 lb.) 


Bulldozer 

Model D355A-3 410 -HP 
Operating weight 
44700 Kg 
(98550 lb.) 


Should you want to know more about the Komatsu “Big Team” 
book a demonstration with our Sales Dept at: 

Jeddah P.O..Box3329Tel 70141, 73404, 75253 & 74793 Cable; KOMATSU JEDDAH 

Piyadh P.O. Box j 3586 Tel 68530 & 60105 — KOMATSU RIYADH 

• Dammam P.O, Box 227? Tel 46462 & 46371 ■ — KODAM DAMMAM 

f ’ ’Telex: 7 Jeddah 401336 BUGK0M SJ ' Riyadh 201144 BOGSHAN SJ Dammam 601065 BOGSHAN SJ 
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AL HOTY-STANGER 
LIMITED 

Materials Consultants 
Testing & Inspecting Engineers 
Metallurgists 
& Analytical Chemists 

A! Hoty-Stanger is a specialist team of practical experts, 
with modem laboratory facilities and worldwide experience. 


On-Sile Laboratory Services 
For operation of on-site quality control 
procedures where continuous monitoring ot 
construction materials and procedures Is 
required. 

Laboratories established for testing of 
earthworks, cements, concretes, bituminous 
and. other structural materials. 

Chemical Laborator y 

Laboratories for testing and analysis of 

cements, aggregates, lime and other building. 

materials. Also analysis of soils, water and 

sewage, including bacteriological testing. 

Geotechnical Services 

Site investigation for Foundation Design and 


AL HOTY-STANGER 

Independent Testing Laboratories 
and Materials Consultants 

C. a 2tf9B. Saud St - 11th St. 

P. O. Box 1122. Al Khobar. Saudi Arabia 
TeL Al Khobar 42539 
Telex'; 570140 ALHOTY SJ 


Roadworks Construction, including testing and 
assessment 'of 1 sub-soil conditions by 
engineering- geologists. 

Construction Materials Laborator y 

For concrete and aggregates testing, including 
mix design, ultrasonics and core drilling. 
Asphalt testing, Marshall mix design and 
quality control. 

Metallur g ical Testing and Consultanc y ' 
Service 

Tensile and bend testing. Failure Investigations. 
Radiographic examination of welds. 

Ultrasonic Testing, Microscopy. 

Dye penetrant tests. Welder tests. 
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BLACK BUNDLES making 
their way through the crowds 
of the sitq conceal the women 
of Saudi' Arabia. The gold suq 
is iheir goal and the highlight 
of their week. But a glimpse 
of faces under their slightly 
raised veils as they bargain 
over a piece of gold and com- 
pare workmanship reveals that 
Saudi women are not so anony- 
mous and self-effacing as they 
at first appear, although all but 
a handful conform in wearing 
the veil in public. 

In fact there are Saudi 
v.-nni'-n doctor?. nurses, 
teachers and admini itratnrs 
wnrk>ng in positions of respon- 
sibility all over Saudi Arabia. 
There is one qualifying factor. 
Jrowevar. None of them is 
allowed to work with men. The 
doctors and nurses tresi ami 
care fur women and children 
only: teachers work ih 
schools and colleges: aclimms- 
trelnrs work only wilh 
children and women. 

However, little more than one 
per ‘cent of the total Saudi 
Temple population actually 
works outside the home. In a 
country where the main factor 
hampering progress is lack uf 
manpower, this seems a terrible 
v.-apte. 

Education for girls has only 
fairly recently heen accepted 
by Saudi*. Her Majesty Queen 
iffat. widow of the lare Kin." 
I’aisaL founded the lir^t schonl 
for girls in 1956. the Dar al 
’fanan. It was set up as a home 
and school for orphans 
’■ricinally. Now i! 5-* a large 
school for girls from S-iS veal’s, 
with a very wide curriculum 
and excellent teachers, both 
Saudi and foreign. It ?lso has 
a boarding section for 
daughters of Saudi Foreign 
Office officials who have to work 
abroad. 

Before this 'time any en- 
lightened father who wished h;s 
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daughter to be educated - had to 
send her abroad. Most went to 
Egypt where they could be 
cluseiy controlled in a Muslim 
environment. These few who 
were educated were able to help 
in establishing an educational 
system far girls in Saudi Arabia 
when the time came... 

At first there was a great deal 
nf opposition and .girls attend- 
ing schools had .to be protected 
by their families nn their way 
to and fru. Now 50 per cent of 
Saudi girls go to elementary 
schools from f£ll years. Forty 
per cent go on to the Inter- 
mediate stage from 12-15 years, 
and 20 per cent take secondary 
education from 15-18 years. 
This docs not yet match educa- 
tion for hoys, but targets hare 
been exceeded in the past five 
years. 


Technical 


There are small numbers of 
Saudi girls going to University 
and Teachers’ Training Colleges. 
There are also four technical 
institutes for girls, where they 
can take courses in home 
economics; ' secretarial and 
clinical work, book-keeping and 
laboratory work. 

The Kin? Abdul Aziz Univer- 
sity in Jeddah has a Women's 
College offering courses in (he- 
arts and sciences, and including 
med cine. About 1.000 girls now 
attend this college. They are 
kept totally separate from the 
men's college and all ' tile 
lecturers are women. When it 
is nccessaxv for them, to hear a 
male lecturer, there is a closed 



circuit television system through 
which they can - follow the- 
lecture and join in discussions. 

At Riyadh University' and 
UPM In Dhabran, women are-, 
allowed affiliation and may; 
study at home. There is also a 
College of Medicine for women 
in Riyadh and - a. College of 
Education offering a four-year 
course. .- . 

But as more -and more Saudi’ 
girls arc being educated/ they 
are likely to want to takg-an 
active part In -life, outside the 
home. Most still get married 
at an early age to a husband- 
chosen by their parents. .Often 
they go back to school after 
marriage to continue;', their, 
studies. Saudi men - .are 
beginning to favour the edu- 
cated girls as wives, but they 
are still reiuctant to JeL'their- 
wivp? work. 

This is a country -where 
women are hot even supposed 
to talk to a man outside' their 
family. For a' Sjiiidi -gtrl 
educated outside the country- 
this can be' very frustrating. 
One father,' awaiting : - his 
daughter’s return from England 
complete with a degree,;, has 
prepared her room with loving’ 
care, installing a video 4 and a 
carefully chosen selection of 
films.- He is expecting her to 
spend most of her days, in this 
room uhti! he has arranged her 
marriage: • 

Another girl educated abroad 
and now aged 28 years is on 
the shelf as far as Saudis are 
concerned. She refused' to 
•nurry anyone not of her own 
choice, and sine* she was never 
allowed to meet anyone die 
now lives with . her' another 
doing virtually nothing. rShe 
tried tn get a job as a .trans- 
lator but was- turned down 
because her Arabic .was not 
good enough! 

Saudi women are certainly 
very highly protected. ; . Many 
like this and feel very secure. 
Others feel - like. . frustrated 
prisoners in their own houses. 
They spend many hours watch- 
ing the video. Television is poor 
and has only one station operat- 


ing for a few hours a day, .so 
the video .machine has. become 
very popular.'. . ~ 

The - only outings are. an 
occasional : shopping . trip 
(husbands do most Of the shop- 
ping) or. a visit to' - ' women 
friends ... Who ; are probably 
; relations. "Very . few women 
accompany their husbands to 
mixed gatherings : 'or parties. 
The only parties they attend 
are the all-women gatherings of 
a wedding -party’ when ' they 
dress in very formal clothes. 

• There. are two charity Organi- 
sations: zn Jeddah ran by Saudi 
women for poor women / and 
children. These provide some 
nutlet for a - few Saudi .-women. 
One of tbem has . recently been 
running International *Days. In 
these foreign women ' living in 
Saudi Arabia provide '--a -pro- 
gramme of 'entertainment, 
exhibitions and-food. from their 
. own countries. . These pro- 
grammes have been very highly 
a Lt ended by Saadi womjn..'-'; 


Reserved 


In fact, - whenever - foreign 
women organise something like 
a coffee , morning, a fashion 
show or ■■ an art show, - : Saudi 
women flock to it, provided it is 
for women only.'. Exhibitions 
usually, -have- -a certain time 
reserved' - for -women only, 
although a -recent book exhibit 
tion . sponsored by the British 
council - was - for men only. 

The 'traditions, of Islam, par- 
ticularly as far as women are 
concerned, are very strongly 
adhered ' to— even embracing 
the large foreign non-Moslem 
population: Saudi ; Arabia is 

the only country in the whole 
world where women are not 
allowed a to drive. Certainly it 
would be impossible for Saudi 
women to drive wearing their 
thick net ' veil, but this is not 
the usual reason - given by 
officials. The excuses used are 
that conditions on the roads are 
too bad for women- to be 
exposed to them. Accidents are 
frequent and the police arrest 
all drivers involved and pat 
them in prison. The prisons 
have no facilities for women. 

Most well-to-do Saudi, women 
have their own drivers, so, too, 
do many foreign women. Others 
have to- rely on their husbands 
to go anywhere. Taxis are 
inadvisable for any woman- on 
her own and certainly no Saudi 


■ woman would be allowed to use 
one. Walking is unpleasant ami 
could be dangerous. 

Saudi women wear the yen 
when out in public, and foreign 
women are advised to. wear a. 
modest dress with a skirt to tne 
ground, particularly in the suq 
where the religious police have 
been known to beat theanklcs 
of a foreign woman bending 
ever to test some vegetables. 
Recently, all women have been 
banned from using hotel 
swimming pools, and there is a 
fear that the -ban will be. 
extended to beaches. - 

Foreign women are aia> 
banned from working, except 
with, women or young children. 
However, quite a lot do work as 
secretaries in offices. From time 
to tjnw> raids . are . made on 
various business companies to 
see if they . are employing 
women. When . this happens 
word goes round and the women 
disappear out of a back door or 
hide in a cupboard.. A company 
will be fined SR60.000 (about 
£10.000) if caught employing 
women. There is alsQ a reward 
of SR50 (about £8) for anyone 
reporting a woman working out- 
side the permitted areas. 

\ As yet, there is little pressure 
from the women themselves to 
diange their - , position. Most 
insist that they are, content and 
that things foreigners see as 
restrict i ons and barriers do not 
appear to them as such. One 
woman, whose mother was one 
of the first .to go out without 
the veil and attended mixed 
parties, has reacted by going 
into, strict purdah herself. 
Another with an American 
- mother . and educated - in - -the 
U-S. has become a traditional 
Muslim wife. 

An incident at a recent 
Medical Conference illustrates 
the - attitude of Saudi females 
' well. The women attending th.i 
Conference, all educated 
-medical personal, were put 
separately in the balcony of the 
conference building. The air 
conditioning there was nut 
working - properly and they 
. could not hear the speakers 
very well. Complaints were 
sent down to the men ami 
eventually, the women were 
invited to go downstairs and sit 
in the main part of the halL All 
the foreign women went at 
once but the - Saudi women 
refused saying . they preferred 
to stay in the balcony. 
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way to go 


KING FAISAL Medical . City, is; 
the centrepiece and showpiece 
of Saudi Arabia’s Health * 
Service. Situated on the out- 
skirts of Riyadh it spreads over 
a large area and houses some 
of the most advanced equip- 
ment In. the world. It was 
opened in 1975 with 250 beds 
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run hospitals, ’none of which 
has a particular!}' good reputa- 
tion: There, is only one hospital 
capable of coping with emer- 
gency patients. ' . . . , ( 

.■III Jeddah, much the sarbe ! 
situation . exists, although 
recently, one or .two new private 
hospitals have ■ looked more 


The dreams 
nsform the 
admired by 
being part 
Hanyang is 


and determination of the people of the Middle East to tra- 
arid deserts into a thriving garden has long amazed and been 
the. people at Hanyang. And; Hanyang takes great pride in 
of this effort with you. In making your dreams coine true, 
proud to offer services in housing and construction, engineer- 
ing, civil works, precision m- 


achine construction, environ- 
mental protection, . . shipping, 
construction materials and - a , 
host of other areas. No doubt 
you’ve heard of Hanyang ^ re- 
putation in the Middle East. 

It is your determination that 
has inspired us, and- we -look . 
forward to making continued 
contributions to your progress 
and development. 



Young -Dona Apartment Complex in Seoul, Kama, constructed by 
Hanyang, wWi a view of bridge under construction. 
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• HANYANG CORPORATION • HANYANG ENGINEERING CO., LTD. • HANYANG METAL INO-CO.. LTD. . 

• HANYANG LUMBER CO., LTD. • HANYANG SHIPPING CO., LTD. • HANYANG STORES CO., LTD. 
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Hospital and research centre - - or -~ towns. -OVery there. But both the King-Fatal 

run under the auspices of the + / a “ d . f 00 ^ f“ d . Military Hospl^j ate 

Royal Cabinet Office, not the trapmd, Qiey tend to dole out for Saud 45 only. The. kite 
Ministry of Health. Patients can expatriate community can take 

be referred to It 'from all over medicines- and shots, without its pick from a variety 
Saudi Arabia. a full and careful diasno.sis. This private and Ministry of Heafth 

T .. •. _ j is even innre. dan qerons . than ' 

In the past year around ^ “ witchdoctor " praettces, 

since modem drugs- a re power! 
out-patient cUmcs, and 17,000 fnl and can be fatal -if used 
more were in-patients.. Only 666 wronelv % - av 

patients' referred there could , ' '- : ' v 

not be dealt with,, and these -**. '■ 1 . . j ; " 

were sent abroad,' mainly to rVPfflPpr^n - 

London, at. Government 1 • vlcu . . . . . 

expense. There is a 14 ^bed \ '.-Healtlh edneatfoh ind prceeri^ - np __ Sci __ PrnHrfin( , - 

intensive care imit with five tstiyc health dare afe st ill fairly kee™ ^ theiri main ly tb BriSh 

doctor? and nurses thSr 

surgical operations were per -7 imihnnisathin is ‘grveo tn ' -dlL 
formed last year and 259 oper- - parents with!; their- new. baby's. Sj f 3 

ations on the. heart and blood hfrth certificate, but mnsf do not 1 

circulation. In March this year, understand the sfenificonce r*f f F Th? 

an eye bank was established the programmes. -and many hue The Ministry 

and ft is planned that the hospi- far awav fnnn any - .d»inW. nflP*p- 

tal will soon start cornea trans-, In ^ immnnis^tinn. : . afjaIn lt 1S or ? y 

plants. A kidney transplant ^re and hsbv care are non- . -1. 

!m 4150 r- for 

. The King Faisal complex has- offmi fetal.. pare^ri- am;n^ ,Mnde^ffed. sntiie service^ 
a staff of U 00 . most of whom in ‘■-'its _ are eastnHJn»eri«« 5 , ; 

live* in villas and flats within tnale^n. k v th^ twIIcp tn 

this miniature city. The senior J»nd hiihsm'n. . D'h'r ff ! sni=ns ej, ariff ' TTniDital wWth 

staff are all expatriates, mainly fon***’ { n ^md« 4 -ibfe «•«■« nnUo. . auitp nnnnlTino P winiiiif^ 
from Britain. ■ America .^nd trecl-mj W'h the ™ s . conditions 

Arab .countries. .Stall numbers yea*-’v influx of Ueri's ^ ‘in il» FastenT" Pmvincm 

can .'be lower than* normal s J pri w ££ 

because of the use iif 14 com- • of 5 *^b\ disease?; as cholera; and ^- nh Drf(V T rips rawlhS 

puter systems- throughout the/ smnftpnx., ' feHlirles ' hr Si 

hospital. There Is. an advanced r There are.- plans in p^nand Aramrin aiwi 

system of patiCnt-nnrse com^ health flrtn^Hon and.nnrni'riT-^- resea rch. nrevc-iTa^vp 

mu ni cation .by remote contrdl^ t 4 nb'nn^nrniev in t>'e; «.^R/. ^^^- P"y ;a ” 

Laboratory . te$t 3 . are a.d, ,y AlriooraSW, ^ L 
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Information : direct.’- 
patients’ answers. 


from ' Kinrdom. The'.nevt generation 
of Siudis should. unHe-srani 


the world, and this is what the 
Sanrtis ..themselves want The 


l4ueu “ .. or siunix s^ouin. imfe-RTand Minivrv nr Pianninra** 

However, there is a Tong way- and: accept the need for^pre- se^nd^ five-vear ^piass^ 
to go before successful and Tentative health care and m.nre-,. health seriricei were vera extS,- 
comprebensive Health Service is- *** he made of rural - sive and should hav* ta'lcon tKa 



nave ueen pain ro specialist ir- r- .P»n n, Trnm 1 970-75. nude vorv 

than to good genera hospitals. prosress. an«L in spite S 


At the other 
.there is still great 


end of the sraJe WJ hospitals ' tn . Sm.di Arabia. 

rent belief bi riind SHaSPI ^ invofved, the second ^five-y^ar 


areas of -the power -of “WHch- >P Ja n seems, to be failing in^ds 

doctors.” These " witchdoctors: ” Vince- Smaihtown&.suchas Al Sectnrtoo. 8 “ ■ 


doctors.” These " witchdoctors _ • . . A • . . „ . ■ - 

not only; try to .cure sick pen pie ' m the north- and. C.izan 
■*" the. south-west have- 


with herbal potions and lotions. Ka ve^ one facing the Saudis i^the^t^™ 

a relatively harmless practice. ? up *0 efficient Health 

but they; use red hot nails to - - doctor *y CKher. vice? lack of manpower 

make patterns of bums on ihe ^“hlpin.faciog themta all 

skin: razor blades, or broken and :it ■ is -certainly one of tie 
glasc to make nits: and leeches V- f acti>rs in the failure J' 

a ■ ,^adh- heades.. the Knq tfie Health Service Oni* 

- Faisal Medical City, tb«re is aV cent of 8 

•raa. .vw.i; nu limit lUMUlfiS TirW niflilrnt ' Itimar. - . MSUL DC 100 Total Dumber I 

brine- tf i«c sirk people into town' Votfang fa .the' KilSr. 

ra nMKnritii. «D4 ofm it .si * m -««t ot tmr wR , 

Then tnn late to nire them. - ' 14 P* cent of tho 

= Another- d anger otw areav-nf Grade .-Health 

present health care stems -from T ; ; - CONUNUED Off ne^. page ' 


for blood lertiner. Only- as 
last resort; do their relatfres ! 
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• rTO PRESERVE and transmit 

' the religions heritage of Islam' 
1 sand/ the caltmal traditions of 
i she ■ Kingdom based . on Islamic 
; principles; 'while at 1 he same 
'itrme equipping -'its eitzens for 
: iflfe in a modern and' rapidly 
! *bangmg world of materialism 
1 '-aod technology.?; These are the . 
! published objectives of the 
, Pedu cation programme -In .Saudi 

• ifixabia. They: are commendable 
; 4rtxt. both -.-difficult - -to . achieve 
iutrid reconcile. ■ 

I err financially there is no prob- 
! ifem. All the money for.nduca- 
i ofion comes from 'public funds 
,§flJocated by the Council of 
; ^Ministers. Expenditure on edu- 
; heatibn rose from SR lBSm in 
, ^1950-61 to "SR 15,052m in - 1977- 
71978, - and i* expected to . go up 
: % Sr l8bn in 197OS0. Zn 1977- 
;B197S the allocation represented 
; 1*3.5 per c&a.t of tbe total State 
irbudget' 

i-n All education -is free and all 
school materials- are mainly pro- 
ISvideaTjy-'fhe Ministry of Edu- 
5 cfeticail -Poor students may ob- 
; (tidn financial assistance hi 
■ border to stay at school, while 
'eferints are- given to all those at 
. ^Vocational or teacher- training 
1 9 Destitutes and other higher edu- 
i ^cation ' centres.. Even private 
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■the way. Tbe rest take their 
final exams In May or -June of 
their last year. 

At secondary level there are 
also vocational schools and 
teacher training institutes.' Tbe 
vocational schools provide three- 
year courses for those who have 
been -through • intermediate 
schools In commercial, -agricul- 
tural and industrial /subjects. 
The teacher training institutes 
are the main source of supply 
of Saudi teachers . for elemen- 
tary schools. Students with an 
intermediate education certifi- 
cate are accepted and receive 
a monthly grant 


Curricula 


. School curricula and 
buses are tbe same throughout 
the Kingdom. They are based 
on the old J^qyptian-Frerich 


%hooJs taking fee-paying stu- .system, formerly used in Egypt 


j hfieirts receive generous subven- 
tions from -Govdrhinent funds. 
,-iri-Over the TO years, to 1977 
nftjn rational facilities increased 
^tremendously. ■ The ■ number of 
' i 'jfcbools. Increased from 2.643 to 
7,497 and ft is hoped by 1980 to 
provide-, elementary education 
^for all boys an^Tor 60 per- cent 
the girls: Elementary schools 
. children from the' age of 
I»B To : .12 yeaxsl The proportion 
l*bf - teachers - ire Saudis — three 
‘out of. four and if is hoped that 
’’ifbey win all -he Saudi by 1980. 
t' 1 * At the end ot-' elementary 
''.'schooling the pupils take an 
^exam- before passing info an 
'’intermediate' school. About 95 


and other Middle East coun- 
tries. Both the curricula and 
the meipr exams taken at the 
end of each stage of education 
are approved, controlled and 
set by a central authority. 

Higher education is covered 
by six universities and various, 
polytechnic institutes and. mili- 
tary colleges. Entrance'. to. uni- 
versity depends; on marks ob- 
tained in the *iAwjifiiyyah.” 
the secondary level exam. Those 
obtaining 75 per cent- or more 
may choose which faculty they 
join; those with low marks are 
not allowed to join the faculties 
of medicine or engineering. A 
first degree may be obtained in 


bper Cent of the boys and 40 per four years — except in medicine, 
of' the girls move in this pharmacy and engineering. 
Alablf is'- jiie medium of Arabic is used for instruction 


il&strufctioh. ; ' throughout the 
School- system Dot some English 
ufe- 'taught from the Intermediate 
bstaete onwards.. 

After =qp»plet!ng - the three- 
year course at intermediate 
level tiie pupils take another 
exam before passing into a 
secondary school at age 15-plus. 
About 56 per oent of.the.'inter- 


except in .the medicine, scfeoce 


resources in order to help solve 
manpower problems. ' The 
courses are therefore not purely 
academic in noil-scientific sub- 
jects but are geared towards 
acquiring technical and profes- 
sional skills. 

Male student numbers in 
university rose from 12,339 in 
1974-75 to 20,305 in 1977. 
Female students numbers rose, 
from 1,773 to 3,305. It is hoped 
to have -a total of around 40,000 
students by the end of the 
Second Five Year plan in 1980. 

The University of Riyadh was 
the first to be founded— in 1957. 
It opened with 21 students and 
nine teachers. Now there are 

12.000 students and 300 lec- 
turers. Flans are to expand to 

25.000 students. The first 
faculty was arts. Now there are 
faculties of science, pharmacy, 
medicine including dentistry, 
commerce, engineering and 
education. There is also a 
branch of the faculty of educa- 
tion in Abba, opened in 1976. 

The University of Petroleum 
and Minerals - In the Eastern 
Province at Dhahran was 
founded in 1963 with 100 
students and now has around 
2,000. Architecturally it is very 
dramatic — situated on a hill 
near the Aramco headquarters 
and at night it is dominated by 
a floodlit water tower. It is also 
the world's largest university of 
oil technology and expects to 
provide enough Arabs, qualified 
in the subject to satisfy the 
needs of the industry through- 
out the region. 

UPM is an autonomous 
institute under the authority of 
the Ministry of Petroleum and 


founded in 1967 by Saudi 
businessmen. It grew so fast 
that tbe Government took it 
over in 1971. Women were 
admitted in 1969 and. now have 
a separte campus and a closed 
circuit television' system for 
listening to male lecturers. In 
1977-78 there was an enrolment 
of 7,500 students. It is planned 
to have 11,500 by 1980- There 
are faculties of arts, science, 
economics and administration, 
medicine and engineering- 
There are also institutes of 
marine science, applied geology 
and meteorology. At Mecca 
there is a college of education 
and a college of Islamic law. 

King Faisal University at 
Damman and Hofuf in the 
Eastern Province was estab- 
lished in 1975 and now has 
around 800 students. It has 
faculties of medicine, architec- 
ture and agriculture, and plans 
to have education, humanities 
and science faculties. 

Iman Mohamed Ibn Saud 
Islamic University in Riyadh 
opened in 1974 to provide 
higher education in Islamic 
studies, Arabic language,' 
Islamic law and history. The 
Islamic University in Medina, 
opened In 1976, also provides 
religions education, mainly to 
non-Saudi Muslims. 


Institutes 


and enginering faculties, where Minerals. All the teaching is in 

English. At the moment it pro- 
duces 123 B.Sc. graduates and 
54 MJSc. per year. The show- 
piece of education In Saudi 
Arabia, it Is regularly shown to 
visiting Heads of State and was 
visited by Queen Elizabeth 
dating her recent tour of the 
region. 


English is used- 
Politics are not permitted In 
tbe universities; Education^ is 
free and it is therefore believed 
that students should not be 
allowed to attack the system. 
If a, student fans to attend 


„ threequarters of the lectures 

mediate pnpRs move* 6n to do, he»of. ; sbe is not allowed to take 
the three-year, secondary course, ^scams. -Most courses -are - 'Klm» Abdul 'Axis University 

Some of. these dro’fr^t along designed to develop, human in Jeddah and Mecca was 


Besides the universities, there 
are polytechnic institutes. 
There are two higher technical 
and three higher commercial 
Institutes giving two-yeer 
courses. 'There are also military 
colleges and academies In 
Riyadh, Talt and Dhahran. 

For women there are colleges 
of education at Riyadh and 
Jeddah and a college of art in 
Riyadh opening soon. 

There are vocational craft 
training centres in Jeddah. 
Abha. Jouf, Riyadh, Buraida 
and Damman with 18-month 
courses in construction, mech- 
anics. metal-working, electrical, 
automotive and woodworking 
trades. There - jit also aa ambi- 
tious ;vlult literacy ■ programme 
through evening classes and 
television. It Is estimated that 
only -35 per cent of the adult 
population can read and write. 

No fewer than six agencies 
are involved in administering 
education. The bulk of the 
students. 59 per cent, come 
■under the Ministry of Educa- 


tion, which was created in 1953. 
The Girls Education Administra- 
tion under the supervision of 
tbe religious authorities closely 
follows the policy of the Minis- 
try of Education and accounts 
for another 30 per cent. The 
rest come under the Ministry of 
Defence, religious colleges add 
various private bodies. 

Higher education is run by 
its own Ministry established in 
1975.. Fonnerly universities 
were semi-autonomous; now 
they are tbe responsibility of 
the Ministry through the 
Suoreme Council for Universi- 
ties. - This council lacks 
authority, . however, and tbe 
Ministry makes all the final 
decisions and is responsible for 
sponsoring Saudi graduates go- 
ing overseas for further studies. 

Decentralisation of the educa- 
tional administration is desper- 
ately needed but more trained 
Saudis are needed to implement 
it. Similarly, with the rapid 
building of new schools and 
the expansion of universities, 
more trained Saudi teachers . 
are needed. There will be 
dependence ■ on expatriates for 
some time to come and perhaps 
indefinitely. 

The Islamic traditions and 
the Egyptian-French curricula 
which are' used bath encourage 
learning by rote and accepting 
all that is presented to the 
student by text bonks and 
teachers without thought or 
question. There Is some realisa- 
tion that this educational 
system is not appropriate in rJic 
modem world but little is being 
done shout it. 

This -rigid system even 
extends to the universities. 
Twelve, credit hours out of 150 
arc devoted to religious studies. 
Recently entry requirements to 
universtiy were changed, giv- 
ing all students holding a 
secondary level certificate the 
right to inter. This is likely 
to 'lower standards generally. 
Already there is a lack of good 
supervision of exams, a leaking 
of papers, and falsifying of 
marks. But a move is afoot to 
change -to the system of credits 
as used 3n the U.S. ' . 

In colleges of education end 
teacher training institutes new 
methods of instruction are being 
used. Changes are also being 
made in the curricula. In time 
the quality of education should 
Improve and a -more- flexible 
and up-to-date system be 
introduced. 



Students at the Vuiuersity pf JRiyacUi- The Uniuer sify currently has 12,000 students. 

Long way to go 


CONTINUED .FROM PREVIOUS PAGE 
IVqrkers are Saudi. This -means -is the least socially acceptable 
a large number of expatriates 


work in these areas. They are 
often on short contracts. Many 
find themselves in. poor accom- 
modation with J3Q social ameni- 
ties. They sometimes have 
difficulties getting visas for 


of the few areas of work in 
which women are allowed to 
participate. 

Another factor which hampers 
the health service is the large 
number of ministries and agen- 
cies involved in it. Around 15 


famiiiPR, arranging leave and different bodies have a hand, 
even in being paid. It is hardly- In hospital building alone the 
surprising that many do nqt Ministries of Health, Higher 
renew their contracts and there Education,' Defence, Social 
are constant changes in the Security and the -Interior, plus 
staff of hqspltals. ... the National Guard and an epor- 

. Medical Schools Have .how inous /private sector,' ai&C-all 
been set up in Riyadh, Jeddah involved, 
and the. Eastern Province. By There appears to' be little, if 
1990 It is hoped that. 50 per any, liaison, exchange of In* 
cent of the doctors will be formatiQn or discussion between 
Saudi. There .are nursing the various ministries and 
schools for women in Jeddah agencies involved. The Minister 
and Riyadh, but recruitment is of Health. Dr. Hussain al-Jczairi. 
low since most Saudi .families is a brilliant surgeon who still 
are - reluctant to let their spends a -Jot of his time in an 
daughters work at alL Nursing operating theatre. His autho- 


rity seems to be limited and his 
department seems dominated by 
the Ministry of Planning and 
the Ministry of Finance. Eyen . 
within his domain, -where every- 
thing is referred to him 'by 
heads nf department, instruc- 
tions are not carried out if they 
in any way deviate from certain 
regulations. 

The Council of Ministers and 
the Ministry of Planning are 
well aware of the deficiencies 
in the Ministry of Health; It 
-seems clear, that a good deal of 
reorganisation of the admin- 
istrative side of the health 
services will have to bei done if 
an efficient and comprehensive 
sendee is to be' provided. It is 
rumoured that Dr. Faiz Badr, 
who took -oven and reorganised 
the ports when they were in 
chaos, has his eye on the Mini- 
stry of Health. 


. : ’ d^Jl -. ..t •' . \ - 

EXPERIMENTAL. INSTITUTE FOR MODELS AND STRUCTURES. 


•static and geomechanical reduced 
scale models, modelling materials test . 
and research- - - - - — - 

•seismic and dynamic tests on prototype 
. and models of structures; qualification 
. tests on electrical and mechanical 
equipment; environment vibration 
■ 'analysis 

• static and dynamic stress analysis In 
structural engineering, “field problems" 
numerical analysis, software 
.development 



• "in situ” investigation: deformabllity, ' 
strength, stress measurements; 

- complete set of rock mechanical -and 
geotechnical tests 

•geophysical prospecting for structural 
investigations, soil and rock 
foundations, faults and bed rock; 
mfcroselsmfc control measurements - 

•laboratory tests on material and 
structural elements; "in situ" tests on 
. prototype . 
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We are a Saudi Company ready to assist you with turn-key construction projects.; 

Our precast concrete plant in Riyadh, the largest in -the Kingdom, is capable of 

producing 2,000 dwelling units a year. ; V-' _ 2 

Be it a land development or the planning of a township, MABCOV skills and resources 
are at your service. MABGO can also work to your advantage for the construction 
of dwellings, office blocks, villas, hotels, hospitals, schools and many other projects., 
When you sign a contract with MABCO — you will enjpy the benefits of one of the 
most efficient and economic building processes in the world. 

Pleafse contact our technical experts who will be ^ble to hdp you save feoth time and 
money by managing the entire building j programnje---frbm the initial concej^iqn 

to the final completion. ’ 

MABCO knows its job. 

For further details, please contact : V 



■V" 





Ew- jsSca writs u-£s 



Prefabricated Building Co. Ltd. 


P.O.Box 1549 Riyadh 
telephones 39486 - 30653 
Tele* : 201364 MABCO SJ 
C. R. 12178 
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Where would you expect to find the country 
with the finest internal airline network in the world? 

North America? Europe? 

In Saudia Arabia every town is within 70 miles 
of a modem jet airport. And catching a plane is 
almost as common as catching a cab. 

A Kingdom that lives this closely with air 
travel produces a special kind of international airline. 

In fact, Saudia is listed as the fastest-growing 
among the 107 IATA airlines, with recent annual 
increases in passenger traffic averaging 50%. 

Furthermore, the worldwide growth of 
Saudia’s routes has been vital to Saudi Arabia’s new 
industries. It has made flying in the specialists, 


teclmicians and millions of kilos of essential 
equipment so much easier 

Small wonder that Saudia has been called the 
Kingdom’s runway to success. 



aaudiaw 

QAI IHI ADADIam Aim iMee 


SAUDI ARABIAN AIRLINES m^oWa 
Ibur key to the heart o f the M irirlfe V t 
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The trouble with buy-back 



BY SUE CAMERON, Chemicals Correspondent 


THE ATTACK made by Imperial 
Chemical Industries . last week 
on buy-back deals with Eastern 
bloc countries is likely to meet 
with much sympathy but little 
action by other Western Euro- 
pean chemical majors. 

Buy-back deals enable Come- 
con countries to pay for Western 
technology with products. Over 
the last few years such deals 
have come in for harsh criticism 
from Western Europe’s chemi- 
cal industry, which claims they 
are wreaking havoc with the 
market. Yet Western Europe's 
process plant industry has 
found that these same* barter 
agreements have opened up 
profitable export opportunities 
to iL 

As yet there would seem to 
be no way of reconciling the 
interests of the two groups. 

Mr. Maurice Hodgson, the 
chairman of I Cl, claimed in his 
speech last week that barter 
agreements with Eastern Europe 
appeared to be on the increase. 
They often led to Western 
Europe’s chemical market being 
disrupted by “ low-priced im- 
ports we do not want” and he 
stressed that the Comecon coun- 
tries were not nearly so quick 
or so generous to provide access 
to their own domestic markets. 

Mr. Hodgson added that when 
U.S. or Japanese companies did 
barter deals with the Eastern 
bloc, the Western European 
market was often forced “to 
l>ear the burden of the un- 
wanted imports.” He concluded 
by saying that I Cl welcomed 
opportunities to trade with the 
Comecon countries — but only on 
an “even-handed basis.” 

His definition of the problems 
which buy-back deals bring to 
the chemical industry was brief 
and offered no remedies. Over- 
all. his comments amounted to 
little more than a vague plea 
fur inequitable barter deals to 
he stopped. 

Mr: Martin Trowbridge, 

director general of the UK 
Chemical Industries Association, 


suggests that buy-back agree- 
ments with Comecon' countries 
may be no more than a “nursery 
slope” exercise for the West’s 
process plant industry, and that 
the difficulties caused by cheap 
chemical imports from Eastern 
Europe will be as nothing com- 
pared to the damage which 
would be done if and when 
barter deals start to be arranged 
With the developing countries. . 

;There is evidence that major 
engineering and contracting 
concerns see their future very, 
much in terms of those develop- 
ing countries which want to ex-- 
plait their:*, own natural 
resources. But most Third 
World states almost inevitably 
will have as much difficulty In 
raising bard currency to pay for 
their new plants as do the 
Eastern bloc countries at 
present. And it was a shortage 
of hard currency that led to the 
rebirth of the barter system in 
Europe. 

Yet the big process plant 
groups refuse to accept responsi- 
bility for the adverse effect their 
activities may have on Western 
Europe's chemical industry. 

Companies tike Davy Inter- 
national, the UK-based process 
plant and engineering group, 
stress that they normally act 
only as introductory middlemen 
when it comes to arranging buy- 
back agreements. Davy says that 
" everyone would prefer straight 
deals." But straight cash deals 
are not always possible. Some 
customers make it clear that 
unless a barter agreement can 
be made there will be no sale. 

Davy says it starts looking 
round for partners as soon as 
a customer makes clear that 
a contract must be on a buy- 
back basis. The Davy group 
itself is in the ■ business of 
designing and building plants — 
not of selling chemicals, coal, 
steel or any other commodity. 
Once it has found suitable 
par t ners it puts them in touch 
with its customer and “then 
they are on their awn.” Davy's 



Eastern bloc. Groups like Davy 
do not cany out large-scale re- 
search and development 'for 
chemical plant processes— -al- 
though Davy has had consider- 
able success with its own tech- 
nology in certain limited areas. 
The company 'estimates that 
overall it spends only I or 2 per 
cent of Its income on research 
and development. 

But the big contracting and 


approach ' was understandable 
considering that Davy had won 
the contract in the teeth- of 
opposition from the Japanese 
Mitsubishi group.. This 1 circum- 
stance ■ underlines, the argument 
of Western. Europe's -process 
plant industry that if it . does 
not build plants^ for the East 
on -a buy-back-; • basis 
Japanese or the Americans 
It Is . an argument that 


developed -and Its plant does 
need- constant modernisation 
and replacement But the aim- 
culties of judging themerrte 
and demerits of every buy-back • 
deal and* 'of .every contractors 
record would be immense. A 

^ process plant 


South America and Africa — as 
.'Well, as In the 'Iron. Curtain 
countries’ are . multiplying. . 
‘'-Even more dnjmjftic is the 
development .of its . business in 
China; where? it won contracts 
. worth £150m -last year. The 


■' engineering 'concerns db'buy.jih, /thought , ?carjry. : Jgome 
under licence.^grpcesses deve/ ^^ 3 eri^’civil;xervaiit 5 inT&g steel and 
Joped by the majoi^^J^artme^ts ^ Trade va^d: 

Davy is. currenBy/feMmg two"'' Industsyjflbo are understood to 


fmrlds .xurient capacity _ alfer native 


'methanol plantstfor fo'etftussiaijs have no“:azKwer;tp the problem 
using Id ■ teclaWogy.v^T^'yia^ of protesgiftg chejiical^hcenis 


count 


Freddie Mansfield 

Maurice Hodgson, Id's chairman — “imports unwanted.” 


more the £125m eontract’is oudT w ' t ^^^ctuaIIy ' harming '"the. 
buy-back basis and it ts ICI tligg/process plant industry. . ; 

is going to sell the methanol pa^_ But-Mn Trowbridge saystbere 
the Eurobean market. ■ isa difference between supply- 

But IC7 points out that the Ing the' Eastern bloc with what- 


dpvel oping •. countries are 
anxious to add value to. their 
hatorhl resources! Brazil, for 


r European Commission. The 

Commission could perhaps lay 
^ ■'r&wn that . the value of chexm- 
WT?' i jal products: coming into the 
"out -that 7 Community must! be balanced 
by. exports from the EEC to the 
country concerned. ' . 

One of the problems with this 


part in the barter side of the 
deal Is over. 

The mechanism of a buy-back 
deal' .can vary from one agree- 
ment .to another. But if a UK 
company like Davy builds a- 
plant for Poland under a buy- 
back arrangement, a syndicated 
loan is usually arranged under 
the Export Credit. Guarantee 
Department The loan money 
goes into a bank in Poland and 
is used to pay Davy when the 
company starts sending in 
invoices for the work it 1 has-- 
done. 


Eventually the plant is com- 
pleted, Davy’s bill settled in full 
in cash and -the bank loan ex- 
hausted. The plant then comes 
on stream and the product from 
it is given to a Western Euro- 
pean trader or chemical com- 
pany — one of the partners 
originally introduced to the 
Poles, by Davy. The trader or 
chemical company sells the 
product on the West European 
market, takes a cut for itself 
and then uses the bulk of the 


sales Income to repay the 
original syndicated loan. 

Deals of tins type a are not' 
always on a 100 .per cent buy- 
back basis. . The price of the 
new plant may be paid partly 
In hard' currency. Sometimes: 
counter- trading agreements are 
made in preference to buy-back: 
deals. These involve paying for 
a plant not with product .blit 
with entirely different goods^ 
rare perhaps — which may be 
sold to a third country. 

The number of .separate 
groups involved in a buy-back 
deal makes it hard- to blame any 
one of them for a flood of cheap 
chemical imports onto a Western 
European market that is already 
suffering from over-capacity in 
many sectors. It also adds to the 
difficulties inherent in trying to 
exercise control-' over -barter 
arrangements. ' - 

The only way the Western 
chemical industry can have a 
direct effect on deals of this type 
is by selling— or .ref using to ^elL 
— its plant technology to the" 


market for methanol. Is going to 
increase substantially during 
the next few years, and its 
object in going into the Russian 
deal was to obtain enough pro- 
duct to meet projected demand. 


be calls “ textbook plants “ and 
with, selling it the latest pro- 
cesses developed by. individual 
chemical companies. He accepts: 
the argument that foreign com- 
petitors .will be" only too happy 


example, -.wants, to sellsteeb-- the 


It insists that the methanol pro-' to supply textbook plants-rtha 
ject in Russia “ will not spoil processes of which ape common 
our own market or anyone knowledges Western .EWPbspe- 
else's markets." - fails to do? afi. But Jfe. beljeves 

Earlier this month Davy chemical companies Should be 
signed another, contract with the far more edritiotid’afibut parting 
USSR to build a £50m chemicals with. their technological secrets 
plant at Nishnekamsk, in- the and : when they 'do they “should 
: Tartar republic. Hie'.- ' £S0m- be-eogmsant of the interests of 
plant, which will produce alpita-' Iff® ^hole industry.'*: - - 
olefines, will use a.- process Yet.tht^ are signs that buy/ 
developed by the ,u.S.-hased back desisting bfith textbook 
Ethyl Corporation! ; -tecfruolbgy ahd braiid new-jjro- 

' At the contract^signmg cere* _y« 1L . soon, start to- ,proli- 

mony in London. Mr./ John ferate on - a^ world scalf^rather 
Smith, the Tr^ Secretaty^idis-. tbqti.on-a.Hpuiw European one. 
missed the commercial' dangers - j The, . Dav^v-' -Group' already 
of selling Western technology,ta. 4 ope rates in zuost areas of. the 
Eastern bloc industrial; ;e«n- world, although a high. proppr- 
petrtors as “ just part. u& export tioh- of Its sales continue^ to : 
marketing.'’. Bat- he .was carnal come ■ from the “U JL ' amT'-from ' 
to stress that tiuxr particular . North . America— ^here - • its 
alpha-olefines contract— alpha-^ 155.5m ^acquisition of ‘“the 
olefines are usedfo the ‘making McKee Corporation last year 
of plastics and detercents-^was should boost ita . activities cohr 
not ‘a- buy-back'd^ah;It is being siderably. . . -. ir 
financed under' Ythe JE960m But the group isir.loaking 
Anglo-Soviet " ti^de. . :;- credit increasingly to marketing^.qppor- 
agreemeut made in, 1974. . tunities in the less industrialised 

-. Mr. Smitb’s lei’s'face^the-facts countries. Its' activities Iti 


not its- iron -'ore. What is more 
it may be able to_ export steel 
—there is jt -big - Davy Steel 
project .-.now .under .way .tn 
Brazil — comparatively .‘cheaply 
becanse.it is sitting on -one of 
raw materials: • 

The . need, of wnmtriesiKke 
: .'their " raw' 


mission would have to become 
more closely involved with the 
d ftin ps Of - the . Chemical 
industry. 'Some chemical con- 
cerns. particularly the German 
majors, would be unlikely to 
welcome what they would see 
as governmental interference, 
-o Another, possibility which 

r Davy forsees is the development 

finished, products is ^tbus gmwt of parallel contracts between 
news^for Davy, and - for other- companies of different countries. 

^ ‘> 0 ? e^ple, a UK company 
foree ^fliB ^ ^ Wes t E^opean win a £l00m contract to 

chemical to thinfcinore ; a chemical plant in a 

^riou^y /aboufci. acting ^ as foreign country! ’ That Contract 
i.^posed . to compl aiiring— -over Would rbe parallejed by another 
(heap foreign' taportp' 1 *?*^ rj v tuder which the UK wouId buy. 

There are a number ofSsiays ;£100m of goods .. JErom r the 
in which the impact of buyback qountry. The. tpvoT contracts 
. deals^ could - be. lessened ..^tof*'jw»ulS not be dmectiy iied to 
none of them Is w^ptiy^b'sfl^ esc^ other. \ A -~. 

tory. One wwld; b 6 for Eo^ V : >arallql contracts oJF tills type 
pean/ch^ttcaf companies tct' coald avbid imwedcome Govern- 
W a blacklist ofinroce^i ment interference and thry 
-plant concents whose: paying .cojUd.lie used to -bring a greater 
deals were felt fo.be harming 'measure of what Maurice Hodg- 
the che m ical induEdiy. - . son .called “even-handedness” 
The aim would" be to force fo '"buyback trading. -On the 
contractors tojfconsidcg aH ithe . • trfoet; hand, the knowledge that 


k) 


implications^ .of any buyback Western European car expo rt s 
-\deals t and to. work more rtfedy were being 'balanced 


against 

with ’ the ;-themiraJL irtdrritry. A Eastern . European plastics ; 
JdadcDst :«ould- sbtpc sut> imports could provide only jcdld . . 
cess beqao^/w estorn Baropey comfort to the chemical industry 
chemical . industry.- is^v highly on ibis-side of the iron curtain. J 

• — ' V .-_ * . - p . *' ■*. . 




Letters to the Editor 


Spending on 
defence 


From Major General H. Mans. 
CBE 

Sir,— In comparing the mani- 
festos of the three major parties 
Malcolm Rutherford (April 14) 
is one of the few political com- 
mentators who has drawn atten- 
tion to the Labour Party’s pro- 
mise to cut defence spending yet 
azain: tbis In spite of the succes- 
sive swingeing reductions made 
in our defence capability since 
1974. 

Just 10 days before the Labour 
manifesto was issued Ministers 
ivi»re acknowledging In the 
TTnu.se of Commons defence 
debate the very serious nature 
of the Soviet threat. 

Mr. Mulley k stated that the 
Soviet Union ‘must understand 
that the constant increase in its 
military capability posed a 
threat to. stabilitv and detente. 
r-Tanding on this theme Mr. 
WcTIhcloved recognised that the 
Soviet strategic air threat had 
zrnwn tremendously and that a 
general decision had already 
been taken to increase the 
number of our air defence 
firhters for the UK. 

Now we witness these self- 
same ministers apparently sub- 
scribing to a commitment to 
reduce our defence effort. If. as 
Mr. Rutherford surmises, cor- 
r^etly In ray view, this was a 
blitant noncessinn fn the Left 
'rinz of the Labour Party to re- 
strain it on other issues then 
assuredlv the matter demands 
very serious public debate in 
the' Flection campaign. The 
mtinn must be clearly Informed 
; f its fundamental security is to 
hr sacrificed for political expedi-- 
enev. 

P. S. N. Mans. 

FirJre Mouse, 

P’ratr Food. 

Prncbenhurst. 

Monts. . ~ ' 


restrictive. We must now 
assume they will be continued 
indefinitely since the textile 
industry’s inability to compete 
in specific areas is likey to 
remain unchanged. 

The way to reduce current 
levels of unemployment is by 
expanding trade because trade 
creates demand and demand 
creates employment Over the 
next decade the main source of 
demand will be the developing 
countries. If these countries are 
to import our goods in Increas- 
ing quantities, their economies 
must continue to expand. Unless 
the industrialised West is pre- 
pared- to take those goods which 
the developing countries pro- 
duce efficiently and competi- 
tively. the required expansion 
will not take place.- As a result 
the opportunity to trade out of 
the present recession will be 
lost. 


The utmost 


good faith 


From Mr. P. James 


It seems pointless to extend 
economic aid and then cry halt 
to those very industries which 
are in the forefront of the 
developing countries’ indus- 
trialisation and therefore vital 
to raising their standard of liv* 
ing. 


This country has always im- 
ported on a massive scale, cer- 
tainly for the last 700 years. We 
have always been traders as well 
as producers and manufacturers. 
All are dependent on one 
another, trade creating the over- 
seas markets for the manufac- 
turers’ exports by which means 
alone we can expand our 
economy. 

E. Ira Brown, 

69, Cannon Street, EC4. 


A formula for 


comparability 


From Mr. R. Foss. 


Trade out of 


recession 


From (he Director, British 
Importers Confederation 
Sir, —As the review by Brij 
Khindaria - (April 11) makes 
plain; the . new rules emerging 
frorh -the Tokyo round of GATT 
negotiations represent a retreat 
into protectionism. The Govern- 
ments of the industrialised West 
aopear to be reacting to current 
high levels of unemployment 
in a broadly parallel manner to 
that of the. 1930s. The difference 
is that their actions now are 
more selective and are being 


Current rate 
Rate due 


Sir, — As a result of tbe wide- 
spread disruption of the public 
service resulting from- the civil 
service strike, the Government 
has revised its offer of 9 per 
cent on April 1 with the balance 
to be staged in two halves, the 
first on August 1 and the second 
on March 31, 1980, and has now 
agreed to Implement u fair com- 
parisons” (the traditional 
method of setting civil service 
pay) by January 1, 1980. 

In the face of its own* pay 
research unit .findings— backed 
up by a great deal of other 
substantial evidence such as the 
new earnings survey compiled 
from returns from companies 
over the whole country, and 
the independent British Insti- 
tute- of Management Inbucon 
survey — it now offers the 
following formula: 

100.0 

126.8 128.8 


Sir, -‘-I was interested in the 
letter of. Mr. Soger Bardell, 
general secretary of the British 
Insurance Association (April 5) 
only in so far as it confirmed tbe 
view that such statements are 
designed to quiet public con- 
cern and by and large have no 
relevance to what is actually 
happening. 

The way in which insurers 
have moved from the basic prin- 
ciples of insurance practice in 
recent years is shown up most 
clearly in the present state of 
the house insurance market, but 
of course it applies equally to 
most other forms of insurance 
contract Elucidation of some of 
these fundamental principles 
will help to explain this state- 
ment 

Insurance contracts are 
governed by the doctrine of 
“uberrima fides" which is trans- 
lated as “utmost good faith.-" 
While this has always placed a 
greater obligation on tbe insured 
than the insurer. It is interesting 
to note that textbooks normally 
qualify this with a phrase along 
the lines that “the insurer must 
disclose the precise terms of the 
contract he offers! and must not 
take advantage of the ignorance 
of the proposer.” Well, one 
could safely argue in the light 
of Woolcott v Sun Alliance and 
London, and more recently Lep- 
pard t Excess Insurance, both 
the precise terms of the contract 
and the precise meanings of re- 
instatement value have not been 
fully explained to the insuring 
public. 

This leads ns nicely on to our 
second fundamental principle 
-“concensus ad idem” which is 
normally defined as “require- 
ment of complete agreement 
between parties to the contract-” 
This involves consideration of 
the rules relating to mistake, 
innocent and fraudulent misrep- 
resentation, non-disclosure and 
concealment, and duress and 
undue influence. 


insurance company as the sole 
arbiter of whether reinstate- 
ment value would ever be paid, 
and most clearly defines the fact 
that the insured has no control 
over this whatsoever. 

Therefore, this present system 
of reinstatement values by 
which insurers are receiving 
increased premiums, which in 
the event of a claim only they 
decide whether or not to pay 
re instatement is clearly inequit- 
able and wholly against the 
spirit of the doctrine of “utmost 
good faith.” 

Peter R. James, 

102, Insley Gardens, 

Uucciecolc, Gloucester. 


The coming 
cataclysm 


Payment from 1 April 109.0 x 4 months = 36.33 

„ „ 1 August 114.0 x 5 months = 47.50 

„ 1 January 1980 1268 x 3 months = 31.70 


115.53 


let underpayment to 1979-80 
.r a shortfall of £644.42 and 
cuddle management grades. 


1127% 

£890.78 this year for the two 


taken jointly not unilaterally. 

Protectionism breeds protec- 
tionism. The old multi fibre 
arrangement, justified by the 
need to provide a breathing 
space for the European textile 
industry to modernise and 
become more competitive, is 
with us still and Its provisions 
are enshrined in the new agree- 
ment and made even more 


What faith can the other parts 
of the public sector have to: 
“ comparability " — to give the 
proposals of the Priestley Com- 
mission of 1955 for “fair com- 
parisons " its new name— if that, 
is -the best result, that dan be 
achieved following the most dis- 
ruptive strike in history of the 
civil service? 


R. S. Foss, 

41 Aftdmitts Rood, 
Inverness. 


. .Among all this, the last two 
words have great relevance, as 
insurers can be said to have 
undue influence over the public 
mind to the extent that their 
pronouncements on insurance 
matters are held to be made in 
the public interest and not their 
own. This is shown up most 
clearly with the introduction of 
reinstatement value in the face 
of what is referred to as the 
foundation of all insurance law 
to wit the doctrine of indemnity 
contained in CasteUain v Preston 
1883 11 QBD 380. 

The learned judge’s definition 
is as clear today as it was then 
and it bears repeating I quote, 
“The very foundation, in my 
opinion, of every rule which 
has been applied to insurance 
law is this, namely, that the con- 
tract of insurance contained In 
a marine or fire policy -is a con- 
tract of indemnity, and of 
indemnity only, and that this 
contract means that the insured, 
in case of a loss against which 
the policy has been made, shall 
be fully indemnified, hut shall 
never be more than fully indem- 
nified. That is the fundamental 
principle of Insurance and if 
ever a proposition is brought, 
forward which is at variance 
with it that is to say, which, 
either win prevent the insured 
from obtaining a full Indemnity, 
qr which will give the insured 
more than a full Indemnity, thaf 
proposition must’ certainly be 
wrong. There can be no doubt 
that this caw. law leaves the 


From Mr. Winston A Cooper 

Sir,;— Supporting Mr. Whaley 
(April 10) the oil crisis we are 
already in is one which can only 
become increasingly severe. We, 
in the developed economies, 
have become arrogantly myopic; 
believing our civilisation Is so 
sophisticated, and we its 
creators, so adept and clever, 
that nothing can avert us from 
our course -of increasing 
growth and development Noth- 
ing could he further from the 
truth. 

We rely for survival on the 
constant provision of energy 
intakes to maintain our bodies, 
and we could most aptly define 
economics as the process of self- 
preservation of the human 
species. Our whole economic 
process is dependent upon pro- 
vision of raw materials, such as 
wood, coal, iron ore and crude 
oil, which are in essence “low 
entropy,” by this I mean these 
physical raw materials have 
available (or free) energy con- 
tained in them which can be 
utilised for man’s use. Once 
these raw materials have befen 
utilised, however— In whatever 
form we choose — energy that 
was once in them -is no longer 
available for our use, e-g_ burnt 
coal becomes ashes and will not 
heat the boiler again, and so 
they are now “high entropy" 
because of this transformation. 

This is a fundamental law 
which is the very foundation of 
economics, though only a few 
economists have recognised its 
importance. In fact its omission 
from current economic theory, 
whether Keynsian or post- 
Keynslan, invalidates almost all 
of tbeir teachings. 

Developed economies, particu- 
larly those in temperate zones, 
have higher standards of living 
than in the “third world" only 
because they are able to 
generate these “low entropy” 
inputs by which their popula- 
tions are supported. Of all such 
inputs into the economic low 
entropy process, oil is currently 
the most important It is both a 
fuel and a resource. Remove oil 
and you create — with alarmine 
speed — total economic and 
social -collapse. 

There is a cataclysm facing all 
■of us in the near future which, 
given that we do nothing to 
avoid it will eventually engulf 
most of mankind, for, without 
high entropy in the forms of 
refined oil, steel and the like .we 
cannot create what are, for our 
vest urban populations, the 
necessities of life. We are cur- 
rently Kring oft our low entropy 
capital;, and. it does not take a 
genius. to realise what living off 
capital Implies. 

Winston A. Cooper, 

Bonn* ore, 

Rafdpfc Dries, 

Claygate, Esher. Surrey. 


: UK: Candidates’ . notnihhtions 
for General Election 'Close': 

London and County Securities 
fraud case qpetti. • • !? ; -. 

Scottish- Trades Union- iCon- 
gress opens, Eden Court Centre,' 
Inverness (until April 27). 

Amalgamated'' . Union V of 
Engineering Workers’, engineer- 
ing section national committee 
conference. -.Town. Hall, East-, 
bourne. 

Royal College of Nursing con* 
fereuce opens, St. Peter. Port, 
Guernsey (until April 27). • 

' National Union of Journalists 
annual delegate meeting opens, 
Ayr- (until April 27). 

Mr. Michael Edwardes, British 
Ley land ' chairman, speaks at 





Freight Gtaproort Association 
• dinner. Lend on\HlI ton. 
i- Market Research Society state-, 
ment on' .. “-door-step manipula- 
tors” who 'abuse householders’ 

■ privacy. _ 

Westminster Chamber- -' of 

Commerce trade missiott . leaves 
for Korea (until -May 3). "■ v:; 

Sir~ Ernst . Gomblch gives 
Burlington Magazine lecture on 
“ Giotto’s portrait of Dante?” 
National. -Portrait Gallery, 

. 6.15 pm. . - 

Overseas: U.S. and-USSR meet 
in Vienna to discuss ;ban on 
anti-satellite weapons.!..-' 


- Group of Latin American and 
Caribbean Sugar Importing 
Countries holds 10th plenary 
session * Buenos Airea, -lobby- 
ing for higher prices (until April 
27>o. - • 

Public hearings: start . ; in 

Washington . On Tokyo Round 

trade negotiations. 

jEEC -conference, on solar 
energy and .reduction of depen- 
dence bn imported oil, Berlin 
(nntiIApril.26). 
r\PresidSit Ziamf Rahman of 
Bangladesh visits' Netherlands 
( until April 25). 

OFFICIAL STATISTICS 
. First quarter, brst preliminary 


estimate, .consumers’, expendi- 
ture. New- vehicle- registrations 
for March. New construction 
orders. for February. 1 ■: 


COMPANY RESULTS 
Final tflvldentte Amalgamated 
MetaL; Camrex. Corinthian 
Holdings. ‘ Electrical ' . and. - 
Industrial Securities. London 
Untied .Investments. Office and 
Electronic Provident 

Financial. Reverter Chemicals ., 
Rugby. Portland' Cement. Wood.* 
and Sons. Interim dividends;}; 
Long- and Hambly. M.Y. Dart. 7 -' 
Moran-Tea. A. Tyxacfc -Wade 
Potteries. 


COMPANY MEETINGS 
See Financial Diary on- page . 
44. * - 
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French Francs 125,000,000 Notes 
9#% 1979-1987 




' B ANQUE DE LUNION EUflOPEENNE 
BANQUE BRUXELLES LAMBERT & A. 

- CAISSEDES DEPOTS ET CONSIGNATIONS 
-CREDIT SUISSE FIRST BOSTON LIMITED 
- KREDIETBANK INTERNATIONAL GROUP 


SOOETE GENERALS DE BANQUE SA. 
. BANfiUENATIONALEDE PARIS 

• •' ' CR EDIT LYONNAIS 

-x ' *=• DEUTSCHE BANK AKTtENG.ESELtSCHAfT 
7 *. WESTDEUTSCHE LANDE^BANK GIROZENTRALE 


ABU DHABI INVESTMENT COMPANY ALAHU RARE KUWAIT (R5.CJ . ALGEMgNE BAN K-NEDEB LAND 

AL SAUDI BANQUE k A.E. AMES A O0..UJHTED . - AM STEROXM -ROTTERDAM SaKK "NAV 

7WE ARAB AND MORGAN GRENFELL FIN ANg; COMPANY LIMITED ' - - • B ACHE RALffiY $T<J ARtSHJELDS WCORTOkATED 


BANCA COMMEROALE ITALIAN A • 8A*0lVDEL GOTTARDO BANCA N AZKJN ALE IJfcL iJWORO BANCO til ROMA 

. BANK OF AMERICA INTERNATIONAL LIMITED 1 .. BANK IUUUS BARR INTERNATIONAL LIMITED 

BANK FDR GEMHNWTRTSCHAFT AKUENGESELLSOIaFT -BANC GUTZWUiRR.^WR2; BUNGENER fOV^RSEA S - LTTX 
BANK LED INTERNATIONAL LTD. BANK MEE$ ft HOPE W ; BANKEWi JKUSr JNTEBNATTONAL PMfTED 

BANQUE ARABE ET INTERNATIONALE DTNVESTWS»»ENT (B.A.1J-J 1 . ' ' 8ANQUE BELCE (FRaNCEI SA 

BANQUE BELGE NXJR INDUSTRIE RA BANQUE DU BENELUX SJU MdOttM E DU -COMMERCE RA, 

BANQUE EUROPEENNEDE TOKYO . • . . BANQUETRterfCAB&OU CO>b^^£JrSRl£OR 

BANQUE OENERALE DU UIXEMBOURQ S.A. “ . .. ;v • . >.^ANQUEt»E LTTTOQCH1NECTJ1E 

BANQUE INT ERNAT IONALE A LUXEMBOURG SA. N >V LODlfrDftfem’S 

BaNQUB DE NEUFIiZE, SCHLUMBERGER. MALLET . '* BANQUE DE PARK ET"DES PAYii-BAS 

BANOUE DE PARIS ETDESPAYSBAS (BELGIQUE) S. A. -. BANQUE PRJYEE SLAl. L . 8ANOUE_'KGTESGHiLD 

BANQUE WORMS ; BARCLAYS BANK INTERNAtlON AL^ ^ LIMITED. ", T BARING BROWERS a^LW$m> * 

BAYERISCHE LANDESBANK CIR02ENTRALE *" “ - •’ BAYEREQ^V^bJS,ANIC * 

BERLINER HANDELS- UN P FRA NKFURTER BANK BLYTH^ 6A5TM AN DaLON-* OTilNTEftN aTKWAV LIMITED ■ 

BX.I. UNDERWRITERS LIMITED. *■ CAB® CENTRA LE DES 8 ANOUES POPULAIRER ' CENTRaUE: RABOBANK 

chase Manhattan limited cTnraRp intern ational-group -. / commefctAnk aihthngesellscha ft - 

.CONTINENTAL 1LUNOIS LIMITED COUNTY .B ANK' blfcdfTED; .... . . jCREDnANS^M^K-yEREJN - 

: CREDIT CRIMIQUE CREDIT COMMERCIAL DE FRANCE CREDIT INDU STR1 EL & ALSAC± FT DE LORRAINE 

CREDIT INDUSTRIE!. ET COMMERCIAL. CREDIT DU NORD " - - DAIW-A EUROPE N V 

DEN NORSK E CREDIT BANK “ _ 


. DEN NORSKE CREDlTB/vNK. DELTSCHE[Gjnt02ENTRALE - DEUTSCHE KOMMUNALBANK- 

: jiEyAAY A. ASSOCIES IN < cRNAT IpNAL SOLIfc VE ANONYME-' f ■’’"t ItiLLDN/REAIT OVERSEAS'CORPORATTON -' 

■DRESDNER BANK.AKTtENGESrakaAPT,:; .7. . 7 EUROPEAN BANK KGXOMRaNY ITMITFD ' - ^ TiNaCOR 


- v _ . .... ... . .. - EUROPEAN BANKING-COMPANY IJM1TED ' “ - FINaCOR 

RXJBERT FLEMING. A OLLTHITED . ;. vOENCSSENSCHAI^CHE 2»rrRALBANK AG YfENNA 

..G«qZENTRALEVNDBANKDERI»STERRHCrilSCHENSPARItAS5ENAKnENG8SEUi*IAFf-‘J ' 

GOLDMAN SACHS INTERNATIONAL CORP. : .QROUf^Srr 0ES BANQUlERS.PRTVES OENEV(>Is 

HAMBROS BANK LIMITED N ANDELSBANK N.W. (O^-ERSEAS) -LIMITED 7 ■ HILL SAMUEL & CO LIMITED - 

INDUSTRIEBANK VON JAPANfDEUTSCHLANZ» AKTIENGESELLSCHAFT' ' ' * INTERN ATTONAL SECURITIES SA 

INTERUNION -BANQUE ISTITU TO BA NCARIO SAN PAOLO DI TORINO • -KIDDER, PEABODY INTERNATIONAL LIMITED 

KLEINWORi; BENSON 4TO KREDIETBANK-jLA. LUXEMBOURGEOISE KUHN LOEBLEHM.VN BRDTHERSINiERNATlONAL 

■ . KUWAIT FOREIGN "TRADING CONTRACTING SJNVESTMEtfrCO: {SA-K.) y 

KUWAIT INTERNATIONAL FINANCE COMPANY (S.A.K J • KUWATT INTERNATIONAL INATSTMENT CO. (S A.K.> 


KUWAIT INVESTMENT COMPANY (SJLK.) 

LLOYDS BANK INTERNATIONAL LIMITED 
MERRILL LYNCH INTERNATIONAL R CO.. 

MORGAN GRENFELL A CO. LIMITED - » v 

NEDERLANDSCHE-MIDDENSrANDSBANK N.V. 

NIPPON EUROPEAN BANK S.A. NOMURA EUROPE N.V. ORION BANK LIMITED 
PRIVATBANKEN AKTIESELSKAB . . NJL ROTHSCHILD *S(»J9UMITED 


LAZARD BROTHERS A CO, UMITE^, - \ - -LAZARD TRERE5 ET CIE 

■ ■ •' - • '^manufacturers Hanover limited 

SAMUEL MONTAGU. &-CO.- LIMITED'- ... MORGAN A- Clf SJC- - • 

^TT T UA LJ1 ..:-,. iTJSL°5S!? ? . sr ^W LH TNteknatkjnal limited.-. '• 
NEgMTL THOMSON LIMITED - THE N IKKO SECURITIES CO ^IBURO^ILTP- 

'‘* k *“*’ PTgRSON, HELDR1NO APIERSON N V. ' ‘ 

ROTHSCHILD BANK AG •' 


SALO MON BROTHERS INTERNATIONAL ’- ~t. IlOlRY SCHRO&ER. 'CO UMITED 

SKANDINA VISK A EN3( \ LDA BANKEN SMITH BARNET. HARRIS UPHAW A TO INCDRTO R ATOD 

SOOETE BANCAIRE BARCLATS (SUISSE) M. ■ SOCTETE<£NTRAL£ DE BANoUE - SOOETE gSeRALE 

SO agtE GSNERAl E ALSA CIENNE DE BANQUE " . - . • ;■ ,* ^ SOOETE DETJEPml 

SUMfr OMO FINANCE INTERNATIONAL • SVENriCA rtJDTOELSBANKEN ' ' SWISS BANK 


J-VONTOBELam 
WOOD GUNDY LIMITED 


-’ S.G. WARfifJRG A CO. LTD. -. 
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Companies and Markets 


AF changing structure 
in effort to recover 


UK COMPANY NEWS 

Exciting future at 
Hepworth Ceramics 




IN HIS annual statement Mr. 
P. M. Tapscott, the retiring 
chairman of Associated Fisheries, 
Britain's major fishing, .cold 
storage and processing company,:- 
says the group must now pick 
up the pieces and look to the 
future. The directors are tackling 
substantial changes o£ structure 
in order to restore an acceptable 
level of profits. ' 

Shore-based activities should 
continue their organic growth 
and increase their contribution 
to group profits. Fishing 
activities, however, are unlikely 
to he profitable before 1980 at 
the earliest unless the EEC and 
the British Government does 
render assistance urgently. 

The current year has resulted' 
in continuing losses from UK 
trawlingi albeit below last year’s 
rate and the Australian venture' 
is at a very critical stage. 

The dry warehousing business 
continues profitably and there is 
evidence that last years 
improved profit from the shore- 
based activities should go 
further in the current year, 

As reported on March 2, for 
the year to September 30, 1978 
the company suffered a turn- 
round from a profit of £2. 69m to 
a pre-tax loss of £2.38 m. On a 
current cost basis the year's loss 
would have been £3 .31m. 

A geographical breakdown of 
turnover and lasses shows (£000s 
omitted); UK and Europe £74,335 
(£96.456) and £468 (£3,879 


profit); North America £1.051 
(£960) and £23 (£26); Australia 
£892 (£443) and £1,456 (£22); 
others £686 (£337) and £126 (£4). 

During the year the group’s 
investment through British 
United Trawlers in Southern 
Ocean Fish Processors, a 
company registered in Australia, 
was increased from 49.9 per cent 
to 76.9 per cent Since the year 
end this holding has further 
increased to S2.& per cent- In 
March 1979 one half, of BUTs 
investment in British United 
Trawlers Australia, which holds 
the investment in SOFP, was 
transferred to. an associated 
company. Consequently SOFP is 
now again an associated 
company. 

In the six months following 
the year end SOFP has incurred 
trading losses and these have 
been partly financed by loans 
raised by BUT Australia totalling 
A$1.5m which have been on-lent 
to SOFP. The loans to BUT 
Australia are guaranteed by 
BUT. In view of the continuing 
losses and in the absence of 
further support by BUT or a 
third party the directors are of 
the opinion that SOFP may have 
to cease trading. 

Consequently in addition to 
consolidating the losses for the 
period to September 30, 1978 full 
provision has been made in the 
accounts for the aggregate loss 
which may now arise to BUT as 
a result of the loans made to 
SOFP since the year end proving 


to he irrecoverable and certain 
guarantees being called. This 
provision has been treated as an 
extraordinary item ' net of 
minority interests. 

During the year under review 
activities outside distant water 
trawling made encouraging pro- 
gress and these produced a 
useful increase in profit 
. All profit was, however, totally 
negated. by the heavy losses on 
distant water trawling both in 
the UK and in the recent joint 
venture in Australia. “A further 
year has gone with again no 
settlement of the Common 
Fisheries Policy and the impact 
of the situation is now all too 
evident, despite continuous 
efforts by management to 
mitigate its worst effects,” says 
Mr. Tapscott. 

Over the year group turnover 
fell sharply to £77m, the 22 -per 
cent fall being the result of a 
combination of an involuntary 
£9.6m decline from fishing and 
engineering operations and a 
deliberate disposal of some £l5m 
of relatively unprofitable turn- 
over in. food distribution. 

The group operating loss was 
£2 .27m. 

A statement- of source and 
application of funds shows a 
decrease in working capital of 
£4.8601, 1 compared with an 
Increase of £3.16m. 

The AGM will be held at the 
Savoy Hotel, WC, on May 14 at 
noon. 


Underwriting profits crucial 


PROSPECTS BEFORE the 
Hepworth Ceramics Holdings 
group are “ most, exciting,” anil 
chairman Mr. Peter Goodall has 
great confidence in the future, 
wherever, the group may be 
called upon to operate. 

At present the group is bring- 
ing into production in two of the 
divisions major improvements 
which constitute ■“ nothing more 
nor less than a technological 
lead” and which should -hate a 
profound effect upon the busi- 
ness at home and overseas. 

Mr. Goodall says true growth 
can only be based on the ability 
to . out-perform the competition 
here and abroad and “-this we 
intend to do.” 

The group remains firmly 
embarked on a policy of growth 
wherever that may be. Las*, year 
some 88 per cent of trading 
profit was earned in the UK. 

In the year 1978 the group 
improved its pre-tax profits by 
£3.7m to £30.4m but suffered 
from the performance of the 
refractories division and its 
worst-ever year for - industrial 
unrest. Serious strikes against 
(he pay policy meant that profits 
were hit cash Sow was put back 
and, ultimately, capital invest- 
ment delayed. 

On the refractories side, the 
chairman says there is a great 
deal in hand which should bring 
about improved results in 1979 
and better thereafter. 

At the year-end there was a 
decrease In net liquid funds of 
£ 1 .35m. against an increase of 
£12. 27m. Planned caDltal expend‘- 
tu’-e stood at £28 .6m. of which 
£12 fim has h«en committed. 

Meetine. Charine* Cross Hotel 
"W.C., May 16 at noon. 


Richards & Wallington 
set for further growth 


REPORTING as chairman of Sun 
.Alliance and London Insurance, 
Lord Aldington again stresses 
that the making of underwriting 
profits is crucial. 

Surplus insurance capacity and 
lack of real economic growth in 
many parts of the world mean 
that success will not be achieved 
easily in all the group’s accounts, 
but u we shall hold to the policy 
of seeking profits from our 
underwriting,” he states. 

Lord Aldington says under- 
writing profits are essential if 
the industry is to play its 
rightful part in meeting the 
needs of policyholders on the one 
hand, while ensuring a proper 
-return for shareholders on the 
other. 

“ It must now be ■ clear that 
any threats of nationalisation or 
more insidious means of 


interference can do nothing hut 
damage our reputation all over 
the world and- give »help and 
encouragement to* the many 
international competitors seeking 
to usurp London's pre-eminent 
position as the insurance centre 
of the world."' 

Taming to the 1978 accounts, 
details of .which were reported 
on April 5, the chairman points 
out that the -adverse under- 
writing result prevented the 
company from mainta inin g in 
real terms the level of profit- 
ability achieved in the previous 
year. Also the very small growth 
in pre-tax profits in monetary 
terms means that profit has not 
kept pace with the increase in 
premium income. 

However, the profit retained 
was held at £21. 9m and this 
helped to sustain the solvency 


margin. At 'December 31 this 
stood at 74 per cent against 78 
per cent the- year before, the 
reduction being accounted for 
principally by investment market 
conditions. 

Meeting, t, Bartholomew Lane, 
EC, May 23 at 12.30 pm. 

SHARE STAKES 

Singapore Para Rubber Estates 
— Kuala Ltunpur-Kepong Invest- 
ments has sold 50.000 shares. 
Its beneficial interest has been 
reduced to 133,500 shares (5.11 
per cent). 

City of Aberdeen Land Asso- 
ciation — Scottish Western Trust, 
sold on April 17 195,500 shares 
reducing holding to 220,137. Mrs. 
S. R. Ledingham, wife of chair- 
man of Aberdeen Land has 
bought 5,000 shares. 


Share 

Service 


. The following securities have 
been added to the Share Infor- 
mation Service appearing in the 
Financial Times; 

Rivington Reed 9* per cent 
Conv. Cum Red. Pref. (Section: 
Textiles); 

Tyler Corporation (Section; 
Overseas — New York). 

ASSOCIATES DEAL 

Rowe and Pitman, associates 
of Hambros Bank bought for 
Hambros Bank 10,000 Collett, 
Dickenson, Pearce-' International 
shares at 114p. 


BOARD MEETINGS 

The following companies have notified 
dates of Board meetings to the Stock 
Exchange. Such meetings are usually- 
held fpr the purpose of considering 
dividend?. Official Indication ere not 
available as to whether dividends ere 
interims or finals and the. aub-divis ions 
shown below arc based mainly on last 
year’s timetable. ' 

TODAY 

Interims: — Long and Humbly. M.Y. 
Dart. Moran Tea. W. A.-Tyzaek, Wade 
Potteries. 

Finals:— Amalgamated Metal. Camrex.- 
Corinthian Holdings. Electrical and. 
Industrial Securities. London United 
Investments. Office and Electronic 
Machines. Provident Financial. Revertex 
Chemicala. Rugby Portland. Cement. 
Wood and Sons. 

‘ FUTURE, DATES ' 

Interims: — 

Atlanta, Baltimore and Chicago Apr. 24 

Devanish- (J. A.) — May 16 

National and Comrd. -Banking May 2 

RCF Apr. 2B 

Simnson f5.5 - 1Anr. 25 

Finals:— _ „ 

Barrow Hepburn - Apr. 33 

EteJgrava (Black heath) Acr. 27 

Br’mron Estate - May 8 

Brook Street Bureau — — Aof . 2a 

Ellis and Goldstein Apr. 26 

Estates Duties -Inv. Trust ' Apr. 24 

Garrard and National Discount Apr. a 

J. B. Hoidinqs Aor. 24 

Lesnev Products May 8 

London and European Aor. 25 

Mowlem f John l Aor. 2S 

Pic-ha rdsons. Wastgarth Aar. 25 

Roberts. Adlerd Msv 1 

Runc’man < Walter) May 'S 

ScoTTish Ontario Investment-- Aor. 77 

Ronliohr Service Aor. 27 

Whatman Peeve Angel Aor. 27 

f* Amended. 


BBA cautious 
on forecast 

Mr. D. M. Pearson, chairman 
of the BBA Group, still expects 
improvement in a number of 
areas in 1979. but points oat that 
the road haulage strike has taken 
its effect 

Therefore, it would be unwise 
to base any forecast on the' 
trading results for these early 
months, he says. 

In 1978, the group’s profit rose 
from £7m to £7-56m, which the 
chairman considers satisfactory. 
Auto matt ve activities ' accounted 
for 74.7 per cent of sales and 
83'4 per cent of profits. Adjusted 
for inflation the profit comes 
down to £4.Sm (£4.1m). 

At the year-end planned 
capital expenditure was shown at 
£9 .78m, of which £2B3m had 
been committed. 

To celebrate' its centenary this 
year, the company is establishing 
a trust fund for the benefit of 
employees and retired employees 
and their dependants, and 
£100,000 has been charged in the 
197S accounts. 


LOOKING FORWARD to a 
further increase in profits for 
.the current year, Mr. W, R.‘ 
Richards, chairman of Richards 
and Wallington Industries, says' 
the company -is soundly based at 
home and is how well forward 
with its overseas butlness. 

He describes this situation- as 
satisfactory and says it will 
ensure the- future prosperity of 
the group. - - 

Continued investment in new 
equipment during 1978 demon- 
strates the directors' confidence 
in their ability to maintain and- 

"improve the market share in the 
current year. The mainspring of. 
the -group's business, crane hire, 
has been trading’ in difficult 
markets that have been 
depressed, but evidence of an 
improvement is apparent and 
increased hire rates have been 
achieved and will improve, 
further. - •• 

After a difficult start to- the 


year, as a result oftheroad 
haulage strike and bad weather, 
u tilis ation of fleets -is currently , 
at a very high. level and confl: 
dence- has" never been, better, 
states Mr. Richards,. . 

For’ 1978 pretax profits, - asj 
reported on April 14,' rose front 
£2.69m to £3:03m on higher 
turnover of £35.4Sm compared; 
with £32.44m. ' 

" The year was.Tery disappoint-:- 
ing for Peace Transfe rs bot h .in. 
performance and Its forward out- 1 
look, and towards the end. o f -the 
year they initiated steps to divest 
the groop.of this activity. 

As a result a provision for anSf 
clpated closure- costs, the bulk 
of which will be incurred in-.the.-: 
enrrent yfear, has been tr£££ted;as- 
an extraordinary - r - itfsnV'v.iri 
.the accounts. -..-'-.it-.'--' 

An adequate return on mve&tpd. : 
capital _was not forthcoming from ~ 
Mechquip Fork Lift Hke and - 
the company has been sold at a 


.■ fig pre in excess of , 

-Crane hire ‘activities iBthetfnt 
once again performed WeE,' hear- 
ing in mind the market ctmdMras; 
prevailing and the adverse, effect, 

. oh rates of ."hire. ' " 

: It was’ not easy to wmur± 
^ffichmtly.hi^Jevel 
tLohr'to'ehsure k' good" rewrtTtifr' ' 
' investment in evermor&'sophistf- 
‘ rated and expensive ; piah^ "&at. 

laiser beeh 

It: :is : hggmmrig.r- increasingly, 
evident that -the scope . for the 
greup’sdexpertire gained in. .the : 
-pash-, for. North Seaofl is hound- r. 
less. SimB^ operations in other. 
ifcrtsV- of ' world . wuL 
undoubtedly con- 

.sfderaftle future' revenue,' states 
jhf y chaSmah,~ . 

. ' lie - p^pmance of / British 
Qrape .. *3Ere^ ' - -CorporatfeH 

■(Southern! *bas ‘be^outst an d fri 5 
with' profits for the year well in 
excess of those budgeted. 


Slow start for Ault & Wiborg 


THE EARLY MONTHS of 1979 
have been extremely difficult. for 
Ault and WIborg Group because, 
of the- lorry drivers’ strike 'and 
the bad weather, Mr. C. F, Strang,- 
chairman, says in his annual 
statement 

However, he hopes that much 
of the business lost (hiring that 
period can be regained during the 
remainder of the year. The suc- 
cesses of 1978 augur well for the 
future, he adds. 

As reported on March H>, tax- 
able profits advanced . from 
£2. 12m to a record £3. 09m in 1978. 
on turnover np from £33L93m to 
£38.9 6m. Exports rose from £2m 
to £2. 62m. 

The chemical division's results 
were - disrupted by a fire at one 
of the Mitcham factories' in 
September. The directors explain j 
that the £1.34m receivable from 
the insurers in respect of the 
assets destroyed and the conse- 
quential profits loss. up. to the 
year-end have been taken 'up- in 
the accounts. Because . this 
amount is substantially ' in 
excess of book value, a surplus 
of £733,000 after tax has been 
added to reserves. 

The chairman says good pro- 
gress is being made towards rein- 


statement of the lost- production 
capacity. 1 ‘ 

Of the inte division, the' chair- 
man says sales of all sections 
both .in UK and 'export markets 
continued tq advance,- aitiiougfa- 
the total market showed - little 
. growth. : A : joint venture com-, 
pany in 'Lagbs-wtU.be In. produd-' 
Hon in- the first half, and the new' 
Bristol factory started .production 
in March.' . 

Profitability ' in the .. paints 
division ' has been Improved by 
more efficient - manufacturing 
methods. A strong capital invest- 
ment programme vras started last 
summer, and significant expan- 
sion of '.the manufacturing 


facilities at rPezivale is ‘ in 
progress. — ' . • 

The cOnstnurUtoti . . division 
increased its- profit . contribution 
^though . some of the political 
problems : in ■ the - Middle .'.East 
resulted in sales: there -being 
reduced to a level below 
originally planned. ; : r ... 

- Growth ;--in * both 'isalei . 
profits'-: in pakrts. and p ritrfe ^ 1 
inks -continued- in ther Irish con), 
pany, and ' plans"' were set. ih ' 
motion ."to ^oease mairafactuh- 
ing capacittea.:^ 1 -. r - V 

Oh -a CCATmsia, taxable pro% 
were up from £983,000 :to £^23nL 

- Meeting^.. 71, Standen,- Roid,- 

SW, nooh- •"? 


FINANCE FOH.IOTijSTRT TERM DEI OSTTS ;; ; J 

Deposits of £LO(KHe50^)Oa . accepte4r fbr: "fixed terms of, ^lO . ' 
years. Interest paid gross, half-yearly. Rates for_ deposits . 
received notlaterthaii 27^79.' .•> "" " 

Terms (years) 3 ...' 4 . 5> " 6 r t- : ,7 . S -.10 

Interest % 10* _ lOf lOf .U 11 lli lli 1H . 

Deposits to and further information from The Chief Cashier; . - 
Finance for Industry 'Limited,- 91, Waterloo Road, liondon . 
SE1 8XP (01-928 7822, Ext 177). Cheques payable to “Bank.*; 
of England, a/c FFl“ FFI is the holding com pany- for ICFC 
and FCL 







AUROBA 

ANOTHER RECORD YEAR 

Further progress is reported by the Chairman, Mr. Robert 
Atkinson, in his reportfor the year ended 31st December 1978. 


Record results for sixth consecutive year 
— Sales increase 114% — Profits increase 72% — 

Dividend increase 11.6% 

Expansion continued during the year with the acquisition of 
Samuel Osborn & Co. Limited 

Integration of Qsborn successfully completed and all divisions 
now contributing to profits 

Ordinary Shareholders’ funds up threefold to £21. 5m ... . 

Osborn (South Africa) sold in 1979 for £4.6m 
reducing gearing to 0.54 


Profit before taxation 
Cm 
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Copies of the Report and Accounts are available from 

The Secretary, Aurora Holdings Limited, Nether Lane, Ecclesfield r .Sheffield S303TR 


TJiis advertisement is issued in compliance loiVi the requirements of the 
Council of The Stock Exchange 


BANK BUMIPUTRA MALAYSIA BERHAD 

U.S. $30,000,000 . 
FLOATING RATE NOTES 1984 
For the six months 

23rd April, 1 979 to 23rd October 1 979 

In accordance with the provisions of the Notes, 
notice is hereby given that che rate of interest 
has been fixed at 11 percent and that the interest 
payable on the relevant interest payment date. 23rd 
October 1979 against Coupon Na 1 wB be US. $55.92. 

Agent Bank: Morgan Guaranty TWist Company of New York, London 


LOCAL AUTHORITY BOND TABLE 

Annual Interest Life 

Authority gross pay- Minimum of 

(telephone number in interest able sum bond 
parentheses! 


Knowsley (031 548 6555) . 

Poole (02013 5151) 

Poole (02013 5151) 

Redbridge <01-478 3020) . 
Redbridge (01-178 3020) . 
Reading (0734 55911) .... 
Wrekin (0952 505051) .... 


For advertising details . 
please ring - 
01-248 8000. 
Extn.- 7008 


’ 1978/ 1977 : ; . TIw company's Offshpr^O^iph.has 

Turnover £35*478 mi * £32*441 m- maintained^ ... 

Trading Profit . £3*034 m • . £2-685 m" • becoming inefeasin^y evident thatffie ; • ; ■ • 
Earnings pershare 18*36p1> : 16-79 p saipefor our. expert’se gained in tbepush V 
Dividend paid • J for NorthSea oil isTjouridless. Similar - - 1 . 

and proposed 5-04 p . ":,4-51 p opa^ionsin otherpartsof the worid, wiH . 

• " V\;.' : • "undoi^tediy provide us with considerable 
W. R. Richards, reports:-, - h Ty - future revenue. ; » -/ 

. □ The year under review hasseen T. • v - r QOur co^bed invest^ new/ .' - , 

considerable progress within the group > . ' e^pment iril978 indcates our confidoice 
and trading profits before tax are at ; ^ jri our ability to mairrt^n and improveocir -- T 

record levels. - , . . . ; y- 'v-. mark^ share in ^aiming year. Wefece . ■ . 

□ it is true to say that it has been a^earbf • 1 the future, dierefore, withthe assurance ~ ^ 
advancement and achievement tiiven the . that webpWin ourhandsthe elements of • - 
prevailing low level of industrial activity, ; siKxess andprospenty. E^ucfingthe 

■ splendid results have been evidenced by • dnpredictfiblewh’ich can bfight even the ‘ 
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most of the group's subsidiaries and we ' . • 
are well placed for further ifT#OTements M 
in performance. ; 

□ Our crane hire activities in the- v 
United Kingdom have once'agairi. ' '.-Vm 
performed very well, bearingin niind - 
the market conditions prevailir^and "’ 
the adverse effect on rates of hire. , 

/5\ THE NATION’S LEADING . * 
CRANE HIRE COMBINE r A 


most^ssidudus of efforts; we 
; can tookfenrard to a 
‘furtherincrease in 
Sg^;.: pi^^l979. ; 


m 


Copies of the Report and.Accpunts m®r be 
obtained from theSkre^ftcharcls&v . 
Walhngton Industries lid, VVhaif Road- . • 
Birmingham B112DY; 


15TH MAY 1979 REDEMPTION 

PROVINCE OF NOVA SCOTIA (CANADA) 

- U£. $15,000,000 9% Bonds 1985 


REDEMPTIOMOF BONDS - . 



Slough Estates Limited 

(Incorporated in England under the Companies Acts 1908 to 1948: Registered No. 167591 ) 

Rights. Issue of £24,882,056 
8 per cent. Convertible Unsecured Loan Stock 
1991/94 at £100 per cent 

The Stock has been admitted to the Official List by the Council of 
The Stock Exchange. Particulars of the Stock are available in the . 
Extel statistical service and copies may be obtained- during business . .. . . 
hours up to and including 11th May, 1979 from: — 

Rowe & PPlian, Charterhouse Japhet Sheppards & Chase, 

31? -45 Finsbury Square, Limited, Clements House, 

London EC2A 1JA. 1 Paternoster Row, Gresham Street, 

London EC4M 7TDH. EC2Y 7 rjj. 


LOCAL 

AUTHORITY 

BONDS 


Every Saturday the 
Financial Times 
publishes a table 
giving details flf 
Local Authority Bonds 
on offer to the public. 


forrfsimowno^lca^ 

The nominal amount of bonds to be drawn for redemption at par on 15 th May 1079 to satisfy "the 1 fMwvprit 
accordingly U.S.5670,000 and the nominal amount of this loan remai nlngoptstanding: aft er 15th May lff?9 wfll be 11^^38,000, (XX) M- 

drawing ofbonds s '* . . ? X ' 10 


redemption at par on 15th May 1979. from which date ill interest Seiwn wSlceSe “T 1 U ' SSffm -9°° nominal capital Wfre.drawnfbr ; 
The following are the numbers of the bonds drawn: - J.' 

«l 3. m & JS-.g-' g g % ^ -g "s'- - 

.S3 & .S? gf JS #< ■£ "SS IS flfi' - ; ig '"S -•» : ii;' 

1*1 1«S1 1719 1779 1B31 1872 1878 1883 19M jaan jw 3nS • '-JSg-' “ : • i® 91 3508 jSSUl 65 

2332 2T61 2276 2233 2297 £39 2340 23M 2367 2368 3m ^41R - '• "O® 2173 -7.S33D7J 1 

2®0 2711 11-16 CMS C8(E 2Sf8 2932 2038 §§ ^0 ^ SS. ^ 

»!» ^ 3280 3261 3328 3365 SSET MM ' MM ^ 3S '' 'SS ■- --9S2 - SU8 .»? 
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plans further cuts 

activities 



I. a!: BY CHARLB J SATCHEtOR IN AMSTERDAM 
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lAKZO, the ' troubled - Dutch 
chemicals group, plans a further 
^qtback of its loss-making fibre 
activities in the : Netherlands. 
?£his is expected to lead . to the 
joss of several hundred -Jobs at 
factories In.Emmen and. Breda 
and win require FI 150m 
i<§75ai) ln Government aid. - 
*~-Tdtfcs are being held with the 
SfconOmtea -Ministry about the 
ltd which is heeded to modern- 
ise 'the plant ‘at Emmen. The 
Tp$s-making carpet yarn opera- 
|on will be shat down and me 
wanofacture of Industrial poly- 
ester yarns will be. doubled. 
About 500 of the. 3.500 jobs at 
Stiis plant will be shed by natural 
it; ' 1 


wastage over the next four to 
live years. - 

: A study is being carrle'd out 
of . the loss-making texturMng 
activities at Breda. A complete 
shutdown of this division would 
lead to a loss of half of the 800 
jobs and would be unacceptable, 
so alternatives are being studied, 
Akzo said. 

Tt Is also considering further 
savings in Its' central research 
division where the shedding' of 
200' jobs is .already planned." 

- After the break-down of. the 
1979 wage negotiations^ the 
trade unions refused ' to meet 
the company’s management 
earlier this week to discuss the 


reorganisation plan. 

The restructuring of Enfca 
has led to the shedding of 
nearly 4,000 jobs in ‘the past 
two years and the Dutch "and 
German fibre plants now 
employ around 27,000. Enka 
reduces its losses in 197S but 
it still remained in the red. 

■ It has ■ not released .detailed 
figures, although in 1977 the 
operating .loss in the two coun- 
tries was FI 118m ($59m), while 
a further .FI 120m .was set 
against restructuring costs. A 
further reduction In the losses 
is expected this year but no 
fundamental improvement is 
expected to occur. 


Sandyik sees higher earnings 


BY VICTOR; KAYFETZ IN STOCKHOLM 
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SAJTOVTK, the Swedish 
cemented carbide end steel 
group, expects higher -earnings 
dSus year as a. result of improved 
SHrtpat -and productivity, 
Although price rises are unlikely 
3to- cover increasing costs fully. 
S>" Pre-tax profits -in 1978 slipped 
•from SKr 471m to- SKr 468m 
(8107m), with sales up from 
kgfr 4;5>bn to SKr 5,4bn f$i:2bn). 
^“The r group anticipates some 
‘SjoWdown later in the year in 
'me. 1 rate. of increase In' orders', 
Trtjt 1679 turnover should reach 
about SKr 6.3ba (?1.4bn) a rise 
%>16 ; per cent on last year. The 
-foard . has .recommended a 
'aivideud or SKr 6.50, up from 
SKl 5:70 for 1977. _ : 

; — By 1982, Sandvik hopes - -to- 
“ — rr — : 

Winefood sees 
profit by 1980 

itiTT.A TST — Winefood Sp A, the 
Italian-based food group con- 
trolled by ' ‘Credit Sadsse, 
reported that - its 1678 loss was 
“ very 1 close 11 to the L14bn 
(516J>8m) deficit suffered in 
1677 and announced reorgani- 
sgjjpn. plans, designed to permit 
a return to profitability by " 1680. 
Group- tunrovpr totaled; L82l)p 
last year,*-Up- 32 per- cent -from 
L62bn in the' previous year. 
AP-DJ • 


increase the proportion of Its 
sales attributable to cemented 
carbibe products from 50 per 
cent fo about 55 - per. cent, 
reducing steel products from. 30 
to 25 per cent. 

The group has -adjusted its 
planning for the first half of 
the 1980’s - to the assumption 
that world economic expansion 
will be slower than during the 
early 1970’si the annual report 
stated.' Sandvik believes its 
sales, will rise at an average 15 
per cent annual rate until 1932, 
with half of this being a -rise 
in volume. 

-Investments, which for some 
years have remained at about 10 
per cent of group turnover, will 
be tr imm ed to roughly 7-8 per 


cent over the next few years. 

Saorivik expects the share of 
its production volume originat- 
ing outside Sweden to rise from 
the current 30 per cent to about 
40 por cent by 1982. 

-Because cemented carbide 
will represent a growing pro- 
portion of sales and because 
stockpiles will be smaller in 
relation to turnover. Yield -on 
working capital should improve. 

•Yield on equity capital after 
taxes peaked at 23.1 per cent in 
3974 'and then slid fo 31.4 per 
cent in 1977 and further to 9.8 
per cent last year. 

But liquidity, which at the 
end of 1977 stood at SKr 4Slm, 
had jumped to SKr 823m a year 
later. 


Lower result at Norcem 


BY FAY GJESTER IN OSLO 
NORCEM. the Norwegian pro- 
ducer of cement and building 
materials with interests in off- 
shore oil activities, suffered a 
decline in ‘ profits in 1978, 
despite a rise ' in turnover, 
including exports. 

The group invested NKr 343m 
in . new plant and " equipment 
during the year, in addition to 
acquiring several : companies, 
liquidity is. satisfactory. anff-An 
unchanged divMend^b'f 10 per' 
cent is recommended. 


Group turnover rose by 
around 19 per cent to over 
NKr 2bn. but new acquisitions 
accounted for two-thirds of the 
rise. Exports rose to NKr 477m 
from NKr 325m. including 
exports nf cement and clinker 
worth NKr 249.6m against 
NK- lSB.6m. 

Group profits after extra- 
ordinary items, but before year- 
end; . allocations, 7 fell to 
NKr • s-i 7m (S12.6m) from 
NKr S7.4m. 


Atlas Copco 
expects 
increase 
in sales 

STOCKHOLM — ' Atlas Copco, 
the Swedish compressed air 
equipment . maker, expects 
group sales to rise by between 
12 and 14 per cent this year to 
around SKr 5.5hn ($1.2bn), 
BUr. Tom -Wachtxnelster, the 
managing ' director, told the 
. annual meeting. 

. After allowing for inflation, 
the actual volume rise should 
be some 4 'to 5 per cent, result- 
- lug in better capacity use, be 
said. 

Last year, sales put on 14 
per bent to SKr 4.7bn, with 
pre-tax profits slightly ahead 
at SKr 301m. Improved pro- 
fitability was forecast for 19T9. 

Mr. IVaehtmelster said that 
first auartcr sales rose to 
SKr 2.24bu from SKr l.Ofibn a 
year ago. The exceptionally 
hard winter In Europe and 
North America delayed 
exports by two to three weeks 
and added SKr 150m to the 
order backlog. 

The slackening of sales 
growth naturally had an 
impact on first quarter profits, 
but Atlas Copco hones to pnl! 
this baek in the second 
quarter as deliveries catch' up 
with incoming orders. 

The group order inflow in 
.the first ouarter stood at a 
record SKr 1.35bn; against 
SKr L22bn last year, though 
the rate of Increase was lov/cr, 
■ since the first three months of 
1973 benefited from the 1977 
-kroner devaluations, he sal-L 
Reuter 


Finsider to 
raise $150m 
Eurocredit 

FINSIDER, the Italian State 
steel concern, is raisins 6150m 
bv way of an eight-year Euro- 
credit. earning the guarantee 
of bolding company, IRL 
The- spread is f n^r ee«t 
■for the first two years, and 
| n?r cent thereafter. 

The manager is Knhn. Loch 
Lehman Bms. InteruaJional. 
■with DG Rank find Sanwa 
Banlr acring as co-managers. 
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BY COLIN .M&U^AM 

THE season trf elections, is with 
ns, and although interest in 
Britain naturally centres around 
the co ntestt of May 3, -there is- 
also more ,than a pacing con- 
cern abolit the ohtoome of the 
voting in Bhodesia. - 

Canada plso' goes to the polls 
in May, and elections nre due in 
Italy apd ’ Austria, .- while 
Belgium. 1 : -has recently acquired 
a new Government uiyler Prime 
Minister Wilfried Martens. • 
SeveraT- Of these - essentially 
political. events may have impli- 
cations For the future working' 
of the European Monetary 

CURRENCY RATES -/ 
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System, since Belgium, Italy, 
Austria and the UK. have vary- 
ing degrees of interest in the 
fledgling system. 

The present Austrian admini- 
stration has made it clear that 
■it favours seme type of formal 
links with the EMS, but has put 
off any decision until after the 
May election. 

The Christian iJemocrats in 
Italy are expected to improve 
-their position in the July 
voting and if this is the ease 
the Italian election mav prove 
less important to the - EM S than 
some others. ■ 

Britain’s election is likely to 
reprove more -interesting, ^ince 
the- more natural affinity of the 
; Conservative BmtV to Europe is 
.likely to bring UK membership 
of- the . system a step nearer, 
: - providing the . Tories form the 

- next Government 

Belgium held a general elec- 
tion last December, but after 

- an. inconclusive result, it took 
■until the beginning of this 
month for a Government to be 
formed. WL Martens, who is 
M. Leo .Tind emails’ successor as 
Prime . Minis ter, . finds himself 


saddled with the problem of a 
relatively weak currency as far 
as the EMS is concerned. 

-The Belgian National Bank 
has been ..forced to draw on its 
ECU reserves to prevent the 
franc falling below its floor 
against the. Danish krone. 

In the three weeks to April 
13 intervention to support the 
Belgian currency totalled 
BFr 4.4Mbn. 

Denmark's interest rates are 
much higher than Belgium’s, 
and there would appear to be 
a case for arguing that an up- 
ward shift in- Belgian rates is 
called for. 

OTHER MARKETS 
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. . „ , Rbqj givun lo< Aigenune is I'M idle 

THE POUND SPOT AND FORWARD 


O' 


ANADA) 


Aprtl 20 


Day's 

spread 


■ One irwntti 


ibo 


Close 

U<f 2,0640-2-0780 2.0670-2.0680 0.ui.2c tm 
Irolsndf 2.0130-2.0200 2-0150-2.0190 O.ffi-O^Oo ppl 

Cansdat 87.55-87.80 87.74^7.77 0 .»- 0 ^cpm 

Nnlilnd. 2.0^5-2.0600 2.0580-Z0600 0.73^0.630 pm 
Belgium 30.13-30.1B 30.1PifO.18 

Danmark 5^920-5.3050 5JOOO-5.M® O-l^opm-paf 
W. Gar. 1^990-1^040 1JSB-1J035 WMj W pf pm 


Ponugal 48^0-49.15 
Spain 


* ■% : Three • % 

~ ;pj, mondwt p.a. 

V lie" 0.83-0-73 pm 1 31 
3^2 1.60-1.60 pm 3J7 
0.55 0.11-0.08 pm 0.43 
3.96 1.72-1.62 pm 3^4 
3M 23-21 pm 2.65 
0.56 0.40pm-0.10da 1.13 
5.66 2.46-2^8 pm S.11 
-12^3 100-166dte -10.88 
-6.15 75-85 dl* -4-68 


_ 49.08-49.10 

rify ftfA?60 E£8£*> SBMfre*. -oI« £SUmI. 
SlW- .HBBSB tlMoSo O-^O^r. prn T.28 1».« P? 

Sweden . 4.3870-4.4000“ 4-3380-4^3990 S 
Japan 218.0^218.40 218-30-218. W 0^88-0 30y pm 
Austria 13.94-13.96 

s^iu. -1.7W0-1.7240 1 -7220-1.-7230; 1.4S-1 J86 pn» . 

1.UK.jraiaiid siul Canada, are quoted In O.S. currency, ./orwerf 

add discount* apply- to the U.S. - dollar and nor- to lira individual currency. 

EXCHANGE CROSS RATES. 
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For the convenience of readers the dates when some of the 
more important company dividend statements may be eiepeefed in 
the next few weeks are given in the' following table. The dates 
shown .are those ol last year's announcements, except where the 
forthcoming Board 'meetings (indicated thus*} have been officially 
published. : 
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BASE LENDING RATES 

A.B.N. Bank 12 % BHiU Samuel ....512 %' 

Allied Irish-Banks Ltd-. 12 % C. Hoare A- ‘Co tl2 %• 

Amro Bank 12 % Julian S. Hodge 13 % 

American Express Bk. 12 % Hongkong.* Shanghai 12/% 

A P Bank Ltd. J: : 12 % Industrial Bk. of Scot' 12*% 

Heary Anshaeher 12 % Keyser-U] Unarm - 12 % 

Associates Cao. Corp.... 13 % Knowsley & Co. Lid.— 134% 

Banco de Bilbao 12 % Lloyds. Bank 12 % 

Bank of Credit & Cmce. 12 % London Mercantile —12 % 

Bank of Cyprus..., 12 % • Edward Manson & Col- 13 % 

Bank of N.S.W 12 % Midland Bank .... .12 %. 

Banque BeJee Ltd 12 % U Samuel Montagu .1 12 % 

Banque du Rhone et de ■ Morgan Grenfell 12% 

.la Tamise S.A. 124% National Westminster- 22 % 

Barclays Bank : 12 % Norwich ; General Trust 12 % 

Bremar Holdings Ltd. 13 % p. S. RefSon & Co. ... 12 % 

Brit. Bank of Mid. East 12 % Rossminster : 12 % 

fif Brown .Shipley 12 % Royal -Bk. Canada Tfit 12 % 

Canada’ Perm’t Trust... 12 % Schlesinger Limited ... 12 % 

Cayaer Ltd 12 % E. S. Schwab 13 % 

Cedar Holdings 12 % . Security Trust Co. Ltd. 13 % 

H Ch-’rferhouse Japhet 12 % Shenley Trust 15 % 

Choulartons 12 % Standard Chartered ... 12 % 

C. E. Coates 12 % Trade Dev. Bank 12 % 

Consolidated Credits... 13 % Trustee Savings Bank 12 % 

Cooperative Bank *12 % - Twentieth Century Bk. 13 % 

Credit Lyonnais 12 % United Bank of Kuwait -12 % 

The Cyprus Popular Bk. 12 % Whiteaway Laidlaw 121% 

Duncan Lawrie 12 % Williams & Glyn's 12 % 

Eigil Tnisr 12 %• Yorkshire Bank 12 % 

English Transcont. ... 12i% fl Members ol the Accepting House* 
First Nat Fin. Corp. ... 15 ■ % Committee. 

First Nat. Secs. Ltd. ... 14 % * J-day dgnosira 94%. 1 -month 

n n^pvhLnd h Guaranty"’ 12 % * 7*day ?epoaiw on aunt* of £10.000 
GrejbouDd Guaranty... 12 % and under sv% up to os.ooo 

Grind lays Bank *12 % to% and over os.ooo 104 %. 

B Guinness Mahon 32 % * Call dapoaita over ci.ooo 94%. 

a Hamfaros Bank 12 % 5 Demand depoait* 9v%. 
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l «' RIGHTS " OFFERS 






-Latest- - 

Issue 


Renunc^- 

Price 


Date • 

PS 

•CO. 

• 

n 

300c 

Nil 


* * 

12 

Nil.. 

im 

18/5 

166 

Nit 

■- 


115 

F.P. 

30/3 

30/4 

60 

F.P- 

,8/3 

27N 

88 

F.P* 

30/3 

27/4 

BO 

Nil 

27/4 

1/6 

33 

FJ>. 

22/5 

4/6 

186 - 

F.P. 

23/3 

18/6 


Nil 



34 ■ 

F.P. 

24/4 

12/6 

44 

F.P. 

19/4 

31/6 

20 

Nil 

27/4 

16/6 

100 

Nil 

87/4 

18/5 
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97 
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RonunciBPon data 
baaed, on prospactus 
dividend: cover -baaed on prevloua year's aaminga. 


F Dividend antT yield- based 


only for .reatrictod dividends-. $ Placing _ — ... 

-indicated.- V Issued by tender. I Offered to holders ol ordinary sharss-rea- a 
■'rights." •• Issued by way of capitalisation. S5 ReinUoduced. 11 laauad m 
connection with raorganUailon. merger or takeover. R|| Introduction. □ Issued to 
former preference holders. ■ Allotment .letters (or luMy-psld),-' • Provisional or 
DaPUy-Dareh'slIolmarU fetters *. with warrants, ft Unliated* aapuntyv. ■■ 


CIJVE INViST'BnfibfS IJIiriTED ' 

1 Royal Exchange Ave.. London EC3V 3LU. Tel.: =01-283 1101 . = 
Index Guide a$ at April 3, .1979 (Base IW -orir 14X77) . 

. Clive Fixed Interest Capital' ■ 156.00 ." 

Clive Fixed Interest Income - ■' 127.93 - . • 


ALLEN HABVEY&ROSS INVESTMENT MANAGEMENT LTD; / 
45 ComhilL London. EC3V 3PB. Tel.: 03433 6314. 

' Index Goid«. as at April 19, 1979 . . - j: 

Capital Fixed Interest Portfolio %. . 115.15 ’ . 

Income Fixed Interest Portfolio. 104.45 


v* 


LG. Index Limited 01-301 2466. Three-month Nickel esL. 2790-2830 
29 Lamoni Road, London SW10 OHS. 

1. Tax-free' trading on commodity ^ futures. 

- 2. The commodity futures market for the smaller investor.. 


Public Works Loan Board rates 


Effective from April 7 

'Quota loans' repaid Non-quota loins A* repaid 


Years 

Up - to '5 

Over 5, up to 10... 
Over 10, np to 15... 
Over 15, up to 25... 
Over 25 


by ElPt 
lfli- 
10* 
lii 
iu 
in 


At 

10 $ 

10 * 

111 

n* 

in 


at 

maturltyi 

^Wi- 
lli 
lit 
Hi 
IH 


byEIPt 

Ilf- 1 ' 

m 

12 

12V 

12 $ 


At 

111 

Ul 

121 

12i 

12* 


at 

maturttyS 

■Itt 
121 
12| 
12* 
12* 


Non-quota loans B are 1 per cent hi ghee- in' each <&se than non- 
quota loans A. t Equal instalments of principal. ■ Inpayment by 
halt-yearly, annuity (fixed eo.ual half-yearly payments. to include 
principal aiid interest). 5 With half-yearly payments ofanterest only. 


Ttr 




The Election is settins; closer! 

• O- • • -O a --- v 

The party returning the greater number of seats to Parliament . 

3/10 Conservative 5/2 Labour 


lb , win and have an Overall Majority 

2/5 Conservative 7/1 Labour 


.. lb win and have no Overall Majority 

4/1 Conservative 4/1 Labour 


|| ODDS FOR OVERALL WAJORiTY | 

CONS 

SEATS 

LAB 

12/1 

1-6 

14/1 

12/1 

7-12 

14/1 

10/1 

13-18 

20/1 

10/1 

19-24 

25/1 

12/1 

25-30 

33/1 

14/1 

31-36 

50/1 



toopena Credit Account, telephone 

GL59L 5151 ext. 273 

[South J. 

041-5523626 

[North & Scotland]. 


| ODDS FOR OVERALL MAJORITY || 

CONS 

SEATS 

LAB 

16/1 

37-42 

66/1 

16/1 


43-48 

100/1 

20/1 


49-54 

150/1 

25/1 


55-60 

200/1 

33/1 


61-66 

300/1 

40/1 


67-72 

500/1 


An y other nomimicd g»»tw of 6 available «i requeat 


Any other nominated groupi of 6 available oa 


Better bet Coral 


A Dbrnioo of dra Cotal Usam Gnxg> 


AS mxeptrti on Cmml EJoctJoo are roi$ca ca At ttipahiiloa 

dial ilNwlum litM a u l l d i i a and dtp 5pe«lm will treated u 

othen. Price* infajeei no floctUBiiaa. Na Penial Bet*. 



; A ' ' ' LIMITED 0 

The Annztu^ .General MeetR tg of. ...Jams? Wilkes . . 
Limited ifiill -be held cm 22nd Map J 919 qf 
Wolverhampton. The following is an extract from 
the circulated statement of the Chairman, .Mr. W. J. 
Wilkes, for the year ended 3lst December, 2978. 

Trading profits for 1&7S were £575*892 against £486.287 in 1977. 
Turnover up by £1,301,183 (16.6%}: Profits up by £89,605 
(2S.4%): Fixed assets and Investments up by £265,563 (21.5%}: 
and net current assets up by £26.878 ; (1.5%). 

The pre-tax profits above are stated after deducting initial 
losses or £70,687. in' our new subsidiary. Wilkes Computing 
Limited. 24% of these losses relate to the minority interest-' 
held by the General Manager of the company:- It fe. planned* 
that this company will make a useful contribution to Group 
profits forward- from the early ISSQ's. - . . 

Continued resuscitation and development of our major . 
activities, plus a move into profitability by Wilkes Computing ’’ 
Limited should jd eld -another year of steady profit progress in ‘ 
1079. _ . . 

In -accor^ with . the maintained progress we recommend a 
final dividend -of 10.5% which together with the interim 
..dividend- makes; a total.. 3 or the year of 165% compared with 
.15% fo=«1977, - . • ; ' - - ' 


MANUFACTURERS OF BUSINESS 
FORMS AND EQUIPMENT 

BJOLSTON, WEST MIDLANDS 



CORAL INDEX: Close 54&S48 


The Nippoa Credit Bank, Ltd. 

Negotiable Floating Rate U.S. Dollar 
. tZfertifi'catesof Deposit _ 
Maturity date: 23 October 1979 


■i- 




W, 



In accordance with the provisions of the 
Certificates of Deposit notice is hereby 
given that for the three month interest 
period from 23 April 1 979 to 23 July 1979 
the Certificates will carry an 
Interest- Rate of - 10 ^ 16 % per annum. 

...Agent Bank 

The Chase Manhattan Bank, N A, 
' - - ~ London ’ 


INSURANCE BASE RATES 

t Property Growth i Ill 

f Vanbrugii Guaraateed- 10.12 

t Addrus thown under insurance and Property Bend Taya. 




INSURANCE 


APPOINTMENTS 


Financial Times Monday April 23 2973t?^i 


WORLD STOCK MARKETS 


New cover scheme 
pays assessors’ fees 


BY OUR INSURANCE CORRESPONDENT 


Furness Withy 
reorganisation 



i&'ncaCompfTtn 


PEOPLE OFTEN- feel that 
insurers search for “ small 
print” so as to pare down a 
claim when it is presented. 
Naturally, insurers cannot afford 
to be too lavish with their 
claims settlements, but mnst 
large, well-known companies 
realise their business is paving 
Haims, and that their reputatinn 
d**Dends on keeping policy 
holders and brokers happy on 
T hat score. 

Usually, jf an insured com- 
nany has a significant cla»m. the 
insurers will appoint a firm of 
ediustprs. Some peoDle fepl 
thaf standards amor? lower 
levels of staff i n adjusters’. firms 
are net what they were, but 

■prf'Vv»y}Vv iiTcrto-r-; arr- not Plane 
if i the 1- , Ortaipiv. this alien a-, 
fon % l**vpiled often at insurers 
themselves. 




An pdiijster is a or^fessinnal 
in thp who]» field rf Haims 
settlement. Altho»»°h retained 
h*r th" insurers (auA barred 
Frnrn ne"antirior TjaVIfent frOTTl 

anliow HnM's+o). y^p, jntjst be ’Dl- 
nqi-t’+l T netirarq flnrrn.lUv d°W 
*he an-''itr»ient of in.' , ?np^dent 
Pq an eouitable 
-tnrni-if fn* them ?”d fheir 

••"Tim, Vi'-tlHoft; 

■Ruv if ®n ir ■nired company 
with a Hahns problem wants 
r^mebed’* on its side to heln 
*n negotiations (where the 

.•^5!|mn«o hml;af vrtiJ'lj placed 

*h« huHn"ss «c unwillHs or un- 
abi« to rtn «o. there are *os« 
5^cotc n T= TbeiT stanAirds of 
a , af , f’i»o vnrv. Sowi" are FPld 

he *"0 i‘.-'*lT^>reranjfled that fh“V 

oan ho -at a fi rf » f 0 off , »r their 
eoTa7{~><; before the fire brigade 
arrives. 

•. Insurers providing material 
■damage and business inter- 
ruption insurance h?re stontJv 
resisted meeting the fees of 
assessors. If an insured com- 
pany wants to employ an 
assessor, it must pay the fees 
itself. 

Within insurance, there is 
-always scope for innovation. An 
idea from a firzn of brokers has 
-been taken up by a relative'y 
small insurer, Federation 
General Insurance, owned by a 
■major French reinsurance 
■group. 

Federation General, mainly 
through brokers, offers in- 


surance to - cover loss assessors’ 
fees . for ; cl aims J made ' on 
material- damage - and -business 
interruption policies issued to 
companies by other insurers. 

It has compiled a list , ; .of 
“approved" assessors, and the 
cover applies only to fees from 
them. Federation General has 
drown up not only an- agreed 
fee scale to be charged by these 
assessors, but also a code of 
conduct Assessors must stick, 
to it to be approved. Several 
assessors on the list are, per- 
haps, better known as valuers, 
as members of the Royal 
Institution of Chartered Sur- 
veyors or the Incorporated 
Society . of . Valuers and 
Auctioneers, and bound, in 
addition, to their disciplinary 
codes. 

Under the . .Insurance, there 
is an excess cf £100. to elimi- 
nate small claims and keep the 
insured company need pay no 
Insurance cost reasonable. An 
more, unless average is applied 
to the fire or business interup- 
tion cdlaim on which the fee 
is based. If that happens, the 
insured firm's contribution to 
the assessors' fee will be in the 
same proportion. 


Not cheap 


This insurance is not exactly 
cheap. For simplicity, rating has 
been geared to easting fire .and/ 
or ‘ business interruption pre- 
miums. Normally, depending on 
individual circumstances, the 
premium for Jo*? assessors' fees 
will ramie fro... 10 per cent of 
the fire and business interrup- 
tion premium cost, down to 
about 5 per cent for the larger 
cases. ■ 

Federation General bas said 
that premium adjustments will 
be made retrospectively at the 
end of each period of insurance. 
They will be based on changes 
to existing fire and/or business 
interruption premiums in 'fhat 
period, so avoiding ' mid-term 
alterations. 

This appears to be a new 
departure for the British insur- 
ance market, and may appeal to 
some insured companies. But 
it may not have unqualified sup- 
port from many major insurers. 
Nevertheless, should this type of 
business prove profitable, it is 
unlikely to remain just one 
company’s monopoly for long. 


FURNESS WITHY is to integrate 
the groups wholly-owned ship- 
owning interests and operations 
into one company, Furness Withy 
(Shipping /. The following Board 
will, from May 1, assume respon- 
sibility. for ihc activities of the 
existing general shipping and 
bulk shipping divisions:. Mr. J. E. 
Kcyille, chairman and managing 
director: Mr. P. S. Edwards, 
finance director: Mr- J. J- Gawne, 
director (non-executive!: Mr. 

W. E. Kirkbride.. director and 
general manager; Mr. B. P. Shaw, 
director (non-executive): Mr. H. 
Soffieht, director (liner trades); 
and 3Ir. P. J. Warwick, director 
(bulk trades). 

The long-established trading 
names of the various well-known 
Furness Withy companies will not 
chance. Manchester Liners will 
continue to manage its own 
operations. 

With the formation of the new 
organisation Mr. J. J. Gawne will 
assume additional resnonslbilities 
as an executive director of 
Furness Withy, while remaining 
non-esecuTive chairman of The 
Pacific Steam Navigation Com- 
panv an] a Furness Withy repre- 
sentative on outside bodies. 

★ 

Mr. Pool J. Svanholm, a Danish 
lawver and head of Carlsberg and 
Tuborg j international brewing 
activities, has been appointed 
chairmen of CARLSBERG 
BREWERY in the UK and the 
three British distribution com- 
panies. He succeeds Mr. A. W. 
Nielsen. Mr. Svanholra has been 
D resident and chief executive of 
Carls here; since 1874. He experts 
to visit Britain every two months. 
* 

Mr. I?raes A. Mills has joined 
the na-^oershio of FIELDING 
NSWSON-SMITH AND CO., 
stockbrokers, from today. 

★ 

Mr. Jonathan Morley Cooper 
has been appointed a director of 
the UK division of BAIN 
DAWES. He will continue as 
managing director of Bain Dawes 
(Western). 

* 

Mr. Bev Hu'bert has been 
aopointed director and general 
manage*- of Apton, a member of 
the Dexlen Group of companies, 
which specialises in projects in 
Lhe office, sbopfitting and displav 
fields. 

* 

Mr. Ralph A. Jacobs, chairman 
of IRD Mechanalysis (Europe) 
and ma->aging director of IRD 
Meehan? ’ysis (UK), Chester, has 
b ?n elected to the Board of 
IRD MECHANALYSIS of 
Columbus, Ohio. Mr. Jacobs 
joined the UK company in 1974 


with overall responsibility for 
European operations. Since that 
time his responsibility has 
expanded to include Eastern 
Europe, the Middle East and 
India, 

* 

Two directors have been 
been aopointed by ROBERT 
MORTON (DG), Burton-on-Trent, 
specialist brewery engineers 
within the Lindustries Group. 
Mr. Ralph Haswell has been 
made works director and Mr. 
Roger J. Nelson becomes direc- 
tor for special projects associated 
with the company's expansion 
programme. 

Mr. C. I- Ridgway has been 
appointed managing director of 
RHODES INTERFORM. the 
Lindustries company responsible 
for marketing a range nf metal 
forming machinery, principally 
manufactured by Joseph Rhodes 
and Sons. Cowlishaw Walker and 
Co~ and Coll Machinery 
(Comae). He succeeds Mr. 
Charles Middlemiss -,vho retires 
at the end of the year. 

* 

Mr. Ray Blunt has been 
appointed chairman of WEST’S 
PROCHEM, the Darlingtnn-bascd 
process engineering company. 
He was previously managing 
director. The company's 
technical director, Mr. Michael 
Elsip. has been appointed manag- 
ing director. Mr.- George Wells, 
becomes a director. He was 
previously financial controller. 
Mr. Bob Crichton will become 
engineering director on July 1. 
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AMSTERDAM 
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+ or Div. Yld- 
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Prices 

Change 

Company 

Apn( 22 an (he 

banking, insurance 
and rinance 

1979 

week 

Bank Leumi le Israel... 

333 

+ 2.0 

IDS Bankholding 

i!2nk Heponlim Br 

416 

+ 4.0 

534 

+ 5.0 

Union Bk. of Israel 81. 

318 

- 2.0 

United Mizrahi Bank ... 

224 

+ 2.0 

Hjaaneh Insurance Br. 

333 

+ 3.0 

Ganeral Mon. Bk. Br. 

2=10 

+ 4.0 

Terahot" Isrl. Mt. Bk. 
Lind Development 

335 

+ 3.0 

Airies Israel Inv. 1£10 

MS 

- 2.0 

Ivael Land Devpt. Br. 

203 

- 15.0 

Property .ind Building... 
Public Utility 

231 

+ 13.0 

Irrael Electric Corp- ... 
Investment Companies 

235 

+ 8.0 

S.mk Leum Invest. ... 

359 

+ 24.0 

■•Cal” Israel Invest ... 

475 

- 23.0 

Discount Invest 

Commercial and 
Industrial 

235 

- 2.0 

Alliance Tire & Rubber 

1.423 


rlco Br 

253 

- 2.0 


Aryjmer Textile Br. ... 
"»te" Te/rile "B" ... 
Amar. farreli Ppr. Mills 

A -.lie 

f.'»ts 

Teva Rsq 

F-ml and Oil 

Deiefc 

Source: Bank Laumi 
7cl Aviv. 


SPAIN •.'■■■ 

April 19 Percent” 

Aslsnd — J— 126 

Banco Central 316 

Bah co Exterior _.... 274 

B. Granada (1.000) . 134 

Banco Hispano- 278 

Bco. I. Cat. (1.000) 161 

Banco Madrid 212 ' - 

B. Santander (250) 314 ' * 

Bco. Uiqu'io (1.0001 271 . 

Banco Vizcaya ....... . 279 

Banco Zaragozano — :246 ' 

Dragados* — ...... .190 

Espanola Zinc - 84 

Fecsa (1.000> 56J50 - 

Gal. Preciados • 70 

Hidrola . 63.50 

Iberduero S5.50 

Petro liber - 96 

Patroleos — 154:50 

Sniace ' 48 *’■ 

SogeFisa 120 

Telefonica - -80 35 

Union Bee. — ... .67 ; 


STOCKHOLM 


Apr- so 


.. • : ■ V- " 

rprlee" ] + on div. .Yld 
IlCronorr —'.I Kri . % 


1’6 3 - 0.5 
la Israel BM. 


WALL STREET 


GERMANY ♦ 


Apr. 20 



'Price !+ of' Div. lYld 
DM. ! - r S I X 



36 | 30*8 Abbott UtiJS 32Je 

841? lBSe -AM International 157 b 
85 1» . 21 Adobe Oil A Cas. 

455 9 [ 383q Aetna Ufe i Ca.. «4V 8 
2948 i 23*1 Alt Products.......! 23 

38% j 33>a Alcan Aluminium 37*8 

56 | 46 »s Alcoa 65 

IB 1 161a Alleg. Ludlum i 17*1 

171 b i l6 l s Allegheny Power! 16% 

355 4 Z9iz Allied Cham:cajJ 34% 

25% 21 Allied Storea 23 

34 29 Allis Chalmers.... 38 

64% 47ls AM AX J 61% 

33% 25% Amerada Hess....! 31% 

14% 10% ;Amer. Airlines.... 13 

581* 48 >4 ’Amor, Brands,,... 581* 

57% 32% :Amer. Brosdolst. 36 

38% 36 ;Amer. Can. 36 i 

27% 24% iAmer. Cyanamid 27 

27 23% iAmer. Dlst Tel... 24% 

83 21% | Amar. Elect. Pow 21% 

32% 28% [Amer. Express... 30% 

30% 26 'Amer.HomeProd 26% 

34% 26 [Amor. Medical... 27% 

9% 4% ! Amor. Motors^.. .8%. 

41% 36 lAmer. Nat. Kas... 40 

49% 39% (Amor. Standard- 49% 

66 3V5s Amer. Stores 66% 

64% 60% Amor. Tel- & Tel.. 59% 

84% 29% Ametek- 32% 

IS 15 'AMF 167a 

36% 29% !AMP 32% 

16% 14% Ampex 15% 

30% 25% 'Anchor Hocking. 26% 

27% 23% ifcnheuser Buich 24% 

22% 19*8 lAimco. 21% 

27% 22% ;A-S.A- — 24% 

17% 14*8 lAsameraOII 15% 

2068 13% [AsQrco I 18 

44% 34% 'Ashland Oil ( 44% 

66 Tg 66 At. Richfleld 64% 

32% 28% Auto Data Pro....! 31% 

11% 77e A VC J ll*a 

25 18% jAvco I 22 

55% 46% Avan Products..... 48% 

26 23% Balt. Gas Elect...! 83% 


16% 14% 

30% 25% 

27% 23% 

82% 19% 

27% 22% 

17% 14% 

206q 13*g 

44% 34*a 

6G7g 66 

32*a 28% 

117a 778 

25 18% 

55*e 46% 

26 23% 

23% 19% Bangor Punta .... 21% 

26% 241a iBank Amerlca—.l 25% 

37% 33 Bankers Tr. N.Y.; 36 t 8 

31% 24% Barber Oil 30% 

437t 35% Baxter Travenol.| 38% 

237a 21% Beat ric Food < 21% 

36 % 31% Bect'nDick'nsoni 33 *r 

17% 14% Bed A Howell 15% 

40% 36% Bendix;. 59% 

4% 3% Bsnguet Cons ’B; 3% 

24% 19% Bethlehem Steel) 23% 

22 16% Black & Decker..; 21 

52% 41 Boeing *41% 

36% 26 Boise Cascade. ..j 34% 

27% 24*8 Barden I 26 

29% 26% Borg Warrior • 28% 

14% loss Braniff Inti ' ll*j 

80*8 16% Brascan-A’ _| 20% 

44 33% Bristol Myers I 34; 

26% I 17% Brit. Pet ADR. ' 24% 
19 l 16% Brookway Glass. 17% 

15 Sg 12% Brunswick I 16 

20% ; 15% BucyrusErie i 19% 

10% I 51b Oulova Watch-.. 10 
46% | 35% Burlington Nthn- 46% 

78 64% Burrough-. J 70*9 

35% I 32ia Campbell Soup .J 33% 
26 [ 19% Canadian Pacifici 25% 

167a | 10 Canal Randolph .\ 16% 

£S I 25 Carnation I 26 

12% 11 Carrier & Gener.l 117g 

18% 14*8 Carter Hawley../ 16% 

61% 56% Caterpillar Tract! 56*4 

53% j 44% CBS 1 45% 

48% 40 Celanese Corpn.l 43% 

16% I 16% Central & S-W..... 16% 

17% i 13% icertiant««d„ 1S* 4 

20% I 17% Cessna Aircraft- 17% ' 
26% i 20% (Champion Inter. 24% 

55% ; 30 ,Ch'se Manhattan! 5$% 
39% ! 57% iChemieal Bk, NY" 38% 
2312 ! 21% Chesebugh Pond; 21% 
30% | 26% iChessie System..: 29% 
50% 43% ^Chicago Bridge...: 47% 

lOia ! 9% iGhrysIer '■ 973 

36% I 30 >Cinc. Miiacron,...; 35% 

26% j 225s ICIticorp...; > 233« 

62% 53% atles Service ■ 61* 

16% • 14 (City Investing - 15 

31% I 17% Cleveland GUff -t 297s 

45 38% Coca Cola ' 40 

19 I 17% Colgate Palm ...,i 18 
10*s I 8% Collins Aikman .. ; 93a 

28% [ 29% ColumblaGas ; 277s 

25 [ 19% Columbia Plot..... 24% 

18% ; 17% com.lniCo.of Am 18 
397 d ! 32% Combustion Eng. 36% 
12 % | 9*b Combustion Eg. 10% 

26% [ 840n C'M'wth Edison.. 34% 

46 40% Comm. SawlHte 44 »4 

13% lO&g ComputerScleno: 12 
377 q 35*8 Conn LHe Ins——' 37% 

17% 14 Comae i 16% 

24% j 23% Con- Edinn NY..- 23^ 

84.% ; 22% !Consol Foods ! 22% 

40% 37% Consol Nat. Gas-; 38% 

23% i 81% IConsu me r. Power 21% . 
30 24% IContinentalGr'up. 28% 

34% , 28^i (Continental Oil— 33 
16*jt ' 14*8 Continental Tele 16% 

35% 51*8 Control Oats ! 34^ 

5J 1 46% iCoopar Indus-- -i 50% 


Crown Zalierb’h.. 34% 
iCummlns Engine 37 
iCurxiss Wright... 147 B 

[Dai -a I 27* 

Dart Industnes... 42% 

J Deere 34*e 

<Dei:ona...^ | 12 j 

iDentsply Int J 18 

Dciroit Edfsan....; 147a 
I Do. mend Shmrid 225e 
jOIGiorglo Corpn. 12*8' 

Digital Equip 52 

Disney (Walt) 37*8 

Dover Corp'n j 61% 

Dow Chemfcal.J S6S9 

Dravo I 98% 

Dresser | 42; 

Dupont 132% 

•Eagle Pitcher ; 24% 

[Eastern Airilnea .1 8 
Eaaimar Kodak.: 62«e 
|Ea ion —| 38% 


1 27% E. G. &G.—..I J 32 la 

15% El Paso Nat Gas.: 18 

27 Eltra 37% 

32% Emerson Electric 33% 
17*8 EmeryAlrFrelght 18 
33 Emhart 35i» 

2% E.M.J 1 2% 

28*a Engelhard 36 

24 Esin a ric ■ 2658 

23% Ethyl — - 94% 

48% Exxon ' 52 

29 ;FalrchiIdCamera 43 "3 
30% iFed.Dept Stores 313 
12% [Firestone Tire — ; 13*s 
17 1 g First Chicago. — ! 18% 
25i a 'Fit Nat. Boston.: 27% 

14 '-a iFlexi Van 17% 

29% [Flint fcote 34 

26% Florida Power —I 29J 
32*8 1 Fluor 40% 

22% F.M.C 2538 

40 Ford Motor— ; 447 8 

18% Foremost Mck....i 18% 

30 Foxboro i 36i 

5% Franklin Mint..... 8 

32% Freeport Mineral' .44% 

26% Fruohauf I 31% 

8% <Fuqua Jnds. 1 11% 

11% [G.A.F 11% 

39% 'Gannett-- ! 43% 

24 7 S Geki... 28 

9% Ge .. Amer. Inv .. 10% 

Z43 S G. «,T.X. [ 27 

16 Oen. Cable 17i 

26 - Gen. Dynamics,...; 31 >8 

46 Geo. Electric .1 40 

32% Gan- Foods ' S3 

24% General Mills. 24% 
64% Genera] Motors..; 69% 

11 <8 Gen. Pub Util : 13 

95 Gen. Signal 1 29 

28 Gen. Tel. Elect....! 28% 

23%. Gen. Tire- _{ 85-% 

4% GonescO ; 5% 

35% Georgia Pacific.. 274 

27% Geoaourco. I 346a 

36% Getty Oil ..j 45 

24*3 [Gillette : 26% 

17% Goodrich 8. F. ...' 18% 
16*8 Goodyear Tiro. .. 1 18 

-26% 'Gould 1 26 

26afl Grace W.R. ’ 23 % 

6% |Grt.At[anPaoTea; 7% 
31% Grt. North Iron... 26% 

ll^e .Greyhound J 1 U 

14% !Gulf AWestoro...; 14% 

23 Gulf Oil :...• 26% 

69% 'Halii ou rton... 67*8 

30% Hanna Mining. ..: 39% 
12*3 iHamlichfeger... : 13% 

26*3 Harris Corpn 26% 

59 iHalnz H. J I 39% 

27% 'Hsublein 28% 

85% [Hewlett Packard' 945* 
15% Holiday inns...— ; 19 

31% rHomestake.. 315* 

64 IHoneyweJI , 67<% 

.10% iHpovcr ; 11% 

26% |Hosn-Corp. Amer 29 
25^8 jHouaion Nat. Gas- 28% 
13*8 IHunt (FhJO Chm 13% 

16% ’Hutton 'E-F.'i ; 16% 

24% il.C, industries 265a 

59*8 UNA, _| 43% 

47 Jngersoll Rand 49% 

55 jlnland Steel ‘ 37<a 

11-1 [insilco I .13% 

397% IBM 506.25 

21% lltnl. Flavour 22 

34% Jlntl. Harvester 39% 
3B** Inti. Min St Chom, 45% 
13% llnti. Multifoods.! 21% 
18% ilneo .1 20% 

38% 'Inti. Paper 45 

10% .Inti; Rectifier 11% 

27 ia Inti. Tel* Tel j 28% 

41 -low&Beef : 

10% IU International/ 12% 
26% , Jim Walter ! 31% 

Jf 


-3 |Johns Manvllle 
C7% 

25% 

29*4 

80*e 

17% 

2 

20% I Kaiser Stool 
13% (Kaneb Services 

46% pConrMeQeo 

ao 


I i^roger Co 
19% Lease way Trans 
I Wl| Leri Strauss 
I i.4% iLibby Ow, Ford 

34% iuggett Group. 35% 

*’•7% Lilly (Eli) G4% 

18% Litton Industries 25 % 
18*4 Loekh'ed Alrcrft 20% 
21% Lone Star Ind ‘sts 237 8 
16% Long Isl'nd Ltd... 15% 
&■*% I Louisiana Land .. 23% 
iLubrisol 43*a 

14% Lucky Stores , 161s 

10% (MacMillan.., 1 18% 

33 jMaey R.H 36% 

31% Mfrs. Hanover ... 35% 

26% Mapco 30% 

62% Marathon Oil ■ 70% 

14 Marine Midland. 16 
15% Marshal Field..... 19% 
60% |Marah McLenn'n 64% 

22% 'May Dept. Stores! 26 

38% MCA ( 39% 

18*e iMcDermott | 18% 

28% McDonnell Doug.; 30% 

84% McGrawHIU '. 26 

28% iMemorax... 36% 

64 iMarck j 66 

15*s Merrill Lynch ■ 13% 

32% iMesa Petroleum.; 42% 

20% MOM 26% 

55% 'Minn Ming &Mtfli 56 
68% jMobll Corpn- . 77% 

47% 'Monsanto.... ; 49 

43% (Morgan J. P. 1 47% 

35 (Motorola— 41% 

40% |Mjrphy OH : 47 

23% (Nabisco 24% 

26% Nalco Chemicals. 33% 
16% (National Can 1 18% 

18% -Nat. Distillers.. ... 2K S 
14% Nat. Sendee Ind J 17 
28% National steel.... 33 

41% iNatomas.— , 42% 

69% iNCR. , 68% 

29% 'New England E_ 20% 
34% (New England Te • 34% 
13% Niagara Mohawk; 13% 
9% I Niagara Share.... 10% 
2D N. L. Industries J 22% 
21% .Norfolk 4 West 'n 1 25% 
33% [North Hat. Gas.... 43%. 
23 Nthn. States Pwr 23 % 
25% Nthwast Airliner. 28 
23 |r INthw'st Bancorp 24% 
15% (Norton Simon..-. 15% 
15*4 joccidcnt'l Petrol’ 21% 
20 Ogilvy Mather...., 21 % 

14% lOhio Edison 15% 

17% Olln i 21% 

20% [Overseas Ship....' 25% 
25u .Owens Coming.. ' 26% 
17*8 .'Owens llllnoie.....| 20% 

22% Pacific Gas ' 22% 

20% jPaafic Lighting. 21% 
19*i Pan Pwr. A Ltg.... 20% 
5% |Pan Am World Air 6% 
24'8 {Parker Hannifin. 27 

19*i (Peabody Inti 20% 

19% ;PennPw.*L, ! 19% 

.28% Penney J.C I Z9 

31% iPennwalt „...i 5l7g 

30% 'Petmzoii : 365 4 • 

10% jPeoples Drug ; 10% 

35%, Peoples Gas. ' 34% 

Sols {Pepalco... 24*g 

ae% |Perkln Elmer.. 30% 

29*{ !pft«r ■ 3i 

20% 1 Phelps Dodge 25% 

15*8 [Philadelphia Be. 16 

,.SS ! Philip Morris 66% 

29% IPhiilips Petro'm.: 35% 

33 jPilUbory 35 

22*g Pltney-Bowes ...... 36*j 

12*% Pittston ' 20% 

19% jPtoucy Ltd ADR.I 21% 

3 6 *£ [Polaroid j 35% 

15 'Potomac Elec....- 12% 
235* PPG Industries [ *7% 
78*a Procter Gamble { 79% 
21% IPub.Serv.Eiec.. 21% 

31% Pullman 32% 

l«*c. Purex...— ' 16« 

22 is Quaker Oats } 33% 

14 Rapid Amsrloan. 14*n 

43*b {Raytheon— 44.% 

25% RCA ' *7 

21% iRapublio Steel...' 27% 
20% iResorts Inti 48% 


59 

33*8 

59% 

31 

40% 

40% 

68% 

12*8 

10 % 

50% 

46 

32% 

36% 

58 

9 

8% 
16 3 * 
74% 
24% 
19*8 
205s 
8% 
36% . 
33% ! 
16% > 
28% . 
48% I 
40% I 
64** 
8763 i 
a8% | 
14% J 
24% ' 

54% : 

102% i 
4% 
42% 
27% 
17% 
39% I 
34% I 
67% 1 
23-% I 
89% 1 
50 1 

43% I 
17*o 
29*8 I 
60 i 
63% 
5VU -. 
49% ; 
19% 
45*e ' 
32*e ; 
60% j 
25% I 
33 t 8 ' 
13% • 
57% ■ 
126% | 
6*4 • 
34% ! 
12te I 
27% > 
25*8 J 
47 ' 

92% | 
33 : 

22 % . 
50% . 
35% j 
67% 
22 % . 
15% 
28*8 | 
31*4 ! 
30% : 
30% ! 
38*i • 
19% I 
5% I 
42*6 
19% 
41% 
31% I 
5178 ! 
20% J 

24% ! 
53*e j 
64% | 

oS.-'i 

43%' 
9% i 
69% i 
63% ! 

6% > 
113, 

32 

29% 

23% 

23% 

41% 

28% 

15% 

28% 

24 

37% I 

25% ; : 

31 | : 

303, i 
38 1 

31% j I 
20*a 
80% 1 

32 I ; 

20% j 
27 : 

19*8 : 

26% I i 



1 A & r - 

1979 ■ 


. Apr. 

Stock 

1 20 

High : Low : 

Stock 

; 20 


377 b jRevlon j.... 47% 

24% .Reynolds MetalsJ -7% 

56 {Reynolds R.J ^6% 

197a .RIch'sonMerreJF.' '^2 
26 ;Rockwail Inter... 38Jj 
28 lj 'Rohm * Kdas-_.- 37% 

5*% .Royal Dutch . i-6~ z 

9% RTE ; :0*e 

9% i Ross Togs 10% 

13% (Ryder Sysism — 1 22*, 
55*8 'Safeway Stores-' 38 
21% 1st- Joe Minerals.. i'a.Nj 
25% 1st. Regis Paper... -0% 

29% :santa Felnds *7 

5% isaui Invest....-...! 77 a 

4% ! Saxon Indr: 5*« 

9% jSchiltz Brewing- 1 T0% 
42-% Schlumberger.— i 74% 

15% ,‘ECM £3% 

12% Scott Paper 18*s 

17*4 scovll Mrg.— — 19*; 
6% CeudderOuoCap. Use 
16% Sea Containers— K1 

23*3 .Seagram 1 32% 

10% |3earle iG.D.l 15% 

19% Sears Roebuck—; -OTg 

25% .'SEDCO 1 oil, 

28% Shall Oil ' 5B% 

37% .Shell Transport..' 63*4 

19*3 Signa I 275* 

28% Signode Corp.—l 32j 
8% ISimplicity Pat — 1 1*% 

12% .Singer — ; 13 

30% Smith Inter. -I 51% 

46% Smith Kline j 99 

5% .Solitron 1 35* 

38% Southdown 40s* 
22% .Southern Cai.Ed., 2S*a 

13 Svuthem Co. 1 l3*a 

27% 'Southern Nat Ros 57*a 
23 Southern PaclMc 29t* 
23 Southern Railw'y 1 55 % 
22% Southland. — -...: 27% 
23% S'w't Banshares- 82% 

14ftj Sparry Hutch [ 16% 

32% Sperry Rand, f 48% 

21*i Squibb 3S*i 

22% Standard Brand.' 23s a 
54% Std. 01! California 49 
43*, std. Oil Indiana,.! 62 

28% Std. Oil Ohio 49 

3 fl Stauff Chemical.. 43 
12*4 Sterling Drug .... 18-% 
17% StorageTschnlgyr 43% 
27% stu d shake r Wor., 29 
35% Sun Co — 1 51% 

19 Sundstrand 26*a 

18&8 Syntex. 36% 

10 12*8 

32% Tektronix ! 5478 

67i 4 Teledyne 121% 

4% Telex - [ 6ie 

28 ITenneco 1 31*8 

6*» Tesor- otr'leumi 11 

22*4 ;Taxaco..— ' 257* 

15% Tenasgulf _( 255* 

32 Texas Eastern..... 41% 

61 1* Texas Inst’m 1 817* 

24*k Texas Oil A Gas..: 37% 
18 Texas Utilities.... 1 19% 

33*1 Timas Inc ! 377* 

23% Times Mirror. ! 29% 

41 Timken 5a 

18 Trane : 187* 

16 Tran. America..... 18 

20% Tran SCO i 26*.; 

28 Tran. Union .. ...... 307* 

20 Transway Inti 22% 

131* TVfCorp 18% 

33*i 'Travelers. : 36% 

167* Tri-Continental-.' 17% 

41 . Triton Oil A Gas.i 66* 

29% iTRW ‘ 38% 

1 3% Tyler ■ 16% 

30 20th CenturyFox; 41% 

26 1 1 ;u.A,L 23 % 

50*8 UARCO ; 517» 

17 UGI ; 20t 4 

17s* UN C Resources.. I I7>; 

40j; 'Unilever 50 

6Q% 'Unilever NV, el*9 

26 Union Bancorp. 32*; 
34 Union Carbide.... 1 37% 

8% UmonCemmercei 9 % 
?5i« Union Oil Calif.... i 66 1« 
6l% Union Pacific — J 62% 

5% llniroyal I T 

8*9 iUnited Brands.—! 8% 
26% ,US Bancorp......... 30% 

21% ;US Gypsum..——! 2®% 

20% US Shoe ; 21 

21% 'US Steel 23 *b 

36% 'UtdTechnologles! 39% 
21*a |UV Industries.....! 38i 
12% (Virginia Elect... J 1256 


25 j 
22t b I 
9% ' 
43% | 
16 j 
14 ! 

11 
31% 
23% I 

29*8 : 
29% | 
116 I 
5% I 
11% I 

4o 7* r 
58 i 
14*8 I 
21% i 

in* i 

13*4 

)9Sd 

27% 

115% 

156% 

32% 

267a 

22 

55 

74 , 


24% iWagreon , 26, 

19% iWallace-Murray- 83 
33% [Warner Com mn..‘ ff 1 * 


23 Warner- Lambert' 23% 
26% jWaffte-Man'marrtj 301* 

27 tWolls-Fargo i 29% 

24% (Western Bancorp. 28 
24% [Western N.Amer- 1 29% 
15% Western Union ...■ 185* 
17% [Westlng'he Else.' 17; 
24% Weyerhaeuser— .' 3 0 _ 

18% .Whirlpool -...• 1233 

16% White Con. Ind ZSM 

14% | william Co 1ST 

25% | Wisconsin Elect --1 25il 


30 | 19% iWoolworth 29% 

6% 4 Wyly 5% 

60% 52:-j Xerox — • 56% 

17% 13% Zapata 16% 

15% 12.% Zenith Radio • 14* 3 

96 94% U.S. T reas-4? ‘80 95% 

tail; ?7Sa USTreas4iS75/36 81 

9.73S 9.135, U-S. 90-day bills^ 9^7* 


CANADA 


■ 17 [Abitibi Pacer. ■ 17% 

j 5«g 'Afinlco Eacla ’ 65a 

. 40 .Alcan Aluminium 42% 

| 26% Algoma Steel 29 

1 42*i Asbestos.... 45% 

I 23 *e Bank Montreal...' 24<j 
225* Bank NovaScotia 23 
I 4.86 Basic Resources. 8% 
207 8 Bel] Telephone. .. 225s 
1 30*+ Bow Valley Ind.... 25*4 

j 20% :BP Canada [ 23% 

I 187 B IB rescan 23% 

6% ,Brinco J 77% 

397g 'Calgary Power... 43% 
12*4 ICamflo Minos.. .. 13 

10 (Canada Cement i 13*- 
9% Canada NW Lon.. 9% 

26 !Can.Imp.Bk.Com; 27% 
20% 'Canada Indust....: 23u 

23*c ;Can. Pacific ; 29 

23% .Can. Pacific Imr.. 277 s 
71 Can. Super Oil.— 'US 
4.70 Carling O'Keefe. 5 
9% -Cassiar Asbestos' 10S 4 

28 Chieftain 1 39 

31*4 :Cominco J 38 

12% Cons. Bathurst... 13 
18% Consumer Gas...' 21% 
5.37 Coseka Resource 7-% 

11 Costoin 13% 

10 Dacn Devel.. ! 11% 

20fi8 .Denison Mines....: 21 

89 -Dome Mines. .' 99% 

96 Dome Petroleum 126% 
30 Dominion Bridge 130*4 

24ia Domtar 247a 

15% |Dupont._ 21 

32% iFelcon'ge Nickel' 64 J; 
67% [Ford Motor Can..! 71*4 

3634 Genstar..._ 41 *j 

9% Giant Yell 'wknife 10% 

36 .GulfOHof Canada! 4 7% 
8% Hawker Sid. Can. 1 12 

38% ;Hollinger 42% 

42*4 'Home Oil A‘ -I 54% ■ 

20 ,Hudson Bay Mng.. 21% 

19%. Hudson Bay.. J 27% 

53% .Hudson Oil & Gas 625g 
16% I.A.C. ■ 18 

37 lmascoiCom.Stk) 59% 

23i b Imperial OH ; 27* 

18*0 Inoo 23% 

12% !tndal. — ' 15 I 

11 'Inland Nat. Gas.:; 12% | 
16% Int, Pipe Lino.- 1819 1 

16 Kaiser Resource.! 19s a j 
4.25 uj&law Com. *8’: 4.40 
22 'MoMIll n Bloed'L, 22 Sr 

6% (Marks & Spencer] t75e 
10% ‘MassoyFergusoni 13*8 

24 IMcIntyre 46 

55% IMoora Corpn — » SBij 
3.40 Mountain State r! 4.66 
37% No ran da Mine—' 42Sg 

17 Norcan Energy... | 20% 

36% Nth. Tel scorn 45 

26% rNumae Oil A Gas! 32 
4.60 l OafcwoodPetro‘P[ 6*4 
1.28 IPaciftcCopperM! 1.7B 

3B1? Pan Can Patrol’ m! 47 t 8 

IB Patino _...l 25% 

2.23 -Place Gas & 011-1 3-55 - 
28% Placer Davelop't 27% 

2 1 % Power C’porat’n! 25% 

1.30 GuebecSturgeon' 1.47 
16% Ranger Oil- 1 22% 

8 Reed Stenhouae- 1 8% 

32*4 RioAfgom I 33% 

58% Royal Bk- of Can-! 40% 
i4*s Royal Trustee ; 16% 

6% 'Sceptre Res'urce* 7 

32*} (Seagram.. ..( 37% 

15% Shell Canada .. .." 18% 

7j; ,Sharrltt G. Mines! 11% 

2.15 Isimpson.- ) 2.20 

277a 'Steel of Canada..! 29 
3.55 Steep Rock Iron.; 4.10 
9% rrecfc Corpn. B'~ 13 t s 
46% [Texaco CanadaJ 61% 
21% (Toronto Dom.Bk.1 22% 
17% Trans CanPipeLn 19% 
TransMount Plpa IG’s 

16% Trizec — 

8*e -Union Gas ..! 11 

8->4 'untdSfscoe Mnes! 9% - 
S9 *b i Walker Hiram.... 43s» 


AEG- 62.7—2.8 . _ • - 

Allianz Versich-I 469 '+ff 3 U 53 

BMW 232 !+l >28.12 6,1 

BASF ! 138.6-0.4 18.78 6.8 

Bayer 161.7-0.1 18.7B 1 6.6 

3ayer.Hypo J. 265 28.12 SJ 

Bay. Verainsbk-i 280.0-0.5 28.12! 5.0 
Commerzbank- 203 J —0.7 '26. bS 1 6.6 


aw 


576 +9 


15 ' IJ 1 


. 28» U-i 



m 








Pi »- .] 4’. 


14 1 2.3 

20 12.1 



3.30 tta.io 


Conti Gummi ....' 
Daimler-Benz.... 


203 J -0.7 *26.W 6.6 
65.7-1.8 - : — 

298 ■ 28.121 4.7 


Deguasa 238^xd 26.56 6.7 

Demag 160 T 3 17.1810.7 

Deutsche Bank. 279.5—1.0 28.12; 5.0 
Dresdner Bank.. 222.5 —0.5 2B.I2! 6^ 
Dyckerhoffze’t.. 168 +1 ;9.3B 2.8 
Gutahoffnung..! 218.8 +2.3 18.28 4.2 
Hapag Uoyd_~; 94.6—0.1 114.05 7.4 

Harpener. '148 +0.8;*15.6 5-3 

Hoechst : 135.9 -0.2 (18.76, 6.9 

Hoesch 1 47-Of-O.S — 

Horten ! 148 !t2 <9.36 3.2 

Kali und Sab.... 1 36.0; +1.5; 14.04 5.2 
Karatadt I 330.6 +0.5 -23.44 3.6 


Horten — 

Kali und Sab.... 
Karatadt ... 


Kaufhof 242.8;' 'lB.78: 3.9 


KTockner DM.100 


85 - ■ - 


KHD - 187J.+ 0.7 (18.78; 5.0 

Krupp DM.100.-i 92.li — 2.9 j — H — 

Unde 1 284.0 + 1.5 ! 26 4.4 

Lo'brau DM.100 1.480 ■! 25 , 8.5 

Lufthansa - -I 89.0-0.6 1 9.36| 5^ 

M.A Ji I 200 +2 21. BS 5.5 

Mannesmann — ! 160.0 +0.2 17.18 8.4 

Metailges >1 361 1 .5 2.4 

Munchener Rok 546 aa.12 2.5 

Neckermann -....j 1B5.2 —0.3 — I — 

Preuss’gDMlOOi 161.8— 0.2 —I — 
RhelnWestElecti 168.5 + 1.0. 25 I 7.4 

Schering J 244.1+1.1 28.12 5.8 

Siemens 1 257.7 +0.7 26 ! 4.9 

Sud Zucker....... 243.5 —2.0 17J6 3.7 

Thyssen A.G...—1 105.9 +0.3 *12.5' 6.9 

Varta ^ 173 16.15 5.0 

VEBA 149.0 +0.1 , 9.38 3.1 

Verelrra&WstBk) 286 28.12. 4.3 

Volkswagen 1 239.3+3.6. i.5 ; 6 J2 


.ad Ex-dividend. 1 Buyer. $ SeHarV. 
-.-xe Ex ell. Susp. Suspended, - 1 

BRAZIL 
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INTERNATIONAL CAPITAL MARKETS 
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INTERNATIONAL BONDS 


BY FRANCIS GHILES 


Eurobonds clear another hurdle 


'i- 

's e- . 



ANY FEARS the. international 
bead markets may" vhavc 
•harboured about the- Imminence 
.of a rise in U.S. Interest rates' 
were largely laid : to rest in the 
wake of the meeting of tbe- 
Federal Reserve’s open market 
-committee last- Wednesday. .• 

_ The FOMC meeting' had 'been 
regarded as another stiff hurdle 
for fixed-interest dollar bonds 
in. both New York and Europe. 
But, in the event, the Fed 
appears to have forgone the 
jjjranee of a fresh tightening of 
monetary restraint! 

; The dollar market’s under- 
gone remained firm but' prices 
did not move up by more than 
} to- $ of a point Investors 
..remain cautious but psycho- 
logically the tide is turning in 
favour of the dollar. Yield 
.differentials between dollar 
;and Deutsche-Mark denomin- 
ated paper alone are not keep- 
’Ang investors away from DM 
.paper. The feeling is growing 
'Steadily that the dollar has 
'settled down to a level at which 
-it can be expected to remain. 
Conversely there is little hope 
of currency gains for investors 
in EM and Swiss Franc paper. 

New dollar issues reaching 
the market last week were 
performing satisfactorily in the 
secondary market- One out- 
standing success was the $100m 
.issue for the Kingdom of 
"Sweden which after being 


priced at 891 was quoted in its 
first day of trading last Friday 
at 981-991- 

Of ■ the two new --issues 
^launched over the weekend, 
840m- for Avco and $35m for 
Olivetti, the latter came in for 
some sharp criticism. It. offers 
a coupon of 9| per cent- *or 
seven years ' and with a final 
price of 991. yields 9-90 'per 
cent,, only three basis points 
above the yield on the Kingdom 
of' Sweden bond and 28 basis 
points above the yield on the 
recent Electriclte tie France 
issue. Yet the difference in 
quality between Olivetti and 
the. other two bonds is consider- 
able. , 

Regarding the terms of’ the 
Avco issue, dn the other hand, 
a coupon of 10} per cent, for 
eight years is in. line with mar- 
ket expectations. 

- A $50m Floating Rate Note 
for Jugobanfc is expected 
through Daiwa later this week. 

In Deutsche-Mark, prices 
retreated by an average l point 
While Mitsubishi Chemical’s 
DM70m issue was well received, 
the same cannot be said of the 
Barclays Bank International 
DJflOOm offering. The indi- 
cated coupon of 6} per cent was 
considered by many German 
bankers as too tight if set against 
a background of rising domestic 
and foreign Deutsche-Mark bond 
rates. 


International Bond Yields 


EURO' CANADIANS BOND INDEX 


EURO S BOtttWOEX 


EURO S BONO INDEX 

EURO FRENCH - FRAifC BOND INDEX 


EURO DM BOND INDEX 



Despite the issue being priced 
at 99 instead of the indicated 
99}, the bonds fell to a 2* point 
discount during the first day of 
trading last Friday. 

Three other new issues were 
announced in this sector, a 
DM200m band for Tokyo Elec- 
tric. DMlOOm for the Council 
of Europe and a DMl50m offer- 
ing for Argentina. 

The DM outlook is not opti- 
mistic. German . rates are 
expected to move up and the 
terras of the inuni nent DM500- 
600m domestic bond should 
give ao indication of the new 
level of interest rates needed 


tn attract investors. In fact a 
coupon of 7} per cent for the 
eight-year tranche and 7; per 
cent for the 12-year tranche is 
widely anticipated. 

A recovery in the Swiss Franc 
sector saw prices move up 
across the board, by up to 2| 
points. 

The three major Swiss banks 
decided last Thursday to limit 
the number of public Swiss 
Franc denominated bonds to 
eight for the next two months. 
The first issue will be oa May 
2 and no single issue, with the 
exception of offerings for the 
World Bank will amount to more 


than SwFr 100m. The public 
issue market was frozen by the 
big three banks on Maw* 23. • 

Hie yield structure oa new. 
Swiss Franc public issues is 
expected to be around 4} per 
cent tor a prime European name 
with a maturity of 10-12 years. 

Swiss Franc - denominated 
Japanese convertibles • are 
expected to continue as demand 
remains good: the next one 
should be for Citizen Watch, 
through Julius Baer. 

In the Canadian dollar sector, 
prices were steady with turn- 
over described by dealers as 
good. A new issue ftir the* 
Municipal Finance Authority of 
British Columbia was announced 
early In the week, while a 
C310m ten year offering for 
Bank of British Columbia is due 
through Wood Gundy. The 
indicated coupon is 10} per cent 

In the sterling sector, prices 
fell during the week, in line 
with, a weaker gilt-edged market 
and falling currency. 

The FFr 130m issue for Saint 
Gnbaln Pont a Mousson was well 
received and is expected to be 
priced at par. 

The nest European Unit of 
Account offering is exoeoted to 
be launched this week for tbe 
City of Copenhagen through 
Kredietbank Int. Group. The 
amount will be EUA25, the 
maturity 12 years and the indi- 
cated coupon 8} per cent. 


U.S. BONDS 


BY STEWART FLEMING 


Stable summer for money markets 


i -THE CHAIRMAN of ' the 
Federal Reserve Board, Mr. G. 

• ^William Miller! made it clear’ 
g\ost week, that he is firmly 
: ^opposed to tightening credit 
• '-conditions in the U.S. at 
: f present Indeed, if his' remarks 
! - *are to be takep at face value, 
'the U.S. money and .bond 
3 markets could .be facing two 
months or more of relative 
- . stability- • ' ' 

. 2 Mr. Miller, however, is -.not 
only one with a finger in 


H 


5 markets remain to be convinced 
'of the implications of what he 
"seemed to be saying.' . 
j;, In the wake, of last week's 
-meeting of the Federal Open 
^Market Committee (FOMC), the 
? central bank’s monetary policy 
-arm, Mr.. Miller once again 
indulged hk penchant for 
crystal ball gazing. 

He suggested . that it would 
take a second quarter annual- 
ised rate of ■ growth in gross 


national product of over 2} per 
cent to force the Fed . into 
tightening credit By Friday 1 he 
was giving himself much more 
room for manoeuvre by saying 
the critical figure was a 3 per- 
cent rise in GNP in the first 
half. 

In either case the implication 
is that tbe chairman does not 
favour moves to tighten credit 
for at least two months, since 
it will be at least that long 
before any intelligent estimates 




activity in the economy. 

In the meantime it would 
seem Mr. Miller envistages stick- 
ing to the policy set at the. 
FOMC meeting. The markets are 
convinced that at that meeting 
the Central Bank Committee 
supported the Fed chairman and 
decided to stick with the 10 per 
cent target for the average 
weekly rate on federal funds 
which it' has been aiming at all 
year. * ■ '• - 


In the days before and after 
that meeting however, it 
became clear that top economic 
policymakers are divided about 
the best tactics to follow in 
pursuit of the central strategy 
of slowing an unacceptably high 
rate of inflation while avoiding, 
if possible, recession. 

Some top officials of the 
Carter administration, among 
them Mr. Michael Biumenthal, 
were arguing that tighter credit 
was needed to curb inflation. 


the Fed Committee met that he 
does not share this view but 
believes that the economy is 
slowing down already. On 
Friday, however, it emerged 
with the publication of the 
minutes of the previous 
(February) meeting of Mr. 
Miller's Open Market Com- 
mittee. that the Fed itself was 
divided. Four of the 10 open 
market committee members 
present voted then for tighter 


credit 

The reaction for the money 
and bond markets to the 
week’s developments indicates 
that Wall Street is as divided 
as the Government policy- 
makers. As one dealer put it 
“there is such disbelief that 
our ills have been cured that 
periods of stability are viewed 
as plateaux, not peaks.’’ 

When it became clear at the 
beginning of the week that the 
anticipated shift to tighter 


the previous week’s rise in 
short-term Interest rates 
reversed itself. By Friday rates 
on * three-month treasury bills 
for example had fallen around 
40 basis points to about 9.30 per 
cent and other money market 
rates had retreated a similar 
amount 

Through the week prices of 
long-dated treasury issues 
firmed by around one quarter 
point (dealers are anticipating 


a restricted supply of new long 
treasury issues in the next few 
weeks) and the corporate 
market • remained virtually 
unchanged. 

Beyond the fact that the Fed’s 
monetaiy policy appears 
unchanged following . last 
week’s . FOMC meeting, a 
number of things are clear. 

In spite of the sharp slow- 
down in the growth of first 
quarter GNP, there is no 
consensus about whether the 


pace again. Some economists 
suggest that economic activity 
was picking up smartly in 
March and expect this to 
continue.' 

The contrary view, that the 
economy is slowing and infla- 
tionary pressures easing, is 
held just as strongly by other 
Wall Street economists who 
now anticipate a rally, parti- 
cularly 'in the government 
market 


CURRENT INTERNATIONAL BOND ISSUES 


Borrowers Amount 

m. 

UJL09UMS 

• Jl tel- ' 40 • 

JNova Scotia Power 

(g’teed Prov.fcl. Scotia) 50 
Hydro Quebec (g’teed 
Prov. Quebec) 75 

. MTT . 75 

tljSweden - 100 

EJB 75 

JfBank HapoaHm 50' 

Avco 40 

{Olivetti 35 . 


D-MARKS 

{Mitsubishi Chemical 

(g’teed Mitsubishi Bk.) 7a 
Barclay* Bank Int. IDO 

Tokyo Electric 200 

Council of Europe 100 

Argentina 150 


Maturity 


Av. life Coupon 
year*- % 

9.8 lOf * 

7.95 9| 


Lead manager ym 

% 

Kidder Peabody, CSFB ' 1034 

McLeod, Young, Weir Int. 9 A3 

Credit 5uisse First Boston 
Swiss Bulk Corp. (Luxem.) 95 
Nomura, 5- G. Warburg 957 

KFTC1C .. .. 9.75 

N. M. Rothschild 6J09 

(Odder Peabody J ]0J2S 

SotSM G£n£rale - - 9.90 


Deutsche Bank 
Dresdner Bank 
WestLB 
BHF-Bank 
Deutsche Bank 


SWISS FRANCS 
i**§MftNrfmhi Electric . 
Clarion 

t**§Miino Milling 
t*»Fuji Oil (g’teed 1BJ) 
|^*Autopistax Con. 

80 

SO 

80 ■? 
25 
40 
100 

1984 
1984 
•- 1M4 

. 1984 

1984 

1985 

nau 

‘ DA 

31 .. 

4 

3f . 
31 

4 

4| 

100 
100 - 
:ioo 
100 
991 
100 

UBS 

SBC 

Credit Suisse 
' Banea del Gottardo 
Handelsbank NW 
Creafin 5A 

.3 J91- 

: .<*+ 
IU. 

i79 

4.12“ 

4.875 

CANADIAN DOLLARS 
+Royai Bank of Canada 

40 

1988 

7 

10 

iwH 

Orion, RBC Trust . 

9.90 ' 

1 Royal Bank of Canada 

40 

• 1994 

12.9 

10' 

100 

Orion, RBC Trust 

jofi 

First Canadian lnv. . 

(g’teed Bit. of Montreal) Stt 

1984 

S 

10 

.* 

. .UBS (Securities) . . 

* 

. Mun. Fin. Auth. 
Br. Columbia 


1989/99 

— 

101 


CCF, A. E. Ames ' ' 

•’* 
i • 


FRENCH FRANCS.. 

. St. Gobain 130- 

1988 ■ 

7 ' 

l.i 

100 

BNP 

9J5 

KUWAITI DINARS 
Nors« Kommunalbaok 
(g’teed Norway) 12 

1989 

71 

It 

* 

■ KIC 

•i 

Occidental 7 

7987/91 

— 



K1IC 


LUXEMBOURG FRANCS 
t+*TYO (gHeed Finland) 250 

1986 

7 

81 

rszx=r 

y ioo 

Kredietbank Luxem. 

8S. 


EURO-CDS 


BY MARY CAMPBELL 


U.S. banks shorten the book 


THE FIGURES on Eurodollar 
certificates of deposit (CD) last 
week highlight a sharp shift in 
UH. banks’ funding arrange- 
ments during the first quarter 
of this year. 

Tbe statistics showed a big 
drop both in U.S. bank Euro- 
dollar CDs outstanding and in 
their London deposits generally. 
They caused widespread sur- 
prise because the narrowing of 
interest rate differentials 
between domestic and external 
dollars combined with the 
changes in UH. reserve require- 
ments last year had been ex- 
pected to cause U.S. banks to 
borrow substantial sums ex- 
ternally or import back to the 
U.S. 

Dealers had reported that 
also from February onwards 
U.S. banks were again beginning 


to cover themselves against any 
further sharp rises in interest 
rates by taking in longer term 
funds by CD issues. 

Until the latest Eurodollar 
figures these arguments looked 
seductive, because there had 
been a significant rise- in U.S. 
bank Eurodollar CDs between 
January and February. But the 
fall since then suggests that 
the dominant factor in U.S. 
banks’ activity this year has 
been the shortening of the 
maturity of their overall fund- 
ing positions in the expectation 
that rates would fall. 

Outstanding U.S. bank Euro- 
dollar CDs fell to $14.3bn on 
March 21 (the latest reporting 
date) from $15.7bn in mid- 
February and $15.5bn in mid- 
December. In the U.S., out- 
standing CD issues have fallen 


from a peak of around $l00bto 
last December to under $90bh 
in the latest reporting week 
(to April 11). This has hap- 
pened despite continuing strong 
loan demand in the U.S. 

Analysts say the cause ' is 
changing interest rate trends 
and expectations - towards fbfe 
end of 1978 the Iranian crisis 
had created renewed fears of 
a run on the dollar and of 
a further sharp rise in dolltfr 
rates to protect the currency. 
U.S. banks, the argument runs, 
covered themselves against the 
possibility of further rises by 
fundine themselves in the rela- 
tively long form -of . CD issues 
at the close of the year. j. 

In fact the interest rate ri«e 
failed to materialise and the 
nistoraarv fall in rates bap- 
Tjen**d after the end of the 
year. 


FT INTERNATIONAL BOND SERVICE 


: US. .DOLLAR 

£ STRAIGHTS (sailed 

Bayer Int. F. XW 74 89 200 

C£CA 9V 84-08 50 - 

Canada 9 8 X '400 

Cnutda 84 08 J50 

Dow Cham. O/S 94 94 200 

era s 1 ! 98 125 

Stress 86 150 

£18 9*. 99 100 

• Export Dv. Con. 9.85 84 160 
"Export Dv. Cpn. 04 84 100 

Eksportfinana 8 88“ 60 . 

Finland 9 88 100 ' 

Finland 94 SB 100 

GTE Fin. 94 84 60 

Gould Int. Fin. 9* 85... 50 

^Hospital O/S 9 83 25 

■.'tfudjon Bay Co. 10 94 50 

- ttel Finance 84 90 30 

■:XC., Penney 64 83..;... 100 
pTfJanittba s*a 89 75 

-JjMr Brunswick 9% 94... 75 

^Newfoundland 10.94 ... 50 

3 ? orak Hydro SV 54 50 

^Norway 94 84 150 

ri’ortJaud 10 8* SO 

'Badland Fin. XW9H 91 25. 

'Bears Roebuck 9 82 ... 150 

.'Stockholm Bit 94 60 

B*» 83 150 

DEUTSCHE MARK 
STRAIGHTS iMuad 

American Ex. Int. 54 87 70 

Argentina 64 88 - 150 

Australia 8 88 250 

Austria 54 90 150 

-Banco DeamroUa 74 86 100 
..Banfcsmerica 51* 90 150 


Change on 

BM Oflar day weak Yield 
84V +04 —0>i 9.77 
SB 96** O 0 9.79 

87?* 984-04 +OS 9.79 
984 97V -04+04 0.92 
. 974 97*4 0 — 04 9.96 
94», as* 0 0 932 

934100 ■ 0 0 9.90 

100 1004 - 0 +0410.09 
10041014 0 +04 9.84 
974 984 0 +04' 9.8T 

964 984 0 +04 9.69 

f954 954 -04 +04 9-98 

974 984 0 +04. 9-93 

984 984 . 0 -+04 9-92 
994100 0 +04 9.80 

974 884 +04 +04 9.59 

1004 W4 0 +04 9-88 

34 844 0 -0410.82 

984 904 0 -04 9J5 

974 874 0 • Q 9.90 

98 984 0 +04 8 37 

.984 994 0 +0410.04 

954 95V 0 "+04 9-81 

1004,1004 0 0 9-87 


-Bo. Ext. Algeria 74 85 

“BrntJI 74 87 

-GECA 6 88 

rrCh.-Manhttn. O/S 8 93. 
eCopenhagen City 6 90... 
gCptmcil of Europe 64... 

rPenmark 54 85 

-Danmark B4 89 - 

?SlB 6 90 

• r.EIB B4 91 — 

Etetrobras-Braail 7 87 

Eurofimo 64 89....'. 

Finland 6 83 ....... 

-Hitachi Shlo. 54 83 ... 
•') Indonesia 7 84 ............ 

Kobe. City ol 54 86 ... 

Megat Fln..-7 89 

^Mitsubishi Petro. 54 85 
■New Zealand 64 87 ... 
^Nippon Kofcan 74 84 ... ■ 
fRlppon Steal 54 85 ... 
X+JiDorm Tel. & T. 54 87 
Nordic Inv. Bk. 84' 86... 

‘ Worses Komm. 6 90 ... 
Norses Komm. 64 89... 
^Norway 64 8 A ............ 

Occidental 64 90 ......... 

■0KB E4 88 

OKB'- 6 87 

‘ Petra len Brasil 7 88 ... 

Ricoh 54 83 

SRcatoil 9 88 

r,Rwon 64 89 

•IDS Group 54 83 ...... 

.Union Bank-Firm 64 88 

'Venezuela 64 90 

World Bank 64 88 ...... 


» 8 * 8*4 0 -0410.62 

1 00 964 904 0 -04 9.55 

75 974 974 0 - 0 9.90 

75 98 984 0 +04 937 

50 .934 994 0 +04 10.04 

50 954 *V 0 +04 9-81 

150 1004,1004 0 0 9-87 

50 1974 98 +04 0 10.60 

25 ,93 934 0 0 10J1 

150 984 984 “04 0 9.81 

60 994 1004 +°4 +04 9.97 

150 954 964-04 0 9.63, 

.Change on 

Issued Bid Offer; day week Yield 
70 924 834 -04 -(Pi 6.68 

150 934 934 ”04 +04 7.45 

250 96 984 -04 -04 6.64 

150 914 914 -04 -04 6.83 

100 964 -97 -04 -14 7.87 

150 1924 93 -04 0 6.66 

100 974 974 0 +04 7.74 

150- 994 994 -04 -04 7.31 

160 -944 954 -04 -04 6.74 

100 964 974 -04 -04 6.32 

75 914 924 +0*4 “04 7.03 

130 954 964 -04 -04 6 AS 

100 984 864 “04 -04 8.52 

TOO 884 96*. -04 -04 7.00 
300 924 924 -04 “04 e.m 

200 1854:?A-04 -04 7.01 

100 . 96 SR4.T04 _rv 4 7.« 

100 9941004 -04 -04 B.Pb 

150 89 894 -04 -04- 6 Jn 

50 «4 97 -04 -1 «^7 

100 9«4 964 -04 -04 7AO 

100 964 964-04-04 «L33 

160 199 994-04-04 7.11 

100 964 964 0 —.04 B.MI 

200 8R4 994 -04 -04 «.» 

100 994 994 O -04 7.B2 

100 934 9«4 -04 -14 937 

100 1914 92 -04 -14 6 90 

60 974 9R4 —04 —CP* 6.66 

100 934 « -04 -0*. 6.81 

150 9SV 974 0 -04 6.66 

200 1004101 -04-04 6.0* 

ISO 96 9B4' 0 -04 7.23 

100 984 984 -04 -04 R.*R 

*0 964 «4 0 -04 ff. 6 * 

IPO Ur*4- FA 0 +04 tpa. 

30 954- 984 0 -04 B.XT 

H5R 964 954 -04 -04 P-R7 

150 97 4 — f>4 -04 H.** 

BS +W4 97 -04 -04 ' 6 .*» 
50 193 4 9*4 +04 0 73* 

150 904 914-04 -04 •*.30 

400 195*i 964 O -04 6.81 


World Bank 64 88 *00 195*. 964 o e.m 

... 

: SWISS FRANC Chaise op . 

^STRAIGHTS Issued Bid VTeld 

? Aeesa 5>, 88 *0 1034 1034 +04 +04 *-79 

.Amer. Exp. Int. 34 S3 « 83 O 0 4.12 

'Asian Dev. Bank 34 9* 100 87 874 +04 +’ J-g 

lAustria 34 93 100 934 .934 +£4 +04 

Australia 34 89 250 954 +g» +f* Jig 

:Brajil 44 100 964 99 +04 +1 *.39 

:c& 34 89 300 «4 964 0 +04 *-« 

Chase Manhattan 4 33 TO 99 ‘ «4 +«. +14 4.08 

■Council of Europe 44... ICO 38 .,884 +OTi +°4 *.«6 

^Benka merles 34 83 . — . 80 ,964 *4 +04 +04 4.16 

■BNQE 5 88 75 SS 904 +04 0 5.12 

Danmark 44 90 10 D 1004 101 +04 +g 4.«0 

EIB 44 93 100 874 974+14-+04. 630 

Euraram 4? a 93 W 2fr' SS* ±S5* IS 

L SMidth 44 83 g S* 2S? t?* IS* !’S 

yin land 44 93 - +1 +^ 

'HeronJiraa ”...- » ' 5ft ±2* Sfr 'K5 

ICI Fin. NV 34 9* 230 9T 914 +04 +n4 *J1 

Malaysia *4 90 » ^7 9P» 0 -04 5.08 

New Zealand 34 94 ... S*. S’ tft IS* 5 'm 

• Philippines 4V 89 ....... 50 1 E t& | ™ 

41 S RigJ#.|g 

im f 

World Bank 44 83 250, 954 964 +04 -« 4.67 

• Change wi 

>mt STRAIGHTS Issued Bid Offer 
Aiian Dev: Sank 54 88 15 2ft 1 8£ 7 m 

Auatralla 5.8 83 30 ' ** 

Aumfiji kj. as ^ - M- 91% Kh+Bi Z-S 

fflifiV..::::: w 

Flniwd R8 88 ... 70 924 334 0 -04 


OTHER STRAIGHTS leauad 

Nordic I. Bk. 9 84 SDR 20 

Auto Cota B. 7 93 EUA 16 
Komm. Inst. 7** 93 EUA - 16 
Panama 84 93 EUA ... 20 

SOFTE 84 as EUA 40 

Algernons Bk. 54 S3 H 75 

CFE Mexico 74 83 Fl ... 75 


Change on. 

Bid Offir day week Yield 
984 »94 0 +04 9-25 
914 93 0 0 7.81 

974 984 0 0 7J1 

954 97 +14 +14 8 » 
98 984 -04 -04 830 

964 964 0 0 7-38 


BONDTRADE INDEX AND YIELD 
Medium term Long term 
April 20 ... 95-31 8.82 89 32 9.36 
A pril 13 ... 953B 8.81 89.41 9.32 

High '79... 96.75 (1/Z> 89.99 (30/11 
low 19 ... 94.40 (11/1) 88.87 128/2) 

EUROBOND TURNOVER 
(nominal value In Vn) 


EIB 74 85 FI 

75 

944 

954 

0 

0 

9.27 U.S. S bond* 

Co do/ 

Eurocicar 

Ned. Mlddbk. 8*4 84 FI 

75 

ioo 

1004 +04 +04 

B.15 La*t week 

263.8 

961.7 

Now Zealand 64 84 FI 

■ Jb 

944 

944 

0 

0 

8.08 previous week ... 

493.1 

1.172.7 

Norway 84 84 Fl 

100 

1004 1C* 4 

-04 

-04 




EM Aquitaine 94 88 -FFr 

150 

S 5 * 

994 

0 

—04 

9.92 Last week — • 

255.2 

297.6 

EIB 9*4 88 FFr 

200 

99 


0 

0 

9.88 Previous week ... 

338.9 

424.6 

Norway 94 84 FFr 

200 

994 

2ft 

0 

“ft 

9-37 




Soh/ay at Cle 94 87 FFr 125, 
Total Oil 94 87 FFr ... ISO 

Unilever 10 85 FFr 100 

CECA 94 89 E 20 

Citicorp 10 93 E 20 

EIB 94 88 E & 

Finance lor Ind. 13 91 E 15 
Gen. Elec. Co. 124 89 E SO 

RAT 8 88 Linear 350 

Baver Lux. 8 86 LuxFr... Tsn 

FIB 74 88 LnxFr 250 

furatom 8 87 LvxFr ... 500 
Finland I. F. 8 88 luxFr 250 
Norway 74 83 LuxFr .. 250 
Norges Km. 8 88 LuxFr 500 
Oslo, Citv ol 8 89 LuxFr . F00 
Renault 7\ 88 luxFr-... 500. 
Rolvav Fin. 8 IW LuxFr.' 8» 
Swedish Bk. 8 88 LuxFr 500 


994 994 0 -04 9.85 

99>, 994 0 0 9X7 

974 97*, -04 -04 9.84 
.100*, 1014 0 0 9.71 

904 914 -04 -04 11.12 
90 904 -04 -1411.41 

■ 954 954 -04 -1 10.55 
10* 1044 -04 -14 1239 
W2 1024 -04 -1 12.09 
974 98 s , 0 + 0*4 8.33 

974 964 0 0 83* 

.96*, 874 0 +04 8-16 
994 100*i -04 -04 7.83 
974 984 0 0 8.33 

974 984 0 +04 8.31 
964 994 +04 +04 8.15 
964 994 +04 +04 8.17 
97*4 98*4 0 - 04 . 8.10 
10041014-04-04 7.B6 
10041014 0 -04 7.89 


FLOATING RATE 
NOTES Spread 

Arab Inti. Bank M6.5 83 04 
BFG Fin. Co. M5.5 89... 04 
Bco. El Salvador M8 83 14 
Bco. Mac. A rant- MS S3 04 
Bco. Nac. Argnt. 7 86 0* 4 . 
Banco Urpu'io -- 04 
Bank of Tokyo M|4 |3 04 
Banqua Worms M54 85 04 
Bq. E. d'AIji. M8.375 84 04 
Bq. Ext. d'Aln. M7.5 85 .04 ' 
Bq. Indd at Sue* M54 0*« 
Bq. I. Af. Occ. M6.5 83 04 

BNP 54 91 v ft 

CCCE M5.25 38 ^ 04 

Ch. Man.' tVS M54 P3 04 
Citicorp O^S Fin. 8 W IP* 
Credit Nation ii/ W74 88 04 

Gotahanken M6 88 04 

Ind. Bk. Jenan MR4 85 04 
Linhiianskn M7T5 RR ... 1 
I.TCB Japan M 11 — 85 ... 0*, 
Midland Inri. M5*> 83... 04 
Nio. CrHt. Rk. M5.5 85 04 

nvR M54 88 0*4 

Offshora Mlninq 88 ..... 04 
Petro Mexlrano 74 R4. 04 

Prlvrarinn n<*nkn MR Wt 0*4 
Standard Chrt. M5 5 90 04 
Riindvvollehukn. M* 85 04 
Texas Int. Air. M - * 85 .. 04 
Utrf. Ovors's Bk- M6 89 04 


Bid Offer C.dts 
964 97431/7 
984 99 12/7 
974 97412/10 
100 4 1«>4 21/7 
974 984 22/9 
974 994 21/9 
974 98418/10 
984 99 16/6 - 
97 974 9/8 
95*,' 95*, 2/5 
89*, 994 2S/7 
99*, 98412/7 
994 984 22/2 
9 T, 984 3/8 
984 984 27/7 
994 994 8/8 
98*, 984 11/7 
984 98415/5 
994 1004 1/6 
974 98418/7 
994 994 9/5 
984 994 20/7 
994 1004 22/6 
99*. 894 18/10 
994 99418/7 
984 994 24/7 
964 974 22/6 
974 99 10/9 
974 SB a/10 
B e 9V, 11/10 
974 994 29/9 


CONVERTIBLE Cnv- 

80NDS date 

Asica 54 W Sp8 

Baker Int. Fin. 54 93 ... 1/79 

Boots 64 93 2/79 

CibS'Geiqy O/S F, 4 94 0/79 
Coca-Cola Bottling 64 A/79 

Esselta 7\ 89 ■■■■■■■ *^2 

Honda Motor 64 89 ... 5/3S 

Ito-Toksdo 54 93 - 9.19 

Novo Indust rl 7 86 1 ... 4/79 
Texas Int. Air. 7*r_|3... 4/78 
Thom Int. Fin. 7 68 ...11/78 
Tyco Int, Fin. 84 88... 9 /78 
Asa hi optical 24 DM... 12/^ 
Casio Cp. 34 85. DM-.-11/7R 

Izumlye 34 8B DM 10/7B 

Jusco 34 86 DM 1 /79 

Kanes! Elec. 4 64 ■DM-- «/78 
Konishlroku 34 85 DM 1/79 
Marudaf Food -34 DM... 2773 
Mu rat a M. 34 B6 DM.. .11/78 
Nlpp. Air. 3i 88 DM...12/7B 
, Nippon Yen- 3*i 85 DM 1 /7& • 
Mem Diiel. 34 W DM 2/79 
Olymp. Dpt. 34 85 DM 2/79 

Hicoh 3*2 88 DM .10/78 

Sharp Cp. 3*2 0M...2/79 

Stanley Bee . 34 0 M .. .1 1 /78 
. Tokyo Elec. 3*, ^ DM 4/73 
Tokyu Ld. Co. *86 DM 4/79 
Trio-Knwd. 34 88 DM...11/7B 


Bid Offer 

884 894 
117 118 
1114 1124 
924 934 

90 2ft 

974 974 
1034 1034 
W74 1084 
874 88*, 
89 90 

13*4 134*, 
1034 1044 
914 924 
914 924 
884 894 
86 .87 
894 904 
92 93 

854 874 
864 98 
84V 864 
82 83 

«4 9*4 

994 IOTP, 
924 934 
964 574 
904 914 
934 344 
874 884 
SS 87 


Ch?- __ 

day pram 

+04 9.«8 
-04 0J81 

+0*. -3E0 
-04-16.94 
-04 25.48 
0 B. OS 
+14 -2.12 
0 3.34 

-04 8.15 

+04 20.72 
+04 -1-11 
O 14.67 
+04 9-SI 
-04 15JS7 
+04 -0 . 73 
+04 2SJ7 
+04 34.71 
+04 1909 
+1*4 33.12 
+14 8.84 
+04 13.33 
+04 9.72 
+04 9-16 
+04 3.17 

+04 17.13 
+04 11-39 
+04 28.40 
-04 16-79 
0 14.15 

0 12.51 


0 The Financial Times Ud.. 1979. Reproduction in whole 
or in part In any form not oermftwd without written 
consent.” "Data supplied by Inter-Band Services (s sub- 
sidiary af dotaSTREAM International], 


•No information available — 

previous day’s price. 

t Only one market maker 
supplied a price. 

STRAIGHT BONDS: The yield 
is the yield to redemption of the 
mid-price: the amount issued is 
in millions of currency units ex- 
cept for Yen bonds where it is 
in billions. Change on week= 
Change over price a week earlier. 

FLOATING RATE NOTES: 
Denominated in dollars unless 
otherwise indicated. M=M Ini- 

mum coupon. C.dte=Date next 
couoon becomes effective. Spread 
= Margin above six-month offered 
rate for U.S. dollars. C.cpn=The 
current coupon. C.yld =Tbe 
current yield. 

- CONVERTIBLE BONDS: De- 
nominated in dollars unless 
otherwise indicated. Cbg. day = 
Change on day. Cnv. date = First 
date for conversion into shares. 
Cnv. price=Nominal amount of 
bond per share expressed In 
currency of share at conversion 
rate fixed at issue. Prem= Per- 
cent age premium of the current 
effective price of acquiring 
shares via the boDd over the most 
recent price of tbe shares. 

The list shows tbe 200 latest 
international bonds for which an 
adequate secondary market exists. 
Tbe prices over the past week 
were supplied by: Bondtrade; 
Kredietbank NV; Credit Commer- 
cial de France; Credit Lyonnais; 
E. F. Hutton Services SARL; 
Commerzbank AG; Deutsche 
Bank AG; Westdeutsche Landes- 
bank Girozentrale; Banque Inter- 
nationale Luxembourg; Krediet 
Bank Luxembourg: Algemene 
Bank Nederland NV; Pi ere cm, 
Heldring and Pierson; Credit 
Suisse/Swiss Credit Bank; Union 1 
Bank nf Switzerland; Akroyd and , 
. Smithers; Bankers Trust Inter- 
national; Banque Francaise de i 
f>ort»t International:' Clticorn 
International Bank; Daiwa 
Europe NV; Deltec ■Trading com- 
pany; Dillon Read Overseas 
Corners tion; EBC; First Cbi'-ago: 
Goldman Sachs - International 
Corporation: Hambros Ba«k: H5J 
international: K’ddor peahoflv 

International; Merrill .Lynch; 
Morgan Stanley International; 
Nesbitt Thomson; Salomon 
Brothers International; Samuel 
Mnntagn and Co.: Scandinavian 
Bank: Strauss Turnbull and Co.: 
Sum*tonjo Finance International: 
R. G. Warburg and Co.: Wood 
Gundy. 

Closing prices on April 2d j 


This announcement. appears as a matter of record only. 


March, 1979 


BANK HANDLOWY w WARSZAWIE S.A. 

US$ 55 (H 0 O 0 /»OO 

Medium Term Credit Facility 


BankAmerica International Group 
Bank of Montreal 

Bankers Trust International limited 
Chemical Bank International Group 
Lloyds Bank International Limited 
The Royal Bank of Canada 


Lead Managed by: 

Bank fur Gememwirtschaft Aktiengesellschaft 
- - The Bank of Nova Scotia: 

. Barclays Bank International Limited 
. Citicorp International Group 
Manufacturers Hanover Limited 
Toronto Dominion Bank 


The Bank of Tokyo, Ltd. 
Girard Bank 
Midland Bank Limited 


Managed by: 

Banque Ganadienne Nationale 
Irving Trust Company 

Provincial Bank of Canada 

Funds provided by: 


Ceiitrale Rabobank 
Klein wort, Benson Limited 
The Sanwa Bank, Limited 


Allied Bank and Trust Company (Bahamas) Ltd. Andresens Bank A.S Associated Japanese Bank (International) 

. Untile* . . 

Banco Espafiol en Lorxdres, S. A. „ Bank of America NT- &SA Bank of India; 

- _ Sail Francisco, U5A 

Bank of Montreal Group The Bank of Nova Scotia Channel Islands ; Bank Polska Kasa Opieki S. A. 


Bank of Scotland - 
Bankhaus Feichtnerund Co. 

. Alt! UK3B 1 srh aft 

BfG Luxemburg, S. A. 


The Bank of Nova Scotia Channel Islands ; 

Umtk ad • 

The Bank of Tokyo,, Ltd. T ' 

Banque Canadienne Nationale 


Bank of India; 

San Franc iwu, USA 

Bank Polska Kasa Opieki S. A. 

• Porta 

Bankers Trust Company 


Centrale Rabobank 


. - Chemical Bank 


Barclays Bank International 

Limited 

k Citibank, N. A.' 


European American Finance (Bermuda) The First National Rank of Chicago First Pennsylvania Bank N. A. 

Umi li>d . 


Girard Bank Hill 

Klein wort, Benson 

Limited 

Marine Midland Bank 
Morgan.Grenfell & Co. 

'* ‘ Limited ' 

Provincial Bank of Canada 


Hill Samuel & .Co. 

Limited 


Irving Trust -Company 


Lloyds Bank International - 

(•united 

• Midland Bank 

Limiiad 

National Westminster Group 


any Japan International Bank 

Limited • 

Manufacturers Hanover Trust Company 
Midland and International Banks 

Limited 

.’ Partnership Pacific Bank N-V. 

BBC Finance B.V. 


Provincial Bank of Canada P.S.K.Bank ' BBC Finance B.V. 

- Bat* At Oeuerreiehisehen Poststurkam AktiengeasUachaR, Vtenn* 

Republic National Bank of New York (International) - The. Sanwa Bank, J. Henri' Schroder Wagg and Co. 

Limned Limited. Limued 

Security Pacific Bank - Skandinaviska Enskilda Banken . Soarkasse Innsbruck-Hall 


State Bank of India 
UBAF Bank - • 

Limited 


Toronto dominion. Bank 
United California Bank 


Sparkasse Innsbruck-Hall 

The Toyo Trust and Banking Company, 
Limited 

Williams & Glyn’a Bank 

Limited 
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INSURANCE GROUP 


Highlights from the Statement by the Chairman-Lord Aldington 


In September 1978 we announced a half-year's underwriting loss from our general business of 
£I0.5m., reflecting the very heavy claims experience in the United Kingdom and Josses in several 
European countries. Resc- ts in the second half of the year have shown a welcome Improvement and 
the underwriting loss has been reduced to £4.9m. with the help of a stronger than expected 
contribution from the Marine account of £1.5m. 

This is a disappointing result in relation to our constant aim to achieve healthy underwriting 
profits, but the recovery from the bad start to 1978 gives further proof of the strength of our 
business as a whole. 

At home we occupy a strong place in the market for personal insurance business in which 
exceptionally bad weather can produce an exceptional number of claims. We shall persevere with 
improving the results in this account. 

There was a significant improvement in our overseas business as a whole. Although large 
underwriting losses in Germany and Belgium again bore heavily on the year’s outcome, there were 
much better results in Holland. Australian business remained profitable and a welcome 
underwriting profit was earned in the United States. 

Our long-term business figures now include those of two German subsidiary companies not 
previously consolidated and there was a higher surplus from U.K. operations. r . 

Tlic Group’s total profit before taxatiqp amounted to £59 Am. compared with £57. 7m. in 1977 and 


the Directors have resolved to declare a total dividend of 22A05p. per share. 

The adverse underwriting results have prevented us from maintaining in real tains the level of 
profltabflity achieved in 1977 and our profit has not kept pace with the increase in premium 
income. However, our solrency margin at 31st December 1978 was very strong at 74°^ 

From the very nature of the business of insurance we most expect to meet heavy claims from time ' 
to time and I cannot emphasise too strongly bow necessary it is to obtain adequate rates of 
premium to give the strength to meet disasters which grow in numbers and s fee. It is vital that 
these factors should be widely understood by those who wish to impose changes more quickly than 
is prudent for the industry and its policyholders and by those who disrupt our markets for what 
they hope will be their own short-term gain. We will resist measures that appear to be ill-founded 
and against the long-term interests of consumers. 

There is no justification for the direction of institutional funds by Government and I do not believe 
that there is any general shortage of money for investment in British industry. The Government's . 
efforts must be concentrated on constructive steps to achieve genome productivity and on getting - 
rid of inflation. Any .threats of nationalisation or more insidious means of Interference can do 
nothing bat damage oar reputation all over the world and give help and encouragement to our many 
international competitors. It can never be in the interests of the economy of this country to 
jeopardise the ever-increasing contribution of the insurance industry to invisible earnings. - 


HOME 

Fire 

Despite exceptionally heavy claims at the beginning of the year and a 
significant increase in national fire wastage, we have produced a 
satisfactory, though reduced, profit. Competition for business is now 
keener than any Lime for very many years and we have at limes to 
let some business leave us because the terms quoted by competitors 
arc in our view totally inadequate. 


Accident 

Although-there was again a deficit, improved results were achieved in 
most classes. Liability business continues to cause the most difficulty 
and 1 hope that it will soon be universally understood bow 
conditions in this important sector have cliangcd. 


Motor 

Premium income expanded in all major sections but in the private 
motor account increased frequency of accidents led to a sharp 
deterioration. There must inevitably be further increases in premium 
rates. 


Personal 

The particularly severe weather conditions during 1 978 are estimated 
to have cost an additional £7m. and with a further sharp rise in the 
cost of theft claims there was another substantial loss on this account. 
Quite simple precautions could prevent a very large proportion of 
Lhefis which cause so much distress. 


Engineering 

The National Vulcan earned an enhanced profit in a highly 
competitive market. 


OVERSEAS 


Europe 

We are vigorously tackling our unsatisfactory’ position in Germany 
where the Securitas has regrettably suffered a further severe 
underwriting loss. 

In Denmark a long record of excellent results has been interrupted. 
Results in Holland improved considerably and our subsidiaiy 
company there produced a small surplus. In Belgium there was a 
further deterioration: in our view the market there fa in an unhealthy 
state and the need is urgent for insurers generally to take remedial 
action. In France our Agents produced a commendable surplus. 


TJ.S.A. 

We have shared in the general improvement in the United States 
through the much appreciated efforts of Chubb & Son. our 
Managers. In the non-Marine classes there was a profit of £1 .3m. 
compared with a Joss of £G.2m. in 1977. 


Summary of Results 



1978 

1977 


£m 

£m 

Premium Income 



General Business 

520.7 

465.5 

Long-term Business 

. 120.7 

98.4 


641.4 

563.9 

Underwriting Results — 



General Business 

(4-9) 

1.1 

Long-term Insurance Profits 

4.0 

3.2 

Investment Income 

59.8 

52.8 

Other Income 

0.6 

0.6 

Profit Before Taxation 

59.5 

57.7 

U.K. and Ov erseas Taxation 

26.1 

25.6 

Profit After Taxation 

33.4 

32.1 

Minority Interests 

03 

0.2 

Profit Attributable to Shareholders 

33.1 . 

31.9 

Dividends 

11.2 

10.0 

Profit Retained 

21.9 

21.9 

Earnings per Share 

67.06p. 

64;66p. 

.Note: The Group’s long-term insurance business in Germany 
has been consolidated for the first time. The 1977 figures have 

been restated on a comparable basis. 



Other territories 


In South Africa a modest surplus was achieved. The insurance 
market in New Zealand suffers from a lack of stability and with 
severe flooding in the South Island the result was an underwriting 
loss, fn the Caribbean area an overall underwriting profit was - 
achieved. Our operations in the Middle East continued to expand 
profitably but our results in the Far East were affected by some large 
losses in the Philippines. We write a significant amount ofOverseas 
business in the London market and it is pleasing to report another 
good profit. 


REINSURANCE 


A marginal profit was made Tor the whole account compared with, a 
small loss last year. 


MARINE & AVIATION 


The 1976 account produced a satisfactory profit notwithstanding 
significant losses in Germany. 

There fa still over-capacity in world insurance markets and there are 
signs that marine underwriting results are deteriorating considerably. 
In 1978 world merchant shipping losses rose to a peace-time record 
and this will affect the I97& hull account. Unless underwriters, 
particularly in the London market, take remedial action soon, it is 
unlikely that this section of the portfolio will produce a profit in the 
early future. 


LONG-TERM INSURANCE 


There was a considerable increase in new business in the U.K. in 
both the life assurance and pensions sectors. Our new company ’ 1 ’. 
writing linked business. Sun Alliance Linked Life Insurance Limited, . 
had an encouraging start for its first full year of operation. 

An actuarial valuation of the main Life Fund disclosed a 
distributable surplus of £IS.5m. and we declared increased bonuses. - 
We have restructured our Life and Sickness operations in Germany 
in order to strengthen our association with the Victoria Insurance 
Group in the development of Sickness business. 

The total contribution to Profit and Loss Account amounted to £4m. 
compared with £3.2ra. in 1977. 


INVESTMENT 


Canada 

Our operations resulted in a satisfactory profit. Premium income 
overall, however, declined due to increasing competition and to the 
loss of part of our Automobile business in Quebec following the 
removal of Personal injury liability cover from the private sector. 


The Annual General Meeting of 
Sim Alliance and London Insurance Limited 
Trill be held on 23rd May 1979 at the Head Office, 
Bartholomew Lane, London EC2N 2AB. 


The year was one of modest growth in the U.K. economy. However- 
the continued high level of Government expenditure together with 
the breakdown of its incomes policy led to rising interest rates and 
an uncertain stock market throughout much of the year. 

The General Funds* overall surplus of market values over book 
values at £191 .4m. was virtually unaltered from last year’s figure 
while the increase in surplus on the Long-term Funds to £1 78m.. 
compared with £l44m.. was attributable to the revaluation of . 
properties. Investment income of the General Funds increased by 
13.3 to £59.8m. 


PROPERTY 


Australia 

There has again been a profitable outcome. However, we cannot 
expect to maintain this level of underwriting profit, largely derived 
from Workers’ Compensation business, unless the market moves to 
more realistic rates in other classes. 


1978 was another good year for property. However, the market for 
prime investments made it increasingly difficult to achieve 
satisfactory initial returns on acquisitions of existing property. 
Greater emphasis was therefore placed on investing new funds in 
carefully selected development projects and forward purchases. A 
revaluation of properties held by the main Ufe Fund at year-end 
showed a surplus of £73m. over book values. 


Conclusion 


It was an especially difficult year for us with our particular mix of business. The overall results do scant 
justice to the determined efforts that have been made to restore many of our accounts to profitability. 

I hare been at pains to point out that I regard underwriting profits as crucial. Surplus insurance capacity 
and lack of real economic growth in many parts of the world mean that success will not easily be achieved 


in all our accoonts but we shaH bold to the policy of seeking profits from our underwriting. 

Oar staff throughout the world have worked extremely hard and worthwhile progress has been achieved. I 
thank thou for their efforts In the knowledge that they will continue to do then- utmost to bring about • 
results that more clearly reflect the potential of this Group. 



WE, THE 

LIMBLESS, 

L00KT0Y0U 


FOR HELP 


Donations and information: 
Major The Earl ofAncaster, 
KCVO, TO., Midland Bank 
Limited, 60 West Smithfidd 
London EC1A9DX. 


British Limbless 
Ex-Senice 
Men's Association 


HUTEID ZBOSEVHD 64YE— ELEASP 


We coroe from both world w ar s. 
We come from Kenya, Malaya, 
Aden, Cyprus.. -and from Ulster. 
From keeping the peaceno less 
than from war we limbless look to 
you for help. 

. And you can bel p, by helping 
our Association. BLESMA ("the 
British Limbless Ex-Service Men’s 
Association) looks after the 
limbless from all the Services. 

It helps, with advice and 
encouragement, to overcome tile 
shock of losing arms, or legs or an 
eye. It sees that red-tape does not 
stand in the way of the right - 
entitlement to pension. And, for 
severely handicapped and the 
elderly, it provides Residential 
Homes where they can live in. 
peace and dignity. 

Help BLESMA, please. We 
Seed money desperately. And, we 
prom ise yon, not a peony of-it Will 
fee wasted. 


CORRECTION 
U5-$40,000,000 
ELECTRICITY SUPPLY 
COMMISSION 

(ESC ONI) 

PRIVATELY PLACED 
DUE 1978/1990 

Irrevocably and Unconditionally 
Guarantsad aa to Payment of 
Principal and Interest by 
The Republic of South Africa 
In accordance with the terms of the 

J uaremend floating rate notes due 
978/1990 Issued by Electricity 
Supply Commission and guaranteed 
by The Republic of South Africa the 
rate, of interest for the interest 
period from 23rd Apnl, 1979. to 
22nd October, 1979. has been fixed 
at 12V/. per annum. 


BUILDING 

SOCIETY 

RATES 


Every Saturday the 
Financial Tunes 
publishes a table 
giving details of 
BUILDING SOCIETY 
RATES 

on offer to the public. 
For further details 
please ring 

01*248 8000, Extn. 266 


ABRIDGED PARTICULARS 


Application has been made to the Council of The Stock Exchange for the new 9 per 
cent Convertible Cumulative Redeemable Preferred Shares 1999 of 20p each of the 
Company to be admitted to the Official List This advertisement is not an invitation 
to any person to subscribe for or to purchase any share or loan capital of the Company. 


Howard and Wyndham, Limited 

(Registered in Scotland No. 2858) 

SHARE CAPITAL 


Authorised 

£824,254 


£635,915 

£771,456 


£400,000 

£868,375 


Ordinary shares of 20p each 

— fully paid 

— partly paid 

*' A ” Ordinary shares of 20p each 
9 per cent Convertible Cumulative Redeemable 
Preferred Shares 1999 of 20p each 

9 per cent. Special Convertible Cumulative 
Redeemable Preferred Shares 1999 of 20p each 
Unclassified shares of 20p each 


Issued and to be 
Issued fully paid 


£788,254 

£1,300 

£635.315 

£771,456 


£400,000 

Nil 


Full information regarding the 9 per cent Convertible Cumulative Redeemable 
Preferred Shares 1999 is contained in the new issue cards 'available from Extel 
Statistical Services Limited and may be obtained from:— 

GREENE & CO. 

Finsbury House, 22 Blomfield Street, London EC2M 7AL, 
and The Stock Exchange. 





Financial Times Monday April 23 

WEEK’S FINANCIAL 


The following is a record of the principal *= , 

engagements during.- the week. Tbe : Board meeting, ■ - . J 
for the purpose of considering dividends and official laaicatitgigafe. 
not always available whether dividends concerned ' ' 

finals. The subdivisions shown below are based maauy.aa; ts«, 


year’s timetable. 


HilL 


TODAY 

COMPANY MEETINGS— 

Admms (Soutnwold). Co nw v attn 

6 'East P ark Ret Blacfc- 

barfi Metcalfs, Inject# Work*. 

Roam ley. near Stockport OHpMre. . 1 L2UJ 
New Eantf>m«tt. Oscdatff. County Durham. 
9.30 

Royn. Winchester House. 100 OM Broad 
5t_ EC 11.3Q ■ ■ 

Scottish EMttm Trust, 29 Charlotte 
So. Edinburgh. 12 JO 
BOARD MEETINGS— ‘ 


Trails and Arnold 

WKtW Construction 
' fntatilW 
Cooper CM 
Slmosoo ~{50 




: - 

■M 




- Finals: . .V. 

Amiga. Metal 

Camrex ■ , ■ " . ■ ■ 

CCrtataian HMgs. ••••■. 

Elec and Ind. Secs. 

London Utd. Iota. 

oifKft and Elec. Machines - . 

Provident Financial 
Rmrtcx Chums. _ 

Rugby Portland Cement . \ ~ 

Wood and Son* _ . 

Interims; 

Long and Hamblr 
MV Dart 
Moran Tea 

Track «w. A.* 

Wade Potteries 

DIVIDEND & .INTEREST PAVMENT5-r 

Anglo-American Corp. of South Africa 
Reg. Uns. 24 pc 
B luebird Confectionery -l-26p 
City.' International Trust 2 d 
G rand Metropolitan 2.992BP 


Bankers Trust New ^‘<^. 750*- ;- ; 
British Inwt Tnat DA 2W . ...^ 
CPCint. 7SCTS „■ • : 

Cunetn* Infst&p 

Cemcnt-RoadStPne 2.S3o • .*£ 

Change-Ware* O^o • . 

Chouse Wares 12p«Pt9 . -• -*3* 

Ford .mSwj) ,‘V«£ «•*- '**” ■© 

(LOT 5540 tV*277> 

■Safe!LfitB?.SSS- I 

R«a> Estates 7» w 

.. 

Wheat • Hampshire* Water B. 14.9 bcMi 2*. 

Wheat Hamwhtre Water 3.5pc ttmht. SgqPJ 
ord. l.75pc • * 


THURSDAY. 
COMPANV.MECTINGS— 


APRIL 26 




BSR. .Savoy Hotel, wc. ii.oo . 

Carlton litdw Grand HoaL Broad. SlC^- 

C fty^Foreiair ° itttt. 1.17 ©W Brood 
EC,'- 2-30 * --..to 

Hie Forge. SittaJcoa Rout Kfrfcreldv. l*-0a. 
Hoarder* i Alexander). -Great .Eastern Hoteb- 

Liwnoof Street - EC. 12-00 
Sharpe tw. N.t. Busier Road. Heaton,..: 
Bradford. 12L00- 


o^ 5M4p yoc ’ “ pp ‘ - RefKokW. fescoMEt, East. Gritntead. -West ' 


0.04&P 1977} 

LWT A Ord. 3.9105a 
Law Debenture Corp.-3.5p 
Morgan (J. PJ f.D:R.'s S2>icts 
New Eoulpmeat D.6fip - • 

Monti Surrey Water 3.5oc Ord. .1.75ac 
North Surrey Water 3. 5 pc ffmly. 5pO 
Ord. 1.75pc 

North Surrey Water 7 DC Ord Use 
. North Surrey Water 4J>pc A Ord. ZMoc 
North Surrey Water 49 pc B. Ord. 2.45 pc 
R oiaflea IG9.1 1.79310 
Stahls (Reoi Ore, o.bobo ". .. 
wingin* cons. o.a2Sp 
WcSuworth (F. WJ 3.245o 


Sremr^latt.’^QuaB Boo’s ' Hotel. 
SW. 1290 


BOARD -MEETINGS—* : 


Bury SC. ' 

■A 


. TOMORROW 

COMPANY MEETINGS- 1 — •' *■' " 

Aou-s Secs., The Clarendon Court HottC 
ioo did 


M-awla Vile. W9.. 12.00 
Cit> Offices, WIB Chester House. 

Broad St- EC. 12.00 - 

Comben. The Great ExnmHi Hotel. Liver-, 
pool Strert- EC. - 1290 • • ' : 

Kali-Therm otank. Home Gardens. Dartford. 
Kent. 12^5 - 

International Inv. Trust. Winchester 
House, ioo Old Broad Street.- EC. 12.30 
Investing In Succ«3 Equftfo. Reghr Hcmse. 
Kmg william Street. EC. 1 0X5 
Mercantile' Inv. Trust. '2D. Aidennanborr 
EC. 12.00 • • ' 

Needier*. Seulcoata* Lane. Hull. -12.00 
Raid Iff*. 75 Harborne: Rd^ JUnhlnahanv 
3.00 . 

ShatoDcare- CJosephl; ■ ■ Station Hotel;. 

Dudley, W. Midlands, 1Z.T5 
Sterling Estt„ 7B Gnssvenor St,. W 0.00 


Armgd Power. EPS* 

Barrow Hepottm- 
Brook Street Bureau 
Copvdoc ' 

Elite- and 

Might Refoell — __ 

Gerard aed Nod. Discount 
Noveringham 
Mourtem <J.) * 

Newarthirt . 

Perry CHaroWJ 
Petrocon • . _ 

Rowan and Boden 
vicker* 


of Maytatr 


.2 




Interims.- . 

Anglo Scottish ««*J. •«. 
Dowd Ins mod Mill* * 
Lawrence iWatter) 

RCF . 

bimpsow , CS.) 


DIVIDENO-.& INTEREST PAYMENTS—* * 

Adams, Gibbon 2975 P ' •....*>• 

Anglo-American 9°‘ u . 1 

Anglo American Invst. Trust. S20cts • A 

BrMuitDoC invstr Trust 4.*5o 
DrrBeers Con*. Mines cud. iRegJ 45e»_t A : 
Dickie U emes) Z.43SP • >/ 

pairview tats- 2.7 So 


Kent- fH*pcJW. 
Lunuva iCeytae) 


'«»USrwi». 


Van tone. Midland Hotel. Manchester. 2,30 ' -UnMal-SuTdal Kraft A/S 6*«PC 20-yr Sec. 


Westwood Dawes. .Pedtnore House. 
Hamfarw. Pedmore. Stourbridge. 12.30 - 
BOARD MEETINGS — 

-Finals! * ’ 

Alpine HldBS *•• - - ' ; . 

BodYcm* ■ fntnlr . 

Danish Bacon - -• * "• 

English National Inv. 

Estates Duties. Inv. m. 

Farm FeedJL- - - 

Farnofl - Elect. . ■ — 

Fowco Mluep •• 

JB Hides. 

Martin-Black 
Msnzle* uohn) 

North (M. F.r . - 

Cxley Printing _ 

Sandeman /Geo. Gj' V • 

Secs. Tst. • of Scotland - 
Sheffield Brick 
Sicmssen Hunter 
S lent night r . 

Stylo Shoes 

Tow Kemslev and Miltboura 
Iftd. Carriers 


Do.Ln. or 1485 3 <mic. 
Steetley 4.472637s l - - 
StieuUev 4,>iPcPf. 1575PC \- 


.-■ref- 


~ - . r FRIDAY. . APRIL 27 . 

COMPANY " MEETI NGS— .... , j. . 

Moor Gnwn. Moseley ae 


Britten Ic Assurance, 
Birmingham, 12230 


Interims: 

Atlanta. Baltimore and Chicago Reg. Rv. 

Tst - =.. ' .- 

Unread -. - ■ 

Spencer Gears 


-Dufay Bitomasttc. , WlneiiMier Haase. 100^ 
Old Broad St. EC. .12-00 
GnrttHt Em.. Barr Hotet - Peartfe* Oriye,_~ 

5 iww^7"craiS£sgf«. Rooms. -12M-. ' Lr- 
L'na Service, 17. Great Cund>eriaM__Pteat^f’ , 

Oilwer' VGeoreej. MurwfteM. 4W- 
tSSSho Mayfair Switio^.: 

Tr S arMW t2 Dwetopme« ' Ate.reoirn^ 

WNe 63 aiid SS PNcMUpv.' 

wood house Rixofl. ' Taptoo KaU. .Word 1 --. 
Lane. Sheffield. H-45 - ^ 




MEETINGS — 


DIVIDEND a INTEREST PAYMENTS — 


Blundell- PermoglM* 6>»KPfd. 2.275 pc 
Cardiff Hoc Red. 1986 S>ipc 
Danes. Msteilfe Ord- and A 1X48040 
Diploma 7pcPrf. 2.4SPC 


En^Msh Asaoc_of American Bd..and Share 


.iclders 4.B75P 
International Stores Lns. 1 '!-**, 33 «. S^jspc' 
ShaVespeare (Joseph > U0B9P ' . - 
South British Insurance 1 acts 
Track 'W.>, Turner USp- , -r 

Warn far d Invtts. 3J27p 


BOARD 

Finals * ._ . 

A i rebane r " ‘ 

Beigrave <Blackheath> 

BomHf 

Hamm«non FroptfW.mnd 
Hestair • 

Suttish Ontario Uw- *. 
s^houeEte- U-ondon) , 

Sunlight Service 

Tarmac ■*.-•-• 

Vv narman Reeve Angel - 
Winn Indv. . 


WEDNESDAY.- APRIL 25 
COMPANY MEETINGS — 


-. IrCerfm: _ 

McKeclmlr Bros- 


-:ue 

--Z. 


Anglia TV. AngBa Haase. Norwich; 2^0 
Camellia Inrsts^ . Grasvcnor House. Park 
Lane. W. ICkSD 

Change Wares, Barrington House. 59-67' 
Gresham SL. EC. 12.00 
DoHar Ladd. Winchester House. 100 Old 
Broad St-. EC. 12 00 ' . . 

Embankment Trust. Zl - Moortlefdc,'- EC. 

3.00 - . ,.* , 

Ford ‘(Martin). Winchester House. 100 
. Old Broad St, EC 12.00 
,Gn^ Dumn^_ Murrey. Current House,' 

■CMswell Stw-EC 10.00 - ,. .• - 

Molin*. canon Suite. London Press Centre. 
76 Shu Vane. EC 12.1 S 
SaJn'THnev,' 2S Queen Anne's Gate, -SW. 
12.30 ■ - - . 

StseOey. qmrtered . Accountants' Hall. 

Moonute. Place. EC.. 12.00 
Watmoujths. tow HaH. Crtveriy Lane; 
HtMfOrth; . near Leeds, 12.00 - 


T.-A 


•BOARD' 'MEETINGS— 


_ JFIiwis: , 

Bestobell 

Border Breweries (Wrexham) - 
Fogarty iE.) ; • • 

Futara . . _ ... 

Harrison (T. Cl 
Home Charm .. 

Hop&Iosons Hldfls.. 

Haskins and Horton' 'r - • 
JessN Tovnbee 
London and European 
Richardsons Westsarth 
Simon Eng. * 

Smith St. Aobyn • 

Telephone Rentals 


' DIVIDEND 4. INTEREST PAYMWTS^^ 

Amar. TCn Mine s' . of Nigeria Ip ' ■ *V; 

Amoer Day 0.B375P ; ' >.< 

Assoc. Dairies OHi- i^sPC • . . . 

Australian, lot "Trust Tp ■ - - 

BSR S-5b • -• 

Bank of Noka ScOtU 31 Cts ; ■ ' 

Brothectiood rPdter)_l -842S|i -. 

Clifford. Snell 0.3435c 
. Combm ]J2p. ' . . - 

Cornell Dresses 0,Bp t 

□awnay Day 0.7p _ -' • • 

Deere Ord. and A 3-3»- 
Dfwtia rtr Dear 0,6ft • :*•.* - ■ "* 

Go6d^Doix3nt'*amJ MirniH' 0.7 Sp 
Green tR.L-Propertlea O.SOSp • • 

- inveresk -1-417R' • - 

Liverpool .Dally. Post. Echo S2HMp ' U 
NCR Corp. 40ets • ' . - v 

Parker Knoll -Ord. and: A 0.72SO . . 

Rentokll ,1.1 5p 0 "«• 

"St- jotni dv Rey Mlnlng lopcPf. 30t±» ; 
Scottish. -Newcanl*. Browerfeg' Db; 7% 3 

Sharpe iW. N.)- ord. -and A prd. 2.7202BV 
: Shaw. Carpets lOpcPf. 7 ^pe .O 

SHkoten# li{H-lcantS 1.B2C2p . - 

Tom* tin XHstfflers 2.«42Sn. ' ■ .. 

Toronto Dtanloloa Bank 30cts - i 
Tranmlintic Maricrt Trust 12p .> 

.Walker xj . i Goldsmith Ord. and ;NV -:t»v 
-W estarn Mmi™ acts 

• Whlttingham- {Wimaim 2.01 p. . ; i7 


SATURDAY. APRIL 2K 


- DIVIDEND. & INTEREST PAYMENTS-" 
; Canadian - - Imperi al Bonk of Comnwn?; 
• Aoets - - . . 

-.Atyertfew Robber Ests. Beriiad Sett-. . 



: - IDB INT^RNA310NAL1>LV- : 
IIS. $3CMJOftOOfr - v ? 

1 GaaranffittlFloaJn^ ■ 

• Uatonditio piDyand irrevocably gaaninrecd as n> 

.. paymemtrfprinc^aiamtcrest'by. ^ 

ISKAEL DISCOUNT BANKIjMKEp 

Forffiesbcauadis -'i-f': 

19th April, B79 : k> 19th Obobeqia^ . f : . 
rite Notcsrwfll canyon 
mtercsiratecrf Il%% perantranc 


Bankers Tirtst Cc m p ^ Tmulnit 
. - Fiscal Agent - 






GROUP 


Salient points from the 
Statement of the Chairman, 
Mr. C. F, Strang 

★ Trading profit increased by 38%>om £2-4 m 
. . to £3*3m. * . 


★ Earnings per stock unit advance^ from 7*93o • 
to9*40p. .'. r 


* Pnnting »nks production facilities increased bv 
?P5339 2 Bris A 0, Tac torv and extension 
t tford J 1 ct S | y. Manufacturing, facilities 
' ^®5°[ n ? b, e fin / shes at Perivale expanded. 

Significant capitei expenditure in other ’ 

divisions also.: . - - 




divisions also. : 

★. Dividend per stock unit 2 ; 1 6 p (1 977 1:95p). . - •* 


if v 


PRINTING INKS • PRINTERS' -’ “ 
ROLLERS 8t SUNDRIES * CONTAINER- * - 
COATINGS • AUTO MOB I LE & : ‘ : -X-: 
INDUSTRIAL PAINTS * hCH EMIGALS. ^ v : 
& RESrNS FOR INKS^COATfNGS; - : 
TEXTILE, PAPER &/C0 NSTRUCTjOiV / . ’• 
1NDUSTRI ES ; SPEClALI STGOATi NGS?-^ r - 

floorings Tunings :: : 




v-Jx 1 


if. 






rer* 




■ K 


’,v . , 


*. . v-vv .7 


e 








45 


Si 


. l;' 




b| 


: : 


■ ^ -Hbxtday April 23 1979 



*<• 


AUTHORISED 
TRUSTS 




■“ . 5h, 

' ** 


Abbey lMt Tst. Mngh. U) 
TWlft, Gatehouse Rd, AylMfcn 
Abbey GIB MlTh.J.' 
jyywyCapitei 


Abbey Incone 
Abbey In*. TjL 
M*r* Gfflw Tjfc.~ 
EqulUB prog ,Tr. _ 


m. 

1 73.4 



A Ben Hmey.tJlasff- Of# Tit 


Friends* Prontt. Umt Tr* Mgr*.* 
Pi'rtamEnd.ltefclna- 03065065 

;-ft«eiStdK sum* 

- bwb io Court* ■* , . • 

PUMeTroan*. Kbigs«x*. WCS 01*054300 

April l i JJ4 










• -*• 

■•■’ll 


-• • V 


\L V. 


■a»uCE 


es. GomHIi; London EC3V3P8. '^jkS&k^&fflff l Sd «ki 

M^FfST-iT* < iJs? J ?*'-«* Unit tow* Ltd.* 

AfSri Hamtrn* Group <*>•<*)•. ■ ’ - : JAFmmury Giio* EC2U7DD 

S-T. .Cap. Inc. 

fitt&EE 

JW. Pw.EaFU ....„ 

6 X M*L Fund 

G.T. Four Yds. Fd_. J 

GX Far Em & Gctl|MJ 

fi. & A Trust (a) (gi 
' 5 RayfelgMtoad, Brentwood. • . (0277)227300 

r -ff- - 0,4 A, 09.1 a# ... I 440 

Gaft more Fund Miragei-s* (a>(g) - 
2St.M»-yAir. EC3A89PJ 01-2833531 

Deaftog only: 01-623 5766’5806 
AmrK2cTft.„. 


Far East Exempt—... 

Smaller Co. Exempt. 
yS^.£»rt*W— / 

Anderson Unit Trust Managers Ltd. 

J5ft Fendxirth SL, EC3M-6AA. ’ 6239Z31 

Anderson U-T. 1543' 60.64 ...J 438 

Aosta chcr Unit Mgmt.Cb.-LU. * 

J, tHNeSL, EC2V7JA. 01-623 6376 

|r£. Monthly Fund __H8QJ3 MUA ... .4 93 

Arbuthnot Securities Ltd. (a)(cj 
37. Queen St, London, EC4R1BY. 01-2363281 

—High Yield — . — 



Minster Fund Managers Ltd. 

l’.te>!er Hy?-, Arthur SL. EC4 01-6t3 1X0 

essjssi-r-iw, lull I m 

MLA Unit Trust MtgmnL Ltd. 

CM Queen Street. 5W1A UG. 01-«0 7533 
MLA Until . . . J56B 547ft | 3 IB 

Murray Jehnstoae U.T. MgnL* (a) 

363. Hope ir-nrt. C(a'.qm>. G2 2UH 041-221 5521 

MJ European.. |733 _ 72J31 I 420 

Dealing Day Friday 

Mutual Unit Trust Managers* la Kg) 

15 Capital! Awe.. EC2B7BU 81-4364803 

Uutu-ii 5rc Plus... .-IS7.7 612-071 6 01 

K«5“| !«. Tvi .. jb 5 04 m3 -o.i b B4 

Mutual 8Ju» Chip Ieo.6 Sljj -o 31 6 05 

Mutual Hfgfl YM.. {62.6 of 2( -0 3 6.W 

National and Cftmmmul 

31. Sl Andrew Square. Edlnbvgh. 031-566 9151 

!S^V.:::::.« gf- 3 1 5 * 

Opt- April II ...U412 

(Acoim. Units) (1823 

National Provident lav. Mngrs. Ltd.* 

48. Gracechurah St., EC 36 3HH. 01-623 4200‘ 

N.P.I. Grti.UuTy 66.7 6041 .... J 4.45 

mam. Unto* ffai TMl ,. j ar- 

taPiO\«r.T, uf 7 13WU 

{Amen. Unm)— ..~_m26 151 C, 

on Fee. W. Writ filing April 
■Price- W Aprd £L Nett d»a««j Ajrel 

National Westminster* (at 
16L CheapMdr, EC2V6EU. 
total (Actum.)—.. * 

Ertra (nc 


Provincial Ufo ins. Co. Lid.* 

222. Biihopi jaw, EC2. 0 1-247 6533 

firtiiflc Units... -.jl’.l «7fJ| -f<;| 324 

!W0 155-11 - 1 .m\ 


ScMeiinger Trust Mngrs. lid. f ai ID 


9.1J 


Inr-nu' 

Prudl. PorttaiD Mnprs. Ltd.* failbiic) 
KaKo-u Bar^ EC1N2NH. . 01-JO5 4222 

Pr= . Iitlal .... - HMD 15951 -Q3| 421 

QuUtor Management Co. Ltd.* 

Thr Slock Eiwawjr. EC2N 1HP 014004177 
Oxu»ap:G--n.Fd.- IJ5 M j J.«7 

Uuaatiat lucon-d . ..J15i.b 1S6_] i . J.99 

Reliance Unit MgrS- Ltd.* 


14a South Street, Barkis;. 

&es»--- b.j 

Am. Mu-lrr Co,. — ;9 1 
lumtA Hipli 
E»rmtu MkL LCrS. 

Extra Ik. TiL. 

IrtoiTi QjL .. . . 

I* JO*« .Vdryl. 
in. TJ.Umt* ... 

Hit* Hrimtli-..-.. . _. 
Marin Leadirr, ...— 

•Nil vtetf ... 

Frr!. 6 Gift TlUM. — 


Target Tst. Mffrs. l Scotland’ (a) (OJ 
(0306) £6441 19, Athol CrfiKMt, B&l3. . . . . 031-22966212 


, — DJi 

21.3 -01 

113i -u3 
,23-51 -PI 
3a :ni -o.b 


ar^t tJnri- Exjk- —125-8 
TjrgtiThas'fjjj 


— _ Ertra Ircoste i 


PrjoertySteM, — 
SpkuI SIL Tk ..— 
ILK Grtli Acme, 
U.K. Cnh.Clst.- 


RidgefJeM Management Ltd. 

38-40. Kemwly St . Mmchesir r 061^36 8521 

JM-} in 

Rothschild Asset Management (g) 

78-80. (Uiiehouse Sd., AylesDury . ; 0246 5441 




Rowan (Inft Trust MngL Ltd.* la) 

City Ca-.e Hsr., FinUKuy So, EC2. 01-b06 106b 


01-6066060 



Financial. 


Gibbs (Antony) Unit Tst- Mgs. Ltd. (a) 
3 Frederick's Pi;, Old Jewry. EC 2 01-588 4UT 



- Extra Ikobk 

Income 

Acamtaum, 

Growth 


SbmH CoV- _U 6 1 

TKtaology Kf.i 



. L Arsen _ 


Inn. 

Ame 

Far cast 6 Gen. 

Far East Tnet i 

Govett (John)* 

77 London Wall. EC2 
StoefiMr. April 11 — 
Do. Aoaim. Unll._... 

Next 0 


im f 
|2 


[44J 

175.0 



Irowth ln«— 

Income 

Portfolio Inw. Fd. 

Um-rerjl FEL(d). [48. 

NEL Trust Managers Ltd.* <a)Jg) 

•Mlhon Court, Dorking. Surrey. 5911 

— “• mt® # i 


High Yield ArrJ»-fio? 

(Ac Aim. Units)... B9.1 

Merlin Apnl lft. .... BL4 
(AccmrCuma). . . -|115 1 

Royal Tst. Can. Fd. Mgrs. Ltd. 

54, jt-rmyn Sue:'.. S. W L 01-629 8252 

Capital Fd - — 176 J gj.g ,.J 3 71 

/ncomr Fd. 

Fncri ggApdt 12 

Save 6> Prosper 6roup* 

4. Great Sl. Helens, London EC3P ?EP 


6.66 


N el -Jar High' Incir.?.— |a2.7 


Norwich Union insurance Group (b) 

P.O. Box A Norwich. NP1 3NG. QtOS 22200 

• G*ouo Tsl FtL (420.4 4423] +2# 4.60 

Pearl Trust Managers Ltd. (D(g)(z) 

.252, High Holbom, W CIV ?EE. 02-405 8441 


68-73 Guern Su Edl^urgn EH 2 4NX 
ftrahnsi 10: 03354 fiSVV Or 031-226 7352 

41.11 *0.11 2 83 

it 


Pearl Growth Fd 

Actum units 


ftng Apr* Zt. 

Grfeyeson Management Co. Lid. 

59 Gre*um Street. EC2P2DS 01-6064433 



N.Aw.AIntFd.- 

Archway Unit Tst Mgs, Lid.* (allc) ' 
3J^ hisrfi Holtara ; W*C1V 7N1. 01-8316233 

Gajcbys Unicom Ud.* (aKcXg J 
Urteoni Ho. 252, Roorfort fM,E7. 01-5345544 
Uokaam America 
Da.-Aflt.Aix. 

Do. gun* T 

Do. 

Do. 

& _ 

doI^Sk^ihhI^— 

DaWldwide Tsl 
& 73L lo.Fd.lt 
Oo. Fxcora. . 

BaHng Brothers A Ck, Ltd.* <a)(x) 
8aLMdntallSi T EC3. 01-5882830 

vs, 

m sob. dqr'Uay 2. 

Bishopsgate Progressive MgmL Co.* 

9, Bhhopsgaie, ECZ V 01-5886280 

E'gate Pr. »*April 18, 

Act. Uts.’*/flill8- 
B'gate InL “April 10.' 

Bridge Fuad Managers (a)(c) 

Regis Hm.. King WltUam SL, EC4. 


» . (Aecun. 

Grodriter ApriJ 20 

■ (Acoan. lintaL [74. 



Guardian Royal Ex. tfott Mgrs. Ltd. 

Royal Exdooge. EC3P30N 01-628 BOH- 

(ag) GortSilH Tst J1313 115^^033 3L 83 

Henderson Administration* taKcHg) - 

RS^ T t sr- 5 - w *» % 7 , asa 

UX Foods 
Cabot Recovery.^.- 
Cap. Growth 
Caa. Growth ACC-. 
income & Assets 
KM laettae Foods 


hFd.....^5 

Peerl Inc 37 1 30 ftsd ' ' J *36, 

Eearfi^aB MM w 

PeDcan Units Admin. Ltd. (gHx) 

57-63. Princes 5t . M.maiester. Qbl-236568S 
Pehan Units _..(105.8 U16fl( 4.12 

Perpetual Unit Tru?t Mngmt.* (a) 

48, Hart SL. Henley on Thames 04912 6566 
PpeiwIGp.Gih ...|5e.l 62.0| . _. | 349 

For Piccadilly set Gibbs (Antony) 

Practical Invest Co. Ltd.* Iy)ic) 

44. Bloomsbury St . WC1A 2RA 01-623 BS93 

Pratual April 11 (1655 175 7rfj . J #26 


625*1 *0.11 

w.a 

55_3 +D.4J 


Inttraalionol Funds.... 

(XU. nri7.‘.T_"Ei 

Uid*. Growth 

sasa^r.'Ej 

High incona Foods 

HWi Return .... 175.5 

licome. - |44j 

UJL FonSt 

Uk Qtu*5 151.9 

Pvem bas Funds lit 
Eurape - , 

t&= 

Sector Fuads 

CiTOmsiflly 

Energy.—.. ..... 

Financial Secs J 

Hmh-Mulnaim Funds 
Srtcl Internal™ . 

Select Income 

Ecempt Finris8 

£»i-inut Income* HSS4 

E»m»M Irak*. 1.265 5 . 

■Price-. #1 Abril ll Nf>1 Ufa. M) ABrJ 
Scothlts Securities Ltd. 


73b 


813 

943 


459 


J. Henty Schroder Wagg & Co. lid.* 
J20. C heaps**. ECX. 

Cj a nil April 17 — — .LU.7^ 

( AecirnirunttsL — -iS^ 7 

Ger.Fral AprlPlB.-.-l 
fAccwn. Unl«)-— . -I 

Eurtae ApnllS i 

I Ac cum. Unltsl...... 

*Pn££taF<1Aor41B-l 
’Brcnrry Aprrl ? — , 

•Spec. E». A«il3..-.[ .. 

• ■ -far Ud cxf-npi furU: 

Scottish Egoltahte Pnd. Mgrs. Ud.* 

28 St. AMhrws So. Edinburgh 031-556 9101 

IrwiwtfnlS —IS? ■-{ 4-W 

Accum. Urtts - » 53 

Sebag Unit TxL Managers Ltd.* <a) ' 

PO Bet 511. BcUbiy. Hse., EC.#. . 01-J36 5OQ0 

11^ til 7 J :d 

Security Setectfem Ud. 

15-19 Lmcqln’s Irm Flttds. WC2. 01-831 6936'9 . 

I «afc£=® £1:1 15? 

Stewart Ihdt Tst. Managers Ltd-(a) 

45. Charlotte Sq.. Edinburgh. 031-226 3271 

♦stewmt ASBWteao Fmal 
Standard Units-. . — 5f.l 

tecum. Units— 

WKim-awni gnta — , 46J _ 

8 a sJfcs^i ® 


Trades Union Unit Tst Managers* 

100, Wood street, EC2 

TWT (torch April 2 i57_5 6Us? J 4.77 

Transatlantic and Gen. Sea. Co. IcKy) 

Lorefa^i R&. Ctwii*c+»<4 G2355U&1 

, JEhcl 

&B£©hkI 
(SSftBftsS 

vam. vre Aord le—fl 


H.tt ... J li 
67.fi ..„.J L< 


131 

L49 


Actum. Uni 





-051 


Accum. Uab fcl.4 2561 


4 2a 


tt 

Hivj m 

at AahI 11 Nr«1 sub. cu> Acr# 25. 
ccurittes Ltd. 

SSs=M • i 2 


Sun AMance Fund MngL Ltd. 

Sun AIDanor Hse v Hariham. 0403 64141 

Target Trt. Mngrs. Ud.* (a) <g> 

31. GrrJiam SL. ECO Dealings: 0296 5911 
Target Co.-rrrwff;y— i 
Target Financial — f 

?.iwiraa 3 _ 
ISU&’B&rrto 

Target Growth ' — Wj.o 
T arge! PaclF>c Fd.„E2.3 
Do. seliw. Units.— K4. 3 

Ufcfe==P 

t$l Special Sib. f 


BBS^Sbr-i 

Da, Acouti. 

TyndaR Managers Ud.* 
18. Canynge Road. BnmoL 

ncome April 18 Q53-4 

AcCum. UnrtsL. S7.8 

Cap*lfll April 1? J456 

Accum. Units) — — 2202 
jempf April 18. — 2258 

teum. Urats) 1830 

nLEans Aorll IB 

(AccLrO, Units). 

W April 18 — 

Actun. Units)— 

24, CastieSL, 

ScoUnc April 

Scot. Cap. Apni . 

(Acosp. Units).... 

LeafloiWallfirBip 

Capital Growth-.. 

De. Accun — 

Extra t ik. Growth.. 

Do. Aram. 

Financial PrVly- 

Dff, Vn-r 
High tnc Priority-. 

^3S:= 

TSB Unit Tmstsly) 

21, CMRtry W», Andover. Hants. 

m+,£f23t&* 

IB) Do. Aram- 


M J 

£i 

96.4 -53 


027232241 
8.22 


026462188 


IScpttnft- 


38 


* 03 ;::: 
24:^ .. . 


Q23335231 
45.01 *0-11 5.28 


iilDo. Aram—. 

Ulster Bank* (a) 

Hiring Street, SeHasL 
(b)Ubter Growth — HL9 
Unit Trust Account & MgmL Ltd. 

King William SC EC4R 9AB 01-6234951 

Friars Hse. Fund— -K5.6 
VVrfler Grth. Fo± 

Da. Accum 

Wieler Growth Fund 

King WIMw SL EC4R9AR 01-623 4951 

SK-J sts-.-ia 






fs 




nqjo nx^ Mm 

American AGeiut — J 




intentfl. Inc-t 

Do.Arat i*r.r x,. 

Drafais *Tues, TWmL, ?Thws. Prices 
Britannia Trust Management (a)Cg) •. . 
3. London WaU BtSdlngs. -London' WaU, 

Lcmdcui EC2M5QL 02-638W7BW479 

Assets-—— 

Capttal?ft. 

Comm A Ind 



Cabot Am. Sm 
Exnnpt Funds 

HBl Samuel Unit TsL Mgn.t<a) 

4 - 45 Beech SL. EC2P2LX 01-6288011 

p hi 

OMtiirTnni 

Financial Tina — 

High Yield Tst 

Income Trust — - 

•EWbl 

Exempt Apr.I7. | 

Investment JntelHgenCfi Ltd.*(a)(g) 

15, Christopher Street, EJX2. 01-247 7249 

! 5 S&Stezlt) |M 

Key Fond Managers Lt* 0)(g) 

25, MtftSL, EC2V8JE ■' • 01-606 7020 
Key- - — 

.■4. 




“Fund 

Key Fixed InL rd._— 1 
Key Small Co's Fd 1 



Unh Energy — 

The British Life Office Ltd* (a) 

Reuauce Nse-, Turdxrtdge WeltA «. . 089222271 
BL British LKeu_. 1593 62.7t 




*Praes April 18. Next dealng 

Bmtm Shipley A Ca. Ltd.* 

Kngn, Founders Ct, EC2. 

m&ifc'* 0 * 


; j V i ^ 


f*s=d 

Recovery 

Extmpf Apnl 10 

Canada Life Unit TrsL Mitgrv. Ltd.* 
24Hl^rSL,P«tnrsBv / Herts. 'P.Bar5U22 
CM. GenDfSL M&8 

lfis#r~r 

Dttr’lnc, Acaim, j 

Gdpei (James) MngL.m* - 
100, Okf Broad SL. CC2N 180 01-5X6010 

^rtea'an'^rii « Mem dealtaj dfae Magr \ . 
Cariiot Unit Fd. Mgrs. Ltd.* (a)(c) 

Ulfurn House. Newcastle-i4xx>-Tyne 21165 

Caplol 177.0 795M i 174 

JeuAccjan. Units )«.? -J 

Oo^Pgb-Ylrtl^^-HM-- 4RArf-«.-J-M9- 
Dd. Accum. Units — 1603 63Jn —.4 "29 

Next deamg dale April IE 
Cbarktce Charities KiR-Fmd^- 
15, MowgalF, London, EG2. ‘ - 01^38413 

_z.-_L -j . 

Charities Official invest FfcmW 
J7too*m .VMI, EC2N 1DB. . 01-588 1815 

F«M^^rfemfjaphri U s« S Ws Fuiley 
Ctueftain Trust Mergers Ltd* (a)(g) 

01-2832632 

1 


KhtnwBrt Btntoa Umt Mangen* 
at Fenchurch St, EC3 • 01-6238000 

.Fd.liw.Tns. — 

"W&z 

CosJdAct— 

HlrfiYld.Fd. IrK. 49. 

KWVM.W.AOC .— 1503 
LAC Unit Trust Management Ltd.* 
The Slock Exchange, ZCZti lHP, D1-5B82BOO 

M 3 $ H 8 

Lawson Secs. Ltd.* (a )&) 

37. (hieen'sSL, London EC4R1BY U-236S2SL 

‘ StefcrRI = I 4 K = 

Fund.— . 

. Units) 

tk^Mon. TfttM. *Th»SL 
Legal & Geoeral Tyndall Fund* 

1ft Canynge Hoad, Bristol. 02723220 

Leonine Adpdmstration Lid. 

2. (take Si, London W1M 6JP. 01-4865991 

te&==i8L - =&3 as 

jLlpy*. Bk. Unit T ft HBogn. Ud.* (a) 
01-6231288 




iseSTTSr tax exempt hmtfc 'onh 
UoytTs Life Unit Tst Mngrs. Ltd. 

72-80, Gatehouse Rd-AyleSxwy. 02965^ 
EtprityAcoxn— _-_fe.98ft H?9-3i —4 <•<» 

Local Authorities' Mutual Invest. Tst.* 
WpH, EC2B 10^^ 01-588 1815 

MAG Group* (yXc)te) 

Three Quays, Tower Hill. EC3R68a 01-6264588 
See afso Stock “ ' 




U, Mew SL, EC2M 4TP. 

SBfe^ r 

telc^ Resource? fS.1 

SSf8M2i=f . 

Confederation MgL Ltd.* (a). 

5H Chancery, lane, WC2AUIE. Ql-aCCR 

Growth Fmxl [56.9 5181 ( 4-K 

Cosmopolitan Fund Managers (z) 

3h*«»( Street, London 5W1X 9EJ. 01-335 XX 

tW t. "* “ 

how- 
Onrseas. 

-Ci^gmumt Unit Tst Mgrs. Ltd. 

970 Fcner Lane, EG2Y6HH 01-606 92K 

HI* Income- W85 53JW I 9.75 

North American . 


"• -| ‘ 

Conwrtlw&SSSi^-j 

•Cotryersicxi InC ~—\ 

DwSdMKJ 


2632 SSS^nEC^I 

«• ^uter: 

(Acg^^^nltt)--- ^ 



Cmwfljw Trust 

KT“T:B: 

Crescent Unit Tst. Mnflrc. Ltd. (a)rg) 

4. JleMlie Gres:, Edinburgh ft 031-226 4931 

.ge*.Amer,Fd JT“" 







THurethmary Unit Fund Managers 
SSJorafleltf St, EC2M 7AL • «M» ^ 

tap. Inc. April 20 — ;i213.8 22&H -+3.0I 430 

X> F. Winchester Fund MngL Ltd. 

S^WM^er 1144 ZUI 01 .^ 439 SO, Gresham 5L. ecz 

G^M^SSaSofepfi.? 2Ul 1 & ■ Ssi 

Epson & Dudley TsL Mngmnt Ud 9*V»**W*\ 

TNl-ArflnglonSLjS.wJ.- - 

E*son Dudley TsL ..-(78.9 8«.M --t 

E4utty & Law Un. Tr. M.* 

4meryiamHtf,WghK^«itme. " MW 333/7 

EfiltyEUw |78 J 822-1 +02| 3.90 

Jjbet Finlay Unit Trust MngL Ud. 

PM, West Nile SlreeL 6lassw- 041-204133 


»h!=SB 

Manulife Management Ltd. 

SL George's Way, Stevewpe. 04M 56101 

Growth Units -1*7-5 71*1-0-* 330 

Mayflower Management Co. LM. 

14.18, Gresham Sl. KWJAU. 0M06 «« 

SSfei ^ 

Mercury Fund Managers Ltd. 

30, Gresham Sl. EC2P2E8 



01-6004555 
4J? 



Prices m.Aoril SB. N0t Or 

Fiamlington Unit MgL Ud. (a) 

•SdlrtianiYartf. EC4B50H. 

teerhan — .[4E0 

■total tsl -—. — >-r 
JraomeTst — .1 

ig-f jw fa.M ^ 


I 25. 



Merc. hRL April 
Act. Units April 
Merc. Ext Mart 
Aeon. Utuu March 
Midland Bank Group 
UnR Trust Managers Ltd.* (a) 

T. sw "'jT 5 f 7 7 f 

‘Io3 4.92 

=03 as 


ConvnocSty A Gen. —.[73.4 
Do. Araen,—— —186-3 
Growth — — — — 
i. Accum. - 

Itxl 

. Acaug.™—. 

Income — 

Do. Acoim.-—— 


i^SURAMCE AMD PROPERTY BONDS 


Ajibey Life Assurance Co. Ud. 

2*3 SL Paul's Ctvcnyard, EC 4. 01-248 «1 11 

s®sg=^ 

Selective Fund 

Coovertibic Fund.--. 

Fund 

tLSer.4 

Fd. Ser. n 

J Fd. Ser. 4 .... 

Fd.Ser.4 „ 

it Fd. Ser.4._.| ...... 

Price* X April 17. Valuation nornaA) tueahy. 

Albany Lift Assurance Co. Ltd. 

02-4375962 



32, Old Burlington SL, WJL 

*&pitty Fd. Acc BS.1 

tyHxeolnL Act 

Kld.rtenZvF(LAc. _p 
VI(M.Man.F(LA£m.. -1113.6 



I . Pen .Are 

GNd.Mon.PenAcc. — 

InU-MaFriFdAcc — 

Prop. Pen Acc. 

M’pte lnu.Pen.Aix .... 

AMEV Life Assurance Ltd.* 

Alma Use., Alma RtL, Relgale. Relgale 40101 

SSI 

1ZL9 

W.l 

105.9 

125.9 
1K9 
114.7 


AMEV Money Fd'— 

AMEV Equity Fd 

AMEV Fixed Ira.— 

^ivMgefpen.F 

ABIEV/FfMHnBten 

American.. 

Inane, \. 


lift! -- 


1M.4I 

iwij 


m 3 = 


InL Growth 


Far Arrow Life Assurance see 
feoririanca CapKol Life Asonace 


Barclays Ufa Assur. Co. Ltd. 
252 ROodfard Rd, E7. 


01-534 5544 

*ttd = 



•fiirrert unit Okie April 
Beehhre Life Assur. Co. Ltd.* 


71. Lombard SL.EC3. 01-6231288 

-nS'Iotara Fd— . « W 1 

SSSSVr J 

ffiSggSk* e: 

BdencadFO— 

Canada life' Assurance Co. 

24, HWi Sc, Potters 8ar, Kens. P. Bar 5UZZ 

SftffftaftiTiBM- lid = 

Cattnao Assurance 

lOtyncfcWay, Wembley HA90NB. 01-902 C876 




090? 28512 


Mbte-— 

Curm* vane April 19. 
Capital life Assurance* 
Conkfon House. Chapel Ash VVtai 

ISS Mbad W 1 

Chartertmteus Magna Sp.* 

42il 



Income & Growth — 





JeIe 



.. . .. id —| 

01-2486971 Do.Aagwn.-~- 
...i HO Equity Exempt - 

" J 



5-2 

... .. t;S 

- --=UL» 

-NexVdewn* April 20 - 


»fitia&=:K 


Crown Life Assurance — contd. 

ESgSftSScrSj 

Surfer: ib’i 

I ns. Tn. Fd. Incm 252 

Inv TfL Fd. InU 17 5 

Plied Ira. Fd. Acc 251 

Fra. InL Fd Ixm 4 

Ner'I. Fd. Are h J0 5 

limr'I. Fd. Incm. ltfF.4 

Moray Fa am... MG 4 

Monev Fd. lean. JS.fi 

WU Fd Incut. m3 

Cruwn Brt. Iir/A* 270.7 

Crusader Insurance Co. Ud. 

Vincula House. Tower Pi.. EC3. 01-6268031 

Glh. Prtjp. Mar. 3 [82 0 93.2J . .. J ~ 

Eagle Star InsurVMIdtand Assur. 

1. Threapneedle SL, EC2. 01-5881212 

Eagle.'Mid. Unia.'~|643 66.91 +06| 5.40 

Equity & Law Life Ass. Sue. Ltd* 
Amerstam RoadL High Wycombe. 0494 33377 


. +dj 537 

muz z 

llO +0.4 1L79 

m- 6» 

Hi] HS 


Uoyds Life Assurance 
20, CM ton St, £C2A 4MK 


l rW:: 

L7 173.4 

6 182i 

.1 133.8 , ... . 


gSGSA 

Lomfen A’deen A Nthn. MU. Assur. Ltd. 
129 tOnwrej, UmdOn. WC2B6NF. 01-4040393 

'Asset Bulkier* (505 ■ 53SI — I — 

London Indemnity & Gtd. Ins. Ca. Ltd 
18-20. The Fortmry, Reading 5S35U. 

SSff«!SC==ffi 

Fixed Interest ,(37-5 

London Life United Assur. Ltd. 

81 rang WW*n SL, EC4N 7BlJ. 02-626 0512 

IWissrrrlSi 


Eqdlly Fd— 

B3S!SSi>-- 

C-ld. Dtrxislt rd 

Mixed Fd 




- The London ft' Manchester Ass. Gp.* 


Gartiaore Bonds 


l see Garirnryf "Vend 
Authorised Unfa Trusts 


General Portfolio Life Ins. C. Ltd.* 

60 Earthotairtw CL. WfahUMi Cross. WX31971 

PortWIoFftAec. [ 

Portfolio Fd. I nit — . 

Portfolio Managed.,. 45.1 
PfeSS. FxtL lai. — l<7J 

Gresham Life Ass. Sue. LtiL 
2 Prince of Wales Ad, B’idduUl 0202 767655 
G.L Cash Find [MU 


260.2 



e. Ltd. 

J UL 020276765 

G.L Cash Fund [MU 106.91 .. ...I — 

SI - 

6.L InU. Fund — M5-7 1153- — 1 — 

GJ_ Ppty. Fund. 1062 11LB( 1 — 

Growth & Sue. Life Ass. Soc. Ltd.* 
Weir Bank. Bray-on-Tlames. Berts. 0623-34284 

Flexible Finance 1 • 11U j J — 

Landbanlc Secs.. 1 5630 I I — 

LandhanU Scs. Are. 8243 12EJJ-...I — 

G. & 5. Saw Fd. — r Tftsn 1 —1 - 

G ua r di an Reyai Exchange 

Royd Exdsmge, E.C3. 01-2837107 

pjSSfawfc— —g0420 . 212-7 01 -- I — 
sjsELinked.Utf Asxrawe Itodtal 

Mznaged IntoaJ 

Do. AcaxiL- 


WktslUe Part. Exeter. 

2*3 

pExsC.' Fdl 

fiSThle Fuad 1 

Inv. Trust Fund 

Property Find 

GttL Deposit Fd. 

M ft G Group* 

Three Quart. Tmeer HOT, EC3R 6BQ. 01-6264588- 
AraricnFd.Bd,*, 

Comrert, Deaceft* 

Eculty Send** —l—i 
Extra YletdFd. B<L»- 

Family 1S30** 

Family 61-86** | 

GmEomt*** 


Refiancc Mutual 
TimbrldraWelb,KeriL 089222271 

Ret Prop. B* 1 2323 [ | - 

Rothschild Asset Management 
SL Swlthlns Lane, LortStsi EC4. . 01-6264356 

N.C-Prop. 1128.4 136.791 .... J - 

Mot sft. period April 2|17. 

Royal Insurance Group 

Hew Hall Place, Uverpaal. 051-2274422 

Royal Shield Fd 1167.4 X77.ll —J — 

Save & Prosper Group* 

4, Gl.St. Helen's, Unto, EC3P 3EP. 01-554 8399 
Bd. Inv. Fd B391 

SgT* 1 — 1 

Kp^FdJI 

EOiftyPens. Fd. 1 

Prop.PKii.Fd.* 1 

Gib Pens. Fd. 

ia 

Schroder' Life bom* 

Enterprise House. Portsmouth. 


OFFSHORE, AND 
OVERSEAS 


Kayser UHmaau LtiL 
25,.MBk Street, EC2V SjE. 
Fodtriex— " r " ' * 

SSK 1 ”- 



Alexander Fund 
37. rue Notre-tone. Luxembourg. 

Alexander Fund 1 USS732 J J — 

Met artri value Aenl 1& 

Aden Harvey & Rest In. Mft fC.l.) 
iqWwCmts.SLTfelhr.Jsy, Cl. 0534-737«. 
AHhGmEiM.Fd.__.ftl2.30 12311 .. 4 U-07 
ArbutfattOt Securities (C.l.) Limited 
PD. Box 284, Sl Hetier, Jersey. 0534 76077 
Cap. Tst. f Jersey] 1126 1S>[ ... I - 

GtalSwt.T^^M... | '1237 

Eaa&icti.TsLtSiL jftliQ 3 A "' 1 ?07i :: . 4 3J0 
Next dMlfeg ca* May 3. 

Austraiito Selection Fund NV 
^k^OjMXWtirawL^c.'o Irish Young & Outhwaite, . 

U SSI Shares SUSZ.48 I I — 

Net asset Noxeafler 24. 

Bank of America International SJV. 

35 Boulevard Royal, Luxernboura G.D. 

WUnwtt Income -.-BUSHIN 113.171-023 &17 
Pqcet xt April 20. Next atu day April 27. 

Bangue BnneBes Lambert 1 __ _. 

+0201 

_ Mm d 


01-606 7070 

1A416 .a. 4 230 


S TnstL 
Fnd. 

Infl. BM. Sees. T*t - 

IBS!?L=dSairdS|.:4 = 

Kfeoiwort Benson Limited 

20.FendXfcChSt.EC3. ' 01-6238000 

BurimesL Lux. F. I 
Guensey I tie 4 


Ho. Aetna 




tfnw 




Barbican Managers (Jersey) Ltd. 

Pti. Box 63. SL H filer. Jersey 0534 74806 

Barb. InL Fend I9L9 96.71 4 SM 

Barclays Unicorn InL (Ch. Is.)- Ltd 

1, erasing Cnx\ Si. Helter, Jsy. 053473741 

Barclays Unicorn InL (UjW 
1 Thomas Sl, Onus** ip.M. 0624*856 

Uracorn-AtKL EjtL. — ' 

Dc Anri- Mtn , 

Do. Grtr. pxffit L_ 

Da. lull lrwn». -....138.9 
Dftl.aiManTN, — W.9. 

Do. Manx Mubse:;. — J27.fi «i-n ■— i. 

Bishopsgate Camraodfty Ser. Ltd. 

P.O. B» 42, Douglas, 1.0. ^ 0624-23911 

Ori gbaDt ttwedii" ■■SlffSd'**& Nexi'ni. Apri7. 
Bridge Management Ltd. 

P.O. Bear 508, Grand Cayman, Ceywon is. 
NTasM J4arch3] I Tlft303 1 -4 — . 

d pn ftrro 590 How K cm « 

Nippon FundAprillSnlstUjI 1833- 4 0-90 
Britaania Tst Mngmt (C.l.) Ltd. 

30 Bath St, SL Heller, Jersey. . 053473114 

«>-m is 

Fo'Eaa.Alrtfd.— .B26 89S -TM IDO 

BJi'fel: lilil 

lift BMtxr OtnonXnited Fds. 

Ucnrri STsL-. US5A7 

InLHIgh InL TsL -_-|US$a98 

Value April ». Next dealbq April 23. 
Brown Shipfej Tst Co. (Jersey) Ltd. 

P.O. Bor 583. Sl Hdler, Jersey. 0534 74777 

Sli9£4.Fd.(h>Ap.l9 .120.60 10.73+001) 1245' 

Butterfield Management Co. Ltd. 

P.O. Box 195, Hamilton, Bermuda. 

M 3 IS 

sob. day May 7. 




Buttle 



For 


Capital International S-A- 
37 rue Nobe-Dame, Luxembourg. 

Capital InL Fund—. - I SUS1BJ0 J i - 

For Central Asets MngL Ltd see under 
Keyser Ullman Ltd. 

Charterhouse Jaghet 
lAat OT OSterBow, EC4 ^^^jM 83999 

Erro Pi or Fund. - .1^ 

Hhpaio- 




IrtteraKol. Bond** JJ 
japan Fd. Bd.*...— | 

Manawd Bfa— *. — . 

PtraTPemloir**— I 
Property Bd.**- 

Recorery Fd, Bd.* Jw-r - ■ « < .... . -— 

Price oo **cfl li -April 19. — feSl 2ft 

Merchant (nvesters Assurance* 

LeosHse, 233 High SL.CnydH. 01-6069171. 

Prepertr, 


BS.Peit.AcuB 

IAngd.Pen-Cap-B._l 
MrnL Pen. Acc B 
FfePen-tto-B — 

F. lift Pen. Are. B— 

Money Pen. Caftft— - 

Prtft Pen. Acc. B— _Jll63 , 

Scottish Widows’ Group 
PO Box 982 Etfntaurgh EH16 5BU 031-655 6000 

ImresL CSh April 20. | 



mr-~- 


i?K=ZZBS 

Fixed InL lrillal___, 

Dp. Araun. 

Irtsrnatlaral Iniuai.-Jg-V 
Do. Aocura ---^ m-3 

dSwJI IrttUi’l’ZI"— 1^.9 
Do. Accum. 



NVmtyUsVet , 

rAoney MkL Pers 1 

Depodt 


Deposit Pens. 1 

htonuted 


MLL... 
Do-Paoj.. 

InU- Managed. 
Do. Pens 


Pens. 



Ex. lit. Acc. April 
Ej-ULIrc. April Its — 

Pen. Mao. April 12— 

Solar Life Arasrance Lmdted 

1002, Ely Plata, Londoo, EClN 6TT. 01-2422905 



ll 

Solar left S 
Safe Manned P — 


Solar Property P„— 

Solar EigjityP- 

SobrFrftlnt P. 

Solar Cash P x_ 

Solar 1 uft PJ 




_ NEL Pension* Ltd. 

— Mfton Coat Drattaa Surrey. 

“ NefexEq.Csp.— 


5S01 


Kambro Life Assurance Limited* 

7 OH Park Lane, Lonfco, W1 01-499C031 

SaSwJci’ 

MnagedAcc 


Pen.F.LDepT&e» G34.9 

Pen.F.1 DepAre — ..|l5?.? 
Peru Prep. tap~~ 

Pen. Prop. Acc..- — 

Pen. Mar. Cap 

Pen. Man. Act 

E*fe= 


Nefex Eg. Acban. 


>»■ • = 


z fRJMfe’ 




AWexAtorayCsp.. 

Nefex Mon. Acc. 

NetexGlhlncCaa — 

NefexGrii incAcc— 

NM Mxd. FtL Cap — 

Nri Mxd. Fd. Pex. __ 

Nefex Deposit tot— 

Nefex Deposit Acc— L 

Next a*, toy fexll 
NPI Peesfcns Management Ltd. 

48 Gracoduirch Sl, EC3P3HH. 01623 <200 

MttaoTO Finid -B90.7 . 19 
Prxaa Aprs) 2. 

New Zealand ms. Co. (UK) lid.* 
Malliend Hose, Soathend SSI 2JS^ . 07Q2629SS 
Kfxri Key In*. P*w — 


Sub Affiance Fund Mangnt Ud. 

Son AHlaroe Houso, Hontam. 04(664141 

Sun AIRaace United Life Inc. Ltd. 

Sun AKanee House, Horsham. 040364141 

Property Fund — .— 
laterwriW Fd. — 1 

Sffifczi 

Sun Lite of Canada OIK) Ltd. • 
2,3,4,CodapurSL,SWlY5SH OM305400 

Maple U. Grth. ,037.9. 

M^jea.Mangi— ~ 

PersnC Pr, S 



Peti.ftS.Are. 

PwL OjAF. Cap 

Pen.DA-F.Ace. 

Hearts of Oah Beoeflt Society 

129, Bnmway, London, WC2B6NF 01-404 D393 

Heayu of Oak : — P5.7 . 40ft ._4 — 

HHJ Samuel Life Assur. lid.* 

NLA Twr., A«Mseoo*e Rd, Cray. 01-686 4355 

sfci ’ 

Managed Series A — Sb.? 

Managed Serto C 
**—- yUfflts 


Smut Co's Fd.. 

TacLnoiogyFd.. 

ExtralrtTi 

Extra Inc. Disc Fd — 1 

American Fd 

East F(L._-.- 



pms-tto. 
Pens- 



Target Life Assurance Co. lift 
2 £ "*'■ 


""I ~ Man. Fund lric_ 
■Oft — ■ Mm. Fund Ate.. 


WISSJ r-fe 


Magna Managed 

Chieftain Assurance Funds 
11 New Street, EC2M4TP. 

Managed Growth- 
Mxroged locorn*. 

Irternattonal U> - 
HWilnsroe 
Incoms&Gn.. 

Baric Resowees 

American Si). 

FarEastatnU) 

Gath 

City of Westminster Assur. Ca. Ltd. 

West Pro* Flmtf.-^l{66 702| -j — 

Money Fw 
GW Fu«d__ 

PULA Fund- _ 

Pens. Mog± Cap 

BiSF=W 

Perform Units. — — -I «M • I - -4 — 

City of Westminster Assur. Soc. Ltd. 
Telephone 01-684 9664 

SSSOaszzM 9 =. 

ComncrcW Utdcn Group 

SL Helen’s, J, Underahatt. EC3. 01-2837500 

MftttEz j ^ r? 3 -= 

Contederathm Life Insurance Co. 

50, Ctancery Usne. WCZA 1HE. 01-242 M82 

■ »J«M = 

.1 22»3 

K -i 295-7) 

0572 

CornhM Insorancc Co. Ltd. . 

32. CrartillL E.C3. 01-626 54TD 

Credit & Commerce Insurance 

120, Regent SL, Loodon WlRSFE. - 01-4397081 

CACMngAFd. (323-fl BSH ... f - 

Crown Life Assurance Co. Lii* 

Crown LW? Hse v WSCJng Gy22 1XW. 048625033 
-■ -XSIjj, 


Pens. Equtar AreZZI 

PiiS.Fd.lnLC^3 [lfe.7 

Pns.Fid.lnt.Aec 11092 

Pens. Prop. Cap _.__W2 

Pens. Prop. Acs QDL4 

Imperial UfO Ass. Co. of Canaria 




71255 




5.00 


Imperial House, GdldfonL 

Managed Fund __f 

Flredlnt fd 1 

SeoxeCap. Fd. [ 

Equity Fund — F 

Irish Life Assurance Co. Ltd. 

12. FlastarySwiare. EC2. 01-628(5253 

■ ExempL^MiwfFd. 1 — - W272 
Prop. McL March 1 — 085 A 

RsBb&iHR 

King ft Shaxson Ltd. 

S2Ctnhm,EC3. 02423 5433 

Bond Fd. Exempt __.|U4.» 2 i lSS9)+0.4U - 
Next dewme dile May 7 

Laogfumi Life Assur. Co. Ltd. 

Laognam Hse., HeMnofa Dr, NW4. 01-203 5211 
Hanest Pm. Fund 1208.9 114.7) — ■ 

Langtaui’A’ Plan ....( 


1 Edged Fd... 

Con. Deposit Fd 1 

Norwich Union Insurance Group* 

PO Box 4, Norwich NR13NG. ' . 060322200 

Managed Fund " ~ 

Ewiity Fund 

Property Fund... 

FlS InL Fund _ 

Depill Fund-..,- — 

NorCnfa April 15 — ! 

Pearl Assurance (Unit Fuwb)-Lte. 

2S2, High Hottom, WOV 7E8. 01-4058441 

Managed Fired n27.9. 134.71 — I — 

EqufeT fund (S5® |CiJ — [ — 

Property DbL Bx-7 l^.y 1 -r- 

Property Accum. , — F1342 Mlft | — 

Phomfs Aswan ce Co. Ltd. 

4-5 KJngWimara SL, EC4P 4 HR. 01-626 9876 

WeatthAa. U2£5 12M| . 

Ebv! Ph.E^T^l~fSa_2 - 

Prop. Equity ft Life Ass. Co.* 

119 Crawferd Street, W1H2AS. 01-486 C857 

essis“«i 

Property Growth Assur. Ca. Ltd.* 

Leon House, Croydon CR91LU. 01-6800606 

ESS?ESS-«.-| 

Abbey NpL Fund — 

Aho«l«!Fd I A) — J 
lirxewnentFiuxl.— 
lovesanem Fd. IA)__ 

Eljjfty fund w yfttn ra 

Eouty Fund lA) 

Money Fund.. 

- Fund IA/- 
Fund — 

d Fund...,. 

l-Edged Fd. (A) J 
jrtlre Annuity — ... 
mned. Art-, 


Prop.Fd.inc 


_4 _ Pttip. FA Acc 


njatri frwl 'fcL lUC-. — 1 


Pen.Fi 

Man.Peu.Fd.Cap...... 

BEVR&zz. 

Prop. Pen. FtLAtc. 

sscaa S 

DAPen.Fd.Cep.- 



a = 


Transtntemafienal life- Ins. Ca. Ltd. 

2 Brawn Bldgs, EC41NV. . D1-M5&4W 

Invest 


WMan. Bond Fd L.I 

~ ' Uan-Pen.Fd.Cap.-. 1 


n^= 



— 


::::: 


Man. Pen. Fd- Acc__ 

VMngd. Im. Fd. InL,. 

*JSi5l Inv. Fd. Acc_ 

Trident Ufa Assurance Co. LtiL* 
RmOade House. Kwcefiw. 045236541 

SS' 

Ptw**- 


, Tadwrath, Surrey 
Borah Hrabi 53456 

HiP ; 

1^7 Xoi - 

Mr 

Mb -o.7 - 

lStE +03 — 

1514 +0.2 — 


Mar Fa%& U5 . 

LegM A General (Unit Assur.} Ltd. 
JOragvngJd House. Klngswood. 

..■Inltlai ...1 

.Accum. — 

^My luttlal 

Do, Accum. &|6.8 

nxedloHia-.*.-.. — B37.4 

RSi 

Oo. AtOan. — 

Managed InHDl 

Do. Axon. 

Property Infabl 

Do. Accum... — 

Leg a) 6 Genenl (Uni 
Exempt Cash tnlL — 

Do. Am«n. 

Exrnx Etjty, I n« — 163.4 

Do Accum. — 170^ 

Exoinie Fixed InR — 17* - 

Sm^Mf^"'in(L 1L 

&gfeix=ii 

Da. Accum. 205.7 

Legal ft General Prop. Fd. Bflgro. Ltd. 

J 2, Queen Vktoria SL. EC4N 4TP. 01-248 9678 

I - 

Life Assur. Co. of Petmsyfeania 

8, New Rd, Chatham, Kent. Medway 822346 

LACOP Until .{lftOS 30J0I .? - 



MAt 

OlOKlH 

fao mriorea Fi 

Pero^BFa-lta 

Crw. "Pns. Can. iftJ 
Mat. Pens. Fd. — 

Man. Pens. Cap. uq 

Prop. Pens. Ft ... 

Prop. Pens. to Uts. 

- .Soc. Pen- Uli 
. to. ul— ! 

Providence Capitol Ufe.Asft Co, Ltd. 

30 UdrlMeRoad, W128P6. 01-7499111 



TrdLBond 

Tyndilt Assuranee/Penskms* 
lft Canynge Road. Bristol, 


pfxxriixo. 


027232241 



Depoca Ft Act— W 

Equ4yFd.Cap 

Equity F4 St 

Fri (nL to. __ — j 
rrd. InL Act... — ... 

Intitl. Cap- 

i&ftffjStoTr. 

BSB?Sw-- 

Property Fd. Acc — ....' 

Provincial LMe Assurance 'Co. Ltd. 
222Birop*^tf.EC2 01 '247 6533 

m Fund +031 — 


jmi ■ = 
- 

S5S!fS^-2-|ii = 

Vanbrugh Life Assurance 
41-43 MrattnSL. Un. IV1R9CA. 
Msnaged Fd._Sertes \ 

Fixed InL Fd¥eri» 

Prop. Fd. Series 
Cain Fd. Senes 2.. 

Vanbrugh Pensions Limited 
41-43. Maddox SL. Ltto, W1R9LA 
Managed . 


01-4994923 



0W994923 


Property Futa 

E®jdj Fund,-- 

Fxd FcL Fund — 



-CLS 


Pruderitiaj pensions limited* - 
Holbom BarsiEaN2NH. 01-4059222 

EJfiilL FtL April 1B_I£ML59 31 341+164 - 
Fixed In*. April IB ,,|£ZL47 ZiTn+)3m — 
Prt» Fri Apol IS . .K3059 32-34) +Q.42J — 


G ua r ante ed see ‘ins. Bme Ram 1 table. 
Welfare I n s u rance Co. LtiL* 

Wmfatoe Parts, Exeter. 0392-52155 

ftlfy S 

MartlAster Group. 

Wlidsor Life Assw: Co. Ltd. 

Royal Albert Hse, Sheet St, Winter 68144 
Fully Maraud Bd. __|792 „ 83 
Fi/tureAssdlStMa* 

Future AaaGUtUu 
Re 1 , A&kL Pens. .. 

Flex. In*. Growth 




02-583 70B1 

L^g 7 


1+23* 258 
enve Investments (Jersey) LtiL 
P.0. Box 320, SL Heller. Jersey 053437361 

iiSSI :::::) 

Conshm Ins. (Guernsey) Ud. 

P.0. Box 157, SL Peter Pori. Guernsey 

irari.Man.Fd. 1289.0 2055! ..,..1 — . 

DW5 Deutsche Ges. F. Wertpapienp 
Gr ura b uro weg 113, 6000 Frarirfurt 
Irwrtta JDM362B 38J«+OJO| - 

Delta Group 

P.0. Box 3012. Nassau, Bahamas 
Dettaln*.AprU17._.|USJ2JJ6 2 J«-Oj 05| - 
Deotscher Investment-Trust 
Postfach 2685 Bieberaaw 6-10 6000 FntMurt 

ConcenUa ID UA70 JJ-MIrtig - 

Iri. Rmteotonds IDN63.78 65.70l-0.lfll — 

Dreyfus IntercontMentaf fur. Fd. 

P.O. BOX N3712, Nassau. Bahamas. 

NAV April 17 _.JSUSa.4T - 19.69 — -I - 

Emsen ft Dudley Tst. MgL Jrsy. LtiL 
P.O. Box 73, SL Hrter, Jersey. 053473TO 

E. OJ.C.T |I35A - 144ft .....J - 3.M 

The Englisb Association 
4 Fere Street, EC2. 

Eng. Ass.^ S^ttng* -.[£52.99 5 
V.'fflr^ate Cm. Fd.** .E>88 1 

■MMdeollflg %ri> ST -Next 
Eurobond Holdings H.V. 

Handriskade 24, WHIeinstad, Curacao 

i Agepts: Intel. 15 ChrWnbcr SL, EC2. 

F. ft C. MgmL LtiL lira. Advisers 
1-2 Utmu Pourtitey Hlft EC4R0BA 
01-623 46 Bb 

CexiLfiL April 11— I SUS5.92 I 1 - 

Fidelity MgmL ft Res. (Bda.) Lift 
P.0. Box 670, HamOton, Benrwda 

my&S ns 

Fidelity InL Fund- — I USR259 

Firietny Pac. Fd . W|S237 

FidHIty Wrid Fd. — ■.] uSl454 
Fidelity KgmL Research (Jersey) Lift, 
Waterloo Hse, Don SL, SL Holler, Jersey. 0534 
27561 

Series AtiraxL) 1 

" ■ BlPariflc) __.[ 

DIAmAa.)— I 

First Viking- Commodity Trusts 

10-12 SL George's SL, Dourias, loM. 0624 25015 

BwaavVr® a=j” 

Hendag Japan Fund S-A. 

37, roe NotwLDanio, Ltrxecaboara • 

Fleming April IB. — i USS52.78 I ~..J - 
Free World Fund LtiL 
ButterfWd BUg, Hamilton, Benram. 

NAV Mart* 30. 1 SVS2 02. 15 J ~ 

G. T. Management Ltd. 

Lcixfan Agenk far." 

Ancixjr'B' Units- , 

Anchor GIK Edge — . J 


. Gill Fund 

S lral. Func — 

Japan Fired - 

K-BTlTs. Gxxih. FcL . 

SOTtoBermxa__— 

Kb. I*. SO. Fd 

Uoyds Bk. (C.IJ U/T Mgrs. 

0534 27561 
ZJ.7 

Lloyds Trust tSfliZ ICL63s( —.4 U-» 

Next dealing Mgr 2. 

Uoyds Bank letran atio wal, Geneva 
P.O. Box 43ft 1211 Genera U (SwUzvriand) 

usstsssdRHaacd s 

M & G Group 

Three Quays. Tower H8IEC3R6BQ. 01-6264588 
Atlantic April" 

Samuel Montagu Ldn. Agents 
114. OW Broad St, ECZ 01 -588 6464 

«W ”11 

|USQI2 d 

Murray, Johnstone (Inv. Advisfcr) 

16ft Hope SC Glasgow, C2. 041-2215521 

■HopeSL.FdL | UgSSS | -j ; 


*M»ray Fund... 

KaL Westminster Jersey Fit MgH. LtiL 
45 La Molir St, 5L Heller, Jewry 0534 3W41 

bwbj— hi Etsa = ■ 

Neglt SJL 

10a Boulevard Royal, bneitoourg 

NAV April 13 I SU 51233 J — I — 

Negit Ltd. 

Bank of Bemiida Btogs, Hamilton. Brmta. . 

NAV April 6 —..I £5JB 1-— I — 

Pacific Basin Fund 

10a Boulevard Royal, Luxembourg. 

NAV April 20 I USS949 HUDI — 

Phoenix International 

PO Box 77, Sl Peter Port, Gacneey 

Inter-Dollar Fund IUSS239 258HUUI — 

Quest Fund MngmnL (Jersey) Ltd- 

PO Bo> 194, SL Heller. Jersey. - 0534 27441 

Quest InU. Bd. ... Bo 942 

Prices at April 1ft Next deaflng 
Richmond Life Ass. Lift 
4ft Attnl Street, Douglas, I.Q.M. ' 0624 23914 
[jOTheSllrarTritst — 

Richmond Gd.Bd.__.. 

Do. PlaBnum Bd- 

Do. DbnxmdBd. 

Do.Em IncomeBd — 

*CamltanC.G.l-Bd. ^ - ---- 

» Price oo April II Next dealkv • 

RothscWM Asset Managetumt'(C.L) 

P.O. Box 5ft SL Jufaaos CL, Guerosey. 048126331 

O.ftEftFr. April 30 — [ 

OXTlnel FftApril 2 

0-C.lnU.Fd.t_.— 

OCSm Co April 30__ 

O.C. Commodity* .... 

DC, mr.ConxK».+_— 

O.C. Sterflng Fa.**_ 

•Prices on Aprft 
(Prices ooljrrt 




Mat MBra'j^SL ' 
ftxfl ST 


.. . Next death) Aprf 
•Dolly Qa/lngs. 

Rothschild Asset Mgt. (Besunida) ’ 

P.a Bex 664. BJl oJ Bermuda BM, Berrmfaa 

■nsu-rMWBJB WV- 

Royal Trust (C.l.) Fd. Mgt Ltd. 

P.0. Box 194, Royal Tst. Hte, Jersey. D534 27441 

KSitfSal 8 

Sm ft Prosper International 

MuSxT3,SL Heller, Jersey 053473933 

U.ft DoBar-dminiaotad Foods. 

Dir. Fxd. InL-* J.04 




SL Dtpcy^l 

SL ^pSs’ot ift 

—April 20. pNeridy deaflags fcOally deaHngs. 
Schlesmger International MngL Ltd. 

41, La Motto SL.SL HcHer.Jeraor. 053473588 
SJU.I — 

I tft: 



9.4Z 




*cf£ i 




Dtr. tStrtg.) Fc$_E . 

G.T.phBiR>riwFft^^wn lasdJ-tSid oi? 
Gartmore Invest. Ud. Ldn. Agls. 

2, SL Mary Axe, London, EC3. 01-283 3531 

fflB£SHS*S«=r 

jEpanFd SagAW ,1BD 

N. Ameriear TsL c — 12LW 
let!. Bond Fond (USSJftUS llli 

^3®CT S, " I,W Oi 

GSw^idTlnS^I aft*05* 

tofanore Inti. Grt]j7l5 76ft 

Hamhro Pacific Fund MgutL LtiL 
2110, Connaupft 'Ceatre, Hong Kong 

S£Ra%»sdffi» 'a^ai = 

Hambros FtL Mgrs. (C.L) LtiL 

P.O. Box 86, Guernsey. 0481-26521 


InU. fA Jersey 

lntra.FiLLxnftra- .. — L- 

•Fir East Fired ._ — V& . 

•Next «h. day April 25. 

Schroder Life Group 
Enterprise House, Portaoouth. . 070527733 

Itaernatfmal FWnb 

£Hwd , riSrS_ 

SFluetf Interest—. 

Stooged 

Managed 

J. Henry Schroder Wagg ft Co. Ltd. 

120, togxlde, EC2. 01-58B4000 

?SStoB^afc:I SIi^ , -'" J 256 

AjttnFl ^1117.— k'fl?29 1?J 

SraanfcT 

Sentry Assurance International LtiL 
P.O. Sox 1776, •Hamilton 5, Benrada. 

Managed Fund Rjaw 2J0N .....J - 

Singer ft Frfedlander Ldn. Agents. 

20, Cannon SL, EC4. 01-24B 9646 

PBUPIri » 

Stronghold Management Limited . 

P.O. Box 315, St Heller, Jersey. 0534-71460 

Conxnadty Trust 190.49 95261+0.971 — 

-Surinmt (Jersey) Ltd. (x) 

ftflem Hse, Don Rd, SL H e Her, j*y. 0534 37349 

SffcE ® 5 “fflEjE. 

TSB Unit Trust Managers (C.L) LtiL. • 
Bagatelle RftSLSwptour, Jersey, 053473494. 

wofificP 

— Pricw oo-Bpri) -St Next mb. dar*ptaft ■■ - 
TSB Gilt Fund Managers (C.l.) LtiL 
Bagatelle Rd. / SLSorioar,Jeney. 053473494 

WMszM HWHJB- 

Prices on April 18. Next sob. day April 2S. 
Tokyo Pacific "Holdings N.Y. 
i rotate Manasemerai Co. N.V, Orate. 

NAV per stare A*rJJ 17, SUS6DJ0. 

Tokyo Pacific HWgs. (Seaboard) N.v. 
intJnte Management Co. N.V S Curacaa 
NAV per stare April 17. SUS4A30. 

Tyndall Group 

PM. Box 1256 HamHtoo 5. Bermida, 2-2760 


Overseas April 
(Accum. Units). 
>Way lift March 22. 


..0534 




American April 19_ 

SS?WSa= Bb 

(NoSO.Acc.Uts.)— 

GIK Fund April 18. 

(Accum. Stms) F 


6.00 


2.0 

2jn 

m 

6.78 

Ift45 


Next (featna Aprd 25. 

lExckdes tribal (large on sn«B orders. 
Henderson Baring-Fund Mgrs. LtiL . . 
605, Gammon House, Hong Kong. 

= ■ 

Bond Fd* Aprit20„.j US510.B2 i-flfiq — 
twdwte of any praflm. ctaraes. . - 
HIB-Saniel 6 Co.. {Guernsey) LtiL' 

8 LeFebwfc SL,' SL Peter -Unfa, 'Guernsey. C.I. . 
Guernsey TsL—,.p74. 9 ' 187ft r-D.6| .3.19 
Hill Sanod fctVesL Mgmt. IntnL - 
P.O. Box 69, Jersey. ' -- " -0534?73ffl- 

HSCtannelH.F.' (135.9 14fl.« ^...i 23S 



UrJT.fc Assurance (0*m*as)-Ltt. : . 
P.O Box 138ft HaeiKon 5-31, Bemurb , 

IcternL Mngd. Fd__..|USJfl.98 - 1 4 - 

Unida-InvestmtJit-GeseRschaft mbH 
PosOacn 16767, D 6000 Frankfurt 16. 
Unironte— 

Unlreraa 

UiwraV— — 


7ftr 



EaroBJfeads — II 

UtiL IntnL Mngnmt (C.l.) Uft 
14. Muietster Street. SL Heder, Jersey 
U.t.ft Fund J1B5H121 104.84J J 


JLV. Interbeheer 
P.O. Box 52ft Delft, Hoilendr 
Esmeralda Is*. Pr. DFlftFW.45 . _ I+0H7] — 

Intenntieaal pacific Inv. MgmL Ltd. 

PJ>. Box R237, 56,-Fltt SL, Sydney. AusL 
Javelin Equity TsL __ JAJftjS . 2.46f-Uttl - 
J.E.T. Managers (Jersey) Uft 
P.ft Box 9ft Channel House, Jersey. 053473673 
Jersey EjrtnteTn.— B62.0 172.01 — J- 

As at Marcn 30. Next sub. day ajxH 30. 
JanSu nembg A Co. Lift 
46th Floor, Connaught Centre, Hoag Kong' 


JanSne Ftem.lii.._ 
InH. Pac. Secs, line J— . 

Do. (Accum.) -... 

NAV Itareti 30. 


United sues Tst InU. Adv. Ca. 
rf- ' K. Rue TUdrlnfler,- LureirViaurg. , 

D.ftTftlni,.^^ TO HU* 

S- G. Wsrbm-A Co. Lift 
30, Gresham Swret,EC2. 01-6004555 



fAwt. EtaL Anrll IB ..I 

UertMwMKApr 17-1 
Warburg Invest Iflngt Jrsy. Lift 
1. Charing Cross, SI. HeJJer, J9.CI 0534 73741 
CMF Lift Marti, 29. .lUSniB 14.J- ‘ 






5^ 


Worid Wide Growth Management* 

10a, Boulevard Roy#, Luxembourg 
Worldwide' GUi Ftfl U S S 16 . 8 6 (rfli* 

'Wren Commodity Trust . 

10.Si.6eorar*sSL.-D9igiaslaM - -06W tstos 

. Wren Copunod, Tsl -fSSft 59ft „,,„J ~ 


NOTES 



/ 







mill 


If 


Your Managing Contractor 


Gn?3*. tc fcuikhvitt; 



FT SHARE INFORMATION SERVICE 


BONDS & RAILS— Cont. 


Henry Boot Construction Limited 
London 01-373 8494 Sheffield 0246 410111 


Price lUst Dh % 
£ d Grass 


BANKS & HP — Continued 

DMfe* I l I tut I Dh I m 


BRITISH FUNDS 
a* I 'M 1 ? 


Price ] Last YfcW 
£ a tot | ReL 


Shorts” (Lives up to Five Years) 



Sapt. 

June 
Jan. 

Feb. 

June 
May Not. 

Aug. Apr. 
Jan. 

Se 
Oct 
Dec. 

June 
Jan. 

June 
Jan. 

Aug. Mar 

Jilne 

May . Nov. 
Jan. 

Nov. 

Jan. 

Ju 

Sept -Mar. 



Util Dh | ITMI _ 

! st | net |r*|&i|we 

2330533c - 3ijf - 
I».1I s3A5 - 7.0 - 
27H 874 - 7.7 - 

263 067 - 13 - 

DJI 3.44 - 73 - 

26J 4.6 - 5A - 

267 10.15 6.0 4.7 4.2 
112 332 till 712-4 

20.7 3.79 - 3J - 

123 16.44 4.85 53 4.7 


CHEMICALS, PLASTICS— Cont 

Unite* | • I I Last T Dh I [nd(. 


Lad oh nd . 
d W Or Gft m 


ENGINEERING— Continued 

I a* •• .1 w» I *5* I S W™! 


- I 3M - If*. OcLlEIHsAEveranf. 104 

Fa-mfced — 94 
FI$ons£Z 296 

- 131— May NovJHaisteadU.I lOp 43 1 

- 77 - Aug. Feb. Htan. Welch 50p 

- 5.4 — Dec. May H«chstDH5 
6.0 4.7 « -June Dec. OiFBilOVteLT- 
j.1 117 12.4 Apr. N«,. lmp.O«m.£l. 
-JU- Fet Aug. Do.5%Pf.n. 


4.S 57 4.7 Feb. 
28.1 f8.4 - July 
28.1 (124 - Jan 
i 25 9.8 6.6 ter. 
1C 5.7 16.9 Fek 
41 4.5 6.9 Aar. 
q57 5J 45 May 


M3.8 15 9. 
Q15c 1C 5. 
2.94 4i 4. 
12.83 q57 5. 
031% - 6. 


9.4 1290 - 4.4 - Feb. 


21 2161 * 
3L5 065c « 
29J 17.66 - 
874 — - 

£17*8 261 $1.72 - 
97a »4h2J7 - 

Hire Purchase, etc. 

40 1 21HML86I 21 
£55% 153 Q12%1 - 


i Nov. 

7". A|». 


InL Paint— 
NovJLaportelreh. 

July Ldghlnb5p_, 
Mar. Norck.H-Kr.80 

JnMPlysulOp. 

RasomWm.lOp 
RentDkjilOp 
NovjRevertex.—. 
N 0 v.Sax.A 9 .ind.El 
Nov. Stewart Plastics. 
Oct T)nrgar Bate lfc. 
'atfleiBerJIDp 
fofctenhotae 
OafYorksCiiems., 


Oct Ur. 
Mar. Sept' 



BEERS, WINES AND SPIRITS £ 


Sot Mar. Allied Brews. _ 97 I 

Teb. Sept Am* KstPrJOp. 49 

Jan. Ja*y Bass 226 

Dec. June Bell Arthur 50p 180 

— Beftara Brewery 53 

May Dec. Boddinqums 1G%S 

Jan. Ally Border Brew’s, 90 

Aug. Feb. Brawn. (Matthew) 264 

Jan. July Buckley's Brew- 59 

Feb. Aug. Bu!mer<H.PJ.„ 162 

August Buttonwood „i_ 212 
6J Fb.Myteg.Nv City Lon. Def.., 74xd 

6.0 Apr. Oct Clark (Matthew). 

7.1 Feb. Oct Distillers 5Gp_ 

5 2 - Gordon lUItol 

Nov. July Gough Bras. 20p_ 

Aug. Feb. Greerall Whitley. 

Ang. Feb. Greene King 

Aug. Feb. Guinness 

Jan. Joh Hlgid’d DtsL 20p . 

May Oct Inve r g ordo u 

Aug. Feb, Irish DtsUUers _ 

April Nov. Macallan, Glen. 455* 
Feb. OcL Mas®iTtesps?L. 106 

June Jan. Moriand 114 

Jam. June Sandeman— _ 70 

May Aug. Sootl&NewZOp. 66 

Oct Apr. TomiUn — 173 

July Feb. Vaux 172 

I Jan. . July Whitbread ‘ A’. „ 136 


BUILDING INDUSTRY, 
TIMBER AND ROADS 


24 Jme • Nov. Aberdeen Const 

4J Jan. Jitfy Aberthaw Cem. 

61 Feb. Ocl Altai Plant lOp, 

ft* Feb. Oct Anritage State. 

- AmdfKelOp- 
Feb. Aug.BPBlmk.50p. 

February- Baggerldge BrV.. 

May Dec. Bailey Ben lOp 

May Dec. Barratl Dev. Ifo 

Feb. Aug. Beethwood 10f 

— Ben fox 20p 

M af 0d.BerribrdM.10p 

Mar. Aug. Bett Bras. 20p. 

Aug. Oct Blocldeys 20p._ 

OcL May Blue Circle £] 

Apr. Nov. Blundell Pirn. 

Oct May Breedon Uiw _ 

— Brit Dredging . 

May Nov. Brown Jten. 20| 

Jan. July Brownlee 

Dec May Bryant Hites. _ 

Aug. Jan. Burnett & H 

Oct Apr. Burt Boultm £1 

Jan. June C. Robey ‘A’lOp 

Nov. July CaPnder (GM) 1% 

Jan. Juqr Carr (John).— 

Jme Jan. Carron 

may ’ Nov. Cement Rtefehne 
Nay Oct Cental Gp. lOp. 
— Coslain Group. 

— Do. Defd 

Sept Apr. Countryside 5p. 

Oct April Crouch CD.) 20p 

May Oct Crouch Group 

Apr. Oct Doughs RobtM. 
April Oct. Downing Q.H.50p 

, , Nov. May Erlth. — 

1 e — F.PA Const'n.. 
la Dec. June Fatrdougii Cons. , 
w Jait July Feb. Inu. lOp... 
Jan. July Do. ‘A* 10p..._ 
Nov. Magr Fed. Land & Bid.. 
— Fintan CWmJ lOp 
— Francis Pkr.lOp. 
Jan. July French Wer_.... 


Apr. OcL GallHwd Br.5p 
May Gibbs D"dy A lDp. 
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OUTLOOK FOR JUNE 7 EURO-ELECTION 


S 

Low poll predicted in UK 


BY REGINALD, DALE, EUROPEAN EDITOR 


TURNOUT BY British voters 
in the June 7 European elec- 
tion is likely to be extremely 
low- unless there is a major 
increase in public interest in 
the coming weeks. 

The prospect is causing con- 
siderable concern to those who 
fear that the credibility of the 
first directiy-elected British 
Euro-MPs wil] be undermined 
if they are not backed by a 
substantial proportion of the 
electorate. " 

In a private poll conducted 
for the Parliament by NOP 
earlier this month, only 28 per 
cent of respondents said that 
they certainly intended to vote 
in the European election. 

This compared with 73- per 
cent who said they would cer- 
tainly vote in the General Elec- 
tion on llav 3. Only 4 per cent 
knew the date of the European 
election. 

IF those' saying they would 
■ probably vote are included, the 
figures come to 54 per cent for 
the European election, against 
83 per cent for the General 
Election. 


But as an 83 per cent turnout 
has not been achieved in a 
General Election since the war, 
doubt must also be cast on the’ 
European figure. 

The British figures are parti- 
cularly striking in that polls in 
the other eight EEC member- 
countries already suggest a 
turnout of between 60 and 70 
per cent on June 7. 

The Parliament’s advocates 
hope that public interest will 
be aroused once the General 
Election is over and the Euro- 
pean campaign gets into full 
stride. 

If not, they believe there is 
a danger that the democratic 
credentials rtf Britain’s rep- 
resentatives in Strasbourg, and 
the reputation of the Parlia- 
ment itself, will be damaged. 

The European Parliament’s 
£Llnr information programme 
in the UK has been thrown off 
course by the timing of the 
General Election: A number of 
activities have had to be can- 
celled in deference to political 
sensitivities during the General 
Election campaign. 


Agents’ 

Sasse 

talks 


AWARENESS 




percent 

Heard of European Parliament 


62 

Aware of eleaions at some stage 

49 

Of which: 



Know elections will be some 

time this year 

15 

Know will be in June 

9 

Know will be on June 7 


4 

No idea when 


21 



4? 

. INTENTIONS 


(after told European elections on June 7) 

General 


European 

'• • j 

election' 

election 

Will certainly vote 

28- 

73 

Willi probably vote. 

26 

10 

Probably note vote . 

17 

3 

Certainly not vote 

11 

4 

Not know or ineligible 

18 

9 


today 


BY JOHN MOORE 


As soon as that election is 
over, a £500,000 advertising 
campaign will get under way. 
financed partly from the Euro- 
pean Parliament's Budget and 
partly from that of the Euro- 
pean Commission. The theme 
will be “Have your say on 
June 7 — Use your Euro vote.” 
But it wiU clearly be an up- 


bill struggle, given that 38 per 
cent of those responding to 
NOP'S inquiries had never 
even heard of the European 
Parliament A more encourag- 
ing response was given by the 
49 per cent who knew that there 
were going to be European 
elections at some stage, up from 
30 per cent in the autumn. 


Britel 

plan 


shelved 


BY MAX WILKINSON 


PLANS BY the Post Office, 
Cable and Wireless and Airadio. 
the British Airways subsidiary, 
to set up a telecommunications 
consultancy to be called Britel, 
have been shelved. 

It was to have combined the 
expertise of the three state- 
owned bodies to provide a strong 
British presence in overseas 
markets. 

It was' suggested first by Sir 
Raymond Brown, chairman and 
managing director of Muir head, 
in a report he wrote for the 
National Economic Development 
Office on how to make British 
telecommunications more com- 
petitive overseas. 

At first all three organisations 
appeared to welcome the idea, 
but as discussions advanced, 
several serious conflicts of in- 
terest began to emerge. 

- The main difficulty was that 
Cable and Wireless wished to 
retain its international reputa- 
tion for independence and im- 
partiality. It believed that it 
could lose business if it came 
to be identified too closely with 
a sales effort for British manu- 
facturers.' 

This difficulty was emphasised 
because the Post Office has 
recently- abandoned its tradi- 
tional stance of lofty indepen- 
dence from the exporting effort 
of British manufacturers. 
Earlier this year it became a 
shareholder in United Tele- 
communications Services, a 
joint overseas marketing com- 
pany for the new computerised 
System X family of telephone 
exchanges. System X is being 
developed by the Post Office in 
close collaboration with Plessey, 
the General Electric Company 
and 'Standard Telephones and 
Cables', ' which are all partners 
in the overseas marketing com- 
pany. 

It was feared that if the Post 
Office were closely involved in 
the marketing of System X and 
at the same time a partner in 
Britel. the two might become 
too closely linked for Britel to 
tie successful as an independent 
consultancy: 

In place of Britel; the Post 
Office is now trying to expand 
its' own overseas consultancy 
service, which has had consider- 
able success since it was estab- 
lished IS months ago. 


Italian plant discounts 
‘ break EEC price rules ’ 


BY HAZEL DUFFY. INDUSTRIAL CORRESPONDENT 


INFORMATION ON price 
cutting by the Italian steel and 
heavy steel fabrication indus- 
tries. in - contravention of EEC 
competition and pricing rules, 
has been passed by the Process 
Plant Association to the Depart- 
ment of Industry. 

The allegation of infringe- 
meat of the Davignon plan 
comes as British heavy fabri- 
cation manufacturers appear to 
be losing a growing proportion 
of orders for British projects to 
other EEC countries. 

Information monitored by the 
Process Plant Association shows 
that while capital- expenditure 
on plant and machinery by the 
chemicals, coal and petroleum 
industries increased last year, 
the value of orders taken by 


British heavy fabricators has 
fallen sharply in the last six 
months. 

In 1977 and the first nine 
months of 1978. such orders 
were running at about £100m 
annually, but in the last quarter 
of 1978 and the first quarter of 
this year, they fell to about £30m < 
annually. 

A major British manufac- 
turer of process plant has 
learned from, its European - 
associates that' the Italians are 
offering discounts of 20 per 
cent on Davignon prices by 
accepting 20 per cent penalties 
for late delivery, and then 
quoting a delivery period of 
three week — almost impossible 
to meet 

Dr. Jeremy Bray, prospective 


Labour MP for Motherwell and 
Wish aw. has accused the 
Italians of destroying jobs and 
firms in Britain. At a recent 
meeting outside the Ravenscraig 
steelworks, he called on the 
Governments to specify that fab- 
rication equipment for the next 
stage of development in the 
North Sea be supplied from 
British sources. - 


Italy is not the only EEC 
country believed to be infring- 
ing pricing and competition 
rules. France, Holland and 
Belgium are thought to he using 
subsidies, agreed by the Euro- 
pean Commission, for their 
shipbuilding industries, and 
then using them for building 
heavy plant equipment 


A GROUP of Lloyd’s of 
London underwriting agents 
. is meeting today to explore 
ways in which the stricken 
Sasse syndicate can be helped 
to meet its £13.6m losses. 

The move follows the 
refusal last week by the 
16-strong Lloyd's committee of 
a request by the members of 
the syndicate.. formerly 
managed by Mr. Frederick 
Sasse, to increase a £7m Iran 
facility which the Lloyd's 
committee had arranged. 

' The agency companies who 
'will be represented at today’s 
meeting are H- Clarkson and 
Co. (Agencies). R. F. 
' Kershaw, Brad stock, Flunket 
and Crawley ' (Underwriting 
ageneies), Fenchurch Under- 
writing Agencies (part of the 
Guinness Peat ' group). 
Gordon Brighton (Under- 
writing ageneies). Sellers Allt 
(Underwriting agencies), Tver 
(Underwriting agencies), 
lime Street Underwriting 
Agencies, and Kingsley Under- 
writing Agencies. 

These arc the agents who 
in trad need over' 90 of the 
members to the 110-strong 
Sasse syndicate. 

Merrett Dixey Syndicates, 
the group which took over the 
management of the syndicate 
from Mrl Sasse. is expected to 
be present along with Baker 
Sutton, the auditors who have 
been investigating the. 
syndicate's accounts. 


Submission 


Carter steel quotas dilemma 


BY DAVID BUCHAN IN WASHINGTON 


PRESIDENT Jimmy Carter 
faces a difficult dilemma over 
a ste.el industry and trade 
union request for a three-year 
extension of special steel import 
quotas beyond June, with no' 
guidance from the International 
Trade Commission. • ... 

The Commission, the U.S. 
agency that' makes - trade 
impact recommendations, last 
week split on the issue. Two 
of It? Commissioners voted to 
let the quotas on five special 
steel categories lapse this June. 
But the other two concluded 
the domestic industry needed 
protection beyond them 

The President is not bound 
by commission recommenda- 
tions but' last week's Indecision 
bas left him to decide whether 


to renew the quotas— and in air 
the displeasure of foreign pro- 
ducers — or to let them lapse, 
and risk alienating some of the 
Congressmen whose support 
may be crucial for the passage 
of the GATT trade agreements. 

U.S. trade officials, while 
stressing- no White House deci- 
sion has yet been made, hint 
that some compromise, such as 
higher quota levels or a short 
extension of present ones, might 
provide a politically convenient 
solution. 

Bushing for the full year ex- 
tension are the 20 major special 
U.S. steel making companies and 
the United Steel Workers Union. 
They have conceded that domes- 
tic production of the five pro- 
duct categories covered by 


import quotas has risen from 
722,900 tons in 1975 (the last 
full year before imposition of 
the quotas) to 1.25m tons last 
year. 

The line the companies and 
the union have taken is that 
these improvements will be 
quickly undone if quotas are 
lifted, with many foreign 
countries eager to offload 

If the industry case seems less 
than ironclad on economic 
grounds to some administration 
officials, there are also political 
considerations. The steel indus- 
try has numerous supporters on 
Capitol Hill and nearly 70 mem- 
bers of the “steel caucus" in 
. the House of Representatives are 
on record as supporting a quota 
extension. 


The agents will discuss ways 
in which the letter of credit, 
arranged by Lloyd’s to allow 
the members to borrow up to 
£7m, can be made interest 
free. Under the conditions 
imposed by Lloyd's any mem- 
ber of the Sasse syndicate 
taking advantage of the loan 
was responsible for the bank 
charges and interest. 

The agents are debating 
whether they should meet tba 
members* interest payments 
on any loan which they take 
up. But whether this facility 
should be arranged as an 
interest-free loan, repayable 
by the members at some 
future date, or a gift or even 
arranged at all Is still under 
discussion. 

. The agents Intend to submit 
a recommendation to the 
Lloyd's committee for con- 
sideration at its weekly meet- 
ing on Wednesday. 

Meanwhile, syndicate mem- 
bers who had been planning 
to take legal action against 
the Corporation of Lloyd’s and 
the Committee, over claims 
that some of Lloyd’s safe-' 
guards broke down when the 
losses were incurred, arc 
deferring legal umceedtngs 

A l a higher level, discus- 
sions hev«* taken place 
between Lloyd's representa- 
tives and the Department of 
Trarts for the extension of the 
svnrtJrate’s audit, date. Audit 
certificates need rot now be 
submitted until the end of 
July. 


Teachers’ pay row may go to arbitration 


BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


A MASS lobby of tomorrow’s 
“last ditch” talks on the pay 
rise for 482,009 teachers in 
England and Wales, is to be 
staged by the 11 2,000- member 
National Association of School- 
masters and Union of Women 
Teachers.- - 


Continued from Page 1 


Unions 


ticketing." might be illegal 
inder the Tories’ proposals. 

I Lord Denning said yesterday 
ie had no idea his remarks 
yould cause a reaction. “ I 
tad no thought of anybody tak- 
ng notice of me. so far away', 
was speaking to an audience 
f academics, and students 
housands of miles away and 1 
fas -simply dealing with the 
troblems in our society. I 
rought in the trades unions 
s an example.” 

At Heathrow Airport, on his 
etum from Canada, Lord Den- 
ing said: “I had no thought 
f the election or of any politi- 
al issues. There was no poli- 
ical context at all.. I. had no 
ish to influence people's views 
nd 1 am very sorry .if it should 
ifluence people:” 

But he repeated his claim lhat 
•ade union power was. a chal- 
:nge to the law. 

He said: " Anyone with any 
real power is the .-subject 
He rest to the community.' 
ndies with large powers must 
lerefore be the subject of 
iformed comment. No one 
in dispute that unions have 
real power.” 


Mr. Terry Casey, general 
secretary, said .yesterday that 
he expected, that thousands of 
members would be given per- 
mission by school heads to 
attend the lobby to. support his 
union's demand that the pay 
dispute . should' be sent to 
arbitration. 


. The dispute- -is ostensibly 
between.” the- unions’ -.panel of 
tbe Burnham negotiating com- 
mittee. -which is .claiming 38.5 
per .cent and the education 


authorities’ panel, which has 
offered 9 per cent backdated 
to April 1 plus aa “ open " 
reference to the Pay Compar- 
ability Commission, with pay- 
ment of any award split equally 
between the Aprils of 1980 and 
1981. 

But there is an underyling 
conflict between Mr. Casey’s 
union and the 258,000-member 
National Union of Teachers 
which, with an absolute majority 
on the unions' panel of Burn- 
barn. can control the negotia- 
tions. from the unions! side. 

Although both Mr. Casey and 
Mr. Fred Jarvis, general secre- 
tary of tbe NUT. have bad talks 
vnth Mrs. Shirley Williams, the 
Education Secretary, and with 
Mr. Len Murray, general secre- 
tary of the TUC. neither union 


shows signs of shifting from its 
previous, public position. 

The NUT is demanding imme- 
diate improvements in the 
authorities’ cash offer and the 
staging of any award by the 
comparability commission, plus 
a guarantee that the commis- 
sion would not take account of 
changes in teachers’ working 
conditions since the Houghton 
Inquiry of 1974. 

The main change in these 
conditions occurred last year 
when Mr. Casey’s union pressed 
many local education authori- 
ties into acknowledging that 
out-of-hours activities such as 
attendance at parent-teacher 
meetings were not part of 
teachers’ contractual duties. 

At the time Mrs. Williams 
gave a little-publicised warning 


that the change — which opened 
the path to claims for paid over- 
time — could affect any future 
consideration of what teachers’ 
relative pay levels should be. 

The likelihood that a study 
by the comparability commis- 
sion would accordingly recom- 
mend a lower ranking for 
teachers in the " pecking order” 
for public sector pay is the most 
evident reason for the NAS- 
UWT’s threat to work a five- 
hour day from May 8 unless tbe 
dispute is sent' to arbitration. 

Since the NUT says that no 
progress is possible tomorrow 
without the improvements it is 
demanding, Mr. John Wordie. 
the independent chairman of 
Bunjham. will probably have to 
send the dispute to statutory 
arbitration. 


Dunlop reject unions’ plan for Speke 


BY -NICK GARNETT, LABOUR STAFF 


DUNLOF has rejected the 
unions'" alternative plan " for 
maintaining production at the 
Speke plant on Merseyside, 
which was elosed down Last 
week. 


. The company said the plan, 
which would involve manning 
changes in some sectors and 
the introduction of new pro- 
ducts. “did not contain any- 
thing that had not already 
been considered by the com- 
pany and rejected as 
impracticable,** 

Dunlop unions are now 
disrupting operations at the 
company's Midlands . and 
Northern plants by picketing 


in an -attempt to force the 
company to negotiate the 
reopening of Speke, based on 
the alternative proposals. 

Mr. John Miller, the Trans- 
port and General Workers’ 
Union national secretary tor 
chemicals and rubber, said 
last night that he had not had 
notification of the Dunlop 
decision although the com- 
pany said it had told union 
official 

The unions had only a slim 
hope that Dunlop would be 
prepared to discuss the plan, 
said Mr. Miller. “ All we can 
do now ' Is fight— and we 
Intend to do Just that.” 

Mr. Arthur Todd, chairman 


of the Speke engineering 
shop stewards, said the 
picketing at Dunlop's plants 
in Birmingham and Coventry 
wouH be maintained and if 
necessary tightened. 


In an attempt to maintain 
production at Fort Dunlop, 
Birmingham, management has 
been studying ways of 
changing its transportation 
policy to defeat the effects of 
picketing. 

It is apparently switching 
its attention for the transpor- 
tation of bulk raw materials 
from road to rail and has been 
studying the possibility of 
using helicopters. 


The company said yesterday 
that 2.128 of the 2.400 Speke 
workers bad now accepted 
redundancy payments. 

The union plan for 
reopening Speke involves the 
maintenance of production in 
the sports, belting and motor- 
cycle tyre sections with 
manning reduction of up to 
1,000 jobs in (he problem 
‘ motor vehicle tyre depart- 
ment 

New products should he 
intoduced together with some 
Government assistance in 
return for which the unions 
would make concessions on 
agreed disputes procedures ' 
and flexible working. , 


THE LEX COLUMN 
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On Friday Ford UK published 
its annual report for 1978, and 
tomorrow BL will follow suit; 
the two "documents will make a 
fascinating comparative ; study... 
It was .a year- when!, for- a 
change. Ford suffered more 
from dispateB than . did BL, . 
claiming thar- X he nine-week 


strike cost £13 Dm in lost profits 
against "at least £50m " for the 
nationalised rivaL-Yet still. Ford 
turned jn £242m_ against £246m 
pre-tax on -an historical cost 
basis, representing .a 
capital employed of around 
38 per cent, while . BL was. 
struggling at around the break- 
even, point 

Ford continues to place heavy 
emphasis on current; cost 
accounting, which tends -to be 
taken * up with • greater 
enthusiasm by highly profitable 
companies. Sure enough there 
was a sharp fall in ; current tost 
pre-tax profits in 1978 undo;' the 
weight of increased adjustments 
for depreciation and . cost of 
sales, but the group- . still 
achieved a real return on capital 
of 12 per cent It-. -will be 
interesting to see whether . BL 
has changed its mind on apply- 
ing the Hyde recommendations 
this time— last year toe annual 
report - explained ; - somewhat 
obscurely that M the company 
bas borrowed so heavily that the 
application of the Interim ' 
guidelines would he nrisTead- 
tog." 

The real facts of life, how- 
ever, show up inevitably -in -the 
cash flow picture- BL’s capital 
spending of £233m in 1978 (it 
will be “slightly higher:” .in 
1979) dwarfed cash* generated 
from trading of * around, £40m 
after extraordinary items. The 
group is largely being f unded 
by injections ' from, the -NEB 
outside the normal capital 
market. Yet FordUK managed 
to double its capital' spendlng 
last year to £163m and still piled 
up. an extra £88m in. liquid 
funds, though this . may have 
been connected with the. freak 
drop in stocks caused by the 
strike. 

Ford’s experience shows what 
a comfortable tax haven Britain 
is for a company which can. 
actually make good returns. In 
the past five years Ford has 
made profits of £633m and paid 
just £Slm in taxes. -But the 
group will, of course, suffer 
much heavier taxes . unless its 
capital spending rockets: sure 
enough the annual report shows 
a rise m conHnitments and 
authorisations from £166m to 
£465m. And all this without 
the NEB. 



signs- that companies afe ex- 
ploiting the unsophisticated, in- 
terest rate: -structure >by .arbi- 
trating i extensively-. :_■* between 
the money ..markets . ^hd. ;■ CTDS. 
This could weii partly’ egpiam 
the recent rise -In bank lending, 
and the .volatility at this de- 
mand is making a nonsehse^w: 
- the:’ money supply Season ai- 
adjustmehte.' 

One soluticto cartvassed qy 
brokers’ Joseph. Sebag^ fs . that 
v. CTDs ought to Se- variable rate 
instruments- This, would help 
.but it is nbt clear why^r tire. 
■ longer term the CTD raachmwy 
.‘ .is any better than the.. /weewy 
•Treasury foUl .tender. ■ : ■ •- 


\ i 


Tax certificates 

If the Bank of England was 


going to cut ' the ■ rate on 
Treasury bills would it aaaoiiiice 
the, fact beforehand and still 
; supply bills at the old, price in 
tbe meantime? Obviously hot 1 
but this- is effectively what 
.happened last week, when toe 
authorities gave advance warn- 
ing that they were cutting the- 
rates on certificates ; of tax 
deposit ' (CTDs) which, are 
rapidly replacing Treasury bills ' 
as the Governments most 
flexible short -term iohdixig . in- 
strument. . 

Normally the Inland Revenue 
(on Treasury instructions) an- 
. nounces flte new rate- over the 
weekend. But last - week, for 
Some unknown reason, the 
change was announced mid- 
week, giving investors 24 hours, 
at least, to buy CTDs , at- the 
higher rates. . If there hacf been - 
a similar leak over Minimum 
Lending Rate there -would have 
been resignations it the' Bank 
of England. But in -'Whitehall 
they do not appear as con- 
cerned about the need for 
" orderly markets” 1 as is the 
Bank. 

A couple -'of years ago hardly 
anyone hid heard of CTDs and 
there were only £12m worth in 
issue ' currently, there . are 
£1.5bn'outstahdwg and . over the 
last six months toe authorities 
have sold a net £lbn of CTps - 
compared with £80m _ of 
Treasury bills. The number of 
Treasury bills in- issue has 
shrunk; Yrom £12.4bn in mid- 
1978 to dose to £6bn. now. That-, 
should v give the . discount 
houses something to think about 
if nobody else. . 

The purpose of CTDs is to 
persuade Companies with Sur- 
plus cash to deposit it with the 
authorities -ahead, of \ the tax 
paying seasqn. Big oil com- 
panies. fo r exa mple, appear -to 
be using CTDs :to meet "their ‘ 
increasingly heavy petroleum 
revenue; tax payments in;. -May 
and November. However. CTDs 
hav£ their drawbacks as is' now: 
beooqung obvious. There are 


.Share ■ 

\ The receiit rise 'to BP’s sh^re 
"price, which now. 3t T12 or. so, 
sticks oat of ' toe . FT .30-s^ 
-index like, a pecaltariy heaW. 

. thumb, has provoked c*Us tor 

' a share: split -dr a- hra vy setip 
issue to. bring, the price Jb^i 
into’ 'line with the rest of toe,' 
market 1 .Since ShelV ytith.^a 
share at little more ;than_ hatf 
r the price, announced a scnpfn 
March,- it has -been Jiftreastegly. 
assumed. that- BP wilt follow. : . 

The ...supposed benefits-.. are 

: largely intangible; the ' most ■ 
. plausible being air improvement 
in - the marketability oof - toe 
shares. But that is not really 
a -problem . tor BP. ■ Another 
argument commonly advanced 
is - that small' shareholders are 
put off by . high prices, because 
they would rather holcf 1,009 
■shares than 100. But there- is 
no evidence that a price of £TC 
is high enough to . be a. real 
deterrent. _ 

- Wall Street has seen h ran 
of share splits .' this year, set 
off. by the spht announced br 
IBM id. December, In the cas? 
of '-IBM -toe 'share price had 
risen toi'a level— $3O0^at which, 
small investor interest gentondy 
may .have beenl harmed; 

: . But toere may he very real 
disadvantages for the : share- 
holder in. whoie supposed 
interests toe operation is car- 
ried .out. In . toe UK toe 
jobber’s . turn may be propor- 
tionately wider on, the -lo^er 
value share, while ’Iri- the KS. 
toe level of- brokers’ connms- 
sions, which- depend partly on 
toe' number of share*- traded,, 
ran. be higher after a split; 

. .It^.is'.a sad commentaiy bo 
toe. recent performance of tile 
stock market . that th«;fmqd*t 
sum of £5 should be -thought 
a lot to pay for a : share.; BP 
may - yet .-.decide;' to fall 
reluctantly in line.; ; •; Bnt -per- 
haps 'all the rest .are.' oat of 
step, , and .BP should, 'not : be 
ashamed to flaunt, its ildwerins 
share price.’ . - . - ' ? •% .- r j.’’. ." . 
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Weather 


UK TODAY 
RAIN in all areas;* sunny 
Intervals in England, Wales, 
and N. Ireland. Cold. 

London, SJE. and Cent S. 

England, E. Anglia, Midlands, 
Channel Isles, Cent. N. England 
Rain, bright intervals. Max 
11 to I2G (52 to 54F). 

E. and NX. England, Borders 
Rain, becoming brighter with 
scattered showers. . Max 8 to 
10C (46 to 50F). 

S.W. England, S. Wales 
N. Wales. N.W. - England, Lakes; 

I. of Man, S.W. Scotland, 

• " N. Ireland 
Rain, sometimes heavy, per- 
haos thunder. Max 8 to -IOC 
(46 to 50F). 

Edinburgh, Dundee, Aberdeen, 
' - Glasgow. Cent- Highlands, ‘ ; 

Moray, Argyll, N.W. Scotland 
...Rain, sometimes heavy, hill 
fog. Max 7 to 9C (45 to 48F). 
Outlook: Heavy .and frequent 
showers in N. and E.: sunny 
intervals in' W.; ’night frosts. 
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t Tire new cosalt range covers eve^y design oriavout ■ 
. ■] to suit Industry or Pubfic seri/fCfe- 1 . rtiome or abroad' 
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